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ATTENDEES
Name Designation/Position

1 Maila Lourdes G. De Castro Chairperson, Independent
2 Francisco L.R. Castro, Jr. Member, Independent
3 Allan C. Nerves Member, Independent
4 Concepcion I. Tanglao Member, Independent
5 Dixie Anthony R. Banzon Member, Generation Sector
6 Cherry A. Javier Member, Generation Sector
7 Carlito C. Claudio Member, Generation Sector
8 Jessie Victorio Member (Alternate), Generation Sector
10 Michelle Tuazon Member (Alternate), Generation Sector
11 Ryan S. Morales Member, Distribution Sector
12 Ricardo G. Gumalal Member, Distribution Sector
13 Nelson M. Dela Cruz Member, Distribution Sector
14 Virgilio Fortich, Jr. Member, Distribution Sector
15 Lorreto H. Rivera Member, Supply Sector
16 Ambrocio R. Rosales Member, System Operator
17 Isidro E. Cacho, Jr. Member, Market Operator
18 John Mark S. Catriz Head, Market Assessment Group
19 Karen A. Varquez RCC Secretariat
20 Divine Gayle C. Cruz RCC Secretariat
21 Dianne L. De Guzman RCC Secretariat
22 Kathleen R. Estigoy RCC Secretariat
22 Melanie C. Papa Observer
23 Mari Josephine C. Enriquez Observer
24 Jhannelyn D. Marasigan Observer
25 Marvin Jay D. Masanda Observer
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Name Designation/Position
26 Sheryll M. Dy Proponent
27 Julius Eleazar A. Bunyi Proponent
28 Edward I. Olmedo Proponent
29 Valfia U. Gregorio Proponent
30 Bienvenido C. Mendoza Manager, MAG-MPD / PAC Secretariat
31 John Bryan J. Infantado Specialist, MAG-MPD / PAC Secretariat
32 Elaine D. Gonzales Head, Internal Audit Department
33 Michael Angelo D. Vidal Specialist, Internal Audit Department
34 Prof. Felixberto U. Bustos Chairman, PEM Audit Committee
35 Richard Arcenal Commenter
36 Krizzia Alyanna G. Angeles Commenter
37 Laudy Lyn O. Calde Commenter
38 Nemeley Jabla Commenter
39 Gilda Anne Victorio Commenter
40 Karren Ramos Commenter
41 Jacqueline Bergancia Commenter
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Page 3 of 183
Agenda
|. Call to Order

[I. Determination of Quorum

Ill. Adoption of Agenda

IV. Approval of Minutes of Previous
Regular Meeting:

1. 182nd Special Meeting, 23
Jul 2021

2. 183rd Regular Meeting, 20
Aug 2021

V. New Business

1. Proposed Revisions to PEM
Board-Amendments to
Provisions Related to Audit
and Performance Monitoring
Under the WESM Rules,
Retail Rules, PEM Audit
Manual, and Guidelines
Governing the Constitution of
the PEM Board

184™ Rules Change Committee (Regular) Meeting

Philippine Electrici
Mar! & (orporatio“z

Agreements / Action Taken / Action Required

e The meeting was conducted via Microsoft Teams and was
called to order at 09:00 AM.

e The meeting was chaired by Atty. Maila G. De Castro
(Chairperson/independent).

e There were 14 RCC principal members and 2 alternate
members in attendance.

e The provisional agenda of the meeting was approved by the
body, as presented.

e Having no comments received on the revised presented
agenda, Mr. Carlito Claudio (Generation) moved to approve
the meeting agenda, which was duly seconded by Ms. Cherry
Javier (Generation).

Presenter: Ms. Divine Gayle C. Cruz (Secretariat)

Action Requested: For approval

Proceedings: Noting that no comments were received on the
minutes, Mr. Ricardo Gumalal (Distribution) and Ms. Concepcion
Tanglao (Independent) moved to approve the 182" and 183" draft
minutes of meeting, respectively. These were seconded by Ms.
Lorreto H. Rivera (Supply) and Mr. Virgilio Fortich, Jr.
(Distribution), respectively. The Secretariat’s request to affix the e-
signature of RCC Members was also approved by the body.

Presenter: Prof. Felix Bustos (Proponent/PEM Audit Committee
(PAC) Chairperson) and PAC Secretariat

Action Requested: For approval for submission to PEM Board

Presentation Material/s: Annex A

Proceedings:
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Agreements / Action Taken / Action Required

Prof. Bustos presented the proposed revisions and said that these
are being submitted by the PAC to address the directive of the
PEM Board for the PAC to present the guidelines on engaging
PEMC’s Internal Audit Department (IAD) or external auditors to
conduct an audit.

The additional changes are as follows:
A. Criteria on engaging the Internal Audit:

e [nClause 1.4.7.1 of the WESM Rules, an additional clause
was added that the Board Audit Committee (BAC) and
PEM Audit Committee (PAC) may request/engage the IAD
to conduct a market audit/review.

B. Engagement of Qualified Auditors:

e In Section 4.1 of the PEM Audit Manual, the PAC may
engage the services of Independent Auditors or the
internal audit unit of PEMC given that it has the sufficient
and adequate experience, expertise to conduct applicable
audits.

e The PAC shall define the guidelines in engaging the
services of IAD.

C. Proposed Decision Flowchart for engagement of IAD/External
Auditor:

e The regular audits/review will be conducted by the
Independent Auditors.

e Other audit/reviews, requested by MO or directed by PEM
Board, ERC and DOE, will be conducted by either
Independent Auditors or IAD.
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e Engagement of the IAD will depend on the market-related
risks, IT-related risks and urgency of the audit. Considering
that the IAD is still developing its expertise, the PAC may
engage an Independent Auditor if the IAD is incapable of
doing the audit.

Atty. De Castro requested clarification on the PAC’s requested
action on the proposal. Ms. Cruz said that the proposal was
already presented to the PEM Board, who remanded the proposal,
requesting the PAC to present the guidelines on the engagement
of IAD and external auditor. Hence, the requested action for the
proposal is for approval for submission to the PEM Board.

Ms. Tanglao recalled that the PEM Board’s concern was that
engaging external auditors will involve cost, thus the need for the
guideline.

Prof. Bustos said that the proposed decision flowchart may
address the concerns of the PEM Board. If the audit is time and
budget constrained, then it can be conducted by the IAD.

Ms. Tanglao somehow agreed that the flow chart may address to
some extent the PEM Board’s concerns but also reiterated that
there should be guideline on when to engage the IAD or external
auditors. She suggested that maybe PAC can identify the specific
audits that the IAD may be engaged with and what are the tasks
that will be given to them considering that they are still developing
its expertise, and in the same manner, when external auditors will
be engaged.
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Agenda
2. Draft RCC Resolution No.

2021-13: PEM Revisions to
RCC Resolution No. 20-02
Providing for Proposed
Amendments to WESM
Manual on Information
Disclosure and Confidentiality
Regarding Exceptions for
Confidentiality Undertakings
for Oversight Bodies (ORCP-
WR-WM-19-19)

Proposed Amendments to
WESM Manuals for
Improvements to Market
Resource Modelling and
Monitoring (ORCP-WM-21-04)

¢ Comments of the WESM
Technical Committee
(TC)

184™ Rules Change Committee (Regular) Meeting

Philippine Electrici
Mar! gt (olporationz

Agreements / Action Taken / Action Required

Resolution: Having no additional comments received on the
proposal as presented, Ms. Tanglao (Independent) moved for the
approval of the proposal, which was seconded by Ms. Lorreto H.
Rivera (Supply). The resolution will be presented on the next
scheduled meeting.

Presenter: Ms. Divine Gayle C. Cruz (Secretariat)

Action Requested: For approval for submission to PEM Board

Proceedings: Ms. Cruz presented the draft resolution to the RCC.

Resolution: Having no comments received on the draft resolution,
Mr. Carlito Claudio (Generation) moved for the approval of the
resolution and endorsement of the proposal to the PEM Board,
which was seconded by Ms. Lorreto H. Rivera (Supply).

Presenter: Ms. Divine Gayle C. Cruz (Secretariat)

Action Requested: For approval for submission to PEM Board

Presentation Material/s: Annex B

Proceedings:

Ms. Cruz informed the RCC that the proposal was previously
deliberated during its last regular meeting, however there are still
pending items for deliberation from the previous meeting, as
follows:

1. RCC’s decision on the sample looping diagram (TC’s
comments and IEMOP’s response)

2. Statistics on simplification of market network model.
e Onitem 1, TC's comments were summarized, as follows:

o TCwishes that the proponent will pursue the proper
way of how modelling is done.
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o Any network reduction or simplification will
necessarily require power flow analysis.

o The TC affirmed that the context of discussion in
indeed due to the absence of Remote Terminal Unit
(RTU) or real-time monitoring facilities.

Mr. Edward |. Olmedo (IEMOP) emphasized that the proposal is
only reflecting the process of MNM simplification that is currently
being done. He also added that from the previous meetings he
mentioned that IEMOP will be submitting another proposal
improving the current process by the end of this year.

e On item 2, the statistics are as follows:

Region No. of Registered = No. of Registered
Generators Generators
{as of 20 Aug 2021) Modelled at
Nearest Substation
Luzon 185 73 (39%)
Visayas 87 54 (62%)

Ms. Javier asked if the statistics presented are for embedded
generators only. Mr. Olmedo responded that the figures provided
are for all registered generators but was not specified further that
the data are in terms of capacity, mostly are small generators:
Solar and Run-of River. These generators don’t have enough
RTUs that connect from main substation to loads to generators.
Some of these may not really be embedded to a Distribution Utility
(DU), but because of the limitation of real-time monitoring, these
were modelled to the nearest substation.

e Mr. Ambrocio Rosales (System Operator) said that the
Rules require generators with a capacity of 5MW and
above to have an RTU, regardless of the location, as long
as there is a real-time monitoring facility. This facility will
be used to monitor the compliance of the generators to its
dispatch schedule. He also added that he fully agreed with
the Technical Committee’s comments that the
simplification does not represent the actual configuration.
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For example, if a certain generator has a radial
configuration, then modelling it to the nearest substation
will not have an impact. But for a looped network
configuration especially with embedded generators, the
simplification will not apply. He also emphasized that the
treatment for radially connected network is different from
the loop network. He suggested to add the pseudo-line to
represent properly the loop network configuration.

Resolution: Having no additional comments received on the
proposal, Mr. Carlito Claudio (Generation) moved for the approval
of the proposal, which was seconded by Ms. Lorreto H. Rivera
(Supply). The resolution will be presented on the next scheduled

meeting.
4. Proposed General Presenter: Ms. Divine Gayle C. Cruz (Secretariat)
Amendments to the WESM _ L
Rules and WESM Manuals Action Requested: For approval for submission to PEM Board
regarding Market Operator Presentation Material/s: Annex C

and System Operator
Procedures (ORCP-WR-WM- | Proceedings:

21-07
) Ms. Cruz informed the RCC that the proposal was previously

deliberated during its last regular meeting, however there are still
pending items for deliberation from the previous meeting, as
follows:

1. Revised illustration by the IEMOP of Automatic Governor
Control (AGC) Commands within 5-minute dispatch
interval; and

2. Additional revision to IDC Manual (Re-publication of
revised Dispatch Instruction Report)

e Mr. Olmedo clarified that the revision on the diagram was
because the gaps between vertical lines signifies 1-minute
in the original version, but these should signify 30-seconds.
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PENDING ITEMS
Rovised Hustration of AGC Commands Within the 5-minute Dispatch

ntarval

WS g o PN s Wt rhrmgn = W sohde W g - T by et e (N

e |IEMOP proposed a timeline of “within five (5) working
days upon receipt from the System Operator” the
publication of the revisions to the Dispatch Instruction
Report by the System Operator (in csv)

Resolution: Having no additional comments received on the
proposal, Mr. Francisco Castro (Independent) moved for the
approval of the proposal, which was seconded by Mr. Virgilio
Fortich Jr. (Distribution). The resolution will be presented on the
next scheduled meeting.

5. Proposed General Presenter: Ms. Valfia Gregorio (IEMOP)

Amendments to the WESM _ . .
Rules and WESM Manual on | Action Requested: For approval for submission to PEM Board

Billing and Settlement on Presentation Material/s: Annex D — Matrix of the proposal
Harmonization with ERC

Decision on Case No. 2017- Proceedings:
042RC on Additional
Compensation Process

Ms. Cruz informed the RCC that the proposal was initially
presented during its July regular meeting and the deadline for
submission of comments was on 01 September 2021.

Ms. Valfia Gregorio facilitated the deliberation of comments
received and IEMOP’s responses.

e On Section 10.1 item b of the Billing and Settlement
Manual (BSM), Aboitiz Power Corporation (APC) added
“‘or_ any TP’s internal recording” for such records to be
considered as reference for validation of additional
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compensation claims. IEMOP responded that based on
ERC’s Decision Section 4.4.1, data for the additional
claims for Must Run Unit (MRU) shall be based on the
Dispatch Deviation Report and System Operator Report of
MRU events.

Ms. Javier requested clarification that though the proposal is to
align with the ERC Decision, will it be possible to deviate from it.
Ms. Gregorio answered that for the Proponent’s side, the rationale
of the proposal is to harmonize with the decision of the PDM. If the
body opted to deviate from the ERC’s decision, it will be RCC’s
discretion. She also added that the proposal is merely submission
of the general amendment from the previously approved urgent
amendment.

Ms. Nemeley Jabla (APC) clarified APC’s proposed additional
wording on Section 10.1. Based on experience, there are
differences between the tagging of the generators and the SO’s
report. Thus, APC would like to suggest if there’s a way for the
generators to include their records for MO’s consideration in the
additional compensation for Must Run Units. She also added that
there will still be deliberation if the request for additional
compensation will be approved or not.

Mr. Olmedo responded that there’s already an established
process for discrepancies. He added that the MO is considering
the documentary proofs provided by the generators, if the
submission is within the timeline.

Mr. Julius Bunyi (IEMOP) reiterated that the proposal was
originally submitted as urgent amendment. And the urgent
amendment needs to be submitted as a general amendment.
Noting the comments received, he added that the MO will closely
work with the generators regarding on the timeline and documents
so that the generators will be compensated properly.

On Ms. Cherry’s query if it is allowed to deviate from the ERC’s
decision, Mr. Isidro Cacho (Market Operator) suggested to seek
for a legal opinion. He also added that MO is in support on adding
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provisions reflecting APC’s comments to the proposed wording,
thus leaving the decision to the body.

