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Date Received: 23 March 2021

REQUEST FOR MARKET RULES AND MANUALS AMENDMENTS 

Proposals made only under this prescribed form shall be accepted and considered as submitted.
This request for amendments are be submitted to: 

Rules Change Committee
Attention: WESM Governance Committee Secretariat
Philippine Electricity Market Corporation 
18/F Robinsons Equitable Tower
ADB Avenue, Ortigas Center
Pasig City, 1605 Philippines
Email addresses: rcc@wesm.ph / mag_rrd@wesm.ph
Contact No: (+632) 8631-8734  
	   
I.  Proponent’s Information

	Name                  
	Richard J. Nethercott

	Designation         
	President and CEO

	Company              
	Independent Electricity Market Operator of the Philippines, Inc.

	Company Address               
	19/F Robinsons Equitable Tower ADB Ave. Ortigas Center

	
	Pasig City

	Telephone No.                      
	02 5318 9376

	Fax. No.
	02 8636 0802

	Email Address
	richard.nethercott@iemop.ph






II. Amendment Information

	
	Proposed Amendments to the (please tick the box):

	|X| WESM Rules   |_| Retail Rules

	
[bookmark: Check28]|X| Market Manual:
	
Registration, Suspension and De-Registration Criteria and Procedures Issue 5.3

	Topic:

	De-registration and Cessation

	
Proposed Classification of Amendments (please tick the box):
[bookmark: Check2][bookmark: Check3][bookmark: Check4]    |X| General  |_| Minor   |_| Urgent

If Urgent, reason for urgency: _____________________________________________________________
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III. SUMMARY OF THE PROPOSED RULES CHANGE

The amendments to the WESM Rules and WESM Manual on Registration, Suspension and De-Registration Criteria and Procedures are proposed to make the process of de-registering WESM Members that has recently become ineligible for membership more efficient, and provide a validation period for cessation requests in response to a finding during the recent market operations audit.

IV. BACKGROUND

Under Section 2.9.1 of the WESM Manual on Registration, Suspension and De-Registration Criteria and Procedures, all registered WESM members shall ensure their continuing compliance with the membership criteria, and technical and commercial requirements set forth in the WESM Rules and the Manual. In the event that a Trading Participant becomes ineligible to be a WESM member, it is expected to submit a request to cease its registration in the WESM. However, there are certain circumstances that registered WESM Members that have recently become ineligible may be apathetic to the process of ceasing their WESM membership. Such circumstances may include the sale of sub-transmission asset where it is connected resulting in the change of status of a directly connected customer (DCC) to a captive customer, or termination of the operations of a generation or load facility. 
Under WESM Rules Clause 2.3.3.9, as soon as practicable after the Market Operator becomes aware that a Trading Participant is no longer eligible to be registered, the Market Operator shall issue a suspension notice in respect of that Trading Participant. When issuing a suspension notice, the Market Operator is required to publish the same in a newspaper of general circulation, which will incur cost to be recovered from the market participants. Due to the change in the circumstance which led to the ineligibility of the WESM member, the said Trading Participant will not be able to remedy its ineligibility and its de-registration would be inevitable. Hence, going through the suspension process and complying with the publication requirement on the part of the Market Operator entails unnecessary cost.
If a Trading Participant wishes to cease its registration in the WESM, it has to send a notice to the Market Operator. Under WESM Rules Clause 2.6.3, the Market Operator is required to notify all WESM Members that the Trading Participant who gave the notice will cease to be registered upon receipt of the notice from the Trading Participant. However, to ensure the cessation of registration of a Trading Participant, the Market Operator currently requires the submission of proof that the Trading Participant will not be injecting or withdrawing power from the grid (i.e., proof of disconnection). If a Trading Participant is still capable of injecting or withdrawing power, the cessation of its registration cannot proceed. The Market Operator issues the notice of cessation to the rest of WESM Members only after receiving and validating the proof submitted by the Trading Participant.
In the latest market operations audit, an initial finding is that the notice of cessation is not immediately published by the Market Operator upon receipt of notice. As mentioned above, the Market Operator does not immediately publish the notice to allow for time to validate such notice. 

V. THE PROPOSED RULES CHANGE

The proposed rules change has the following objectives: (i) to avoid the unnecessary cost of undergoing the suspension process for ineligible Trading Participants whose de-registration is inevitable; and (ii) to provide a validation period for the Market Operator to assess the submissions relative to a request for cessation of registration, in response to an initial finding in the recent market operations audit. In particular, the Market Operator proposes to amend the WESM Rules and WESM Manual on Registration, Suspension and De-Registration Criteria and Procedures. The highlights of the proposed amendments are the following:
· Allow the Market Operator to de-register a Trading Participant that has recently become ineligible without undergoing the suspension process
· Provide criteria on identifying a Trading Participant that has recently become ineligible
· Provide process and timeline to be followed, which include coordination with the Trading Participant, and Network Service provider or Distribution Utility

· To provide a validation period after the submission of a cessation notice by a WESM member prior to the publication of the Market Operator of a notice to the rest of the WESM Members 

VI. BACKGROUND AND DESCRIPTION OF THE PROPONENT

The proponent is the Independent Electricity Market Operator of the Philippines, Inc. IEMOP acts as the market operator of the WESM. 

