ANNEX A




ORCP-WR-WM-23-02
Date Received by RCC: 17 February 2023

REQUEST FOR MARKET RULES AND MANUALS AMENDMENTS 

Proposals made only under this prescribed form shall be accepted and considered as submitted.
This request for amendments is to be submitted to: 

Rules Change Committee
Attention: WESM Governance Committee Secretariat
Philippine Electricity Market Corporation 
18/F Robinsons Equitable Tower
ADB Avenue, Ortigas Center
Pasig City, 1605 Philippines
Email addresses: rcc@wesm.ph / mag_rrd@wesm.ph
Contact No: (+632) 8631-8734  
	   
I.  Proponent’s Information

	Name                  
	Richard J. Nethercott

	Designation         
	President and CEO

	Company              
	Independent Electricity Market Operator of the Philippines, Inc.

	Company Address               
	9/F Robinsons Equitable Tower ADB Ave. Ortigas Center

	
	Pasig City

	Telephone No.                      
	02 5318 9376

	Fax. No.
	02 8636 0802

	Email Address
	richard.nethercott@iemop.ph





II. Amendment Information

	
	Proposed Amendments to the (please tick the box):

	|X| WESM Rules   |_| Retail Rules

	
[bookmark: Check28]|X| Market Manual:
	
WESM Manual on Dispatch Protocol
WESM Manual on Load Forecasting Methodology
WESM Manual on Billing and Settlement


	Topic:

	Proposed Amendments on the Interruptible Load Program Implementation

	
Proposed Classification of Amendments (please tick the box):
[bookmark: Check2][bookmark: Check3][bookmark: Check4]    |_| General  |_| Minor   |X| Urgent

If Urgent, reason for urgency: 
To comply with the DOE directive to prepare urgent rules change proposal considering the recommendations that were previously submitted.








[image: WESM logotype (b&w)]
[image: VIPLogo]




Template version: 13 March 2020
III. SUMMARY OF THE PROPOSED RULES CHANGE

Amendments to the WESM Rules and various Market Manuals are proposed to harmonize existing rules with the issuances[footnoteRef:2],[footnoteRef:3],[footnoteRef:4] on the implementation of the Interruptible Load Program (ILP) and to recommend improvements to existing market processes to aid in smooth implementation of ILP for the upcoming summer months. [2:  ERC Resolution No. 08 Series of 2010 Rules to Govern the Interruptible Load Program]  [3:  ERC Resolution No. 05 Series of 2015 Amending the Rules to Govern the Interruptible Load Program]  [4:  ERC Resolution No. 08 Series of 2013 Amending Article IV, Section 1 the Rules to Govern the Interruptible Load Program] 


IV. BACKGROUND

ERC issued ERC Resolution No. 08, Series of 2010 which provides the rules to govern the Interruptible Load Program (ILP) wherein participating customers are requested by ILP Administrators to either fully de-load, by disconnecting its delivery point that receives electricity, or partially de-load by reducing its load in response to alert or notice issued by the System Operator of an expected power shortage. Subsequently, ERC issued supplemental resolutions, namely ERC Resolution No. 08, Series of 2013 and ERC Resolution No. 05, Series of 2015, to provide further guidelines on implementation of the ILP including provisions for participation of Contestable Customers (CCs) and Directly-Connected Customers (DCCs) in the ILP.

In support of ERC’s issuances on the ILP, DOE issued DC2015-06-0003 which provided guidelines for redeclaration of bilateral contract quantities (BCQs) in favor of CCs and DCCs that are ILP participants and directed PEMC to formulate and publish protocols to allow for transparent adjustment of WESM processes during ILP. To comply with DC2015-06-0003, PEMC published the Interim Protocol for Declaration of BCQ during ILP which, among others, a) allowed Generation Company counterparty of Suppliers to submit BCQ re-declaration for ILP CCs and re-declare it for the account of the host distribution utility and b) Generation Company counterparty of DCC to submit BCQ re-declaration for ILP DCCs.

On 02 December 2022, DOE facilitated a meeting attended by ERC, IEMOP, NGCP and MERALCO to discuss implementation of the ILP for the upcoming summer of 2023. IEMOP then submitted its recommendations on the ILP implementation through a letter dated 12 December 2022. In response, DOE directed IEMOP to submit a rules change proposal incorporating the recommendations.