Atty. Sheryll Dy (IEMOP) recognized that this was a good time to
incorporate additional changes or improvements on the ERC’s
Decision, however, the proposal’s rationale is to harmonize with
the Decision. Including additional items on the proposal will defeat
the proposal’s rationale. She suggested that the improvements or
additional changes may be tackled in a different proposal.

Atty. De Castro requested clarification on what is considered as
“acceptable internal recording”. Ms. Javier responded that these
are other supporting documents being provided by the Trading
Participants. She then suggested re-wording as:

“When the Trading Participant has a generating unit
that is designated as must run unit or constrain-on
generating unit as shown in the Dispatch Instruction
Report submitted by the System Operator to the
Market Operator in_accordance with the WESM
Rules or_relevant market manual or any Trading
Participant’s __ internal—recording——acceptable

supporting documents.”

Ms. Tanglao asked if it is fine not to elaborate what are the
considered acceptable documents. Mr. Olmedo said that there’s
already an existing process on how the additional compensation
will be handled which includes validation timeline for the submitted
documents requesting for additional claims.

Atty. Dy raised that the proposed rewording signifies those other
documents will be acceptable, however, the ERC Decision already
identified what are the documents to be considered as acceptable.

Ms. Jabla queried if the plant operator logs are considered as
supporting documents since the plant operators are the ones
receiving the instructions. In addition, she reiterated that the
process is already existing, just putting it into writing and reflecting
it in the rules and manuals. She also expressed her opinion that it
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is impossible for generators to submit excessive claims
considering that the supporting documents are limited.

Dr. Allan Nerves (Independent) asked if there is a venue for which
the Trading Participants can submit other supporting documents
that may be considered for the claims of additional compensation.
Mr. Olmedo answered that if there are discrepancies on the
reports and those discrepancies are subject for additional claims,
the process is in the Dispatch Protocol Manual. MO treats the
Dispatch Instruction Report as a valid report and if there are
discrepancies raised, the MO accepts the discrepancy reports and
validates it with the SO.

Ms. Javier reiterated if they could file additional claims with the
TP’s records. Mr. Castro said that given there is a mechanism, it
is allowed to file additional claims with supporting documents. Mr.
Olmedo agreed and added that at the end of the day, the MO will
still decide and inform the TP if the claims are valid or not.

Mr. Richard Arcenal (SPC/SIPC) raised a question on the process
of the validation of claims. Based on their experience, if the claim
is disapproved the MO will inform TP the result of initial
assessment and direct them to contest the result with SO. Mr.
Olmedo clarified that the MO will do the initial assessment and
discuss the claims with the SO. If the claim is disapproved based
on the initial assessment, the MO will inform the TP. However, if
the TP disputes the result of the initial assessment, the MO will
inform the TP to directly coordinate with SO.

Mr. Rosales expressed his agreement to retain the original
provision given that the current process already includes the
submission of supporting documents. He also explained that
calling for MRUs has criteria, and it is more of system security.
This is also supported by voice recordings, which can be also
considered as supporting document. The original proposed
wording does not rule out any other document to be presented.
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Ms. Cruz informed the body of the response of Atty. Andrea
Mendiola (PEMC-Legal) on the query if the RCC can deviate from
the ERC’s Decision. Atty. Mendiola answered that it would be
alright to consider deviating from the decision as long as there is
justification to be presented to the ERC for their consideration and
approval.

e On Section 10.2.1, Mr. Castro asked how long the
difference is on the proposed timeline for filing additional
claims during market intervention/suspension is from
IEMOP’s proposal and the proposed revision of the
commenters. Ms. Gregorio said that it will depend on the
day when the Market Intervention/Suspension be lifted. Mr.
Bunyi also added that the final settlement is issued on the
12t of the month. In addition, the MO issues an advisory if
the final settlement data is already available.

Mr. Arcenal explained that the context of their proposed revision
is to provide all the final data needed prior to the computation of
claims. Based on experience, the data used for claims are not yet
available with respect to the timeline provided by the ERC
Decision.

Mr. Castro reiterated that the RCC cannot change immediately the
rules if the proposal will deviate from the instructions of the ERC.
However, Mr. Bunyi said that they are amendable on the proposed
timeline and confirmed that it is doable. Considering that there are
no comments received from the body, the RCC approved to adopt
the proposed rewording from the commenters.

The Secretariat was instructed to reconcile the final wording of
Section 10.2.1.

e Atty. Dy pointed out that considering the deviation of
RCC’s decisions with the ERC’s Decisions, the IEMOP will
still implement the ERC’s decisions pending approval from
the DOE and/or ERC on the RCC’s approved provisions.
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e On Section 10.2.2, Ms. Gregorio explained that the
business days refers to the calendar days considering that
IEMOP’s business is 24/7. But the working day is a day
(except Saturdays and Sundays) on which banks and
financial institutions are open in the city or municipality
where the principal offices of the Market Operator are
located. The RCC decided to retain the business days.

On the additional provision of allowing the submission of
electronic/scanned copies of documents, MO is amendable but
requested to retain the submission of physical documents
considering that some electronic copies are hard to read and
unreadable.

Ms. Gilda Anne Victorio (APC) suggested that the MO adopt a
paperless scheme considering the new normal situation. Also, for
unclear copies, MO can still request to resend the files.

Ms. Cruz clarified if the body would adopt APC’s comments on
allowing electronic submission in lieu of the physical documents.
Mr. Castro suggested to adopt APC’s comments but to retain the
physical documents.

The RCC modified APC’s proposed wordings, allowing to submit
electronic/scanned copies but the final validation shall be done
after the receipt of physical documents.

e On Section 10.2.4, Ms. Javier highlighted that prior to
ERC’s Decision, any claim not decided by the MO within
the specified timeline is deemed approved. However,
based on the ERC Decision, any claim not decided by the
MO within the specified timeline is deemed disapproved.

Ms. Karren Ramos (APC) informed the body that the generators
only claim for the variable costs and thinks that it is rightful for the
generators that if their claim is not acted upon within the specified
timeline, then it will be deemed approved.
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Mr. Cacho said that MO processes the claims within the specified
timeline if the documents submitted are complete. MO is
amenable with the proposed changes, considering that it is the
existing process prior to ERC Decision.

Ms. Jabla added some context that the services are already
rendered. And for those intervals affected by secondary price cap,
the said cap may not be reflective of the true cost of the oll
especially for diesel power plants. This will entail financial impact.

Ms. Kathleen Estigoy (Secretariat) asked if there are other options
for TPs if the “deemed disapproved” will be adopted. Ms. Gregorio
responded that based on ERC Decision, any claim that is not
acted upon will go through the Dispute Resolution process.

Ms. Michelle Tuazon (Generation) expressed her agreement to
APC’s comments considering that there is already a timeline
provided for the MO to act upon on the claims.

Mr. Castro then requested the generator representatives to inform
in advance their PEM Board representatives regarding the RCC'’s
decision that it deviated from the ERC’s Decision.

e On proposed Section 10.4.4, PEMC requested IEMOP to
provide a diagram. Ms. Gregorio said that a diagram was
already provided and it will be RCC’s decision to include
the diagram in the proposal.

Referring to the diagram, Ms. Cruz requested clarification if there
are multiple approved claims and the mode of payment is by
installment, does the MO need to finish first the staggered
payments for Month O before starting to pay for the Month 1. Ms.
Val responded that there’s no need to finish first the Month O
before compensating the Month 1.
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COLLECTION OF APPROVED CLAIM FOR A
WESM BILLING PERIOD

Collection for WESM Billing Period O

9 g g < g

MONTH
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APPROVED ADDITEIM A

COMPENSATION CLAIM MONTH 2 rus

MONTHO
Dt ot WERM

BILLING OF MULTIPLE CLAIMS

Multiple Approved Clalms Covering More Than 1 Billing Perlod

-2 -5 8- - -
MONTHY
oAl MONTH 2 MONTH 3
APPROVED ADDNTYOMAL

MONTHO COMPENZATION CLAINS

Mr. Fortich, Jr asked regarding the staggered payment, who will
determine the amortization. Ms. Gregorio responded that based
on ERC decision, it is four (4) months subject to the determination
of the rate impact. Mr. Fortich also asked if it will affect the
prudential requirement, wherein, Mr. Cacho said that it will have

an impact especially when the payment will be depleted.

Resolution: Having no additional comments received on

the

proposal, the RCC approved the submission of proposal to PEM
Board. The resolution will be presented on the next scheduled

meeting.
VI. New Business

1. Proposed Amendments to Presenter: Mr. Julius Bunyi (Proponent)
WESM Rules and WESM
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Action Regquested: For approval for publication to solicit comments

Presentation Material/s: Annex E

Proceedings:
Mr. Bunyi presented the salient points of the proposal, as follows:

1. The proposal will comply with the provisions of DOE
DC 2019-12-0018 and DC 2021-03-0009. This will
ensure that WESM Rules and Market Manuals adhere
to the Reserve Market Design promulgated by the
DOE.

2. The proposal will be the basis of IEMOP in
upgrading/updating its market systems and internal
processes as necessary.

3. The proposal will revert provisions on reserve market
previously incorporated in the PDM as approved by the
DOE.

4. Based on DOE’s policy, the initial implementation of
the reserve market will be the content of the proposal.
Necessary rules change for the enhanced reserve
market will be submitted upon the direction of the DOE
and the ERC.

5. The initial and enhanced reserve market design has
the following features:

o Co-optimization of energy and reserves

o Gross scheduling of reserve capacities

o Competitive bidding

o Reserve sharing between reserve regions
o Allow scheduling in multiple services

o Single buyer system

o Participation of load facilities is subject to ERC
promulgation of accreditation guidelines
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o Status quo on reserve categories (Regulating,
Contingency, Dispatchable based on Section
4.1 of DOE Policy)

6. The enhanced reserve market has the following
additional features:

o PGC 2016 reserve categories (Primary,
Secondary, Tertiary)

o Raise and lower services
o Operational caps on reserve schedules

7. Besides the WESM Rules, the following market
manuals are proposed to be amended:

o Registration, Suspension and De-Registration
Criteria and Procedures on the topics on
Registration of Ancillary Services Providers and
Single Buyer, MDOM Formulation and Pricing
Methodology, Submission of Offers,
Scheduling and Dispatch Procedures, and
Billing and Settlement

o Price Determination Methodology Manual on
the topics regarding MDOM Formulation and
Pricing Methodology and Billing and Settlement

o Dispatch Protocol Manual on the topics
regarding Submission of Offers, Scheduling
and Dispatch Procedures

o Billing and Settlement

8. The regqistration criteria and requirement for AS
Providers are as follows:

o For generating facilities:

= Must be registered as a Generation
Company

= Must be a scheduled, battery energy
storage or pumped-storage unit
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o Forload facilities:
= Must be registered as a Customer

= Must submit Projected Maximum
Energy Load Requirement

o Both the generating and load facilities must be
certified by SO or any 3" party AS testing entity
accredited by ERC and must submit the
reserve category or categories it intend to
trade, the maximum reserve capability and the
validity period for providing AS for each
category.

o Reserve Regions are the Luzon, Visayas and
Mindanao grids.

o The reserve administered price will be
equivalent to the weighted average Reserve
Prices for the 4 most recent similar trading days
and dispatch intervals (using Reserve Dispatch
Schedules)

o The automatic pricing re-run results will include
Energy Dispatch Prices and Reserve Prices.

o Reserve quantity will be defined as the
difference between what is scheduled and what
is contracted by the SO.

o The Reserve Trading Amount (RTA) is the
product of Reserve Price multiplied by Reserve
Quantity. For each region, there will be a
corresponding price every five (5) minutes for
each reserve categories. It will be single
clearing price for every reserve provider.

o The reserve cost will be recovered from the SO
as the single buyer (Section 1.4 of DOE Policy).

o As part of the offer, the control mode would
need to be explicitly stated if it will be on
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Automatic Generation Control (AGC) of
Governor Control Mode (GCM).

o The Reserve Effectiveness Factors (REF) was
based on NGCP 2014 proposal. IEMOP has
already coordinated with the NGCP for inputs
on the use of REFs to impose penalties on
reserve providers and to incorporate such
penalties in settlement amounts.

o Since the SO will become a customer in the
market, initial prudential requirement will be put
up by the SO.

Mr. Fortich, Jr. inquired the definition of regional price,
to which Mr. Bunyi explained that the clearing price for
Luzon will be applied to Visayas and Mindanao. Mr.
Fortich also asked if the reserve price is consistent with
the Ancillary Service Provider Agreement (ASPA) as
approved by the ERC. Mr. Bunyi answered that the
reserve price that is settled in the market will be based
on the offers of the generators. The contracted reserve
capacity will be settled based on ASPA outside of
WESM.

On the reserve sharing per region, Mr. Rosales
requested Mr. Bunyi to further explain it. The latter
expounded that based on DOE’s policy, Visayas region
may provide reserves to Luzon region thru the HVDC.
Mr. Carlito Claudio noted that this feature was
discussed last year during the AS-TWG Meeting.
Considering that the system frequencies of Luzon and
Visayas are different because the HVDC line is an
asynchronous connection, reserve sharing is currently
not possible. However, it was agreed to retain this
feature because of the possibility of having an AC
connection between the grids in the future. Mr. Rosales
agreed to the statement of Mr. Claudio.
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e Mr. Edward Olmedo explained that the proposal only
outlines the features of the reserve market. If such
feature will not be technically feasible, such will not be
enabled. The features only serve as basic guidelines.

e Mr. Rosales also informed the body on how sudden
changes to controls (from automatic control to free-
governor) will be treated.

After the discussion, Ms. De Guzman presented the preliminary
assessment of the Secretariat. Below are the highlights:

1. The proposal adopted the correctness of format and
provisions to amended,;

2. The Secretariat tagged the proposal as incomplete
given that the manual for System Security and
Reliability Guidelines (SSRG Manual), which has
provisions on reserves, should also be amended for
completeness and completeness.

¢ Mr. Bunyi responded that SO is primarily responsible for
Grid Security and Reliability and should be the appropriate
party to submit proposed amendments to the SSRG. Ms.
De Guzman clarified with Mr. Bunyi if SO will be the one to
submit proposed amendments to SSRG and if this will be
on a later date. Mr. Bunyi reiterated that SO will be the best
proponent to submit proposal considering that the manual
focuses on the system’s security which is beyond the
scope of MO.

Resolution: Having no further comments, Ms. Javier moved to
approve the posting of the proposal, which was duly seconded by
Mr. Fortich, Jr. The motion was adopted by the body.

