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REQUEST FOR MARKET RULES AND MANUALS AMENDMENTS 
Proposals made only under this prescribed form shall be accepted and considered as submitted.
This request for amendments should be submitted to: 

Rules Change Committee
Attention: WESM Governance Committee Secretariat
Philippine Electricity Market Corporation 
18/F Robinsons Equitable Tower
ADB Avenue, Ortigas Center
Pasig City, 1605 Philippines
Email address: mag_rrd@wesm.ph


[In accomplishing and submitting this form, you give your consent for PEMC to collect, record, organize, and update your personal data as herein provided as part of your information for purposes of rules change process.]

I.  Proponent’s Information

	Name                  
	Roel B. Calano

	Designation         
	Vice President for Market Operations

	Company              
	GNPower Kauswagan Ltd. Co.

	Company Address               
	Brgy. Libertad, Kauswagan, Lanao del Norte 9202

	
	1905 The Orient Square, Don F. Ortigas Jr. Rd., Ortigas Center, Pasig City

	Telephone No.                      
	

	Email Address
	roelc@gnpower.com
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II. Amendment Information

	
	Proposed Amendments to the (please tick the box):

	[bookmark: Check2]|X| WESM Rules   |_| Retail Rules

	
|_| Market Manual:
	
(Title of the Manual, Issue No.)

	
Topic:
	

	Proposed Classification of Amendments (please tick the box):
    |X| General  |_| Minor   |_| Urgent

If Urgent, reason for urgency: 












SUMMARY OF THE PROPOSED RULES CHANGE

The proposed amendments to the WESM Rules and WESM Dispatch Protocol Manual aim to amend Trading Participant’s submissions of bids and offers in the market. The said proposed amendments further intends to incorporate technical conditions of the generating units that actually exist and which poses risks to the Trading Participant’s operations and to the power grid system as a whole. It further seeks to revisit the Must Offer Rule when such rule violates the objectives of WESM to “provide an efficient, competitive, transparent and reliable spot market”. We submit that these conditions are yet not considered in the existing rules and manuals.  
III. BACKGROUND

When a Trading Participant submits an offer in the market, the following factors are considered: (1) technical: (a) the ramp rates that determine the capability of its generating units to reach a target generation/schedule with consideration on the plant technical parameters and limitations, and (b) the expected condition of the generating units; and (2) economic: marginal costs of selling electricity to the grid – the quantity it is willing to sell in the WESM and the price at which it is willing to sell the said quantities in the market. Please see page 21, Decision in ERC case No. 2006-007 RC entitled “In the Matter for the Approval of the Price Determination Methodology for the Philippine Wholesale Electricity Spot Market”. 
Relative to this, the Must-Offer Rule (“MOR”) prohibits generators in offering capacities below their registered capacity (Pmax) without a valid or justifiable reason. The act of offering in the market implies that they are willing and capable to run when dispatched at certain price levels. 
However, Trading Participants (“TP”) as a Generation Facility have considerations such as the technical and operational constraints of the facility when submitting market offers to ensure that there will be no compromise on the standard parameters of the facility while at the same time complying to the MOR. When the market condition compels the Trading Participant’s facility to go beyond or below the operating limits of its facility, the TP will require to take the necessary measures (e.g. opening of breakers to shutdown the unit rather than operating below the minimum stable operations, or hold the dispatch at a level for a certain duration to give ample time for the plant to stabilize within the plant’s standard parameters) to prevent the wider adverse impact not only to the facility itself but to the grid as well in generating power given the physical limitations. 
Attached herewith is the write-up on the “Operational and Technical Constraints of GNPK (Updated)” discussing the physical and operational limitations of GNPK’s Facility considering the technical constraints, plant design and model.
A scheduled generating unit, when given zero (0) Real-Time Dispatch (“RTD”) schedule from the Market Management System (“MMS”), needs to follow the schedule provided by the MO. Otherwise, the said generator will influence the dispatch of the marginal plant and, thus, distorting the market price. While a scheduled generating unit is required to follow the RTD schedule, it also needs to maintain mechanical stability, that is maintaining the flame, the electrical load of the auxiliaries and continue running the turbine in order to maintain a certain level generation. However, in some case of thermal plants especially Coal-fired Power Plants, it needs to maintain a certain level for each running unit irrespective of its load. Lowering this generation is detrimental to the facility as it will reverse the power flow as it needs to maintain a certain excitation to establish the voltage.
IV. THE PROPOSED RULES CHANGE