Top Officers:
Richard J. Nethercott – President and CEO
Robinson P. Descanzo – Chief Operating Officer and Trading Operations Head
Arthur P. Pintado – Internal Audit Head
Rachel Angela P. Anosan – Chief Legal Officer / Head of Legal Department 
Isidro E. Cacho, Jr. – Head of Corporate Strategy and Communications Department
Salvador D. Subaran – Head of Information Systems and Technology Department

VII. CONCLUSIONS AND RECOMMENDATIONS

The amendments to the WESM Rules and WESM Manual on Registration, Suspension and De-Registration Criteria and Procedures are proposed to make the process of de-registration of ineligible Trading Participants whose deregistration is inevitable more efficient, and to provide for a validation period in the cessation process in response to an initial finding in the recent market operations audit. It is recommended that the proposed amendments be adopted.

VIII. REFERENCES

1. WESM Rules
2. WESM Manual on Registration, Suspension and De-Registration Criteria and Procedures Issue 5.3 
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IX. Proposed Amendment

A. WESM Rules 

	[bookmark: OLE_LINK1]Title
	Clause
	Provision
	Proposed Amendment
	Rationale
	Comments
	Proposed Wording based on Comment
	Proponent’s Response
	RCC Decision

	Trading Participant
	2.3.3.9
	If at any time a Trading Participant ceases to be eligible to be registered as a Trading Participants accordance with clause 2.3.3.4, that Trading Participant shall inform the Market Operator accordingly and, as soon as practicable after the Market Operator becomes aware that a Trading Participant is no longer eligible to be registered, the Market Operator shall issue a suspension notice in respect of that Trading Participant in accordance with clause 3.15.7.

	If at any time a Trading Participant ceases to be eligible to be registered as a Trading Participant in accordance with Clause 2.3.3.4, that Trading Participant shall inform the Market Operator accordingly and, as soon as practicable after the Market Operator becomes aware that a Trading Participant is no longer eligible to be registered, the Market Operator shall
a. issue a suspension notice in respect of that Trading Participant in accordance with Clause 3.15.78; or 
b. coordinate with relevant external parties for confirmation of ineligibility in accordance with the relevant Market Manual.
	Provide reference to proposed procedure on de-registration without suspension

Correct reference clause on suspension to 3.15.8

Note: Sections 2.3.3.5 and 2.3.3.9 have the same provisions

	
	
	
	

	CEASING TO BE A WESM MEMBER
	2.6.3
	On receipt of a notice under clause 2.6.1, the Market Operator shall notify all WESM members that the person or entity who gave the notice shall cease to be registered as a WESM member in the relevant category and the date on which that will occur.
	Immediately uUpon receipt of the notice with proof of disconnection, as applicable, from the WESM member, the Market Operator shall confirm the cessation and notify approval of the same to the relevant WESM Member. After such notification, the Market Operator shall issue a Notice of Cessation to all WESM members stating the cessation of registration of WESM member, the category in which it ceases its registration, and the effective date of cessation.
	Clarify the documentary requirement for cessation notices and provide for validation period prior to notifying the rest of the WESM Members
	
	
	
	

















B. WESM Manual on Registration, Suspension and De-Registration Criteria and Procedures Issue 5.3 

	Title
	Clause
	Provision
	Proposed Amendment
	Rationale
	Comments
	Proposed Wording based on Comment
	Proponent’s Response
	RCC Decision

	CONTINUING COMPLIANCE
	2.9.4
	2.9.4 Cessation of eligibility. As soon as practicable after the Market Operator becomes aware that a WESM member no longer meets any one of the membership criteria or requirement, the Market Operator shall issue a suspension notice in respect to that WESM member. The suspension shall continue until the WESM member is able to rectify or remedy the noncompliance or the defect to the satisfaction of the Market Operator. The Market Operator may, at its discretion, prescribe a period within which the noncompliance or defect is to be remedied. The failure of the WESM member to remedy or rectify the defect is a ground for deregistration. Suspension and deregistration shall be implemented in accordance with the conditions and procedures set forth in the WESM Rules and this Manual. Non-compliance with prudential requirements shall be governed by relevant provisions of the WESM Rules and relevant market manuals.
	2.9.4 Cessation of eligibility. 

   Subject to Clause 2.9.5, Aas soon as practicable after the Market Operator becomes aware that a WESM member no longer meets any one of the membership criteria or requirement, the Market Operator shall issue a suspension notice in respect to that WESM member. The suspension shall continue until the WESM member is able to rectify or remedy the noncompliance or the defect to the satisfaction of the Market Operator. The Market Operator may, at its discretion, prescribe a period within which the noncompliance or defect is to be remedied. The failure of the WESM member to remedy or rectify the defect is a ground for deregistration. Suspension and deregistration shall be implemented in accordance with the conditions and procedures set forth in the WESM Rules and this Manual. Non-compliance with prudential requirements shall be governed by relevant provisions of the WESM Rules and relevant market manuals.
	Proposed to refer to a provision which will be basis for exception on issuance of suspension notice.   
	