2. Proposed Amendments to the | Presenter: Ms. Valfia Gregorio (Proponent)
WESM Registration Manual

for General Enhancements to Action Requested: For approval for endorsement to PEM Board

the Application Process of Presentation Material/s: Annex F — Matrix of the proposal
New WESM Members in
consideration of DOE Proceedings:
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DC2021-06-0013 entitled
“Adopting a General
Framework Governing the
Test and Commissioning of
Generation Facilities” (ORCP-
WM-19-20)

Ms. Cruz gave background to the RCC on the proposal that it was
previously deferred pending the DOE’s approval on General
Framework of Testing & Commissioning. Some items were not yet
deliberated since the RCC decided to align the proposal with the
general framework of testing & commissioning.

Ms. Gregorio refreshed the RCC that previously, they were
instructed to send the summary of changes to the RCC. Most of
the changes are aligned with the promulgated DOE DC on Testing
& Commissioning. Below is the summary:

Section IEMOP’s Update Reason for Update

2.5.6.1(f 1. Backfeed Registration. | We note that WESM
Applicant may shall Members should be
submit a receiving authorized by ERC,
copy...XXX thus MO needs to

require proof of ERC
application (receiving

copy of ERC
application).
2. Test and 1. Applicant to
Commissioning provide/inform
Registration. Applicant MO with
shall submit ar-ERC scheduled date
certthcation-allowingthe of Test and
Applicant the scheduled commissioning
date of Test and
Commissioning, as 2. Harmonization
coordinated with TNP with DOE DC

and SO, for the te
conduct of test and
commissioning. Prior to
the actual conduct of
test and commissioning,
the Generation Company
shall furnish the MO and
SO a copy of its
Provisional Certificate of
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Approval to Connect
(PCATC), with additional
Clearance to energize
from the Transmission
Network Provider for
embedded generators.
The test and
commissioning period of
the Applicant shall be as
indicated in the
Provisional Certificate of
Approval to Connect

Applicant shall submit a
receiving copy of its
application with the ERC
for a Certificate of
Compliance, together with
Form 7 (General Plant
Description) duly stamped
"received" by the ERC if
this was not yet submitted.
In case of extended period
for Test and
Commissioning, the
Applicant shall submit to
the MO the
corresponding extended
PCATC three (3) working
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days from the original
expiry date of PCATC
indicating the approved
period for the extended
conduct of Test
2.5.6.1(q) | (see matrix) Suggested for
refinements
2.5.6.1(h) | (see matrix) Harmonized with
DOE DC
2.567.2 | (see matrix) For (a), (b), (c) for
clarity and
simplification,
For (c) Effectivity
timeline harmonized
with DOE DC
2.5.67.3 | (see matrix) Harmonized with
DOE DC
5.7.4 (see matrix) For deletion due to
non-applicability

e On Section 2.5.6.1(f), Ms. Javier informed the body that
PIPPA and DOE had a recent meeting, and one of the
agreements is that test & commissioning will refer to Grid
Compliances Test (GCT).

e Ms. Javier also noted that there are still pending concerns
regarding the additional Clearance for embedded
generators. This is still for clarification with DOE.

o Ms. Javier clarified if the issue on COC or PAO was already
resolved. Ms. Gregorio answered that the proposal
includes provision on using PAO.

Resolution: Having no further comments, Ms. Ric Gumalal
(Distribution) moved to approve the submission of the proposal to
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PEM Board, which was duly seconded by Mr. Claudio. The
resolution will be presented on the next RCC meeting.

3. Implementation Updates on

Approved Urgent Proposals

Presenter: Secretariat

Action Requested: For information

Presentation Material/s: Annex G — Presentation Material

Proceedings:

Ms. Cruz gave a background on the urgent proposals endorsed by
the RCC and were approved by the PEM Board, as follows:

PROPOSAL ‘ RCC APPROVAL PEM BOARD EFFECTIVE | EXPIRY DATE
APPROVAL DATE
1. Enharcements 1o MOS0 3 M 2021 31 Mar 2021 28 Jun 2021 25 Dec 2021
Procedues
2 Harmonzaton with ERC 0 Apr X021 28 Apr 2021 25 Jun 2021 26 Dec 0N
Decsion on Case No, 2017-
D42RC (Additional
Compensation)
3. Automatc Pricing Re-runs 21 May 2021 26 May 2021 28 Jun 2021 26 Dec 2021

for Under-ganerition and
Quat-genaration

Mr. Julius Bunyi (IEMOP) discussed their letter to the RCC
containing the implementation updates of urgent
proposals, which the latter requested for. Below are the
updates:

1. Amendments to Various WESM Manuals for
Enhancements to Market Operator-System
Operator Procedures — This documented the
current practice of the MO and SO. Procedures
specific to the MO have been implemented
since 26 June 2021.

2. Amendments to WESM Manual on Billing and
Settlement on Harmonization with ERC
Decision on Case No. 2017-042RC - The
system to implement the decision of the ERC
has already been certified by the PEM Audit

Committee’s  (PAC) third-party  auditor.
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Procedures specific to the MO have likewise
been implemented.

3. Amendments to the WESM Rules and WESM
Manual on Constraint Violation Coefficients
and Pricing Re-runs for Under-generation and
Over-generation — Necessary software
configuration changes have already been
implemented prior to commercial operations on
26 June 2021. Review of the operational
impact of CVC values in relation to scheduling
and automatic pricing corrections is ongoing.

Mr. Fortich, Jr. asked if the software enhancements in
relation to proposal no. 3 entailed cost on the part of the
market participants. Mr. Bunyi answered that the software
enhancement was part of the maintenance cost, and such
cost was approved by the ERC as part of MO’s budget.

With the expiry of the approval of these proposals by 26
December 2021 or six (6) months after its effective date,
the Secretariat proposed for the RCC to request to the
PEM Board for extension of effectivity of urgent
amendments, considering the lengthy process for
promulgating a general amendment and to avoid gaps in
the implementation of urgent amendments. Mr. Castro, Jr.
advised the Secretariat to proceed with the drafting of the
request, which was also agreed to by the body.

Resolution: Having no other comments received, the RCC
requested the Secretariat to prepare the necessary request for
extension of effectivity of the PEM Board-approved urgent
proposals.

4. DOE-approved Revised Presenter: Secretariat

Market Rules/Manuals

Action Requested: For information

Presentation Material/s: Annex H — Presentation Material
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Proceedings:

Ms. De Guzman informed the Committee of the recently
promulgated general amendments by the DOE, as follows:

1. DOE DC2021-07-0022: Adopting Further Amendments to
the WESM Manual on CVC for the Implementation of
Enhancements to WESM Design and Operations
(Provisions for Self-Scheduled Generation) — This
amendment aims to include additional CVCs to reflect the
dispatch and curtailment hierarchy for non-scheduled,
priority dispatch and must-dispatch generating unit
classifications, collectively called self-scheduled
generating units. The DOE adopted the RCC Resolution
No. 2019-13, as proposed.

2. DOE DC2021-07-0024: Adopting Further Amendments to
WESM Rules for the Operation of the Renewable Energy
Market — This amendment aims to harmonize WESM
Rules and Retail Rules with the policies stipulated in
Section 8 of the Renewable Energy Act of 2008 and the
REM Rules.

The Secretariat found out the following:
e WESM Rules

o The DOE did not adopt RCC’s proposal on
Clause 4.8.3 or the insertion of the REM
Registrar.

o The DOE inserted new clause under 5.2.1.6
(Provision of Information)

o Other provisions that are not specified are
adopted by the DOE as proposed in RCC
Resolution No. 2020-13.

e Retail Rules

o The DOE did not adopt any of the RCC’s
proposed amendments.

The RCC noted the information provided.
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VII. Other Matters

1. DOE’s Letter regarding Presenter: Secretariat
Proposed Abolition of Various

Market Manuals Action Requested: For information

Presentation Material/s: Annex | — DOE Letter

Proceedings:

Upon the instruction of Mr. Castro, Jr., the Secretariat presented
the matters for information of the Committee.

Ms. Cruz apprised the Committee that the market manuals for
abolition are those that were integrated to the Dispatch Protocol
Manual and Price Determination Methodology Manual. As
indicated in the letter, the DOE found that the following market
manuals do not need the DOE’s approval for abolition, since those
were not yet promulgated by the DOE, and are within the PEM
Board’s authority to repeal:

1. Methodology for Determining the pricing Errors and
Price Substitution Due to Congestion for Energy
Transactions in the WESM Issue 4.0;

2. Segregation of Line Rental Trading Amounts Issue 1.0;

3. Procedures for Start Up and Shutdown of Generators
Issue 1.0;

4. Criteria and Guidelines for the Issuance of Pricing Error
Notices and Conduct of Market Re-Run Issue 1.0; and

5. Procedure for Determining Ex-Post Nodal Energy Prices
Issue 2.0.

Moreover, the abolition of Management of Net Settlement Surplus
(NSS) Manual Issue 3.0 is no longer necessary as it was already
amended through DOE Department Circular No. 2021-03-0007
entitted Adopting Further Amendments to the WESM Market
Manual on Management of Net Settlement Surplus. The
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Administered Price Determination Methodology (APDM) Issue 6.0
will be considered for abolition in subsequent amendments to the
WESM Rules and Market Manuals. Ms. Melanie Papa (DOE
Representative) informed the Committee that the draft circular
regarding this is already for signature of the DOE Secretary.

Ms. Cruz also informed the Committee that the letter of the DOE
is being discussed within PEMC, considering the novelty of the
process for the PEM Board to abolish a market a manual.

Resolution: The RCC noted the information provided.

2. Inputs for the Formulation of Presenter: Secretariat
PEMC’s 2022-2024 Strategic

. . Action Requested: For information
Direction

Proceedings:

Ms. Cruz reminded the members of the RCC that the deadline for
answering the survey, as forwarded by the Secretariat, is on 24
September 2021.

Resolution: The RCC noted the information provided and the
deadline for the survey.

3. DOE Public Consultation Presenter: DOE Representative

Updates . . .
Action Requested: For information

Proceedings:

Ms. Melanie Papa (DOE) informed the Committee that the
department circulars for the following proposals is awaiting
publication in the newspaper:

1. Penalty Manual
2. Market Surveillance, Compliance and Enforcement

3. Metering Standards, Metering Services Provider
Performance and Site-Specific Loss Adjustment

Resolution: The RCC noted the information provided.
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4. PEMC Announcements: Presenter: Secretariat

e Call for Nomination for | Action Requested: For information
WGC Members

Presentation Material/s: Annex J — Presentation Material

* WCO Summit Proceedings:

A. Call for Nomination for WGC Members

e Ms. Cruz presented the positions in the WESM
Governance Committee, which were opened for
nomination, as follows:

Deadline of Submission: 24 September 2021
o Compliance Committee (3 independent members)
o Dispute Resolution Administrator (1 independent member)
o Market Surveillance Committee (2 independent members)
o PEM Audit Committee (3 independent members)
o Rules Change Committee (3 independent members)
o Technical Committee (1 independent member)

¢ In addition, Ms. Dianne De Guzman (Secretariat) informed
the Committee that the three (3) seats in the RCC, which
were opened for nomination is currently being held by Atty.
Maila De Castro (3rd term), Mr. Leodegario Francisco
Castro, Jr (3rd term). and Mr. Allan C. Nerves (2nd term),
whose terms expired last 13 September 2021.

e Ms. De Guzman also presented the terms of the current
RCC members, to which Ms. Javier asked on the timing of
the nomination for sectoral representatives since it
appears that the recent call for nomination is for
independent members only. Ms. Varquez responded that
as relayed by the Office of the Corporate Secretary, the
schedule and process of nomination will be for discussion
with the PEMC Board Selection Committee (BSC) next
week and that self-nomination is also accepted. She also
confirmed that the call for nomination is only applicable for
the independent members.
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e Ms. Varquez also informed the body that there is an
automatic hold-over status for those expired terms, as
stated in Guidelines Constituting the Board Committees,
until the PEM Board will appoint a new member or re-
appoint the current member. Also, as confirmed with the
OCS, self-nomination is allowed for the vacant positions
for those interested.

e Mr. Fortich, Jr. inquired whether it will be the sector who
will choose its nominee, or it will be the BSC which will
directly decide on the sectoral representative. Ms. Varquez
clarified that the BSC will initiate the communication and
publication of the call for nomination as its starting point.
The BSC may opt to gather recommendation from
respective sectors or open it to all.

e Mr. Castro, Jr. clarified if the members whose terms have
expired are still allowed to continue their function even if
they already reached the 3 term, to which Ms. Cruz
answered in the affirmative as the Guidelines Governing
the Constitution of the PEM Board Committees allows for
such automatic hold-over.

B. WCO Summit

o Ms. De Guzman notified the Committee that PEMC’s
Enforcement and Compliance Office will be conducting a
WESM Compliance Officer Summit on 23-24 September
2021. Among other activities of the program is a feature
presentation by Aboitiz Power and Meralco regarding the
framework of the WESM Compliance Programs within their
organizations. The members of the RCC were encouraged
to attend the summit.

