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REQUEST FOR MARKET RULES AND MANUAL AMENDMENT 

Proposals made only under this prescribed form shall be accepted and considered as submitted.

This request for amendments is be submitted to: 

REM Governance Committee (RGC)
Attention: RGC Secretariat
Philippine Electricity Market Corporation 
18/F Robinsons Equitable Tower
ADB Avenue, Ortigas Center
Pasig City, 1605 Philippines
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PROPONENT’S INFORMATION

Name and Signature                  	Engr. Jose Rommel Orillaza
Designation         	Primary Representative
Company              	RETAIL ELECTRICITY SUPPLIERS ASSOCIATION OF THE PHILIPPINES, INC
Company Address               	10TH Floor, vOffice, Fort Legend Towers, 3rd Ave, cor 31st St.
	BGC, Taguig
Telephone No.                      	(02)3224-2169
Fax. No.	(02)3224-2170
Email Address	admin@resaph.com / rommel.orillaza@powergroup.com.ph


AMENDMENT INFORMATION

	Proposed Amendments to the (please tick the box):|X| REM Rules 	|_| REM Market Manual:	[Title of the Manual and Issue No.]Topic:		Proposed Classification of Amendments (please tick the box):	    |X| General  |_| Minor   |_| Urgent		If Urgent, reason for urgency: _____________________________________________________________



SUMMARY OF THE PROPOSED RULE CHANGE

These proposed changes seek to revise certain rules on the issuance and distribution of RECs, particularly with respect to RE generators, particularly Sections 2.1.2 and 3.1 of the REM Rules as follows:
 RE generators should be allowed to register their RPS eligible generation in the REM, since there are RE generators that are partially RPS eligible, and only RPS eligible generation should be registered in the REM; and
 In the case of merchant eligible RE generators, the RECs corresponding to the energy dispatched should also be distributed proportionately to WESM off-takers, such as the RES and DUs.
BACKGROUND

The existing rules indicate that the RECs are issued to entities that register all of their RE facilities in the REM. In the case of RE generators not under FIT-All, the RECs are given to the generators. In contrast, for generators eligible under FIT-All and bilaterally contracted RE, the RECs are given to the offtakers. 
The rationale for the rules for FIT-All eligible generators and bilaterally contracted RE is understandable because the FIT-All energy off-takers in the WESM are the ones who purchased the renewable energy. This is the same rule regarding bilaterally contracted RE. The RECs belong to the buyer or off-taker in the bilateral power supply contract. 
However, this is not the case with respect to the energy of merchant eligible RE generators (not included in the FIT-ALL) sold in the WESM and purchased by the RES and DUs. In this case, the RECs are given to the RE generators. 
THE PROPOSED RULE CHANGE

The proposed rule change seeks to revise certain provisions in the issuance and distribution of RECs, particularly with respect to RE generators. 
We suggest that RE generators should be allowed to register their RPS eligible generation in the REM, since there are RE generators that are partially RPS eligible, and only RPS eligible generation should be registered in the REM. 
We also seek that RECs are issued to buyers/offtakers of RE generation consistently, especially for RE generators not eligible for FIT-All. The rule should not be any different in the case of merchant eligible RE generators, and the RECs corresponding to the energy dispatched should also be distributed proportionately to WESM off-takers, such as the RES and DUs. In addition, this can be viewed also as double-dipping.
BACKGROUND AND DESCRIPTION OF THE PROPONENT

The Retail Electricity Suppliers Association of the Philippines (“RESA”) is a non-stock corporation formed in 2010 to promote the common interests and growth of retail electricity suppliers in the Philippines as a beneficiary association operating for the exclusive benefit of its members. RESA aims to be a prime mover in setting high industry standards for service and facilities for retail electricity customers through providing a forum for discussion with members and relevant government institutions for the better implementation of the Retail Competition and Open Access in the Philippines. 
RESA is led by Warren Patrick Belvis (San Miguel Electric Corporation) as President, Raymond Carl R. Roseus (Aboitiz Energy Solutions, Inc.) as Vice President, Rommel L. Yap (MPower) as Corporate Secretary, and Santiago S. Malacca (TeaM (Philippines) Energy Corporation) as Treasurer.  As of March 25, 2021, RESA has thirty-two corporate members. 
RESA holds office in Bonifacio Global City, Taguig. 
CONCLUSIONS AND RECOMMENDATIONS

In view of the foregoing, we respectfully submit that the following changes should be adopted with respect to Sections 2.1.2 and 3.1 of the Draft REM Rules:
 RE generators should be allowed to register their RPS eligible generation in the REM, since there are RE generators that are partially RPS eligible, and only RPS eligible generation should be registered in the REM; and
 In the case of merchant eligible RE generators, the RECs corresponding to the energy dispatched should also be distributed proportionately to WESM off-takers, such as the RES and DUs.

