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    ORCP-WR-WM-RM-21-01
Date Received by RCC: 04 January 2021

REQUEST FOR MARKET RULES AND MANUALS AMENDMENTS 

Proposals made only under this prescribed form shall be accepted and considered as submitted.
This request for amendments are be submitted to: 

Rules Change Committee
Attention: WESM Governance Committee Secretariat
Philippine Electricity Market Corporation 
18/F Robinsons Equitable Tower
ADB Avenue, Ortigas Center
Pasig City, 1605 Philippines
Email addresses: rcc@wesm.ph / mag_rrd@wesm.ph
Contact No: (+632) 631-8734  
	   
I.  Proponent’s Information

	Name                  
	Richard J. Nethercott

	Designation         
	President and CEO

	Company              
	Independent Electricity Market Operator of the Philippines, Inc.

	Company Address               
	19/F Robinsons Equitable Tower ADB Ave. Ortigas Center

	
	Pasig City

	Telephone No.                      
	02 5318 9376

	Fax. No.
	02 8636 0802

	Email Address
	richard.nethercott@iemop.ph


II. Amendment Information

	
	Proposed Amendments to the (please tick the box):

	|X| WESM Rules   |_| Retail Rules

	
[bookmark: Check28]|X| Market Manual:
	
WESM Manual on Metering Standards and Procedures Issue 5.1
WESM Manual on Billing and Settlement Manual Issue 6.1
A. Retail Manual on Metering Standards and Procedures Issue 3.0 


	
Topic:
	
Validation Timeline Adjustment in Metering and Billing 

	
Proposed Classification of Amendments (please tick the box):
[bookmark: Check2][bookmark: Check3][bookmark: Check4]    |X| General  |_| Minor   |_| Urgent

If Urgent, reason for urgency: _____________________________________________________________
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III. SUMMARY OF THE PROPOSED RULES CHANGE

The amendments to the WESM Rules and WESM Manuals are proposed to enhance validation of settlement inputs and calculations. In addition, the proposed amendments address inconsistencies in the WESM Rules and Manuals on metering correction timeline. 

IV. BACKGROUND

Section 3.14 of the WESM Rules provides for the settlement process in the market. Under this section, the Market Operator is required to issue preliminary settlement statements to trading participants within seven (7) days after the end of the billing period. After a review period, the Market Operator then issues final settlement statements to the trading participants within eighteen (18) days after the end of the billing period.

In order to prepare and issue the settlement statements in a timely manner, the WESM Rules require Metering Services Providers (MSP) to submit metering data to the Market Operator three (3) days after the end of the billing period. Upon receipt of the metering data, the Market Operator has four (4) days to validate and process the metering data, along with the prices and schedules in the WESM, for the issuance of the preliminary settlement statements. For the final settlement statement, the WESM Rules and Manuals provide for different timelines in the submission of corrected or new metering data as follows:

· WESM Rules Clause 3.14.4.4: Correction of any error or discrepancy for relevant final statements requiring input of an external party, including metering data, are received by Market Operator at least two (2) working days prior to issuance of final settlement statements
· WESM Manual on Metering Standards and Procedures Issue No. 12.0 Section 5.3.3 (d): Four (4) days prior to issuance of final settlement statements
· Retail Manual on Metering Standards and Procedures Issue No. 3.0 Section 6.3.2 (c): Five (5) days prior to issuance of final settlement statements

With the above timelines, the Market Operator has two (2) to five (5) days to validate and process the inputs for final settlement statement issuance.

During actual operations, IEMOP has observed that some retail MSPs have been submitting metering data up to four (4) days after the end of the billing period (i.e., one-day delay). As a result, the Market Operator is constrained to validate and process settlement inputs for preliminary settlement statements within three (3) days only. For final settlement statements, the Market Operator has advised wholesale and retail MSPs to submit metering data four (4) days prior to issuance of final settlement statements to provide time for input validation prior to settlement calculations similar to the preliminary settlement statement preparation process. The current timelines, however, have been observed to only be sufficient to complete the metering data validation and settlement calculation processes, and do not provide the Market Operator a period to review settlement results. As a result, the Market Operator can only perform further validation after the issuance of the settlement statements. If any issues or concerns are found, settlement statement adjustments are issued.

Lastly, the volume of metering data being submitted to the Market Operator is continuously increasing with the entry of more contestable customers to the competitive retail market and with the forthcoming implementation of the Green Energy Option Program (GEOP), which will cater to 100 kW and above end-users. This results in more validation time required to process all metering data being received by the Market Operator.