Page 31 of 183

#4l



REF NO.: RCC-MIN-21-13

MEETING MINUTES

Subject/Purpose : 184™ Rules Change Committee (Regular) Meeting

Philippine Electricity

Date & Time . 17 September 2021, 09:00 AM Market Corporation
Venue : Online via Microsoft Teams
Page : 320f 183
Agenda Agreements / Action Taken / Action Required
WCO SUMMIT
I3 Saptamber 2077, Thurday 34 Separmtrer JU1Y, Frntay
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VIII. Schedule of Meetings Presenter: Ms. Divine Gayle C. Cruz (Secretariat)

Action Requested: For information

Proceedings:
The RCC noted on the following schedule of meetings:
e PEM Board Meeting
o 29 September 2021
e RCC Regular Meeting
o 15 October
o 19 November

o 17 December

IX. Adjournment The meeting was adjourned at 03:27 PM, with 12 principal
members and 2 alternate members.
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Member, Independent
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r, Market Operator
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THE PROPONENT
« The proponent is the PEM Audit Committee (PAC)

OUTLINE

Iy

ACTION RATIONALE OF THE SUMMARY OF THE OTHER RELEVANT
REQUESTED PROPOSAL PROPOSAL MATTERS

SRS I
<

@ 3
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the PEM Board)

ACTION REQUESTED

» For discussion and approval of revised proposed
amendments to WESM Rules and PEM Audit Manual on

the option of engaging the services of PEMC Internal
Audit Department
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Annex A — Proposed Revisions to PEM Board-Amendments to Provisions Related to Audit and Performance
Monitoring Under the WESM Rules, Retail Rules, PEM Audit Manual, and Guidelines Governing the Constitution of

the PEM Board)

RATIONALE OF THE PROPOSAL

» To comply with the directive of the PEM Board regarding
the remanded proposals on audit and performance
monitoring in its meeting on 25 August 2021

5

Proposed additional provision in the WESM Rules

« Additional provision in the WESM Rules:

Section 1.4.7.1
The Governance Arm, through the PEM Board shall establish such unit or units within the Governance
Arm which shall have the following powers and functions:
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Annex A — Proposed Revisions to PEM Board-Amendments to Provisions Related to Audit and Performance
Monitoring Under the WESM Rules, Retail Rules, PEM Audit Manual, and Guidelines Governing the Constitution of
the PEM Board)

Proposed provision in the PEM Audit Manual
* Additional provision in the PEM Audit Manual that will refer to the guideline:
Section 4 (Engagement of Qualified Auditors)
4.1 To-ensure sufficient and-adequate expertise, Pursuant to WESM Rules Clause 5.2.6.4, and
Clause 1,5.1 of the Retail Rules, the PEM AuditorAudit Committee may,-subject-to-the PEM

Board-approval may engage the services of independent-persens-or-teams—or-companies of
qualified team of auditors, special experlise to-act-as in the following:

XX
XX

The PEM Audit Committee may engM
HINLE o AAdUCH 2
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Annex A — Proposed Revisions to PEM Board-Amendments to Provisions Related to Audit and Performance
Monitoring Under the WESM Rules, Retail Rules, PEM Audit Manual, and Guidelines Governing the Constitution of

the PEM Board)

General guidelines

1. Regular audits/review — required under the WESM Rules and Manuals and will be
conducted by Independent Auditors
a. MO Audit, including CRB
b. RMIA
2. Other audits/reviews — audits/review required under the WESM Rules and Manuals as may
be requested by the MO, or directed by PEM Board, DOE, and ERC and will be conducted
by either Independent Auditors or the PEMC Internal Audit Team
a. Process review — review of processes to identify compliance with the provisions of
Market Rules and Manuals, ERC/DOE issuances and internal business process
b. System audit — certification audit of new system or enhancements to existing system to
determine consistency with the provisions of Market Rules and Manuals, ERC/DOE
issuances, and software specifications

& a

Proposed decision flowchart for the engagement of IAD/external auditor

Other
Auxlit/Review

Type of audit

Y *Risk Assessment:
+ Market-related Risks
+ [T-related Risks
» Urgency of Audit

Coordinate with **Coordination with PEMC 1AD:
PEMC 1AD* + Determination of expertise,
qualifications, and cartifications for the

- conduct of audit
N * Avadability of resources and manpower
Engage PEMC IAD as well as consideration of the timaline
for accommodation the audit
ALYy eoeetin y NoMy requesting party of action plan:

party of action
plan't'

If pre-daployment audt is not possible
but system needs o be deployed
immediately, deploy system as long as 2
has undergone the ICT Change

1AD capabie
10 conduct the
audit?

Engage Independent Auditor

Board and all WESM members were

Management process and the PEM
‘S g; é informed, The system will be audited
after deployment, nstead.
9
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Annex A — Proposed Revisions to PEM Board-Amendments to Provisions Related to Audit and Performance
Monitoring Under the WESM Rules, Retail Rules, PEM Audit Manual, and Guidelines Governing the Constitution of

the PEM Board)

OTHER RELEVANT MATTERS

» The guidelines will be owned and promulgated by PAC and will be
subject to review by the RCC and the PEM Board.

& :
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Annex A — Proposed Revisions to PEM Board-Amendments to Provisions Related to Audit and Performance
Monitoring Under the WESM Rules, Retail Rules, PEM Audit Manual, and Guidelines Governing the Constitution of

the PEM Board)

ACTION REQUESTED

« For discussion and approval of revised proposed
amendments to WESM Rules and PEM Audit Manual on

the option of engaging the services of PEMC Internal
Audit Department

& :

THANK YOU!
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REF NO.: RCC-MIN-21-13

Annex B — TC’s Comments on the Proposed Amendments to WESM Manuals for Improvements to Market
Resource Modelling and Monitoring (ORCP-WM-21-04)

PROPOSED AMENDMENTS TO WESM MANUALS FOR
IMPROVEMENTS TO MARKET RESOURCE
MODELLING AND MONITORING

17 September 2021

184" RCC Regular Meeting via Microsoft Teams

PEMC

A Premier Electricity Market & Champion of vernance
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Annex B — TC’s Comments on the Proposed Amendments to WESM Manuals for Improvements to Market
Resource Modelling and Monitoring (ORCP-WM-21-04)

PENDING ITEMS

1. RCC'’s Decision in the Sample Looping Diagram (TC’s
Comments and IEMOP’s Responses)

2. Statistics on Simplification — submitted

£ Philippine El!ﬁ!l(!(y PEM(‘ Prapaees Gensrs Ammedments 10 the WESM 3uws sl WESM Marash regarding Market Opsratsr and Syvtem Cpershar Frocedurm |
Market Corporation 4
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REF NO.: RCC-MIN-21-13

Annex B — TC’s Comments on the

Proposed Amendments to WESM Manuals for Improvements to Market
Resource Modelling and Monitoring (ORCP-WM-21-04)

TC's Comment

IEMOP’s Response

TC’s Reply

1 The diagram is not acceptable. It
should be illustrated using power
flows. If this will be posted as part
of a public PEMC Rule, it won't
stand public scrutiny

We take note of the TC's comment. However,
we wish to note that the main purpose is to
identify the market trading node unto which a
downstream generator resource will be
associated with, i.e the market trading node
of the downstream generating unit. Such
simplification needs to be performed due to
the absence of Remote Terminal Unit (RTU) or
real-time monitoring points which will
provide the connection configuration of the
lines and resources in real-time. Thus, there is
no need to illustrate using power flows as this
simply illustrate how a sample looped
network will be simplified in the MNM,

| hope the proponents will
pursue the proper way of doing
this. As part of the Rules, this
manual

establishes how modelling is
being done. From the way the
proposed Rules are worded,
together with this diagram, we
are telling the public "hey, let
us connect that to the nearest
substation”. Implicitly we are
telling the public that it is
technically sound to connect it
to the nearest S/S while we do
know it is not.

As requested we provided a SAMPLE
illustration. We wish to reiterate that the
proposed change was only intended to
illustrate a process, not a power flow sample,

Any network reduction or
simplification will necessarily
require power flow analysis.

TC’s Comment

IEMOP’s Response

TC’s Reply

2 For IEMOP’s further clarifications:

a. Does the IEMOP simply assign
each EG to the nearest GXP (for a
large distribution network [no
need to name] with six grid exit
points (GXP) and about a dozen
embedded generators)?

No. We wish to reiterate that the
simplification process for the MNM is dictated
by the availability real-time monitoring
facilities {or RTUs), If there are sufficient real-
time monitoring facilities then no
simplification is necessary. But in cases where
there are limited real-time monitoring
facilities, then a simplification maybe
required in order to enable a resource to
participate in the scheduling and pricing
process of the WESM.,

The context of this discussion is
indeed on the absence of RTU
or limited real-time monitoring
facilities.

As mandated under the Rules and MNM
manual, we are bound to model up to the
major interconnection points to limit issues
with non-modelling of looped networks, but
again, the proposed simplification process is
the next available solution. Hence, EGs are
modelled to the nearest major substation
available in the model.

When we say nearest major
substation do we literally base
this on physical distances (in
km)?

b. Are the models and simulations
validated against meter readings?

Not necessarily. However, real-time data is
continuously validated for accuracy with
reference to meter readings.
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Annex B — TC’s Comments on the Proposed Amendments to WESM Manuals for Improvements to Market
Resource Modelling and Monitoring (ORCP-WM-21-04)

number of cases where such simplification is

being done
Region No. of Registered = No. of Registered
Generators Generators
(as of 20 Aug 2021) Modelled at
Nearest Substation
Luzon . 185 _ 73 (39%)
Visayas | 87 54 (62%)
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Annex C — Proposed General Amendments to the WESM Rules and WESM Manuals regarding Market Operator and
System Operator Procedures (ORCP-WR-WM-21-07)

PROPOSED GENERAL AMENDMENTS TO THE WESM
RULES AND WESM MANUALS REGARDING MARKET
OPERATOR AND SYSTEM OPERATOR PROCEDURES

17 September 2021

184"™ RCC Regular Meeting via Microsoft Teams

PEMC

A Premier Electricity Market & Champion of
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Annex C — Proposed General Amendments to the WESM Rules and WESM Manuals regarding Market Operator and
System Operator Procedures (ORCP-WR-WM-21-07)

PENDING ITEMS

1. Revised lllustration of AGC Commands Within the 5-
minute Dispatch Interval — submitted

2. Additional revision to IDC Manual (Re-publication of
revised Dispatch Instruction Report)

PPN Philippine Bectridty EM(‘ Propased General Amendments 1o fe WESM Riles and WESH Manuaks ::qnv.:mg v?m.—.z ff"m"'f' -
el Market Corporation J and System Opaorator Proceduras |
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Annex C — Proposed General Amendments to the WESM Rules and WESM Manuals regarding Market Operator and

System Operator Procedures (ORCP-WR-WM-21-07)

PENDING ITEMS

1. Revised lllustration of AGC Commands Within the 5-minute Dispatch

Interval
With change in EN schedule Without change in EN schedule
1 erade

o 1] s

pronay gk, JHN B { ¥

a ‘ ! 1 4 f

| |

e s 1] s

Command Mode: SCHED-O

ORIGINAL

P Phillppine Bectricity
kall Market Corporation PEMC

With change in EN schedule Without change in EN schedule
1 e
5 0 o 5

Command Mode: SCHED-O
REVISED

Propased Genaral Amandmants 1o (e WESM Rules and WESM Manusls reganting Markel Opecsion

and Syatem Operalor Procedunss
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Annex C — Proposed General Amendments to the WESM Rules and WESM Manuals regarding Market Operator and
System Operator Procedures (ORCP-WR-WM-21-07)

CONNECT WITH

PEMC

@ smcmotmamen @ s @

§f pemcinfo [ pemcinfo W PEMC Into @ PEMC Info
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Annex D — Proposed General Amendments to the WESM Rules and WESM Manual on Billing and Settlement on
Harmonization with ERC Decision on Case No. 2017-042RC on Additional Compensation Process

COLLECTION OF PAYMENT FOR
ADDITIONAL COMPENSATION

For Reference
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Annex D — Proposed General Amendments to the WESM Rules and WESM Manual on Billing and Settlement on
Harmonization with ERC Decision on Case No. 2017-042RC on Additional Compensation Process

Collechon of Approved Claen foe 2 WESM Hiling Penod

COLLECTION OF APPROVED CLAIM FOR A
WESM BILLING PERIOD

—
Collection for WESM Billing Period 0

‘%‘

MONTH 1
Installment 1 (staggered) MONTH 3

Full Payment (one-time)
Instaliment 3 (staggered)

APPROVED ADDITIONAL
COMPENSATION CLAIM MONTH 2 MONTH 4

Criteria: One-Tume or
Staggered Payment
MONTH 0
End of WESM billing
pesiod

Installment 2 (staggered) Installment 4 (staggered)
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Annex D — Proposed General Amendments to the WESM Rules and WESM Manual on Billing and Settlement on
Harmonization with ERC Decision on Case No. 2017-042RC on Additional Compensation Process

Bilrg of Mutple Clarns

BILLING OF MULTIPLE CLAIMS

Multiple Approved Claims Covering More Than 1 Billing Period

*

|

MONTH 1 ‘
Er::: 432 WESM B:zling% MONTH 2 MONTH 3
Billing of Claim Covering Bitling of Claim Covering
Month Month 1
! APPROVED ADDITIONAL
MONTH 0 COMPENSATION CLAIMS
End of WESM billing Claims covering Month 0 snd

Pefiod Month 1
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Annex D — Proposed General Amendments to the WESM Rules and WESM Manual on Billing and Settlement on
Harmonization with ERC Decision on Case No. 2017-042RC on Additional Compensation Process

-

%

IEMOP

We Run Markets

[N o Y Sebbtovton b mes

(! T o e

T
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REF NO.: RCC-MIN-21-13

Annex D — Proposed General Amendments to the WESM Rules and WESM Manual on Billing and Settlement on Harmonization with ERC Decision on Case No. 2017-042RC on Additional Compensation

Process

Clau
se

Title

Provision

Proposed Amendment

Rationale

Comments

Proposed Wording
based on Comments

Proponent’s
Response

RCC Decision

Please write general
comments here.

PEMC:

Please consider
incorporating the:

1. Recommendatio
n of the CRSS
auditor to
include the
calculation of the
additional
compensation
claim amount in
the subject
Manual.

