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THE PROPONENT

* The proponent is the Independent Electricity Market
Operator of the Philippines, Inc. (IEMOP)

* [IEMOP Is the market operator of the WESM.
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ACTION RATIONALE OF THE SUMMARY OF THE OTHER RELEVANT
REQUESTED PROPOSAL PROPOSAL MATTERS
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ACTION REQUESTED

* For approval to endorse to PEM Board as Urgent
Amendments




RATIONALE OF THE PROPOSAL

» Harmonize with ERC directives on additional
compensation process

> Provide detalls to the implementation of the ERC
directives
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SUMMARY OF THE PROPOSAL

Republic of the Philippines

BACKGROUND

ERC Decision on the approval of the
Price Determination Methodology (PDM) T

APPROVAL OF THE PRICE
DETERMINATION
METHODOLOGY FOR THE

for the enhanced WESM design require ST
revisions to the following WESM TS

DECISION

u [ ] Before the Commission for resolution is the Application dated 16
May 2017 (Application) filed on 17 May 2017 by the Philippine

Electricity Market Corporation (PEMC) for the approval of the Price
Determination Methodology (PDM) for the Wholesale Electricity Spot
Market.

1) Dispatch Protocol — included in previous ST

In the Application, PEMC alleged the following pertinent
provisions:

u r el It al I Iel ld I I le nt 1 This is an Application for the approval of the Price
Determination Methodology for the Wholesale Electricity Spot

Market (“WESM"), in accordance with the WESM Rules as
amended. Section 30 of Republic Act No. 9136 otherwise
known as the Electric Power Industry Reform Act of 2001
(“EPIRA") states in part:

2) Billing and Settlement

participants, the DOE shall formulate the detailed rules
electricity spot market. Said rules shall
provide the mechanism for determining the price of




SUMMARY OF THE PROPOSAL

CHANGES TO THE BILLING AND SETTLEMENT MANUAL WOULD AFFECT THE
ADDITIONAL COMPENSATION PROCESS:

Condition Claim Approval Quantity Recovery

* Check if * Eligible Trading * IEMOP * IEMOP * IEMOP bills
condition that Participant evaluates and computes customers

allows claiming submits claim approves / quantity

of additional and supporting disapproves eligible for
compensation documents claim additional

IS present compensation

All additional compensation processes are affected by the procedures added by the
Energy Regulatory Commission (ERC) in its decision approving the Price
Determination Methodology for the enhanced WESM design and operations
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SUMMARY OF THE PROPOSAL

A) Conditions for Additional Compensation

CURRENT MANUAL ERC-APPROVED (FOR HARMONIZATION)

Conditions for
Additional

Conditions for
Additional

Compensation Compensation

Market Market :
Suspension/ fgad Must-Run Unit Suspension/ [gad Must-Run Unit
Intervention Intervention

Constrain-on Unit
(re-dispatch

: Constrained-On
(re-dispatch -
based on MOT) Unit (PSM)

based on MOT)

Price Mitigation j
Measure (SEC)

MOT — Merit Order Table
PSM — Price Substitution Methodology
SEC - Secondary Price Cap




SUMMARY OF THE PROPOSAL

B) Claiming and Approving Additional Compensation
ERC-APPROVED

CURRENT MANUAL (FOR HARMONIZATION)

DEADLINE FOR FILING OF AP: 14 working days (WD) after AP, PSM, SEC: 14 WD after
CLAIM resumption resumption/designation

MRU, MOT: 1 year after designation MRU, MOT: 1 year after designation
DEADLINE FOR SUBMITTING
SUPPORTING DOCUMENTS None 9 60 calendar days (CD) after

claim

DEADLINE FOR APPROVAL AP, MRU, MOT: 14 WD after AP, MRU, MOT, PSM: 14 WD after

receipt of complete documents receipt of complete documents

SEC: 30 CD after claim

EFFECT OF INACTION Deemed approved Deemed disapproved —
GenCo may raise dispute

AP — Administered Price

MRU — Must-Run Unit

MOT — Merit Order Table

PSM — Price Substitution Methodology

SEC - Secondary Price Cap 9




SUMMARY OF THE PROPOSAL

C) Supporting Documents for Claiming Additional Compensation

CURRENT MANUAL

1) Certified correct Fuel
Consumption and Inventory
Report;

2) Purchase Invoices, Official
Receipts and other supporting
documents; and

3) ERC approved rate or List of
Variable Operation and
Maintenance Costs supported
by photocopies of
invoices/recelpts.

AP — Administered Price

MRU — Must-Run Unit

MOT — Merit Order Table

PSM — Price Substitution Methodology
SEC — Secondary Price Cap

ERC-APPROVED (FOR HARMONIZATION)

1) Certified correct Fuel Consumption and
Inventory Report (MRU, AP, MOT); or actual
fuel consumption and inventory report, duly
certified by the Vice President of Finance of
the power plant applying for additional

E compensation (SEC, PSM)
2)

Purchase Invoices, Official Receipts and
other supporting documents; and

3) ERC approved rate or List of Variable
Operation and Maintenance Costs supported
by photocopies of invoices/receipts.

10



SUMMARY OF THE PROPOSAL

D) Quantity Eligible for Additional Compensation

FEATURE

SEC

AP

PSM

MOT

ADDITIONAL COMPENSATION
QUANTITY

If [GESQ] > [SG + Deviation], SG — BCQ — ASIE

otherwise, GESQ — BCQ — ASIE

ACTUAL GENERATION

GESQ

SCHEDULED GENERATION

Equivalent energy

Equivalent energy

Equivalent energy

Equivalent energy

(SG) of linear of linear of linear of linear
compliance to RTD | compliance to most | compliance to RTD | compliance to SO
or SO instruction recent RTD or SO or SO instruction Instruction
instruction
SO INFORMATION Dispatch Interval, Target MW
DEVIATION REFERENCE Dispatch Instruction Report
ELIGIBLE TRADING Oil-based plants All Constrained-on All
PARTICIPANTS plants
SEC — Secondary Price Cap SG — Scheduled Generation
AP — Administered Price BCQ - Bilateral Contract Quantity
PSM — Price Substitution Methodology ASIE - ancillary services incidental energy
MOT — Merit Order Table RTD — Real-Time Dispatch schedule 11

GESQ - Gross Energy Settlement Quantity

SO - System Operator



SUMMARY OF THE PROPOSAL

E) Cost Recovery of Additional Compensation

Compute total Allocate to Charge in next

AddComp Customers
Amount based on GESQ

four (4) billing Jem
periods

For indirect
customers, charge
to current Direct
WESM Member

Charge in next
billing period &=
only

Is rate impact
>P0.005/kWh?

@ GESQ — Gross Energy Settlement Quantity
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OTHER RELEVANT MATTERS

e None
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ACTION REQUESTED

* For approval to endorse to PEM Board as Urgent
Amendments
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THANK YOU!



