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REQUEST FOR MARKET RULES AND MANUAL AMENDMENT 

Proposals made only under this prescribed form shall be accepted and considered as submitted.

This request for amendments is be submitted to: 

REM Governance Committee (RGC)
Attention: RGC Secretariat
Philippine Electricity Market Corporation 
18/F Robinsons Equitable Tower
ADB Avenue, Ortigas Center
Pasig City, 1605 Philippines
Email addresses: cpc-sai@wesm.ph 
Contact No: (+632) 8631-8734
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PROPONENT’S INFORMATION

Name and Signature                  	Engr. Jose Rommel Orillaza
Designation         	Primary Representative
Company              	RETAIL ELECTRICITY SUPPLIERS ASSOCIATION OF THE PHILIPPINES, INC
Company Address               	10TH Floor, vOffice, Fort Legend Towers, 3rd Ave, cor 31st St.
	BGC, Taguig
Telephone No.                      	(02)3224-2169
Fax. No.	(02)3224-2170
Email Address	admin@resaph.com / rommel.orillaza@powergroup.com.ph


AMENDMENT INFORMATION

	Proposed Amendments to the (please tick the box):|X| REM Rules 	|_| REM Market Manual:	[Title of the Manual and Issue No.]Topic:		Proposed Classification of Amendments (please tick the box):	    |X| General  |_| Minor   |_| Urgent		If Urgent, reason for urgency: _____________________________________________________________



SUMMARY OF THE PROPOSED RULE CHANGE

These proposed rule changes seek clarification, modification, and refinement to the current rules on the activities and obligations of the RGC, basis of transaction fees, responsibility of REM members, and issuance of RECs. 

BACKGROUND

In the preparation of the draft REM Rules, certain provisions need to be clarified, modified or refined in order to ensure that the provisions of the REM Rules are consistent and equitable and to avoid potential issues in the interpretation and implementation of the REM Rules. 
THE PROPOSED RULE CHANGE

In order to avoid potential issues in the interpretation and implementation of the REM Rules and to otherwise ensure consistent and equitable implementation of the REM Rules, we suggest that the following provisions be clarified, modified and/or refined:
Clause 1.3.4. Activities and obligations of the RGC;
Clause 1.4.1. Basis of Fees;
Clause 2.5. Responsibility of REM members;
Clause 3.1.1. Issuance;
Clause 3.3 Surrendering of RECs for RPS compliance; and
3.5. Disputes.
BACKGROUND AND DESCRIPTION OF THE PROPONENT

The Retail Electricity Suppliers Association of the Philippines (“RESA”) is a non-stock corporation formed in 2010 to promote the common interests and growth of retail electricity suppliers in the Philippines as a beneficiary association operating for the exclusive benefit of its members. RESA aims to be a prime mover in setting high industry standards for service and facilities for retail electricity customers through providing a forum for discussion with members and relevant government institutions for the better implementation of the Retail Competition and Open Access in the Philippines. 
RESA is led by Warren Patrick Belvis (San Miguel Electric Corporation) as President, Raymond Carl R. Roseus (Aboitiz Energy Solutions, Inc.) as Vice President, Rommel L. Yap (MPower) as Corporate Secretary, and Santiago S. Malacca (TeaM (Philippines) Energy Corporation) as Treasurer.  As of March 25, 2021, RESA has thirty-two corporate members. 
RESA holds office in Bonifacio Global City, Taguig. 

CONCLUSIONS AND RECOMMENDATIONS

In order to avoid potential issues in the interpretation and implementation of the REM Rules and to otherwise ensure consistent and equitable implementation of the REM Rules, we suggest that the proposed revisions to the draft REM Rules as provided herein be considered and adopted.
REFERENCES

Annex to DC2019-12-0016 (REM Rules) accessed last March 23, 2021




1.0 [bookmark: _Toc58849729] MATRIX OF PROPOSED AMENDMENT

1.1 REM RULES
	A. Title
	B. Clause
	C. Provision
	D. Proposed Amendment
	E. Rationale
	F. Comment
	G. Proposed Revised Wording Based on Comment in Column “F”

Please follow this format:

Original Provision Proposed Amendment

	H. Proponent’s Response
	I. RGC Decision

	
	
	
	
	
	This space is provided for your general comments if there are any.
	
