
 
 

 

 

 

 

ORCP-WR-WM-22-09 

Date Received by RCC: 10 Nov 2022 

 

REQUEST FOR MARKET RULES AND MANUALS AMENDMENTS  

 

Proposals made only under this prescribed form shall be accepted and considered as 

submitted. 

This request for amendments is be submitted to:  

 
Rules Change Committee 
Attention: WESM Governance Committee Secretariat 
Philippine Electricity Market Corporation  
18/F Robinsons Equitable Tower 
ADB Avenue, Ortigas Center 
Pasig City, 1605 Philippines 
Email addresses: rcc@wesm.ph / mag rrd@wesm.ph 
Contact No: (+632) 8631-8734   
     

I.  Proponent’s Information 
 

Name                    

Designation           

Company               Philippine Electricity Market Corporation 

Company 

Address                

 

 

Telephone No.        

Fax. No.  

Email Address    



 
 

 

 

 

 

II. Amendment Information 
 

 

Proposed Amendments to the (please tick the box): 

 WESM Rules    Retail Rules 

 

 Market Manual: 

 

Procedures for the Monitoring of Forecast 

Accuracy Standards for Must Dispatch Generating 

Units (FAS Manual) 

Topic:  

 

Proposed Urgent Amendments to the FAS Manual 

On Matters Relating to Enforcement Proceedings 

and Actions 

 

Proposed Classification of Amendments (please tick the box): 

     General   Minor    Urgent 

 

If Urgent, reason for urgency:  
 

• To avoid, reduce the risk of or mitigate the unintended adverse effect 
of the relevant provisions of the WESM Rules and the Procedures for 
the Monitoring of Forecast Accuracy Standards for Must Dispatch 
Generating Units (FAS Manual); and  

• To facilitate the implementation of the DOE DC2022-05-0015.  
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III. SUMMARY OF THE PROPOSED RULES CHANGE 
 
The following are covered in the proposed urgent amendments to the Procedures for 
the Monitoring of Forecast Accuracy Standards (FAS) for Must Dispatch Generating 
Units Issue 2.0 (“FAS Manual,” for brevity):  
 
A. For completeness of the enforcement procedures –  

 
1. Additional provisions on monitoring, submission of responses/confirmation of 

periodic results, reporting of results, and their respective timelines;  
2. Clarity in the responsibilities of the generation companies, the Enforcement 

and Compliance Office, and the Market Operator;  
3. Clarity in the definition of initial loading vis-à-vis the computation of the 

forecast percentage error and other terms used in the FAS Manual;  
4. Frequency of reporting to the PEM Board, the Compliance Committee, and the 

Department of Energy (DOE) 
5. Types of report to be issued relative to the FAS monitoring 
 

B. For alignment with the relevant DOE issuance –  
 
1. Inclusion of the must dispatch generating units with Final Certificate of 

Approval to Connect (FCATC) in the coverage of the FAS monitoring pursuant 
to DOE DC2022-05-0015.1 

 

C. For integration of the rules applicable to certain conditions/situations –  
 
1. Treatment for a generation facility with expansion unit that is allowed 

participation in the WESM if issued with FCATC but is otherwise restricted to 
nominate its full capacity via the market management system. 

 

D. For practical application of the penalties and sanctions –  
 

1. Clarity in the Transition Period 
2. Provision of the Exemption Period  
3. Application of pro-rated penalties/sanctions depending on the length of 

participation in the WESM within a monitoring year.  
4. Retroactive application of the rule amendment for practicality 

 

 
1 DOE DC2022-05-0015 “Supplementing Department Circular No. DC2021-06-0013 on the Framework Governing Test and 
Commissioning of Generation Facilities for Ensuring Readiness to Deliver Energy to the Grid or Distribution Network” Published in 
June 2022 
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IV. BACKGROUND 
 

The Philippine Electricity Market Corporation - Enforcement and Compliance Office 
(PEMC-ECO) began its monitoring of the compliance with FAS of the generation 
companies wi9th respect to their must dispatch generating units since the 
implementation of the Enhanced WESM Design and Operations (EWDO) in June 2021. 
It differs from the previous monitoring activity in mainly two (2) aspects: First, in terms 
of responsible party wherein the monitoring function was transferred from the Market 
Operator to the Governance Arm; and second, in the formula used in consideration of 
the change in the dispatch interval from one (1) hour to five (5) minutes.   
 