	
	
	

	CONTINUING COMPLIANCE
	2.9.5
	(new)


	2.9.5 If a Trading Participant fails to submit a valid interconnection agreement with a Network Service Provider, the Market Operator shall coordinate with its respective Network Service Provider to check if the registered Trading Participant continues to be connected to the transmission system or distribution system.

2.9.6 A Network Service Provider that receives a notice from the Market Operator under Section 2.9.5 shall provide the information to the Market Operator within thirty (30) calendar days from the receipt of the notice. 

2.9.7 Upon receipt of confirmation from the Network Services Provider that the registered Trading Participant is no longer connected to their power system, the Market Operator shall notify the Trading Participant to submit a notice of cessation. 

2.9.8 Upon the receipt of the notice from the Market Operator, the registered Trading Participant shall initiate cessation of its registration within fifteen (15) calendar days. If the Market Operator does not receive a notice of cessation within fifteen (15) calendar days, the Market Operator shall initiate the de-registration of the Trading Participant.

	Provide steps or process and timeline for de-registration of a Trading Participant that is not connected to the transmission system (generators and loads) or distribution system (embedded generators) anymore without going through the suspension process
	
	
	
	

	Non-compliance with the membership criteria or requirement
	4.2.3
	The Market Operator has determined that the WESM member is no longer compliant with any one or all of the criteria and requirements for continuing membership in the WESM and is incapable of rectifying the defect or fails to rectify the defect despite notice from the Market Operator.
	The Market Operator has determined that the WESM member is no longer compliant with any one or all of the criteria and requirements for continuing membership in the WESM and is incapable of rectifying the defect or fails to rectify the defect despite notice from the Market Operator subject to Section 2.9.5.
	Provide reference to the proposed procedures on de-registration of certain Trading Participants without going through the suspension process
	
	
	
	

	CESSATION OF REGISTRATION
	5.2.3.1
	Immediately upon receipt of the notice from the WESM member, the Market Operator shall issue a Notice of Cessation to all WESM members stating the cessation of registration of WESM member, the category in which it ceases its registration, and the effective date of cessation. 
	Immediately uUpon receipt of the notice with proof of disconnection, as applicable, from the WESM member, the Market Operator shall confirm the cessation and notify approval of the same to the relevant WESM Member. After such notification, the Market Operator shall issue a Notice of Cessation to all WESM members stating the cessation of registration of WESM member, the category in which it ceases its registration, and the effective date of cessation.
	Clarify the documentary requirement for cessation notices and provide for validation period prior to notifying the rest of the WESM Members
	
	
	
	

	Initiation of Deregistration Procedures 
	5.4.1.4
	For WESM Members that have been disconnected from the grid at the instance of parties other than the Market Operator pursuant to prevailing rules and regulations on disconnection, upon receipt by the Market Operator of a copy of the order or notice of disconnection and the report from the relevant Network Service Provider confirming that the WESM member has actually been disconnected from the grid.
	For WESM Members that have been disconnected from the grid at the instance of parties other than the Market Operator pursuant to prevailing rules and regulations on disconnection, upon receipt by the Market Operator of a copy of the order or notice of disconnection and the report from the relevant Network Service Provider confirming that the WESM member has actually been disconnected from the grid and after the WESM Member failed to initiate cessation of its membership in accordance to Section 2.9.8.
	To include reference on the failure of the WESM Member to initiate cessation of its membership as basis to initiate de-registration 
	
	
	
	

	Issuance of Notice of De-registration and Disconnection
	5.4.2.1
	Within five (5) working days from receipt or submission of the document/s specified in the foregoing section, the Market Operator shall issue a Deregistration Notice to the WESM Member or the Metering Services Provider sought to be deregistered. The Deregistration Notice shall be in writing and shall include the ground/s for deregistration; date of effectivity of the deregistration; and notice that the WESM Member subject to deregistration shall still be liable for its outstanding obligations to the WESM.
	WithinAfter fifteenve (15) working days from receipt or submission of the document/s specified in the foregoing section, the Market Operator shall issue a Deregistration Notice to the WESM Member or the Metering Services Provider sought to be deregistered. The Deregistration Notice shall be in writing and shall include the ground/s for deregistration; date of effectivity of the deregistration; and notice that the WESM Member subject to deregistration shall still be liable for its outstanding obligations to the WESM.
	To harmonize with the proposed timeline that the MO shall initiate de-registration after 15 working days that the WESM member failed to initiate cessation of its membership in accordance to Sections 2.9.5 to 2.9.8
	[bookmark: _GoBack]
	
	
	



Note: Please underline and put in bold letters the proposed changes to the Market Rules or Manual. 
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