V. THE PROPOSED RULES CHANGE

The proposed rules change aims to harmonize the WESM Rules and relevant Manuals with the DOE policies and ERC regulations related to ILP and to recommend improvements to existing market processes to aid in smooth implementation of ILP.

The following is the summary of the proposed amendments to the WESM Rules, and relevant Market Manuals:

	Proposal
	Rationale

	Clarify timelines for submission of day-ahead information by Generation Companies

	To assist in accurate and timely declaration of alerts by the System Operator which is the basis for ILP activation

	Require Network Service Providers and Directly Connected Customers to inform the Market Operator of significant change in demand due to ILP implementation during real-time scheduling
	To enable Market Operator to consider ILP de-loading capacity in forecasted demand during real-time scheduling

	Incorporate procedures as per the Interim Protocol for BCQ Declaration during ILP into the WESM Billing and Settlement Manual
	To institutionalize the Interim Protocol, which is currently not officially part of the WESM Manuals

	Include inability to access CRSS due to force majeure as additional ground for BCQ redeclaration
	To accommodate cases of Trading Participants requesting for redeclaration during force majeure events (e.g. CRSS unavailability)



The proposed rules change is being submitted as an urgent proposal given its objective to comply with DOE’s directive and to aid in smooth implementation of ILP for the upcoming summer months. Particularly, we deem that the proposal satisfies Section 8.4.1.1.a.i and 8.4.1.1.a.iv of the WESM Rules which lists down conditions for classification of urgent proposals.

VI. BACKGROUND AND DESCRIPTION OF THE PROPONENT

The proponent is the Independent Electricity Market Operator of the Philippines Inc. (IEMOP), the independent market operator of the WESM. 

Top Officers:
Richard J. Nethercott – President and Chief  Executive Officer
Robinson P. Descanzo – Chief Operating Officer
Sheryll M. Dy – Head of Legal
Isidro E. Cacho, Jr. – Head of Corporate Strategy and Communications
Salvador D. Subaran – Head of Information Systems and Technology
Arthur P. Pintado – Head of Internal Audit 

VII. CONCLUSIONS AND RECOMMENDATIONS
	
Amendments to the WESM Rules and various Market Manuals are proposed to align market procedures with the policies and regulations on the implementation of ILP and to recommend improvements to existing market processes to aid in smooth implementation of ILP. It is recommended that the proposed amendments be adopted.

VIII. REFERENCES

1. WESM Rules
2. WESM Manual on Dispatch Protocol Issue 
3. WESM Manual on Billing and Settlement Issue 
4. ERC Resolution No. 08 Series of 2010 Rules to Govern the Interruptible Load Program 
5. ERC Resolution No. 05 Series of 2015 Amending the Rules to Govern the Interruptible Load Program 
6. ERC Resolution No. 08 Series of 2013 Amending Article IV, Section 1 the Rules to Govern the Interruptible Load Program
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IX. [bookmark: _Hlk126919700]PROPOSED AMENDMENTS


A. WESM Rules
	Title
	Section
	Provision
	Proposed Amendment
	Rationale
	Revised wording based on comments

	Submission of Offers, Bid and Data – Load Forecasting
	3.5.8
	(new)
	3.5.8 Network Service Providers shall inform the Market Operator of the total MW demand per hour that is committed for the implementation of the Interruptible Load Program for the next day.

	To enable MO to consider ILP de-loading capacity in forecasted demand during real-time scheduling
	N/A

	GLOSSARY
	11
	(new)
	Interruptible Load Program. The program wherein End-users, in accordance with their protocol with Network Service Providers, voluntarily agrees to either fully de-load, by disconnecting its delivery point that receives electricity, or partially de-load by reducing its load in response to alert or notice issued by the System Operator of an expected power shortage.
	To define Interruptible Load Program based on provisions of relevant rules and issuances on ILP
	Please reflect agreements during RCC meeting last 03 March 2023




B. WESM Manual on Dispatch Protocol Issue 18.0
	Title
	Section
	WESM Manual on Dispatch Protocol Issue 18.0
	Proposed Amendment
	Rationale
	Revised wording based on comments