V. THE PROPOSED RULES CHANGE

To address the concerns raised above, the following changes are proposed to the metering and billing timelines of the WESM:

	No.
	Concern
	Proposed Change

	1
	Delayed submission of some MSPs of metering data for preliminary settlement statement issuance
	Report to the governance body non-compliance of wholesale and retail MSPs with the timely submission of monthly metering data and be subject to penalty

	2
	Timelines are only sufficient for metering data validation and settlement calculation

Increasing volume of metering data for validation
	Provide the Market Operator an additional one (1) day for settlement results validation by:
· adjusting the timeline for issuance of preliminary settlement statements to eight (8) days after the end of the billing period from seven (7) days after the end of the billing period
· setting the deadline for submission of metering data for final settlement statements to five (5) days prior to issuance of final settlement statement

Note: With the proposed changes, the Market Operator will have five (5) days to validate metering data, perform settlement calculations, and review settlement results for both the preliminary and final settlement statements

	3
	Inconsistent metering data submission for final settlement statements
	Reflect the proposed new deadline in the WESM Rules and Manuals



VI. BACKGROUND AND DESCRIPTION OF THE PROPONENT

The proponent is the Independent Electricity Market Operator of the Philippines, Inc. IEMOP acts as the market operator of the WESM. 

Top Officers:
Richard J. Nethercott – President and CEO
Robinson P. Descanzo – Acting Chief Operating Officer and Trading Operations Head
Arthur P. Pintado – Internal Audit Head
Rachel Angela P. Anosan – Chief Legal Officer 
Isidro E. Cacho, Jr. – Chief Corporate Strategy and Communications Officer
Salvador D. Subaran – Chief Information Systems and Technology Officer

VII. CONCLUSIONS AND RECOMMENDATIONS

The amendments to the WESM Rules and WESM Manuals aim to enhance validation of settlement inputs and calculations and address inconsistencies in the WESM Rules and Manuals on metering correction timeline. It is recommended that the proposed changes be adopted.

VIII. REFERENCES

· WESM Rules
· WESM Manual on Billing and Settlement Issue 6.1
· WESM Manual on Metering Standards and Procedures Issue 12.0
· Retail Manual on Metering Standards and Procedures 3.0 
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IX. Proposed Amendment

A. WESM Rules

	Title
	Section
	Provision
	Proposed Amendment
	Rationale
	Comments
	Revised Wording based on Comments
	Proponent’s Response
	RCC Decision

	Preliminary Statements
	3.14.4.1
	Within 7 days after the end of each billing period, the Market Operator shall give each WESM member who has engaged in market transactions in that billing period a preliminary statement which sets out the market transactions of that WESM member in that billing period and the settlement amount payable by or to that WESM member.
If the seventh day falls on a Non-Working Day, the issuance of the preliminary statements shall be made during the next immediate Working Day.
	Within 8 7 days after the end of each billing period, the Market Operator shall give each WESM member who has engaged in market transactions in that billing period a preliminary statement which sets out the market transactions of that WESM member in that billing period and the settlement amount payable by or to that WESM member.
If the eighth seventh day falls on a Non-Working Day, the issuance of the preliminary statements shall be made during the next immediate Working Day.
	The revision is being proposed to increase the validation in metering and billing timeline. This is to reduce issuance of settlement adjustments. 
	
	
	
	

	
	3.14.4.4
	If the Market Operator considers that a preliminary statement contains an error or discrepancy after reviewing the preliminary statement as notified by a WESM member pursuant to clause 3.14.4.3 or as independently identified by the Market Operator, the Market Operator shall ensure that correction of any error or discrepancy is reflected in the relevant final statements, provided that corrections requiring the input of an external party are received by the Market Operator at least two Working Days before the deadline of the issuance of the final statements. If the Market Operator receives notice of an error, discrepancy or correction of an earlier identified error after their relevant deadlines, clause 3.14.9.2 shall apply.
	If the Market Operator considers that a preliminary statement contains an error or discrepancy after reviewing the preliminary statement as notified by a WESM member pursuant to clause 3.14.4.3 or as independently identified by the Market Operator, the Market Operator shall ensure that correction of any error or discrepancy is reflected in the relevant final statements, provided that corrections requiring the input of an external party are received by the Market Operator at least five business two Working Days before the deadline of the issuance of the final statements. If the Market Operator receives notice of an error, discrepancy or correction of an earlier identified error after their relevant deadlines, clause 3.14.9.2 shall apply.
	The revision is being proposed to harmonize the WESM Rules and Manuals on the submission of final and corrected inputs required for the final statement. This is also in line with the proposed increased validation in metering and billing timeline to reduce issuance of settlement adjustments.
	