Additional
Compensation=A
dditional Claim
Quantity
x(Approved
Rate-Final
Energy Dispatch
Price)

2. ERC Order
dated 03 March
2021 on ERC
Case 2017-
042RC (PDM)
as reference.

1. IEMOP to submit a
separate rules
change proposal on
this.

2. The additional
compensation billing
process was applied
to all pricing
conditions in these

-/
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Annex D — Proposed General Amendments to the WESM Rules and WESM Manual on Billing and Settlement on Harmonization with ERC Decision on Case No. 2017-042RC on Additional Compensation

Process
Title Clau Provision Proposed Amendment Rationale Comments Proposed Wording Proponent’s RCC Decision
se based on Comments Response
This Order proposed
clarifies that the amendments
additional
compensation
billing process is
not limited to
MRU events
only but applies
to all pricing
conditions
provided that the
generator is
eligible.
CRITERIA 10.1 | Inaccordance with Section8.3.3 | 10.1.1 In accordance with | Include all conditions APC: Adopt IEMOP
FOR of the Price Determination | Section 8.3:3 of the Price | allowing for proposal
ADDITIONAL Methodology Manual, Trading | Determination Methodology | additional
COMPENSA Participants may be entitled to | Manual, Trading Participants | COmpensation For ~any
TION additional compensation when | may be entitled to additional | Provided under discrepancy in the
the cost incurred in complying | compensation when the cost Secpqn 4.4 of ERC DIR, .TPS may ?“”
with the dispatch instruction are | incurred in complying with the Decision on Case submit supporting
- : . . No. 2017-042RC documents
not sufficiently covered by the | dispatch instruction are not (‘ERC Decision”)
trading amounts, related to | sufficiently covered by the | — —°~ |
settlement intervals with | trading amounts, related to When the Trading
dispatch intervals under any of | settlement intervals with Participant has _a
the following conditions: dispatch intervals under any of generating  unit
) the following conditions: that is designated
a) Market suspension or as must run unit or
Market intervention; or a) Market suspension or constrain-on
b) When the trading Market Intervention; or generating unit as
participant IS b) When the Trading b) When the Trading | Retain original | shown _in__the
designated as must run Participant  has a Participant has__a | proposed Dispatch
unit or constrain on generating unit that is generating unit | amendments. The | Instruction
generating unit. designated as must run that is designated | proposed Report submitted
unit - or  constrain-on as must run unit or | amendments  are | by the System
generating unit  as
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Annex D — Proposed General Amendments to the WESM Rules and WESM Manual on Billing and Settlement on Harmonization with ERC Decision on Case No. 2017-042RC on Additional Compensation

Process

Title

Clau
se

Provision

Proposed Amendment

Rationale

Comments

Proposed Wording
based on Comments

Proponent’s
Response

RCC Decision

c)

d)

shown in the Dispatch
Instruction Report
submitted by the
System _Operator__to
the Market Operator in
accordance with the
WESM Rules or
relevant market
manual; or

When the Trading
Participant _has a
generating _unit_that
was _scheduled and
dispatched as a
constrained-on
generator in _dispatch
intervals _when price
substitution
methodology due to
congestion was
applied; or

A Trading Participant
has a generating unit
that was scheduled
and __ dispatched in
dispatch intervals
when price mitigation
measure _imposed by
the ERC or other
competent
government _agency
was applied may also

be entitled to
additional
compensation in

constrain-on
generating unit as
shown in the
Dispatch
Instruction Report
submitted by the
System __ Operator
to the Market
Operator in
accordance _ with
the WESM Rules or
relevant market
manual or any TP’s
internal_recording;
or

aligned/harmonized
with the ERC
Decision.

In Section 4.4.1 of
the ERC Decision,
the verification of
data for additional
claim for MRUs shall
be based on the
Dispatch  Deviation
Report and System
Operator Report of
MRU events.

Operator _to__the
Market Operator
in accordance
with the WESM
Rules or relevant
market manual or
any Trading
Participant’s

nternalrecording
acceptable

supporting
documents.
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Annex D — Proposed General Amendments to the WESM Rules and WESM Manual on Billing and Settlement on Harmonization with ERC Decision on Case No. 2017-042RC on Additional Compensation

Process
Title Clau Provision Proposed Amendment Rationale Comments Proposed Wording Proponent’s RCC Decision
se based on Comments Response
accordance with and
subject to the
conditions _set out in
the issuance of the
ERC or the competent
government __agency
that imposed the price
mitigation measure. In
case of conflict
between the
provisions __of this
Market Manual and
said __issuances _in
respect to payment of
compensation to
affected Trading
Participants, the latter
issuances shall
prevail.
CRITERIA 10.1.2 In the event that two (2) | Include a hierarchy in Adopt
FOR or _more of the conditions | cases when two or
ADDITIONAL occur in the same dispatch | more conditions are
COMPENSA interval _and _a Trading | Present. ~ The
TION Participant _is__entitled _to | Proposed hierarchy
additional compensation due | 'S conS|stent with the
to more than one condition, order gp_plled when
- —— determining the final
the Trading Participant and energy dispatch price
the Mark.et Operator __shall for a dispatch interval
adhere with the procedures | prgyided under
and timelines of the condition | Section 4.12 of the
with the highest priority based | Price Determination
on the following hierarchy: Methodology Manual
a) Claim _ category in
Section 10.1.1(a)
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Annex D — Proposed General Amendments to the WESM Rules and WESM Manual on Billing and Settlement on Harmonization with ERC Decision on Case No. 2017-042RC on Additional Compensation

Process
Title Clau Provision Proposed Amendment Rationale Comments Proposed Wording Proponent’s RCC Decision
se based on Comments Response
b) Claim _category in
Section 10.1.1(d)
c) Claim _ category in
Section 10.1.1(c)
d) Claim _category in
Section 10.1.1(b)
FILING OF |10.2.1 | Trading Participants shall submit | Trading Participants shall submit | Harmonize with the | APC: APC: Adopt APC and
CLAIMS the written claim for additional | the written claim for additional | timelines for filing of _ o SIPC’s suggested
compensation within the | compensation within the | claims provided | e What is  the | Trading  Participants | Retain original | revisions
allowable timeframe, as follows: | allowable timeframe, as follows: | under the following rationale for | shall submit the written | proposed
sections of the ERC having a different | claim  for — additional | amendments.  The | For RRD’s
a) Market suspension or a) Market suspension or | Decision: timeline for | compensation  within proposed checking
market intervention — market intervention — 10.2.1.a and | the—————=allowable | amendments  are
fourteen (14) days after not later than fourteen e PSM: 10.2.1.b? tmeframer-asfollows: | gligned/harmonized
the resumption of the (14) working days after 44241 ] with the ERC
market; and the resumption of the e Price It will be more | &rMarket—suspension | pecision.
b) Must-run unit or market;-and Mitigation reasonable if the oF————Farket
constrain-on generating b) Must-run unit  or Measure: deadline of the tervention——
unit — within one (1) year constrain-on generating 44221 clam is 14 fourteen—(14)—days
after  the  trading unit — within one (1) year working days from after-theresumption
participant was after from the time the | For market receipt of the Final ofthe-marketand
designated as MRU or affected trading | suspension or Settlement Data | B} Must-rdA—unit—or
constrain-on generating participant was | market intervention, from IEMOP. This GGHSFFGHH‘GH )
unit. designated complied | ERC Decision suggestion  will generating—unit—
with dispatch | Section 4.4231 address potential within—one—(1)—year
Any claims not filed within such instructions as MRU or | uses the word “days” double work on after—the—trading
period shall be deemed waived. constrain-on generating | only. For consistency the  concerned participant——was
unit; with the PSM and parties that will designated-as-MRUY
c) Constrained-on Price Mitigation validate and 6r———constrain-on
generators in dispatch | Measure timelines, it revalidate the generating-unit
intervals _when _the | is also proposed that data  submitted. o _
price substitution | the timeline be set to Since final IEMOP | Within 14 quklnq
methodology due to | 14 “working days”. and NGCP data | days from receipt of
congestion was are available only | the Final Settlement
applied — not later every 15th of the | Data__from |EMOP
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Annex D — Proposed General Amendments to the WESM Rules and WESM Manual on Billing and Settlement on Harmonization with ERC Decision on Case No. 2017-042RC on Additional Compensation

Process
Title Clau Provision Proposed Amendment Rationale Comments Proposed Wording Proponent’s RCC Decision
se based on Comments Response
than __ fourteen (14) | The timeline for MRU following month | except for Must-run
working days after the | and MOT are and books are | unit or constrain-on
trading day when the | retained to one (1) usually closed | generating unit — within
generating unit was | year as provided every 10th of the | one (1) year after from
constrained-on; under ERC Decision month, itisonly by | the time the affected
d) Qualified Trading | Sections 4.4.2.1.1 that time that the | trading participant was
Participants in | and 4.4.2.5.1. final number for | desighated complied
dispatch intervals claim  will  be | with dispatch
when price mitigation available. instructions as MRU
measure was applied or constrain-on
— not later than generating unit;
fourteen (14) working
days after the Any claims not filed
imposition of the price within such period shall
mitigation __measure be deemed waived.
has been lifted, unless
a_different period is
set out in the relevant
issuance of the ERC SPC: SPC:
or_competent agency _ o
imposing _the _price Amount on the | 1rading Participants
mitigation measure. written additional | shall submit the written
compensation claim | claim for additional
Any claims not filed within such should have basis | compensation within Retain original
period shall be deemed waived. (i.e. Fuel | the allowable proposed
Consumption and | timeframe and basis of | amendments. The
Inventory Report, | computation, as proposed
WESM Final Bill and | fgollows: amendments are
Settlement Data, aligned/harmonized
etc.). However, in | a) Market suspension with the ERC
complying with the or market Decision.
ERC's filing intervention — not
timelines/deadlines later than fourteen
the  basis of (14) working days
additional after the resumption

-/
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Annex D — Proposed General Amendments to the WESM Rules and WESM Manual on Billing and Settlement on Harmonization with ERC Decision on Case No. 2017-042RC on Additional Compensation

Process

Clau
se

Title

Provision

Proposed Amendment

Rationale

Comments

Proposed Wording
based on Comments

Proponent’s
Response

RCC Decision

compensation claim
may not be available
yet, especially when
AP, SEC, etc.
happens during the
start, early days or
week of a particular
billing period. Thus,
we could not yet
compute for our
actual additional
compensation claims
because the
mentioned
supporting
documents will be
available days after
the end of a
particular billing
period.

In relation to the
above concerns, we
hope that the
Generators and
IEMOP can a doable
and practical filing
timelines/deadlines
(for AP, SEC, etc.).
Although
contradicting to
ERC's PSM decision,
we suggest that filing
timelines/deadlines
be made 14 working

of the-marketand
issuance of the
WESM final
statement bill and
settlement data.

b) Must-run unit or

constrain-on
generating unit —
within one (1) year
after from the time
the affected trading
participant was
designated
complied with

dispatch
instructions as

MRU or constrain-
on generating unit;

c) Constrained-on

generators in
dispatch intervals

when the price
substitution
methodology due
to congestion was
applied — not later
than fourteen (14)
working days the
trading-day-when
I - .
T

-/
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Annex D — Proposed General Amendments to the WESM Rules and WESM Manual on Billing and Settlement on Harmonization with ERC Decision on Case No. 2017-042RC on Additional Compensation

Process

Clau
se

Title

Provision

Proposed Amendment

Rationale

Comments

Proposed Wording
based on Comments

Proponent’s
Response

RCC Decision

days after the
issuance  of the
WESM final
statement bill and
settlement data.

on after the
issuance of the
WESM final
statement bill and
settlement data.

d) Qualified Trading

Participants in
dispatch intervals
when price
mitigation
measure was
applied — not later
than fourteen (14)
working days after
thedmpositionof
theprice

measure-has been

liftedunlessa

measute issuance
of the WESM final
statement bill and
settlement data.

-/
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Annex D — Proposed General Amendments to the WESM Rules and WESM Manual on Billing and Settlement on Harmonization with ERC Decision on Case No. 2017-042RC on Additional Compensation

Process
Title Clau Provision Proposed Amendment Rationale Comments Proposed Wording Proponent’s RCC Decision
se based on Comments Response
Any claims not filed
within such period shall
be deemed waived.
FILING OF |10.2.2 | Trading Participants shall submit | Within a maximum period of | Harmonize with the | APC: APC: Retain original | Adopt IEMOP with
CLAIMS sufficient proof regarding the | sixty (60) business days from | timeline for proposed APC’s suggestion
costs incurred, which are limited | the Market Operator’s receipt | submitting Please clarify | Within _a maximum | amendments. The | below:
to fuel cost and variable | of the written claim, Trading | supporting meaning of business | period of sixty (60) | proposed
operating and maintenance | Participants shall submit the | documents under | days (e.g. Mon-Fri at | business working | amendments are | xxx
costs, which may include start- | complete documentation that | ERC Decision | 8am to 5pm). days from the Market | aligned/harmonized
up and shut down cost. Below is | provides sufficient proof | Sections 4.4.2.1.2, Operator’s receipt of | with the ERC | Market Operator
the non-exhaustive list of | regarding the costs incurred, | 4.4.2.2.2, 4.4.2.3.2,| Can we Instead | the written _claim, | Decision. shall may allow
requirement documents in filing | which are limited to fuel costand | 4.4.2.4.2, and | make this consistent | Trading Participants submission of
claims for additional | variable operating and | 4.4.2.5.2. by defining it as | shall submit the | Under WESM Rules, | electronic/scanne
compensation: maintenance costs, which may working days as | complete business day is | d copy, iantieuof
include start-up and shut down | Harmonize with the | well? documentation _that | equivalentto any day | provided that
a) Certified correct Fuel | cost. Below is the non-|list of supporting provides sufficient | the  spot market | physical copy of
Consumption and | exhaustive list of requirement | documents under proof regarding the | operation is open for | the required
Inventory Report; documents in filing claims for | ERC Decision costs incurred, which | business. Working | documents shall
b) Purchase Invoices, | additional compensation: Sections 4.4.3.1, are limited to fuel cost | day is a day (except | also be
Official Receipts and 4.4.3.2, 4.4.3.3, and variable operating | Saturdays and | submitted. Final
other supporting a) Market suspension, | 4.4.3.4, and 4.4.3.5. and maintenance | Sundays) on which | validation _ shall
documents; and market _intervention, costs, which  may | banks and financial | be done only after
c¢) ERC-approved rate or must-run unit __or | Also propose to include start-up and | institutions are open | receipt _of the
List of Variable constrain-on identify the shut down cost. Below | in  the city or | physical copy of
Operation and generating unit — responsibilities of is the non-exhaustive | municipality where | the documents
Maintenance Costs parties on the list of requirement | the principal offices | within the same
supported by i.  Certified correct | provision of data and documents in filing | of the Market | sixty-business
photocopies of Fuel clarify  impact of claims for additional | Operator are | day period.
invoices/receipts. Consumption submission of compensation: located.
and Inventory | supporting *retain  business
Report; documents beyond Physical copies are | days
ii. Purchase the sixty-day Market Operator shall | still needed as the
Invoices, timeline. allow submission of | quality of the
Official electronic/scanned scanned copies will
Receipts and copy _in__ lieu of | vary and may
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Process

Title

Clau
se

Provision

Proposed Amendment

Rationale

Comments

Proposed Wording
based on Comments

Proponent’s
Response

RCC Decision

other
supporting
documents;
and
ERC-approved
rate or List of
Variable
Operation and
Maintenance
Costs
supported by
photocopies of
invoices/receipt
S.

b) Constrained-on
generators in dispatch
intervals _when _the
price substitution
methodology due to
congestion was
applied or gualified
Trading _Participants
in_dispatch intervals
when price mitigation
measure was applied,
unless a different set
of requirements is set
out in_the relevant
issuance of the ERC
or_competent agency
imposing _the price
mitigation measure, —

i. Actual fuel
consumption

physical copy of the

required documents.

provide difficulty in
the process. Filing of

claims are
conducted through
email, but
submission of
supporting

documents shall be
in hardcopy. TPs
have 60 BD to
comply with the
required
submissions.
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Process

Title

Clau
se

Provision

Proposed Amendment

Rationale

Comments

Proposed Wording
based on Comments

Proponent’s
Response

RCC Decision

and inventory
report, duly

certified by the
Vice President

of Finance of
the power
plant applying
for additional

compensation

L
ii. Purchase
Invoices
Official
Receipts _and
other
supporting
documents;
and
List of Variable
Operation _and
Maintenance
Costs
supported by
photocopies
of
invoices/recei

pts.