	WESM Timetable – Week-Ahead Projection
	4.3.3
	(new)
	4.4.3 By 0800H of each trading day, Trading Participants shall endeavor to submit most up-to-date information on self-scheduled nominations, bids and offers for each one-hour interval of the next seven days consistent with the provisions of Clauses 6.1.7 and 6.13 of this Manual.
	 To assist in accurate and timely declaration of alerts by the System Operator which is the basis for ILP activation
	Please reflect agreements during RCC meeting last 03 March 2023

	WESM Timetable – Day-Ahead Projection
	4.4.3 
	(new)
	4.4.3 By 1130H, Trading Participants shall endeavor to submit most up-to-date information self-scheduled nominations, bids and offers for each one-hour interval of the next day consistent with the provisions of Clauses 6.1.7 and 6.13 of this Manual.
	To assist in accurate and timely declaration of alerts by the System Operator which is the basis for ILP activation
	Please reflect agreements during RCC meeting last 03 March 2023

	Real-Time Dispatch Scheduling - Responsibilities
	9.3.4
	(new)
	9.3.4 Network Service Providers shall be responsible for:
a. Providing information on the committed MW demand for the implementation of the Interruptible Load Program in accordance with the WESM Manual on Load Forecasting Methodology
	To enable MO to consider ILP de-loading capacity in forecasted demand during real-time scheduling
	Please reflect agreements during RCC meeting last 03 March 2023

















C. WESM Manual on Load Forecasting Methodology Issue 4.0
	Title
	Section
	WESM Manual on Load Forecasting Methodology Issue 4.0

	Proposed Amendment
	Rationale
	Revised wording based on comments

	Responsibilities
	3.4
	(new)
	4.4.3 Network Service Providers shall be responsible for informing the Market Operator of the total MW demand per hour that is committed for the implementation of the Interruptible Load Program in accordance with Section 7.3 of this Manual and ensure such information’s accuracy.
	To enable MO to consider ILP de-loading capacity in forecasted demand during real-time scheduling
	Please reflect agreements during RCC meeting last 03 March 2023

	Customer Forecasts
	7.3
	(new)
	7.3 INFORMATION ON INTERRUPTIBLE LOAD PROGRAM IMPLEMENTATION

7.3.1 By 2000H, Network Service Providers shall inform the Market Operator of the total MW demand per hour that is committed for the implementation of the Interruptible Load Program for the next day.

	To enable MO to consider ILP de-loading capacity in forecasted demand during real-time scheduling
	Please reflect agreements during RCC meeting last 03 March 2023





D. WESM Manual on Billing and Settlement Issue 12.1
	Title
	Section
	WESM Manual on Billing and Settlement Issue 12.1
	Proposed Amendment
	Rationale
	Revised wording based on comments

	Bilateral Contract Declaration
	9.5
	(new)
	REDECLARATIONS FOR ENERGY TRANSACTIONS

9.5.1 Generation Companies may re-declare bilateral contract quantities in respect to:
a) Contestable Customers that are registered with the Distribution Utility as Interruptible Load Program participants;
b) Directly connected customers that are registered with NGCP as Interruptible Load Program participants;
c) Force majeure events resulting to inability to access the Market Operator’s electronic submission platform 

	To institutionalize the Interim Protocol, which is currently not officially part of the WESM Manuals
Section 9.5.1.a and 9.5.1.b are adopted from the Interim Protocol. Section 9.5.1.c is added to accommodate cases of Trading Participants requesting for re-declaration during force majeure events resulting to inability to access the Central Registration and Settlement System

	Please reflect agreements during RCC meeting last 03 March 2023

	Bilateral Contract Declaration
	9.5
	(new)
	9.5.2 In relation to Section 9.5.1.a and 9.5.1.b of this Manual, the System Operator and Distribution Utilities shall provide the Market Operator the list of their respective customers participating in the Interruptible Load Program every 15th day of the month.

	To institutionalize the Interim Protocol, which is currently not officially part of the WESM Manuals
Section 9.5.2 is adopted from the Interim Protocol.
	Please reflect agreements during RCC meeting last 03 March 2023

	Bilateral Contract Declaration
	9.5
	(new)
	9.5.3 If re-declaration is due to Section 9.5.1.a of this Manual, the Generation Companies shall enroll the applicable Distribution Utility as a supply customer with the Market Operator prior to re-declaration in accordance with Section 3.5 of the WESM Manual on Registration, Suspension and De-Registration Criteria and Procedures. 