The proposed amendments to the WESM Rules aim to:
· have a clearer limitation of the MOR when the physical conditions of the facility will be at risk;
· provide guidance when offering/bidding or revising/updating of offers, which should consider the stability of the units; and
· include other technical limitations, and/or conditions in revising/updating offers that are not yet covered in the existing rules, and manuals.
By implementing the proposed rules changes, Trading Participants will reflect more accurately the maximum available capacity of the generating unit by considering other plant conditions in their market offers which achieves the objectives of the proposed amendments. These plant conditions will be part of the considerations of the Enforcement and Compliance Office (ECO) during the validation of the reasons or justifications provided.
In addition, the proposed amendments will provide a more stable and predictable long-term supply.
V. BACKGROUND AND DESCRIPTION OF THE PROPONENT

The proponent is GNPower Kauswagan Ltd. Co., which is a private limited partnership which owns and operates a 4 x 138MW (net) coal-fired power generation facility located in Barangay Libertad, Municipality of Kauswagan, Lanao del Norte.  
VI. CONCLUSIONS AND RECOMMENDATIONS

The proposed amendments are recommended to be adopted, as this will improve the compliance of the Trading Participants with the MOR by being more responsible in offering/bidding and revising/updating of offers, and reflecting the actual capability of their units to aid with the proper management of power supply.
VII. REFERENCES

· WESM Rules as of March 05, 2024
· WESM Dispatch Protocol Manual 20.0
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TO BE ACCOMPLISHED BY THE PARTY SUBMITTING THE COMMENTS

[In accomplishing and submitting this form, you give your consent for PEMC to collect, record, organize, and update your personal data as herein provided as part of your information for purposes of rules change process.]

Commenter’s Information 

	Name 
	Richard J. Nethercott
[Signature over Name]

	Designation         
	President and CEO

	Company              
	Independent Electricity Market Operator of the Philippines Inc.

	Company Address               
	9/F Robinsons Equitable Tower ADB Ave. Ortigas Center

	
	Pasig City

	
	

	Telephone No.                      
	02 5318 9376

	Email Address
	richard.nethercott@iemop.ph







	WESM Rules (Posted: 05 March 2024 | Effective: 13 February 2024)

	Title
	Section
	Provision
	Proposed Amendment
	Rationale
	Comment
	Proposed re-wording based on comment
	Original Proponent’s Response
	RCC Decision

	Submission of offers, bids, and data
	3.5.11.5

	Market bids or market offers for any dispatch interval shall be revised by Trading Participants prior to gate closure in accordance with the timetable if these offers no longer represent a reasonable estimate of:
(a) the status of the relevant generating unit (e.g., generator circuit breaker status, outage) or scheduled load for that dispatch interval; or
(b) the capacity that can be attained taking into account the ramp rate limitations of the generating unit during the relevant dispatch interval; or
(c) the demand bids or offers likely to apply for the real-time dispatch optimization of that dispatch interval.
	Market bids or market offers for any dispatch interval shall be revised by Trading Participants prior to gate closure in accordance with the timetable if these offers no longer represent a reasonable estimate of:
(a) the status of the relevant generating unit (e.g., generator circuit breaker status, outage) or scheduled load for that dispatch interval; or
(b) the capacity that can be attained taking into account the generator technical constraints, and ramp rate limitations of the generating unit during the relevant dispatch interval; or
(c) the demand bids or offers likely to apply for the real-time dispatch optimization of that dispatch interval;
	This proposal is applicable should the facility encounter technical limitations preventing the its unit to operate properly, or outside of its stable operating levels.
We propose that the rules provide the Generation Facilities its right to make sound judgment to protect its facility from adverse impacts of generating below its stable operating conditions in the event that such situations become evident.