The Trading Participant shall
also_ensure that any data or
document required from the
System _Operator__or__other
WESM Service Providers, as
may be applicable, shall be

submitted to the Market
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Process
Title Clau Provision Proposed Amendment Rationale Comments Proposed Wording Proponent’s RCC Decision
se based on Comments Response
Operator _within _the same
sixty-business day period.
Any data or document
submitted after the prescribed
period shall not be used by
the Market Operator as basis
for additional compensation.
FILING OF [10.2.3 | The Market Operator shall | The Market Operator shall | Clarify that the MO Adopt
CLAIMS determine validity of the costs | determine validity of the claim | will only validate if
incurred based on the | and the costs incurred based on | additional
aforementioned supporting | the aforementioned supporting | compensation is
documents. documents. warranted based on
the costs indicated in
the supporting
documents
submitted by the
generator but will not
validate the cost
items submitted
FILING OF [10.2.4 | The Market Operator shall | The Market Operator shall | Harmonize the | APC: (on last para) | APC: (on last para) Adopt APC
CLAIMS inform the requesting Trading | inform the requesting Trading | timelines for the comment:
Participant of the approval or | Participant of the approval or | Market  Operator's | There is an
disapproval of the claim within | disapproval of the claim within | approval or | imbalanced XXX
fourteen (14) working days from | the following periods | disapproval of the | commitment Any claim not
receipt of the complete | reckoned feurteen{d4)yworking | claim with ERC | between the Market decided upon by
documents from the Trading | days from receipt of the | Decision  Sections | Operator and the the Market
Participant. Any claim not | complete documents from the | 4.4.4.1.1, 4.4.4.2, | concerned Trading Operator within
decided within fourteen (14) | Trading Participant; 44431, 4.4.4.4.1, | Participant. The the specified
working days shall be deemed and 4.4.4.5.1. burden of proof is - - ;
approved and shall be allocated a) For claims under the borne by the Trading t_|]m ]}elmes_
and billed immediately in the claim _ category in | Harmonize the | Participant under
succeeding billing period. Section 10.1.1 (a), (b), | procedures if the | strict and defined shall be deemed
and (c) - within | claim was not acted | timelines and yet disapproved
upon by the Market | there is no defined approved-and-shaH
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Process
Title Clau Provision Proposed Amendment Rationale Comments Proposed Wording Proponent’s RCC Decision
se based on Comments Response
fourteen (14) working | Operator with ERC | commitment from the be-allocated-and
days; Decision Sections | other party, all the billed-immediately
b) For claims under the | 4.4.4.1.2, 4.4.4.3.2, | more with a default inthe succeeding
claim category in |4.4.4.4.2, and | “disapproval” if not billing-period.
Section 10.1.1 (d) -|4.4.45.2. The same | decided by the
within _ thirty  (30) | procedure is | Market Operator.
business days, unless | proposed to be
a_different period is | applied for claims | It should be
set out in the relevant | due to the imposition | considered that
issuance of the ERC | of price mitigation | these Trading
or_competent agency | measure for | Participants were
imposing _the price | consistency. used to respond to
mitigation measure. grid exigencies,
hence  appropriate Retain original
Any claim not decided upon by compensation Any claim not decided | Proposed
the Market Operator within the should be provided to | ,hon by the Market amendments.  The
specified timelines fourteen affected generators. proposed

&4y —working—days shall be
deemed disapproved-and-shall

be—allocated——and—billed

; iatahy in_tl
billing—peried. The Trading
Participant whose claim was
not acted upon within the
specified timelines may
submit _a complaint against
the Market Operator under the
dispute resolution process in
accordance with the WESM
Rules or relevant market
manual.

SPC:

Since Dispute
Resolution process is
quite tedious, an
inquiry  with  the
Market Operator
(MO) can initially be
done by the Trading
Participant on the

Operator within the
specified timelines
renreoa-tbanerdas
days shall be deemed

disapproved-approved

and-shal-be-alleeated
anerores e ately
i FHeee - 9

SPC:

The Market Operator
shall inform the
requesting Trading
Participant of the

amendments are
aligned/harmonized
with the ERC
Decision.

Propose to retain
original proposed
wordings by IEMOP.
There is no existing
process to allow a
reconsideration of
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Process
Title Clau Provision Proposed Amendment Rationale Comments Proposed Wording Proponent’s RCC Decision
se based on Comments Response
additional claim | approval or the MO action on
disposition of the | disapproval of the the claim.

MO.

claim within the
following periods
reckoned feurteen
A4y werking-days from
receipt of the complete
documents from the
Trading Participant:

a) For claims under
the claim category
in Section 10.1.1
(a), (b), and (c) -
within fourteen
(14) working days;

b) For claims under
the claim category
in Section 10.1.1
(d) - within thirty
(30) business

days, unless a
different period is

setout in the
relevant issuance
of the ERC or
competent agency
imposing the price
mitigation
measure.

Participants may
coordinate with the
MO to inquire about
matters relating to
the MO action on
the claim but should
not expect a
reconsideration. We
note that the
complaint through
the dispute
resolution process
applies only when
there is non-action
on the part of the
MO within the
prescribed period.

-/
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Process

Title

Clau
se

Provision

Proposed Amendment

Rationale

Comments

Proposed Wording
based on Comments

Proponent’s
Response

RCC Decision

Any claim not decided
upon by the Market

Operator within

fourteen—(14)—working
days the specified
timelines shall be

deemed disapproved
and-—shall-be—allocated

n——the—succeeding
inguiry with the
Market Operator _can
be done by the
Trading  Participant
on__the additional
claim disposition of
the Market Operator.
Lastly, the The
Trading Participant
whose claim was not
acted upon within the
specified timelines
may submit a
complaint against the
Market Operator
under the dispute
resolution process in
accordance with the
WESM Rules or
relevant market
manual.

10.3 QUANTITY ELIGIBLE

FOR ADDITIONAL

COMPENSATION

Proposed

new

section to describe

the procedures

in

-/
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Process
Title Clau Provision Proposed Amendment Rationale Comments Proposed Wording Proponent’s RCC Decision
se based on Comments Response
determining the
guantities eligible for
additional
compensation
10.3.1 For_claims due to | Provide reference to | PEMC: PEMC: Adopt PEMC
designation as must run units, | the PDM for the revision
the Market Operator shall | calculation of | Suggest adding | 10.3.1 For claims due | Ok to adopt
determine the must-run | additional reference to Section | to__designation _as | proposed wordings
unit quantity or volume that | compensation 17 of the Dispatch | must run units,
shall be eligible for additional | quantity of must run | Protocol Manual | the Market
compensation in_accordance | units which describes the | Operator shall
with the relevant provision conditions under | determine the must-
under Section 8.3 of the Price which dispatch | run__unit quantity or
Determination Methodology intervals may be | volume that shall be
Manual. considered as must- | eligible for additional
run unit intervals (i.e., | compensation in
Sections 17.1.8, | accordance with _the
17.1.9, 17.6). relevant _ provisions
under_Section 8.3 of
the Price
Determination
Methodology Manual
and Section 17 of the
Dispatch Protocol
Manual
10.3.2 For_ claims due to | Itis proposed thatthe Adopt

market suspension, market

intervention, designation as

constrain-on units,

implementation of price

substitution methodology, or

imposition of price mitigation

measures unless a different

formula is set out in_ the

relevant issuance of the ERC

calculation of
additional
compensation
quantity for the rest
of the conditions be
harmonized with
ERC Decision
Section 4.4.1.2 for
consistency.

Page 70 of 183

-/



REF NO.: RCC-MIN-21-13

Annex D — Proposed General Amendments to the WESM Rules and WESM Manual on Billing and Settlement on Harmonization with ERC Decision on Case No. 2017-042RC on Additional Compensation

Process

Title

Clau
se

Provision

Proposed Amendment

Rationale

Comments

Proposed Wording
based on Comments

Proponent’s
Response

RCC Decision

or competent agency
imposing the price mitigation
measure, the Market Operator
shall determine the volume
that shall be eligible for
additional compensation in
accordance with the following
formula:

a If the actual
generation _of  the
generating unit,

GESQq,, is less than
or __egual to its
scheduled generation
plus the allowable
deviation, SGg,; +
Max[1,(1.5%xSGg,)],

ACOg,a = GESOg_i

= BC

beB
— ASIE,;

— A hgi

b) If the actual
generation _of  the
generating __unit_is

more than its

scheduled generation

plus the allowable

deviation,
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Process

Title

Clau
se

Provision

Proposed Amendment

Rationale

Comments

Proposed Wording
based on Comments

Proponent’s
Response

RCC Decision

ACQ,, = SG,, — > BCQ,,,
o7 o7 “ L - Liadt)
beB
— ASIEg_,-
Where:
ACQq,__refers to the

additional
compensation
quantity of
generating __unit
g_for dispatch
interval i

GESQq._ refers to__the
qross energy
settlement
quantity of
generating __unit
g for dispatch
interval i

BCQqgpbi refers to the
bilateral
contract
quantity of
generating _unit
g __to_ buying
trading
participant b for
dispatch
interval i

B set of all buying
trading

participants that
generating unit
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Process
Title Clau Provision Proposed Amendment Rationale Comments Proposed Wording Proponent’s RCC Decision
se based on Comments Response

g has a contract
with

ASIEqi  refers  to  the
ancillary
services
incidental
enerqy of
generating __unit
g for dispatch
interval i

SGyii refers to the
scheduled
generation of
generating _unit
g_for dispatch
interval i
calculated in
accordance with
Section 10.3.3

10.3.3 The scheduled | Include the proposed Adopt

generation of a generating

unit _that filed a claim for

additional compensation shall

be calculated using the

following formulas:

a) If dueto declaration of
market suspension or
market intervention,

SG.. (DTgi—q + DTg;) S
b Z 12

b) If due to designation
as constrain-on unit,

formula for
determining the
scheduled

generation of a
generating unit for

each additional
compensation

condition. In general,
the formulas
calculate the

equivalent  energy
resulting from the
linear compliance of
the generating unit to
its dispatch target.
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Process

Title

Clau
se

Provision

Proposed Amendment

Rationale

Comments

Proposed Wording
based on Comments

Proponent’s
Response

RCC Decision

SG

_ (ILgi +DIgi) 1

oi
5

SG

Z 1z

c) If due to scheduling
and dispatch _as a
constrained-on ___unit
during price
substitution

methodology,

_ (ILg; + DTy;) S

o]
4

Z 12

d) If due to imposition of
a__price  mitigation
measure, unless a
different formulais set
out in_ the relevant
issuance of the ERC
or_competent_agency
imposing the price
mitigation measure,

_ (ILg; + DTg;) S

SGg;

Z 1z

Where:

SGyii refers _to__the
scheduled
generation of
generating __unit
g for dispatch
interval i
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Title

Clau
se

Provision

Proposed Amendment

Rationale

Comments

Proposed Wording
based on Comments

Proponent’s
Response

RCC Decision

DTq i

refers  to the

DTq,i—l

most recent
dispatch target
either _based on
the dispatch
schedule from
the Market
Operator _or _a
dispatch

instruction from
the System
Operator

received by
generating __unit
g_for dispatch
interval i

refers  to the

most recent
dispatch target
either based on
the dispatch
schedule from

the Market
Operator _or_a
dispatch

instruction from
the System
Operator

received by

generating __unit
q for the

immediately
preceding

dispatch
interval of
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Process
Title Clau Provision Proposed Amendment Rationale Comments Proposed Wording Proponent’s RCC Decision
se based on Comments Response

dispatch
interval i

ILg,i refers  to the
initial loading of
generating _unit
g as determined
by the Market
Management
System for
dispatch
interval i

Dlg.i refers to the
most recent
dispatch
instruction from
the System
Operator
received by
generating __unit
g for dispatch
interval i

10.3.4 In _the event that the | Propose to include Adopt

scheduling point of the

generating unit is not at the

same location as its market

trading node, the Market

Operator __shall _adjust _the

scheduled generation

calculated under _ Section

10.3.3 such that the volume

shall correspond to the

scheduled output of the

generation _unit at its market

trading node. The Market

procedure for
adjusting scheduled
generation to the
market trading node
if the scheduling
point is at a different
location. This is to
have a proper
comparison between
the actual generation
and scheduled
generation in the
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Process

Clau
se

Title

Provision

Proposed Amendment

Rationale

Comments

Proposed Wording
based on Comments

Proponent’s
Response

RCC Decision

Operator _shall _adjust the
scheduled generation in
accordance with the following
formula:

SG, g
ZnENg SQn,i
= SGmlg,a Xege—————
v ZaspESPg bQsp,i
Where:

SGnii refers to the
scheduled
generation of
generating unit g at
its _market trading
node n for dispatch
interval i

SGspga.i _refers to the
scheduled
generation of
generating unit g at
its scheduling

point sp for
dispatch interval i

SOn.q.i refers to the
snapshot quantity
at _market trading
node n for dispatch
interval i

SOnqii refers to the

snapshot guantity

at scheduling point

sp__for _dispatch

interval i

determination of the
additional
compensation
quantity of  the
claimants.
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Process
Title Clau Provision Proposed Amendment Rationale Comments Proposed Wording Proponent’s RCC Decision
se based on Comments Response
Ng refers to the set of
market trading
nodes of the
generating units
within the
generating system
of which
generating unit g is
amember
SPq refers to the set of
scheduling points
of the generating
units _within___the
generating system
of which
generating unit g is
amember
10.4 BILLING AND | Proposed new Adopt
SETTLEMENT OF | section to include
ADDITIONAL billing and settlement
COMPENSATION procedures under the
ERC Decision
10.4.1 The Market Operator | Provide reference to
shall determine the share in | the allocation of the
the additional compensation | additional
amount __of each Trading | compensation
Participant in accordance with | @mount  from  the
the provisions under _Section PDM
8.3 of the Price Determination
Methodology Manual.
10.4.2 The Market Operator | Include formula for Adopt
shall calculate the possible | calculating the rate
impact to WESM
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Process

Clau
se

Title

Provision

Proposed Amendment

Rationale

Comments

Proposed Wording
based on Comments

Proponent’s
Response

RCC Decision

rate_impact to _each WESM
Customer of each approved
claim in_accordance with the
following formula:

Rl =ACAc,ac
GEsQ(:,m
Where:
Rlc.ac refers  to  the

rate _impact to
customer _c_of
additional

compensation
claim ac

ACAcac___refers  to  the
share _in__the
additional
compensation
amount of
customer _c for
additional

compensation
claim ac

GESQcm refers to the

total qross
energy
settlement
quantity of
customer_c_for
the billing

customers which will
be used as the
criteria for
determining whether
the WESM customer
will have one-time or
staggered payment
consistent with ERC
Decision Section
4.45.2
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Clau
se

Title

Provision

Proposed Amendment

Rationale

Comments

Proposed Wording
based on Comments

Proponent’s
Response

RCC Decision

period m when
the additional
compensation
amount _ac will
first be
recovered

The customer rate impact
shall be calculated for each
claiming Trading Participant
and shall cover its claim for
each billing period and for
each claim cateqory.