	To institutionalize the Interim Protocol, which is currently not officially part of the WESM Manuals
Section 9.5.3 is adopted from the Interim Protocol.
	Please reflect agreements during RCC meeting last 03 March 2023

	Bilateral Contract Declaration
	9.5
	(new)
	9.5.4 The System Operator and Distribution Utilities shall inform the Market Operator of the actual time and duration of de-loading of their customers participating in the Interruptible Load Program no later than one (1) business day from the end of the relevant trading day the Interruptible Load Program was activated.

	To institutionalize the Interim Protocol, which is currently not officially part of the WESM Manuals
Section 9.5.4 is adopted from the Interim Protocol.
	Please reflect agreements during RCC meeting last 03 March 2023

	Bilateral Contract Declaration
	9.5
	(new)
	9.5.5 If re-declaration is due to Section 9.5.1.a of this Manual, the Generation Companies shall submit the re-declaration of bilateral contract quantities for the applicable Contestable Customers for the account of the corresponding Distribution Utilities no later than seven (7) business days from the end of the relevant trading day when the Interruptible Load Program was activated.

	To institutionalize the Interim Protocol, which is currently not officially part of the WESM Manuals
Section 9.5.5 is adopted from the Interim Protocol.
	Please reflect agreements during RCC meeting last 03 March 2023

	Bilateral Contract Declaration
	9.5
	(new)
	9.5.6 If re-declaration is due to Section 9.5.1.b of this Manual, the Generation Companies shall submit the re-declaration of bilateral contract quantities for the applicable directly connected customers no later than seven (7) business days from the end of the relevant trading day when the Interruptible Load Program was activated.
	To institutionalize the Interim Protocol, which is currently not officially part of the WESM Manuals
Section 9.5.6 is adopted from the Interim Protocol.
	Please reflect agreements during RCC meeting last 03 March 2023

	Bilateral Contract Declaration
	9.5
	(new)
	9.5.7 If re-declaration is due to Section 9.5.1.c of this Manual, the Generation Companies shall submit the re-declaration of bilateral contract quantities for the affected dispatch intervals, with accompanying proof of inability to access the Market Operator’s electronic submission platform, no later than seven (7) business days from the end of the relevant trading day when the force majeure event occurred, provided that the Generation Company shall immediately report the inability to access the Market Operator’s electronic submission platform within the day of occurrence of the force majeure event.

	Section 9.5.7 is proposed to accommodate cases of Trading Participants requesting for re-declaration during force majeure events resulting to inability to access the Central Registration and Settlement System  
	Please reflect agreements during RCC meeting last 03 March 2023

	Bilateral Contract Declaration
	9.5
	(new)
	9.5.8 Re-declaration of bilateral contract quantities made under Section 9.5.5 and 9.5.6 of this Manual shall be accepted by the Market Operator provided that such re-declaration complies with all the following requirements: 
a) The bilateral contract quantity re-declarations were submitted no later than seven (7) business days from the end of the relevant trading day when the Interruptible Load Program was activated;
b) The bilateral contract quantity re-declarations were only for intervals when the Interruptible Load Program was activated;
c) The bilateral contract quantity re-declarations of Generation Companies correspond with their respective contract enrolments; and
d) The bilateral contract re-declarations of Generation Companies follow the prescribed format and mode of submissions.

	To institutionalize the Interim Protocol, which is currently not officially part of the WESM Manuals

Section 9.5.8 is adopted from the Interim Protocol.

	9.5.8 The Market Operator is authorized to approve a request for re-declaration of bilateral contract quantities made under Section 9.5.5 and 9.5.6 of this Manual shall be accepted by the Market Operator provided that such re-declaration complies with all the following requirements: 
a) The bilateral contract quantity re-declarations were submitted no later than seven (7) business days from the end of the relevant trading day when the Interruptible Load Program was activated;
b) The bilateral contract quantity re-declarations were only for intervals when the Interruptible Load Program was activated;
c) The bilateral contract quantity re-declarations of Generation Companies correspond with their respective contract enrolments; and
d) The bilateral contract re-declarations of Generation Companies follow the prescribed format and mode of submissions.




