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REQUEST FOR MARKET RULES AND MANUALS AMENDMENTS 
Proposals made only under this prescribed form shall be accepted and considered as submitted.
This request for amendments should be submitted to: 

Rules Change Committee
Attention: WESM Governance Committee Secretariat
Philippine Electricity Market Corporation 
18/F Robinsons Equitable Tower
ADB Avenue, Ortigas Center
Pasig City, 1605 Philippines
Email address: mag_rrd@wesm.ph

I.  Proponent’s Information

	
Name                  
	(signed)
Atty. Jesusito Morallos

	Designation         
	Chairperson

	Company              
	PEMC – Rules Change Committee

	Company Address               
	18F Robinsons Equitable Tower, Ortigas Center,

	
	Pasig City

	Telephone No.                      
	

	Email Address
	mag_rrd@wesm.ph






II. Amendment Information

	
	Proposed Amendments to the (please tick the box):

	[bookmark: Check2]|X| WESM Rules   |_| Retail Rules

	
[bookmark: Check28]|X| Market Manual:
	
WESM Rules Change Manual

	
Topic:
	

	Proposed Classification of Amendments (please tick the box):
    |X| General  |_| Minor   |_| Urgent

If Urgent, reason for urgency: 












SUMMARY OF THE PROPOSED RULES CHANGE
These proposed amendments are intended to enhance the rules change process, on the effectivity of urgent proposals and processing of general amendments.


III. BACKGROUND

A. Effectivity of Urgent Amendments
According to the WESM Rules, effectivity of urgent amendments shall be no more than six (6) months from the PEM Board approval. Furthermore, in the year 2018, WESM Rules was amended thru DOE DC 2018-07-0018, introducing a new provision stating that urgent amendments shall be implementable within six (6) months. 
In the succeeding years, there have been instances that urgent amendments have not been processed and approved as general amendments within six (6) months, leading them to exceed the designated effectivity timeframe. As a result, the Rules Change Committee (RCC) is obliged to formally request for the extension of effectivity of urgent amendments up until DOE approved the proposal to address the need of the current market. 
In accordance with the WESM Rules Change Manual, the PEM Board may extend the effectivity of urgent amendments only once for up to six (6) months and shall inform the DOE of such extension. Nevertheless, situations have arisen where a second extension became necessary which led the RCC to review the provisions in the WESM Rules and Rules Change Manual to streamline the process of urgent amendments.
B. Processing of General Amendments by the RCC
Any WESM Member, the Market Operator, the PEM Board or its Committees, any government agency, or any other interested party affected by the operations of the WESM may submit proposals for amendments. The WESM Governance Committee Secretariat shall assess for the completeness and compliance of these proposals and subsequently forwarding them to the RCC for deliberation. In accordance with the Rules Change Manual, once deliberated, proposals will be published and all the WESM participants, as well as other interested parties of the proposal, are invited to give written submissions within thirty (30) days. 
Within sixty (60) working days from the publication of the proposals, the RCC shall make its decision and submit its resolution or status report to the PEM Board.
From the period 2018 – 2023, thirty-four (34) out of one hundred four (104) proposals exceeded the designated 60-working day timeframe for the formulation of RCC decision and submission of resolution. These proposals have an average processing period of one hundred and eleven (111) working days with an average of four (4) RCC meetings for the deliberation. This led the RCC to review the provisions in the Rules Change Manual to streamline the process of general amendments.



IV. THE PROPOSED RULES CHANGE

A. WESM Rules

	Area/Subject of Amendment
	Brief Description

	Effectivity of Urgent Amendment
	Revise the period of validity and implementation from 6 months to until the DOE has approved the corresponding general amendment.



B. WESM Rules Change Manual

	Area/Subject of Amendment
	Brief Description

	Extension of Effectivity of Urgent Amendment
	To harmonize with the amendment in the WESM Rules, delete the provisions on extension of effectivity.


	Deliberation period by the RCC on general amendments
	Reflect a more realistic period wherein the RCC shall make its decision regarding a proposal.




V. BACKGROUND AND DESCRIPTION OF THE PROPONENT

The Rules Change Committee is a WESM Governance Committee constituted under the WESM Rules tasked to assist the PEM Board and the DOE in relation to the revision and amendment of the WESM and the formulation, revision and amendment of market manuals, procedures, and guidelines. The current members of the MSC are as follows:

· Jesusito G. Morallos ​– Chairman
· Jose Roderick F. Fernando​ – Independent 
· Rachel Angela P. Anosan​ – Independent 
· Jordan Rel C. Orillaza​ – Independent 
· Dixie Anthony R. Banzon – Representative 
· Cherry A. Javier​ – Representative
· Carlito C. Claudio​ – Representative
· Mark D. Habana – Representative
· Ryan S. Morales – Representative
· Russel S. Alabado – Representative
· Virgilio C. Fortich, Jr. – Representative ​
· Nelson M. Dela Cruz – Representative
· Gian Karla C. Gutierrez – Representative
· Darryl Lon A. Ortiz – Representative
· Isidro E. Cacho, Jr.​ – Representative



VI. CONCLUSIONS AND RECOMMENDATIONS

The amendments to the WESM Rules and the Rules Change Manual are proposed for the efficient handling of proposed amendments. Thus, it is recommended that the proposed changes be adopted.