REFERENCES

Annex to DC2019-12-0016 (REM Rules) accessed last March 23, 2021





1.0 [bookmark: _Toc58849729] MATRIX OF PROPOSED AMENDMENT

1.1 REM RULES
	A. Title
	B. Clause
	C. Provision
	D. Proposed Amendment
	E. Rationale
	F. Comment
	G. Proposed Revised Wording Based on Comment in Column “F”

Please follow the format below:

Original Provision Proposed Amendment

	H. Proponent’s Response
	I. RGC Decision

	
	
	
	
	
	This space is provided for your general comments if there are any.
	
	
	

	2.1.2. Mandatory REM Generators
	2.1.2.1









	The Renewable Electricity generated from RE Generation Facilities in On-Grid Systems and Off-Grid Systems in the Philippines will not be eligible to receive RECs unless the entities who own those RE Generation Facilities register their facilities in the REM.
	The Renewable Electricity generated from RE Generation Facilities in On-Grid Systems and Off-Grid Systems in the Philippines will not be eligible to receive RECs unless the entities who own those RE Generation Facilities register the RPS eligible generation of their facilities in the REM.

	There are generators that are only partially RPS eligible based on RPS Rule Section 11 due to (b) expansion (c) upgrading and (d) change in technology. Only the RPS eligible generation portion should be registered in the REM. Otherwise, there should be a way for the REM to differentiate and certify which portion is RPS eligible and which portion is not.
	
	
	
	

	
	2.1.2.2

	Entities with RE Generation Facilities that are registered in the WESM or are connected to the main grid shall register their facilities in the REM under one of the REM Generator categories in Clause 2.2.2.

	Entities with RE Generation Facilities that are registered in the WESM or are connected to the main grid shall register the RPS eligible generation of their facilities in the REM under one of the REM Generator categories in Clause 2.2.2.
	
	
	
	
	

	
	2.1.2.3
	Entities with RE Generation Facilities who are operating in Off-Grid Systems serving Mandated Participants obligated to comply with RPS requirements shall register their facilities in the REM by the Registrar under Clause 2.2.2.
	Entities with RE Generation Facilities who are operating in Off-Grid Systems serving Mandated Participants obligated to comply with RPS requirements shall register the RPS eligible generation of their facilities in the REM by the Registrar under Clause 2.2.2.
	
	
	
	
	

	3.1 Issuance
	3.1.1.8 (a)
	If the Renewable Electricity generated by a WESM RE Generator is not covered by a Power Supply Agreement and is generated into the WESM pool, then the Registrar shall:
If the entity who has registered the WESM RE Generator is also registered as a Generation Company, issue any RECs created thereof to that Generation Company
	If the Renewable Electricity generated by a WESM RE Generator is not covered by a Power Supply Agreement and is generated into the WESM pool, then the Registrar shall:
(a) If the entity who has registered the WESM RE Generator is also registered as a Generation Company, issue any RECs created thereof to that Generation Company the Mandated Participants pursuant to allocation methodology provided in Clause [ ]
(b) XXX
	In case of FIT-ALL eligible RE in the market, the REM rules provide that the RECs will be distributed proportionately to the WESM off-takers. The rationale for this rule is understandably because the FIT-All energy off-takers in the WESM are the ones who purchased the renewable energy. This is the same rule regarding bilaterally contracted RE. The RECs belong to the buyer or off-taker in the bilateral power supply contract. 
However, this is not the case with respect to the energy of merchant eligible RE generators (not included in the FIT-ALL) sold in the WESM and purchased by the RES and DUs. In this case, the RECs are given to the RE generators. The rule should not be any different in the case of merchant eligible RE generators and the RECs corresponding to the energy dispatched should also be distributed proportionately to WESM off-takers, such as the RES and DUs. In addition, this can be viewed also as double-dipping.
	
	
	
	




1.2 REM MANUAL (INDICATE MANUAL TITLE AND ISSUE NUMBER)
	Title
	Clause
	Provision
	Proposed Amendment
	Rationale

	N/A
	N/A
	N/A
	N/A
	N/A



image1.png
Philippine Electricity
Marl?ept Corporation




image2.png
Philippine Electrici
Marl?ept Corporatiot|¥




image3.jpg




image4.png
sg@ Philippine Electricity
Market Corporation