10.4.3 The approved claim of
each Trading __ Participant
covering each billing period
and for _each claim cateqgory
shall be billed on the billing
period immediately following
the approval of the claim and
payments shall be collected
as follows:

a) If the calculated customer
rate impact is less than or
equal to PhP0.005/kWh —
in one (1) payment on the
scheduled due date of the
billing period immediately
following the approval of
the claim; or

b) If the calculated customer
rate impact is more than
PhP0.005/kWh —in four (4)

Include the
procedure for
charging in one-time
or staggered
payment as provided
under ERC Decision
Section 4.4.5.2

Adopt
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Title Clau Provision Proposed Amendment Rationale Comments Proposed Wording Proponent’s RCC Decision
se based on Comments Response

equal installments over
four (4) successive billing
periods starting _on_the
scheduled date of the
billing period immediately
following the approval of
the claim.

10.4.4 The Market Operator | Clarify the procedure | PEMC: A diagram is | Adopt. Include

shall collect payments for the | for collecting in one- provided for | diagram.

time or staggered | For clarity, suggestto reference.

approved claim within the

following timeframe —

a) For claims with rate
impact equal or less than
PhP0.005/kWh — on_the
due date of the billing
period immediately
following the approval of
the claim; and

b) For claims _with rate
impact of higher than
PhP0.005/kWh -
installment payment shall
be collected starting from
the due date of the billing

period immediately
following the approval of
the claim.

It is provided, however, that if
a_Trading Participant has
more than one (1) approved
claim for each claim category
(i.e., covering more than one

payment consistent
with  ERC Decision
Section 4.4.5.3

provide a table or
diagram describing
how payment
collection will be
made for installment

payments
corresponding to
multiple  approved
claims (i.e., last
paragraph).
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Process
Title Clau Provision Proposed Amendment Rationale Comments Proposed Wording Proponent’s RCC Decision
se based on Comments Response
(1) billing period), only one
claim_shall be billed in_a
billing period, starting with
the earliest billing period.
10.4.5 The collected amounts | Include the Adopt
from staggered payments | procedure for paying
shall _be pro-rated to the | Claimants when
Trading Participants _which | Staggered collection
the payment is due. is  applied as
provided under ERC
Decision Section
4.45.4
10.4.6 __The payment for | Harmonize the Adopt
additional _compensation _of | collection from
customers that have switched | Indirect WESM
to_a_different Direct WESM | Members with ERC
Member shall be billed to the 530'55';” Section

current Direct WESM Member
provided that the bill shall
reflect the period of
consumption and the
corresponding Direct WESM
Member during the period of
the additional compensation
event under claim.
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PROPOSED AMENDMENTS TO THE
WESM RULES AND VARIOUS MARKET
MANUALS FOR THE IMPLEMENTATION
O_F THE RESERVE MARKET

17 SEFTEMBER 2021

THE PROPONENT

* The proponent is the Independent Electricity Market
Operator of the Philippines, Inc. (IEMOP)

» [IEMOP is the market operator of the WESM.
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OUTLINE

]

01 ACTION REQUESTED

02 RATIONALE OF THE PROPOSAL
03 SUMMARY OF THE PROPOSAL
04 OTHER RELEVANT MATTER
ACTION REQUESTED

I

» For approval to publish for comments
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RATIONALE OF THE PROPOSAL

v Comply with provisions of DOE DC2019-12-0018 and DC2021-03-0009
% Ensure that WESM Rules and Market Manuals adhere to the Reserve Market Design

promulgated by DOE

% Basis for upgrading/updating of market systems and internal processes as necessary

v' Reverted provisions on reserve market previously incorporated in the PDM as

approved the DOE

< Filing of PDM Manual to the ERC for the 5-minute market in March 2017 - contained reserve
market provisions which were approved by the DOE in accordance with the rules change

process

+ ERC decision on PDM Manual last December 2020 - removed all pricing and settlement

provisions pertaining to the Reserve Market, pending issuance of policy by the DOE on

Reserve Market

% DOE issued DC2021-03-0009 in March 2021 - no significant deviation on the reserve pricing
and settlement mechanism (except the single buyer policy)

SUMMARY OF THE PROPOSAL

=
BACKGROUND

DOE DC2019-12-0018

Mepublic of the Philippines
DEPARTMENT OF ENEROY

Deparmant Clieuaw No. DE0i9- 12 -co :?/.

ADOPTING A GENERAL FRAMEWORK COVERNING THE PROVISION AND
UTILIZATION OF ANCILLARY SERVICES N THE GRID

WHEREAS, Sounan 2 of Repubihe Act No. 9138, sthorwse knows s the Elecioc
Powsr Industry Reform Act of 2001 (EPIRAL decred the Pulcy of the State anvong
cthers to (i) ensuie the quality, mitatiity, sscunty and afurdabiiiy of the supely of
SIOCING POwe?, (L) DOt e pUBIC Mieres! 48 | 5 Macied Dy the reles end services
Of alactric ITLe s ANE SISl DIomaaes Of 0loUING Dower. and (M) sslatish & strong and
Plsnly tdependunt reguistory Sody and Sysinm 10 BEUTE CORMATIEr DICAACton and
ernance e compatitive operatien of (he eeconoly marker

+ Prescribed general policies concerning
classification, procurement and cost recovery of
Ancillary Services

« Established criteria for commercial operation of
the Reserve Market

DOE DC2021-03-0009

Q"’ e wf Ehe Phisipplaes
-« f nn-uuwnuu»v.wuu\

(Koagawnran ng Enerkiyn)

Department Clrcuter No. (30 2021 03 0009 .

ADOPTING A GENERAL P
OPERATIONALIZATION OF THE RESERVE MARKET IN THE MOLIML
ELECTISCITY SPOY MARKET AND PROVIDING FURTHER POLICIES TO

SUFFLEMENT DCZ018-12-6010

WG Act No 9138, otharwme hiown 8% e Eincinc

-ny.na ¥ to ensure
e markat

Prescrlbed general design features of the Reserve
Market with respect to registration, scheduling
and dispatch and billing and settlement
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Annex E — Proposed Amendments to WESM Rules and WESM Manual regarding Reserve Market Provisions as
prescribed by DOE DC 2021-03-0009 (ORCP-WR-WM-21-11)

SUMMARY OF THE PROPOSAL

[=——
RESERVE MARKET DESIGN FEATURES PURSUANT TO DC2021-03-0009

INITIAL ENHANCED

Co-optimization of energy and reserves

Gross scheduling of reserve capacities

Competitive bidding

Reserve Sharing between reserve regions

Allow scheduling in multiple services

Single buyer system

SUMMARY OF THE PROPOSAL

S RESERVE MARKET DESIGN FEATURES PURSUANT TO DC2021-03-0009
INITIAL . ENHANCED
Participation of load facilities*
1 Status quo on reserve categories ] i PGC 2016 reserve categories 1
(Regulating, Contingency, Dispatchable) (Primary, Secondary, Tertiary) )

Raise and lower services

Operational caps on reserve schedules

*subject to ERC promulgation of accreditation guidelines

Only design features in the initial phase are included in the rules change proposal as the features
in the enhanced phase are still subject to further policy guidance by the DOE and ERC.
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prescribed by DOE DC 2021-03-0009 (ORCP-WR-WM-21-11)

SUMMARY OF THE PROPOSAL
REGISTRATION MDOM rSUBMISSlON OF )
OF ANCILLARY OFFERS,
SINGLE BUYER METHODOLOGY PROCEDURES Y.

WESM RULES V V V V

WESM MANUAL ON

REGISTRATION, SUSPENSION

AND DE-REGISTRATION V
CRITERIA AND PROCEDURES

WESM MANUAL ON PRICE

DETERMINATION v v

METHODOLOGY

DISPATCH PROTOCOL
MANUAL \/

WESM MANUAL ON V
BILLING AND SETTLEMENT

SUMMARY OF THE PROPOSAL

A. Reserve Categories

CURRENT RULES Section 4.1 of DOE Policy

P Contingency . Ve
by Regulation
N Regulation N
Dispatchable

Contingency
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Annex E — Proposed Amendments to WESM Rules and WESM Manual regarding Reserve Market Provisions as
prescribed by DOE DC 2021-03-0009 (ORCP-WR-WM-21-11)

SUMMARY OF THE PROPOSAL

B. Registration Criteria and Requirements for AS Providers

[

GENERATING FACILITIES

] ‘ LOAD FACILITIES*

Must be registered as a Generation

Company

Must be registered as a Customer

Must be a scheduled, battery energy storage Must submit Projected Maximum Energy
or pumped-storage unit

L.oad Reguirement

Must be certified by SO or any 3 party AS testing entity accredited by ERC

Must submit;

a) Reserve category or categories it intends 1o trade
b) Maximum reserve capability
c) Validity period for providing AS for each category

‘upon promulgation of accreditation guidelines by ERC

SUMMARY OF THE PROPOSAL

C. Registration of SO as Single Buyer

CURRENT PROPOSED
CUSTOMERS CUSTOMERS
DUs. RES Us = Res
Users Users .

*not all technical and legal requirements for registration of TPs will apply
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prescribed by DOE DC 2021-03-0009 (ORCP-WR-WM-21-11)

SUMMARY OF THE PROPOSAL

D. De-Registration Criteria for AS Providers

Registered Categories  Certification Status
REGULATING § REGISTERED
D
= REGISTERED
DISPATCHABLI
REBESIERERED
= Luzon
Reserve
Region
E. Define the Reserve Regions to
be initially the Luzon, Visayas and
Mindanao Grids _—
Visayas
Reserve
Region
Mindanao
Reserve
Region
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Annex E — Proposed Amendments to WESM Rules and WESM Manual regarding Reserve Market Provisions as
prescribed by DOE DC 2021-03-0009 (ORCP-WR-WM-21-11)

SUMMARY OF THE PROPOSAL

=21
F. Automatic Pricing Reruns

PDM lIssue 3 Proposed Amendment

Rerun results Rerun results
include only Energy include Energy

Dispatch Prices 9 DiZP;tCh Pric:rg
and Reserve Prices

SUMMARY OF THE PROPOSAL

-]
G. Reserve Price During PSM

Substitute Reserve Price (SRP) = Marginal Reserve Offer Price + Opportunity Cost

V V

Offer price of marginal reserve  Represent foregone energy
provider during constrained revenues based on unconstrained
solution solution

« One SRP for each reserve category per reserve region
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Annex E — Proposed Amendments to WESM Rules and WESM Manual regarding Reserve Market Provisions as
prescribed by DOE DC 2021-03-0009 (ORCP-WR-WM-21-11)

SUMMARY OF THE PROPOSAL

=—rm=
H. Reserve Administered Prices

Reserve Administered Price (RAP) = Weighted average Reserve Prices for the 4 most recent
similar trading days and dispatch intervals (using Reserve
Dispatch Schedules)

« One RAP for each reserve category per reserve region

4 most recent
808 78 8 10 By similar trading

11 12 13 14 15 16 |17 days
18 19 20 21 22 23 |24

25 26 27 28 29 30 319 M| Declaration

SUMMARY OF THE PROPOSAL

F———4
|. Reserve Quantities

Reserve Quantities to be
Quantity e' accounted by MO
Reserve
Dispatch 1 Reserve
Schedule Bilateral Contracted

Contract é‘ Reserves by the
Quantity SO
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Annex E — Proposed Amendments to WESM Rules and WESM Manual regarding Reserve Market Provisions as
prescribed by DOE DC 2021-03-0009 (ORCP-WR-WM-21-11)

SUMMARY OF THE PROPOSAL

===
J. Reserve Trading Amounts

Reserve Trading Amount (RTA) = Reserve Price x Reserve Quantity

» RTA is determined for each Trading Participant with respect to all reserve providers associated to it

SUMMARY OF THE PROPOSAL

K. Trading Amounts for the Participants
Reserve Market

l Transactions

Trading Amount = ETA + RTA

7

Energy Market
Transactions
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Annex E — Proposed Amendments to WESM Rules and WESM Manual regarding Reserve Market Provisions as
prescribed by DOE DC 2021-03-0009 (ORCP-WR-WM-21-11)

SUMMARY OF THE PROPOSAL

=
L. Reserve Cost Recovery - to be recovered from the SO as Single Buyer

Reserve Cost = - (Sum of Reserve Trading Amounts of all Trading Participants)

« Determined for each reserve category and each reserve region

CURRENT RULES Section 1.4 of DOE Policy
TP1

TP2

. sk System
TP3 9 Operator

SUMMARY OF THE PROPOSAL

=
M. Simultaneous Provision of Reserves in Multiple Categories

Reserve Reserve Reserve
Category A Category B Category C

Where requlation and contingency reserve schedules cannot be awarded at the same time for a resource,
then the MDOM will choose the most optimal reserve category the resource should be scheduled at, in
consideration of the optimization objective of the MOOM
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Annex E — Proposed Amendments to WESM Rules and WESM Manual regarding Reserve Market Provisions as
prescribed by DOE DC 2021-03-0009 (ORCP-WR-WM-21-11)

SUMMARY OF THE PROPOSAL

N. Control Mode for Reserve Providers

/ AUTOMATIC GENERATION CONTROL (AGC) Reserve facilities \
1 operating on AGC
shall recelve
commands from
SO-EMS

'S J
4 Reserve facilities )
GOVERNOR CONTROL MODE (GCM) @ e =

it 2

operating on GCM

& shall ensure
deadband settings
) . are configured to

I [ r_espond to
k SYSTEM FREQUENCY frequency control J

requirements

SUMMARY OF THE PROPOSAL

[ ]
0. Reserve Effectiveness Factors (REF)