	
	

	1.3.4. Activities and obligations of the RGC
	1.3.4.6
	The PEM Board, RGC or their respective members shall not be liable for any damage or loss suffered by any REM Member, or any other entity or person, if the same was due to bad faith, manifest partiality or gross negligence.
	The PEM Board, RGC or their respective members shall not be liable for any damage or loss suffered by any REM Member, or any other entity or person, if unless the same was due to bad faith, manifest partiality or gross negligence.
	We propose to revise the provision to clarify when the PEM Board, RGC or their respective members may be held liable.
	
	
	
	

	2.5. Responsibility of REM members
	Section 2.5 (a)
	Each REM Member:
Shall perform its rights, duties and obligations under the REM Rules, and other relevant issuances, decisions and resolutions of the DOE and ERC, in good faith and with the degree of care and to the standard expected of a prudent public utility, End-User or generator;
	Each REM Member:
(a) Shall perform its rights, duties and obligations under the REM Rules, and other relevant issuances, decisions and resolutions of the DOE and ERC, in good faith and with the degree of care and to the standard expected of a prudent public utility, End-User, Retail Electricity Supplier or generator;

XXX
	RES should be included in Section 2.5(a).
	
	
	
	

	3.1.1. Issuance
	Section 3.1.1.9.
	If the Renewable Electricity is generated by a REM Generator registered under the GEOP, then the Registrar shall issue any RECs created thereof to the Distribution Utility that registered the REM Generator in the Registrar, in accordance with the GEOP Rules.
	If the Renewable Electricity is generated by a REM Generator registered under the GEOP, then the Registrar shall issue any RECs created thereof to the Distribution Utility that registered the REM Generator in the Registrar, in accordance with the GEOP Rules, provided that the corresponding energy shall also be added into the net electricity sales of the DU for the calculation of its RPS requirements.
	For purposes of clarity and to ensure that the RECs attributable to GEOP end-users will be provided to the entity that is required to comply under the RPS.
	
	
	
	

	3.3 Surrendering of RECs for RPS compliance
	Section 3.3.3.3
	If a Mandated Participant surrenders RECs in excess of its Annual RPS Obligation in respect of an RPS Compliance Period, then the Registrar shall retire those RECs in accordance with Clause 3.3.4.1.
	If a Mandated Participant surrenders RECs in excess of its Annual RPS Obligation in respect of an RPS Compliance Period, then the Registrar shall return such RECs to the Mandated Participant, except if the excess is less than one (1) megawatt hour, in which case, the same shall be retired by the Registrar in accordance with Clause 3.3.4.1.

	We suggest that RECs submitted in excess of the Annual RPS Obligation shall be returned to the Mandated Participant, especially if such was due to an error. 
The only instance when the Registrar shall retire an excess REC is when the balance is one megawatt hour.

	
	
	
	

	3.5. Disputes
	Section 3.5.1.9.
	If a REC that is frozen under Clause 3.5.1.8 is still under dispute past its expiration date (as determined under Clause 3.3.2.2), the Registrar, may, at its discretion, change the expiration date of said REC.
	If an REC is frozen put on hold under Clause 3.5.1.8, is still under dispute past its expiration date (as determined under Clause 3.3.2.2), the Registrar, may, at its discretion, change the expiration date of said REC. its term shall be tolled from the time the Dispute was lodged to the Registrar and until the Dispute has been finally resolved. The remaining term shall commence after the Dispute has been resolved and the prohibition under Clause 3.5.1.8 has been lifted.
	The term of the disputed REC should be tolled during the dispute or otherwise extended for an equivalent period. Considering that the dispute is between the REM Trading Participant and the Registrar, the Registrar should not have the discretion to determine whether the term of disputed REC should be extended.

	
	
	
	




1.2 REM MANUAL (INDICATE MANUAL TITLE AND ISSUE NUMBER)
	Title
	Clause
	Provision
	Proposed Amendment
	Rationale

	N/A
	N/A
	N/A
	N/A
	N/A
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