VII. REFERENCES

A. WESM Rules
B. WESM Rules Change Manual 5.0
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Proponent's Information (for the Party Submitting the Comments)

	Name
	LAWRENCE S. FERNANDEZ


	Designation         
	Vice President and Head, Utility Economics


	Company              
	Manila Electric Company


	Company Address               
	MERALCO Center, Ortigas Avenue, Brgy. Ugong, Pasig City


	
	


	
	


	Telephone No.                      
	1622-3851


	Fax. No.
	8632-8257


	Email Address
	lsfernandez@meralco.com.ph



						


	ORCP No:
	ORCP-WR-WM-24-01

	Rules Change Classification:
	General
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	WESM Rules (As of 13 February 2024)

	Title
	Clause
	Original Provision
	Proposed Amendment
	Rationale
	Comment
	Proposed Re-wording based on Comment
	Original Proponent’s Response
	RCC Decision

	Please write your general comment here, if any:
· For urgent amendments, we propose to shorten the period for the consultation and deliberation process in the RCC and with the PEM Board, to give more time to DOE to complete its process within the six-month period. 

· There may be instances wherein the amendment is no longer urgent after the initial determination of urgency due to changes in circumstance. In such cases, the RCC and/or the PEM Board should be able to review and amend its determination of the urgency of the proposed amendment.

· The PEM Board should approve requests for the extension of the implementation of urgent amendments beyond the initial six-month period. The requirement for PEM Board approval provides necessary control and oversight on the implementation of urgent amendments.

· The approval of proposed changes to the rules by DOE is necessary to ensure that the various positions of electric industry participants are considered. The participation of DOE representatives in RCC meetings would help DOE in identifying and addressing the relevant issues.
.
	
	
	

	Chapter 8 – Rule Change​
​
8.4 Consideration of Proposals to Change WESM Rules or Market Manuals or to Adopt New Market Manuals by the Rules Change Committee​
​
8.4.1 Rules Change Classification Procedures
	8.4.1.1 (a)​
	(a) x x x​
​
“Provided further that the urgent amendments shall be implementable on the affected WESM/Retail operations and/or transactions within the period of six (6) months subject to the conformation of the Market Operator”

	(a) x x x​
​
“Provided further that the urgent amendments shall be implementable on the affected WESM/Retail operations and/or transactions within the period of six (6) months subject to the conformation of the Market Operator” until the final decision by the DOE on the corresponding general amendment.

	To allow sufficient time for the approval and promulgation of corresponding general proposal
	The period within which urgent amendments may be implemented without the final approval of DOE should be limited to six (6) months. 
	We propose to retain the existing provision:

“Provided further that the urgent amendments shall be implementable on the affected WESM/Retail operations and/or transactions within the period of six (6) months subject to the confirmation of the Market Operator”

	
	

	Chapter 8 – Rule Change​
​
8.4 Consideration of Proposals to Change WESM Rules or Market Manuals or to Adopt New Market Manuals by the Rules Change Committee​
​
8.4.1 Rules Change Classification Procedures
	8.4.1.2
	x x x

In cases of changes to the WESM Rules, Market Manuals or the adoption of new Market Manuals, implemented pursuant to WESM Rules Clause 8.4.1.1 (a) prior to DOE’s approval, shall be processed and submitted to the DOE for final approval; otherwise, the effectivity of such WESM Rules changes shall be no more than six (6) months from the PEM Board approval

	x x x

In cases of changes to the WESM Rules, Market Manuals or the adoption of new Market Manuals, implemented pursuant to WESM Rules Clause 8.4.1.1 (a) prior to DOE’s approval, shall be processed and submitted to the DOE for final approval.; otherwise, the effectivity of such WESM Rules changes shall be no more than six (6) months from the PEM Board approval The effectivity of these changes will be until the final decision by the DOE on the corresponding general amendment.
	To allow sufficient time for the approval and promulgation of corresponding general proposal 
	The period within which urgent amendments may be implemented without the final approval of DOE should be limited to six (6) months. 
	We propose to retain the existing provision:

x x x

In cases of changes to the WESM Rules, Market Manuals or the adoption of new Market Manuals, implemented pursuant to WESM Rules Clause 8.4.1.1 (a) prior to DOE’s approval, shall be processed and submitted to the DOE for final approval; otherwise, the effectivity of such WESM Rules changes shall be no more than six (6) months from the PEM Board approval

	
	


	ANNEX A
	Proposed General Amendments to the WESM Rules




	WESM Manual on Rules Change, Issue 5.0

	Title
	Section
	Original Provision
	Proposed Amendment
	Rationale
	Comment
	Proposed Re-wording based on Comment
	Original Proponent’s Response
	RCC Decision

	Please write your general comment here, if any:
· For urgent amendments, we propose to shorten the period for the consultation and deliberation process in the RCC and with the PEM Board, to give more time to DOE to complete its process within the six-month period. 