	Bilateral Contract Declaration
	9.5
	(new)
	9.5.9 Re-declaration of bilateral contract quantities made under Section 9.5.7 of this Manual shall be accepted by the Market Operator provided that such re-declaration complies with all the following requirements: 
a) The bilateral contract quantity re-declarations were submitted no later than seven (7) business days from the end of the relevant trading day when the force majeure event occurred;
b) The bilateral contract quantity re-declarations were only for intervals when the Market Operator’s electronic submission platform was inaccessible;
c) The bilateral contract quantity re-declarations of Generation Companies correspond with their respective contract enrolments;
d) The bilateral contract re-declarations of Generation Companies follow the prescribed format and mode of submissions;
e) The Generation Company immediately reported the inability to access the Market Operator’s electronic submission platform within the day of occurrence of the force majeure event; and
f) The Generation Company attests, by way of a public document, to the truthfulness and correctness of the submitted proof of inability to access the Market Operator’s electronic submission platform.

	Section 9.5.9 is proposed to provide guidance to the Market Operator and Generation Companies on criteria for evaluation of submitted re-declarations.
	9.5.9 The Market Operator is authorized to approve a request for rRe-declaration of bilateral contract quantities made under Section 9.5.7 of this Manual shall be accepted by the Market Operator provided that such re-declaration complies with all the following requirements: 
a) The bilateral contract quantity re-declarations were submitted no later than seven (7) business days from the end of the relevant trading day when the force majeure event occurred;
b) The bilateral contract quantity re-declarations were only for intervals when the Market Operator’s electronic submission platform was inaccessible;
c) The bilateral contract quantity re-declarations of Generation Companies correspond with their respective contract enrolments;
d) The bilateral contract re-declarations of Generation Companies follow the prescribed format and mode of submissions;
e) The Generation Company immediately reported the inability to access the Market Operator’s electronic submission platform within the day of occurrence of the force majeure event; and
f) The Generation Company attests, by way of a public document, to the truthfulness and correctness of the submitted proof of inability to access the Market Operator’s electronic submission platform.



	Bilateral Contract Declaration
	9.5
	(new)
	(new)
	To provide timeline for approval/disapproval of request for redeclarations

	9.5.10 The Market Operator shall act upon requests for re-declaration within a period of five (5) working days from receipt thereof.  



	Bilateral Contract Declaration
	9.5
	(new)
	(new)
	To provide recourse for participants in case of disputes in line with existing dispute resolution process
	9.5.11 Disputes in respect of the Market Operator’s disapproval of a request for redeclaration may be raised within
six (6) months from the WESM Member’s receipt of the Market Operator’s
decision. It shall be resolved pursuant to the dispute resolution procedure set out in the WESM Rules Clause 7.3.


	Bilateral Contract Declaration
	9.5
	(new)
	9.5.10 Re-declarations submitted starting the 29th day of the relevant billing month shall not be included in the computation of the preliminary settlement statement and instead shall be included in the final settlement statements for that billing month provided that it is valid in accordance with criteria under Section 9.5.8 and 9.5.9 of this Manual.

	To institutionalize the Interim Protocol, which is currently not officially part of the WESM Manuals
Section 9.5.10 is adopted from the Interim Protocol and is proposed apply as well to re-declarations due to force majeure events.
	To be consistent with new clauses 9.5.10 and 9.5.11 above, we propose that cut-off for inclusion of redeclarations in the preliminary statements shall be reckoned from approval date. In addition, we propose to move cut-off to 28th of the billing month. This is because IEMOP’s run for preliminary billing starts on the 29th.Please see revised wording below:
9.5.102 Re-declarations approved                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                       submitted starting after the 289th day of the relevant billing month shall not be included in the computation of the preliminary settlement statement and instead shall be included in the final settlement statements for that billing month provided that it is valid in accordance with criteria under Section 9.5.8 and 9.5.9 of this Manual.


	Bilateral Contract Declaration
	9.5
	(new)
	9.5.11 The Market Operator shall issue advisories on the mode of submissions of the re-declaration and publish the same in its website.

	To institutionalize the Interim Protocol, which is currently not officially part of the WESM Manuals

	Please reflect agreements during RCC meeting last 03 March 2023
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