PEMC through ECO has implemented interim procedures in the form of compliance 
bulletins and advisories to carry out the mandate as contained in the WESM Ruleas 
and FAS Manual. In the process, it noted and consolidated various concerns and 
issues encountered by both ECO and the trading participants, and their observations 
during the implementation of the FAS monitoring under the EWDO regime. ECO also 
made consultations with the DOE, the Market Operator, and the trading participants on 
those matters. As the one-year monitoring period (January-December 2022 billing 
period) is about to end and the cumulative results are required to be assessed with 
finality by first quarter of 2023, PEMC deems it appropriate to properly address the 
gaps and to give effect to the related DOE issuance.  
 
The proposed urgent amendments seek to:  
 
1. address the gap between the FAS Manual and the actual procedures and practices 

being adopted to implement the provisions of the said Manual;  
2. ensure compliance with the requirements set forth in the DOE DC2022-05-00152 

that seeks to include in the FAS-related enforcement proceedings/actions the must 
dispatch generating units with issued FCATC; 

3. define with more clarity the reference data for the calculation of the forecast 
percentage error and other terms used in the Manual;  

4. address some unique conditions, situations, or circumstances affecting the 
compliance of the must dispatch generating units but are not otherwise included in 
the current FAS Manual;  

 
2 “Pending the issuance of the COC by the ERC, a Generation Company that has been issued with a final CATC may be allowed to 
continue to operate and be compensated as price taker in the market, unless the ERC issues an Order for the Generation Company’s 
immediate disconnection from the grid.  
 

For this purpose, the Generation Company’s dispatch shall be in accordance with the following:  
 

4.4.5.1 For Variable Renewable Energy, the Generation Company shall x x x comply with applicable forecast accuracy standards; 
xxx” DOE DC2022-05-0015 (Emphasis supplied). 







 
 

Template version: 13 March 2020  Page 5 of 22 

VI. BACKGROUND AND DESCRIPTION OF THE PROPONENT 
 

The proponent is the Philippine Electricity Market Corporation, acting as the 
Governance Arm of the WESM with its officers as follows: 
        
Elvin Hayes E. Nidea – President 
Fortunato C. Leynes - Chief Governance Officer 
Andrea J. Mendiola – Officer-In-Charge of the Legal Department  
John Mark S. Catriz – Market Assessment Group Head 
Ma. Hazel M. Gubaton-Lopez – Enforcement and Compliance Office Head 
Elaine D. Gonzales – Internal Audit Head 
Clares Loren J. Jalocon –Corporate Planning and Communications Head 
Patrick S. Fernandez – Information System and Technology Head 
 

VII. CONCLUSIONS AND RECOMMENDATIONS 
 

The amendments to the WESM Rules and the FAS Manual are proposed for the 
efficient and effective monitoring of the compliance of the must dispatch generating 
units with the FAS and to implement the directives under the DOE DC2022-05-0015. 
Thus, it is recommended that the proposed changes be adopted. 
 

VIII. REFERENCES 
 

A. WESM Rules 

B. DOE DC2022-05-0015 (Adopting “Supplementing Department Circular No. 

DC2021-06-0013 on the Framework Governing Test and Commissioning of 

Generation Facilities for Ensuring Readiness to Deliver Energy to the Grid or 

Distribution Network” Published in June 2022 

C. Procedures for the Monitoring of Forecast Accuracy Standards for Must Dispatch 

Generating Units (FAS Manual) Issue 2.0 

 


