	
	
	



B. WESM Manual on Billing and Settlement Issue 6.1 

	Title
	Section
	Provision
	Proposed Amendment
	Rationale
	Comments
	Revised Wording based on Comments
	Proponent’s Response
	RCC Decision

	Procedures
	4.2.1
	4.2.1 Issuance of Preliminary Statements
a. Within seven (7) days after the end of each billing period, the Market Operator shall give each WESM member who has engaged in market transactions in that billing period a preliminary statement which sets out the market transactions of that WESM member in that billing period and the settlement amount payable by or to that WESM member. If the seventh day falls on a Non-Working Day, the issuance of the preliminary statements shall be made during the next immediate working day.
	4.2.1 Issuance of Preliminary Statements
a. Within eight (8) seven (7) days after the end of each billing period, the Market Operator shall give each WESM member who has engaged in market transactions in that billing period a preliminary statement which sets out the market transactions of that WESM member in that billing period and the settlement amount payable by or to that WESM member. If the eighth seventh day falls on a Non-Working Day, the issuance of the preliminary statements shall be made during the next immediate working day. 
	The revision is being proposed to increase the validation in metering and billing timeline. This is to reduce issuance of settlement adjustments.
	
	
	
	









C. WESM Manual on Metering Standards and Procedures Issue 12.0 

	Title
	Section
	Provision
	Proposed Amendment
	Rationale
	Comments
	Revised Wording based on Comments
	Proponent’s Response
	RCC Decision

	Collection and Submission Procedure
	5.3.3
	5.3.3 Monthly Process

a. Not later than three (3) business days after the end of the billing period, the Metering Services Provider shall submit, via a compact disk, monthly preliminary metering data of all metering points of its associated Trading Participants. In addition, Metering Services Provider shall submit a transmittal letter that includes a tabulation of all associated metering points and their corresponding total metered quantity for the billing period. The Metering Services Provider shall also report to the Market Operator all discrepancies between the monthly metering data and the daily metering data values with justifications for the discrepancies.
b. XXX
c. The Metering Services Provider shall submit the corrected and final metering data to the Market Operator four (4) business days before the issuance of the final settlement.
d. XXX
	5.3.3 Monthly Process

a. Not later than three (3) business days after the end of the billing period, the Metering Services Provider shall submit, via a compact disk, monthly preliminary metering data of all metering points of its associated Trading Participants. In addition, Metering Services Provider shall submit a transmittal letter that includes a tabulation of all associated metering points and their corresponding total metered quantity for the billing period. The Metering Services Provider shall also report to the Market Operator all discrepancies between the monthly metering data and the daily metering data values with justifications for the discrepancies.

Non-compliances with the above timeline shall be reported to the Enforcement and Compliance Officer and subject to penalty.

b. XXX

c. The Metering Services Provider shall submit the corrected and final metering data to the Market Operator five (5) four (4) business days before the issuance of the final settlement.

d. XXX
	
The revision is being proposed to strictly implement the existing provision on the submission of monthly metering data. 

The revision is being proposed to harmonize the WESM Rules and Manuals on the submission of final and corrected inputs required for the final statement. This is also in line with the proposed increased validation in metering and billing timeline to reduce issuance of settlement adjustments.
	
	
	
	








[bookmark: _GoBack]
D. Retail Manual on Metering Standards and Procedures Issue 3.0 

	Title
	Section
	Provision
	Proposed Amendment
	Rationale
	Comments
	Revised Wording based on Comments
	Proponent’s Response
	RCC Decision

	Metering Data Collection
	5.3.3
	5.3.4 Monthly Process
Not later than three (3) business days after the end of the billing period, the Retail Metering Services Provider shall submit monthly preliminary metering data of all metering points of its associated Contestable Customers. In addition, Retail Metering Services Provider shall submit a transmittal letter that includes a tabulation of all associated metering points and their corresponding total metered quantity for the billing period. The Retail Metering Services Provider shall also report to the Central Registration Body all discrepancies between the monthly metering data and the daily metering data values with justifications for the discrepancies. In the event that metering data errors are detected by the Central Registration Body in accordance with Section 6 of this Manual, the Retail Metering Services Provider shall be required to submit final metering data addressing the errors.

	5.3.4 Monthly Process
Not later than three (3) business days after the end of the billing period, the Retail Metering Services Provider shall submit monthly preliminary metering data of all metering points of its associated Contestable Customers. In addition, Retail Metering Services Provider shall submit a transmittal letter that includes a tabulation of all associated metering points and their corresponding total metered quantity for the billing period. The Retail Metering Services Provider shall also report to the Central Registration Body all discrepancies between the monthly metering data and the daily metering data values with justifications for the discrepancies. In the event that metering data errors are detected by the Central Registration Body in accordance with Section 6 of this Manual, the Retail Metering Services Provider shall be required to submit final metering data addressing the errors.
Non compliances with the above timeline shall be reported to Enforcement and Compliance Officer and subject to penalty.

	
The revision is being proposed to strictly implement the existing provision on the submission of monthly metering data. 
 
	
	
	
	



Note: For convenience, please underline and put in bold letters the proposed changes to the Market Rules or Manual. 
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