· There may be instances wherein the amendment is no longer urgent after the initial determination of urgency due to changes in circumstance. In such cases, the RCC and/or the PEM Board should be able to review and amend its determination of the urgency of the proposed amendment.

· The PEM Board should approve requests for the extension of the implementation of urgent amendments beyond the initial six-month period. The requirement for PEM Board approval provides necessary control and oversight on the implementation of urgent amendments.

· The approval of proposed changes to the rules by DOE is necessary to ensure that the various positions of electric industry participants are considered. The participation of DOE representatives in RCC meetings would help DOE in identifying and addressing the relevant issues

	
	
	

	Section 6 – General and Minor Amendments

6.1 Rules Change Committee
	6.1.5
	a) The Rules Change Committee shall make its decision and shall submit its resolution or status report to the PEM Board not later than sixty (60) working days from the date of publication of the notice made pursuant to Section 6.1.2 (a).
xxx
	a) The Rules Change Committee shall make its decision and shall submit its resolution or status report to the PEM Board not later than sixty (60) working days from the date of publication of the notice made deadline of written submissions pursuant to Section 6.1.2 (a).
xxx
	To reflect a more realistic period wherein the RCC shall make its decision regarding a proposal.
Noting that after receiving all the written submissions during the thirty (30) working day commenting period, the RCC needs sixty (60) working days – an average of two (2) RCC meetings – for the deliberation of a general proposal.
	For urgent amendments, we propose to shorten the period for the consultation and deliberation process in the RCC to give more time to DOE to complete its process within the six-month period. 
	a) The Rules Change Committee shall make its decision and shall submit its resolution or status report to the PEM Board not later than sixty (60) working days from the deadline of written submissions pursuant to Section 6.1.2 (a). For urgent amendments, the deadline for written submissions shall be thirty (30) business days from the date of publication. The Rules Change Committee shall make its decision and shall submit its resolution to the PEM Board not later than sixty (60) business days from the deadline of written submissions.

	
	

	Chapter 7 – Urgent Amendments​
​
7.4 Effectivity of Urgent Amendment

	7.4 (a) & (b)
	(a) 
The approved urgent amendment shall become effective within twenty-four (24) hours upon publication of the relevant Rules and/or Market Manual(s) in the market information website and Governance Arm website. The Governance Arm and Market Operator shall issue an advisory to the participants of the date of its effectivity. The Governance Arm and Market Operator shall publish the amendments within twenty-four (24) hours from its approval and advisories shall be made through email, the market information website and the Governance Arm website.

(b) 
The amendment shall be effective for a period of not more than six (6) months from publication provided for under subsection (a) hereof or until such time that a general amendment on the same matter has been approved and become effective, whichever comes first.
	(a) 
The approved urgent amendment shall become effective within twenty-four (24) hours upon publication of the relevant Rules and/or Market Manual(s) in the market information website and Governance Arm website. The Governance Arm and Market Operator shall issue an advisory to the participants of the date of its effectivity. The Governance Arm and Market Operator shall publish the amendments within twenty-four (24) hours from its approval and advisories shall be made through email, the market information website and the Governance Arm website.

(b) ​
The amendment shall be effective for a period of not more than six (6) months from publication provided for under subsection (a) hereof or until such time that a the final decision by the DOE on the general amendment on the same matter. has been approved and become effective, whichever comes first.
	To harmonize with the amendments in WESM Rules
Note: Inclusion of 7.4 (a) for clarity of start of effectivity for an urgent amendment in relation to the deletion of phrase ‘from publication for under subsection (a) hereof’ on 7.4 (b)
	The period within which urgent amendments may be implemented without the final approval of DOE should be limited to six (6) months. 
	We propose to retain the existing provision:

Xxx 

(b) 
The amendment shall be effective for a period of not more than six (6) months from publication provided for under subsection (a) hereof or until such time that a general amendment on the same matter has been approved and become effective, whichever comes first.
	
	

	Chapter 7 – Urgent Amendments​
​
7.4 Effectivity of Urgent Amendment

	7.4 (g)
	x x x​

(g) ​
On the basis of the assessment conducted by the Market Assessment Group, the PEM Board may extend the effectivity of urgent amendments only once for up to six (6) months and shall inform the DOE of such extension.
	x x x​

(g) ​
On the basis of the assessment conducted by the Market Assessment Group, the PEM Board may extend the effectivity of urgent amendments only once for up to six (6) months and shall inform the DOE of such extension.
	With the proposed amendments in WESM Rules and Clause 7.4 (b) of this manual, extension of effectivity of urgent amendments will not be necessary.
Note that the MAG will still submit the assessment on the implementation of urgent amendments under Clause 7.4 (f) of this manual
	The PEM Board should approve requests for the extension of the implementation of urgent amendments beyond the initial six-month period. The requirement for PEM Board approval provides necessary control and oversight on the implementation of urgent amendments
	We propose to retain the existing provision:

(g) On the basis of the assessment conducted by the Market Assessment Group, the PEM Board may extend the effectivity of urgent amendments for up to six (6) months and shall inform the DOE of such extension.
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