ACEN

09 January 2023

RULES CHANGE COMMITTEE

Philippine Electricity Market Corporation

18/F Robinsons Equitable Tower

ADB Avenue, Ortigas Center

Pasig City, 1605 Philippines

Email addresses: rcc@wesm.ph / mag_rrd@wesm.ph
Contact No: (+632) 8631-8734

Attention ] WESM Governance Committee Secretariat

Subject ] Call for Comments for the Proposed Amendments to the
WESM Rules and the Dispatch Protocol Manual regarding
the Maximum Available Capacity

Dear Rules Change Committee:

We wish to inform you that ACEN CORPORATION has filed a submission of its
comments  via https://www.wesm.ph/market-governance/rules-change/submit-
proposals-and-comments to the Proposed Amendment to the to the WESM Rules
and the Dispatch Protocol Manual regarding the Maximum Available Capacity.

For any question and clarifications, please do not hesitate to contact us through Mr.
Renz Patrick Barrientos at barrientos.rp@acenergy.com.ph.

For your consideration.

Thank you.

Sincerely yours,

Assistant Vice President, Commercial Operations

35F Ayala Triangle Gardens Tower 2
Pasen de Roxas cor. Makati Avenue
Makati City, Philippines 1226



Philippine Electrici
Marl?ept (orporatm

ORCP-WR-WM-22-08
Date Received by RCC: 10/28/2022

REQUEST FOR MARKET RULES AND MANUALS AMENDMENTS

Proposals made only under this prescribed form shall be accepted and considered as
submitted.

This request for amendments are be submitted to:

Rules Change Committee

Attention: WESM Governance Committee Secretariat
Philippine Electricity Market Corporation

18/F Robinsons Equitable Tower

ADB Avenue, Ortigas Center

Pasig City, 1605 Philippines

Email addresses: rcc@wesm.ph / mag_rrd@wesm.ph
Contact No: (+632) 8631-8734

. Proponent’s Information

Name I

Designation Market. Surveillance Committee (MSC) i}/ Compliance
Committee (CC) I I

Company Philippine Electricity Market Corporation (PEMC)
|

Company Address

Telephone No.

Fax. No.

Email Address | [
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V.

Amendment Information

Proposed Amendments to the (please tick the box):

[X] WESM Rules [_] Retail Rules

Xl Market Manual: WESM Manual on Dispatch Protocol Issue 16.0

Topic: Proposed Amendments to the WESM Rules and WESM
Manual on Dispatch Protocol regarding Maximum Available
Capacity

Proposed Classification of Amendments (please tick the box):

Xl General [] Minor [] Urgent

If Urgent, reason for urgency:

SUMMARY OF THE PROPOSED RULES CHANGE

The proposed amendments to the WESM Rules and WESM Manual on Dispatch Protocol
will provide a clearer guidance and include other conditions (e.g., circuit breaker status,
ramp rates) that shall be considered by the Trading Participants when offering/bidding or
revising/updating offers in the market.

BACKGROUND

When a Trading Participant offers in the market, it includes (1) the quantity willing to be
sold in the WESM, (2) the price at which the quantities are willing to be sold, and (3) the
ramp rates that determine the capability of a plant to reach a target generation/schedule.
These are some of the key inputs in determining prices and schedules in the market.

The Must-Offer Rule (MOR) prohibits generators in offering capacities below their
registered capacity (Pmax) without a valid or justifiable cause. The act of offering in the
market implies that they are willing and capable to run when dispatched at certain price
levels.

However, there were instances when Trading Participants offer in the WESM without clear
intention of generating energy for the grid. This is done by opening the breaker so that no
schedule will be given, and offers/bids will not be considered in the optimization due to
plant’'s disconnection from the grid. This act is a possible circumvention of the MOR and
shows a disconnect between the intention to run by offering capacities, and the actual plan
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VL.

of not running. In so doing, the Trading Participants are able to free themselves from the
possible flagging of probable breach of the MOR.

Aside from the opening of the breaker, Trading Participants can also offer very low ramp
rates as would render it impossible for the generating unit or plant to attain the offered
capacity in the market. In this manner, they also impact the maximum available capacity
that they can produce thereby defeating the purpose of the MOR. While this is currently
allowed in the rules, the proponent believes that generators should be more aware of the
impact or consequences of their actions vis-a-vis their obligations in the WESM.

THE PROPOSED RULES CHANGE

The proposed amendments to the WESM Rules and WESM Manual on Dispatch Protocol
aim to:
e have a clearer definition of maximum available capacity;
e provide guidance when offering/bidding or revising/updating of offers, which should
be equal to the maximum available capacity;
e require Trading Participants to revise offers/bids if they do not reflect reasonable
estimates of the unit’'s maximum available capacity; and
¢ include other conditions (e.g., circuit breaker status, ramp rates) in revising/updating
offers.

By implementing the proposed rules changes, Trading Participants will reflect more
accurately the maximum available capacity of the generating unit by considering other plant
conditions in their market offers which achieves the objectives of the proposed
amendments. These plant conditions will be part of the considerations of the Enforcement
and Compliance Office (ECO) during the validation of the reasons or justifications provided.

In addition, the proposed amendments will encourage Trading Participants to be more
responsible in accounting for permissible limitations in their offers and to recommend a
more stringent process in monitoring the MOR following the proposed rules changes.

BACKGROUND AND DESCRIPTION OF THE PROPONENT

The proponent is the Market Surveillance Committee (MSC), alongside with the
Compliance Committee (CC), as the co-proponent of the proposed amendments.

a. Market Surveillance Committee — acts to monitor and report on activities in the spot
market in accordance with the WESM Rules Clause 1.6

Chairman: Atty. Doroteo B. Agila

Members: Engr. Arthur N. Escalante
Engr. Christian M. Orias
Engr. Ferdinand P. Villareal
Engr. Peter L. Wallace
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b. Compliance Committee — acts to monitor compliance to and oversee the investigation
of breach of the WESM Rules and Market Manuals by WESM Members, System
Operator and the Market Operator, and to perform the functions set out in WESM
Clause 1.8

Chairman: Dr. Peter Lee U
Members: Engr. Primo M. Lim 1lI
Atty. Alejandre C. Duefias Il

VIl. CONCLUSIONS AND RECOMMENDATIONS

The proposed amendments are recommended to be adopted, as this will improve the
compliance of the Trading Participants with the MOR by being more responsible in
offering/bidding and revising/updating of offers.

VIIl. REFERENCES

¢ WESM Rules (as of May 06, 2022)

¢ WESM Manual on Dispatch Protocol Issue 16.0

¢ WESM Compliance Bulletin 11.0" — This issue of the WESM Compliance Bulletin
provides for the updated Event Categories Guide for Generator-Trading Participants
in Responding to Non-Compliance Notice/ Notice of Investigation

' hitps://www.wesm.ph/downloads/download/TWFya2VOIFJIcG9ydHM=/MTMwNw==
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