	Taking into consideration the proposed amendment to its definition under Chapter 11 (i.e., the addition of continued steam bypass, and flame loss as a result of continuously operating at loads outside of the unit minimum operating level resulting to instability of the unit, among others), Generator Technical Constraints, as a ground for a Trading Participant to revise its offer, may be difficult to independently verify.



	
	
	

	Chapter 11 Glossary


	Generator Technical Constraint
	Generator Technical Constraint. Refers to plant equipment-related failure limitations encountered during start-up/shutdown procedure, effects of ambient temperature, and resource-related constraints due to the following:
a) water elevation and diversion requirements for domestic or irrigation use for impounding hydro plants and water flow from rivers for run-of river hydro power plants;
b) steam quality (chemical composition, condensable and non-condensable gases, steam pressure and temperature) for geothermal plants;
c) unavailability of fuel resources that are not within the control of the Generation Company for biomass power plants; and
d) steam flow limitations, station load, and electricity demand of its energy host, in the case of the co-generation systems.
	Generator Technical Constraint. Refers to plant equipment-related failure, limitations encountered during start-up/shutdown procedure, effects of ambient temperature, and resource-related constraints due to the following:
a) water elevation and diversion requirements for domestic or irrigation use for impounding hydro plants and water flow from rivers for run-of river hydro power plants;
b) steam quality (chemical composition, condensable and non-condensable gases, steam pressure and temperature) for geothermal plants;
c) unavailability of fuel resources that are not within the control of the Generation Company for biomass power plants; and
d) steam flow limitations, continued steam bypass, and flame loss as a result of continuously operating at loads outside of the unit minimum operating level resulting to instability of the unit, station load, and electricity demand of its energy host, in the case of the co-generation systems.
	Provide and consider existing conditions which contributes to the limitations on the plants’ ability to supply power to the grid.
Continued steam by-pass operation, and flame loss are results of operating the units at a level below its minimum stable operations, and extreme load fluctuations. These can result damage on the units’ equipment in the long run, accelerate degradation and increase likelihood of plant outages/deration.
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	WESM Manual on Dispatch Protocol 20.0

	Title
	Section
	Provision
	Proposed Amendment
	Rationale
	Comments
	Proposed re-wording based on comments
	Original Proponent’s Response
	RCC Decision

	Revisions of Self-scheduled Nominations, Bids and Offers Based on Reasonable Estimates
	6.13
	Trading Participants shall revise their self-scheduled nominations, bids, or offers, if the self-scheduled nominations, bids or offers submitted no longer represent a reasonable estimate of either the following:
a. The status (e.g., generator circuit breaker status, outage) for the dispatch interval of the relevant generating unit or scheduled load; or
b. The capacity that can be attained taking into account the ramp rate limitations of the generating unit during the relevant dispatch interval; or
c. The loading level, projected output, bid or offer likely to apply in the real-time dispatch optimization for the dispatch interval.
	Trading Participants shall revise their self-scheduled nominations, bids, or offers, if the self-scheduled nominations, bids or offers submitted no longer represent a reasonable estimate of either the following:
a. The status (e.g., generator circuit breaker status, outage) for the dispatch interval of the relevant generating unit or scheduled load; or
b. The capacity that can be attained taking into account the generator technical constraints, and ramp rate limitations of the generating unit during the relevant dispatch interval; or
c. The loading level, projected output, bid or offer likely to apply in the real-time dispatch optimization for the dispatch interval.
	To harmonize with the proposed amendments in the WESM Rules
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