» Measures the reserve facility’s
adequacy, accuracy, and
timeliness in its actual reserve
response with respect to the

expected operating parameters SEGULATING CONTINGENC
* Based on NGCP 2014 proposal | : .+ Reserve Capacity * Synchronization
] Time
+ IEMOP has requested NGCP's 30 + Reserve Capacity
nnputs on the use of REFs to:
impose penalties on reserve + Response *+ Accuracy
providers Time * Response
« Regulating Time

incorporate such penalties

Capacity
in settlement amounts
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Annex E — Proposed Amendments to WESM Rules and WESM Manual regarding Reserve Market Provisions as
prescribed by DOE DC 2021-03-0009 (ORCP-WR-WM-21-11)

SUMMARY OF THE PROPOSAL

P. Prudential Requirements for Reserve Transactions

For all dispatch intervals within the billing period, the total of:

Projected
Settlement =
Amount

« Summed for all bilateral
counterparties

OTHER RELEVANT MATTERS

* None
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prescribed by DOE DC 2021-03-0009 (ORCP-WR-WM-21-11)

ACTION REQUESTED

» For approval to publish for comments

@

IEMOP

We Run Markets

LS
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Annex F — Proposed Amendments to the WESM Registration Manual for General Enhancements to the Application
Process of New WESM Members in consideration of DOE DC2021-06-0013 entitled “Adopting a General Framework
Governing the Test and Commissioning of Generation Facilities” (ORCP-WM-19-20)

DOE DC2021-06-0013

TEST AND COMMISSIONING

&

IEMOP

We Run Markeix

FLOWCHART FOR GRID-CONNECTED
GENERATION FACILITIES

RESPONSIBLE PROCEDURE MAXIMUM REQUIREMENTS/REMARKS
AGENCY TIMELINE

ENEraty

Approval to Connect (PCATC) a
Edex Sompletion

i5sued by the

4 requires

l - 3. Other Proof of W Reglstration
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Annex F — Proposed Amendments to the WESM Registration Manual for General Enhancements to the Application
Process of New WESM Members in consideration of DOE DC2021-06-0013 entitled “Adopting a General Framework
Governing the Test and Commissioning of Generation Facilities” (ORCP-WM-19-20)

FLOWCHART FOR GRID-CONNECTED
GENERATION FACILITIES

RESPONSIBLE PROCEDURE
AGENCY

FLOWCHART FOR GRID-CONNECTED
GENERATION FACILITIES

RESPONSIBLE PROCEDURE
AGENCY

MAXIMUM REQUIREMENTS/REMARKS
TIMELINE

art WESM prces

The MO shall notify the Generation
Company fifteen (15} calendar dayrs
prior the date of expiry of the PCATC,
NP may conduct TEQ if no thrd-part
teating entity is gvaiabli

MAXIMUM  REQUIREMENTS/REMARKS
TIMELINE

IMMehanesy
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Annex F — Proposed Amendments to the WESM Registration Manual for General Enhancements to the Application
Process of New WESM Members in consideration of DOE DC2021-06-0013 entitled “Adopting a General Framework
Governing the Test and Commissioning of Generation Facilities” (ORCP-WM-19-20)

FLOWCHART FOR GRID-CONNECTED
GENERATION FACILITIES

RESPONSIBLE PROCEDURE MAXIMUM TIMELINE REQUIREMENTS/RE
AGENCY MARKS

thin 14 calendar days from the satisfacion

evalgation of the results
'

. submissio

FLOWCHART FOR GRID-CONNECTED
GENERATION FACILITIES

RESPONSIBLE PROCEDURE MAXIMUM  REQUIREMENTS/REMARKS
AGENCY TIMELINE

caendar
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Annex F — Proposed Amendments to the WESM Registration Manual for General Enhancements to the Application
Process of New WESM Members in consideration of DOE DC2021-06-0013 entitled “Adopting a General Framework
Governing the Test and Commissioning of Generation Facilities” (ORCP-WM-19-20)

FLOWCHART FOR GRID-CONNECTED
GENERATION FACILITIES

RESPONSIBLE PROCEDURE MAXIMUM  REQUIREMENTS/REMARKS
AGENCY TIMELINE

TNP Of Third-pasty

a5ting entity

FLOWCHART FOR GRID-CONNECTED
GENERATION FACILITIES

RESPONSIBLE PROCEDURE MAXIMUM TIMELINE REQUIREMENTS/RE
AGENCY MARKS
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Annex F — Proposed Amendments to the WESM Registration Manual for General Enhancements to the Application
Process of New WESM Members in consideration of DOE DC2021-06-0013 entitled “Adopting a General Framework
Governing the Test and Commissioning of Generation Facilities” (ORCP-WM-19-20)

FLOWCHART FOR GRID-CONNECTED
GENERATION FACILITIES

RESPONSIBLE PROCEDURE MAXIMUM REQUIREMENTS/REMARKS
AGENCY TIMELINE

new gehedule of TEC lrom TNP

35 coardinated with 50

FLOWCHART FOR GRID-CONNECTED
GENERATION FACILITIES

RESPONSIBLE PROCEDURE MAXIMUM REQUIREMENTS/REMARKS
AGENCY TIMELINE

Transitory Provision:

Generators currently undergoing T&C to continue for a maximum of 2 months
upon effectivity of DC then proceed the procedures similar to expiration of PCATC.

Effectivity: 17 JULY 2021

Page 101 of 183




REF NO.: RCC-MIN-21-13

Annex F — Proposed Amendments to the WESM Registration Manual for General Enhancements to the Application
Process of New WESM Members in consideration of DOE DC2021-06-0013 entitled “Adopting a General Framework
Governing the Test and Commissioning of Generation Facilities” (ORCP-WM-19-20)

%

IEMOP

We Run Markets

‘ 2 "?'M&‘}-,f:;,:n ;J: = - T s
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Annex F — Proposed Amendments to the WESM Registration Manual for General Enhancements to the Application Process of New WESM Members in consideration of DOE DC2021-06-0013 entitled “Adopting

a General Framework Governing the Test and Commissioning of Generation Facilities” (ORCP-WM-19-20)

Proposed Wording

be uniform for all

proposed to

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
AC Energy: AC Energy:
We suggest to align The proposed
these with the amendments are
procedures of NGCP aligned with
since they also current practices
require WESM on the scheduling
registration prior to and dispatch of
energization and power plants
testing & under test and
commissioning commissioning.
activities.
REGISTRATION 2.5.5 (inserted) Registration Phases | Generation SPC: SPC: SPC: Adopt IEMOP’s
OF DIRECT | . companies at proposal including
WESM (inserted) different stages of the | ¢ Any guidelines | Requirements 1.Capacity the revisions to
MEMBERS AND development of their for submission of | guideline for Expansion  is | Sections 3.3.6.2
TRADING generating facilities the said different | capacity expansion of handled by | and 3.3.6.3 which
PARTICIPANTS (i.e., construction, requirements for | duly registered Section 3 (Post | are already
test and generating generating facilities. Registration submitted to the
commissioning, companies that Transactions DOE and pending
commercial will undergo and Changes) of | their approval
operations) capacity the WESM | (PEM Boar
participate in the expansion of their Registration Resolution 2019-
WESM in different respective Manual as | 18-09 dated 11
ways and, hence, will generating follows: December 2019)
need to  submit facilities? a. Registered
different e Are guidelines of capacities
requirements.  This registration change -13.3.6.2 The
section is proposed to stages requires the | reqgistered
introduce stages of (construction, submission generation
registration test and of updated | company shall
corresponding to commissioning, cocC comply with the
those development commercial b. Additional technical and
stages. operations) shall facility — | commercial

reguirements

#/
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Annex F — Proposed Amendments to the WESM Registration Manual for General Enhancements to the Application Process of New WESM Members in consideration of DOE DC2021-06-0013 entitled “Adopting

a General Framework Governing the Test and Commissioning of Generation Facilities” (ORCP-WM-19-20)

Proposed Wording

regardless of its
different installed
capacities?

and
commercial
requirements
and
procedures
on the
registration
process.
Thus,  with
this new
proposal, it is
proposed to

add an
update  on
the

provisions on
the additional

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
generating comply with | under Section
facilities the technical | 2.5.3 _and __the

procedures
under _Sections

2.5.4, 2.5.5, 2.5.6
and 2.5.7 for its
additional

facility.

3.3.6.3 The
Market Operator
shall assess and
approve the
request for the
registration, on
applicable

phases, of an
additional facility
in accordance

generating with the
facility as | procedures
follows: under _Sections
255, 25.6, and
3.3.6.2 The | 2.5.7.
registered
generation

company _shall
comply with the
technical and
commercial

reguirements

under Section
25.3 and the

procedures
under Sections
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a General Framework Governing the Test and Commissioning of Generation Facilities” (ORCP-WM-19-20)

Title

Section

Provision

Proposed
Amendment

Rationale

Comments

Proposed Wording
based on
Comments

Proponent’s
Response

RCC Decision

IEMOP’s
Update

MSC:

1.

The MSC
disagrees with
the proposed
inclusion of the
construction
stage in the
WESM
registration
process.

A power plant
under
construction
requires

MSC:

Generation
companies during
the following phases
—1) testand
commissioning, and
2) commercial
operations,
participate in the
WESM in different
ways and, hence, will
need to submit
different
requirements. This
section is proposed
to introduce stages
of registration
corresponding to
those development
stages.

2.5.4, 255, 2.5.6
and 2.5.7 for its
additional

facility.

3.3.6.3 The
Market Operator
shall assess and
approve the
request for the
registration, on
applicable
phases, of an
additional facility
in accordance
with the
procedures
under _Sections
2.5.5, 2.5.6, and
2.5.7.

2. Yes, but we
want to clarify that
applicable

phase/s may

apply.

MSC:

1. We want to
note that there are
actual generating

#/
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a General Framework Governing the Test and Commissioning of Generation Facilities” (ORCP-WM-19-20)

Proposed Wording

only, and does
not yet need to
directly connect
to the grid at
medium or high
voltage power.
For practical
reasons, since
construction
power
requirement is
only temporary
as well as
minimal, power
plants should
connect with the
host DU instead.

Also, test and
commissioning
(T&C) as
contemplated
under the WESM
Registration
Manual should be
limited only to
activities related
to the generating
unit’s
synchronization
to the grid. This
necessarily
means that other
tests that could

initially register as
load facility in the
WESM during its
construction
phase. This
requires some
technical
requirements for
proper monitoring,
scheduling  and
settlement of its
energy withdrawal
from the grid. The
provision on
backfeed phase
registration does
not require all
generators to
undergo the said
phase, but it
provides  option
and flexibility to
those generating
facility that need
to withdraw
energy from the
transmission
system. It was
clarified in the
provisions that a
generating facility
may start
registration from
one of the three

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
temporary power facilities that

#/
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Proposed Wording

facility shall start its
registration from one

of the following
phases:

1. Ifthe
Applicant
needs to
withdraw

power from
the

a GenCo
under
Backfeed
Registration
will be
modelled as
a load facility;
a GenCo
under Test
and
Commissioni

ng

be necessary
for GenCO that

undergo for
capacity
expansion of
their duly
registered
generating
facilities? Or
what possible

registrations, if
any, should be

expansion. The
backfeed

registration may
be exempted from
the capacity
expansion if the
additional facility
will not withdraw
from the grid
through a different
connection point.
We want to clarify

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
be done by the phases, as deem
generator without applicable. A
disrupting the grid generating facility
are no longer that will connect
within the scope through its
of the T&C distribution  utility
activities in the would not need to
WESM register under the
environment. backfeed phase
registration.
2. The suggested
clarification  was
reflected in the
proposed
provisions for
Section 2.5.5.1
Regqistration 255.1 (inserted) An Applicant This proposed | SPC: SPC: Adopt  IEMOP’s
Phases ) wishing to reqgister section provides the revised proposal
(inserted) as a Generation different phases and | a) Are Backfeed, Yes, the | based on the
Company or a the criteria for each “Test and applicable MSC’s comments,
generating system phase. In general, the Commissioning” phase/s will be | toread:
as an additional difference of each and Commercial necessary for
phase are as follows: Registration still capacity a. If the Applicant

needs to

withdraw
power from the

transmission
system for the

construction
and
development of

its __generating

system and for

station use
during such

#/
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Proposed Wording

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Comments Response Update

transmission Registration required that only period, the
system for will be including applicable Applicant shall
the modelled as remodeling phase/s will be undergo
construction a generation issue considered for the Backfeed
and resource but preparations. registration of Registration.
development cannot additional facility | The facility of
of its submit offers | b) Can the for the capacity | the Applicant
generating to the Backfeed power expansion. shall be
system and market; and for Capacity Guidelines for included in the
for station a GenCo expansion  be capacity market network
use, the under allowed from the expansion as model as load
Applicant Commercial existing facilities additional facility resource at this
shall undergo Operations of the Power are covered under | phase.
Backfeed Registration Plant whenever the proposed
Registration. will be feasible? If so, amendments on | b. If the

modelled as then Backfeed Sections 3.3.6.2 Applicant

a generation registration for | PEMC: and 3.3.6.3 needs to

2. Zthleicant resource anq capacity _ conduct the
Applicant can submit expansion may If the Applicant necessary test
heeds to offers to the be exempted. needs to and
conduct the market. withdraw power commissioni
necessary from the £QMMISSIONIN
test and transmission PEMC: gprocess as
commissioni PEMC: system for_the required by the
ng process construction The rights and | PGC.the
as required c) The current and obligations of an | Applicant shall
by the PGC, Rules suggests development of | Intending WESM | undergo Test
the Applicant that backfeed its __generating | Member  under | and
shall undergo registration  is system and for | Section 2.9.5 are | Commissionin
M o already covered station use | only for g Registration.
Commissioni in the during such | information For this
ng _ registration  of period, the | access and | purpose, Test
Registration. Intending Applicant shall | referrals to the and
WESM member undergo dispute resolution o S
under WESM Backfeed process of the Commissionin

#/
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Proposed Wording

the registration
as load of

2019:

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
3. Ifthe Rules Clause Registration. WESM. Moreover, g shall refer to
Applicant will 2.10. We The Applicant | for the applicant the generating
commence suggest to shall be | that needs to unit’s
commercial marry the modelled in the | withdraw  power connection /
operations, proposal  with network as load | from the synchronizatio
the Applicant the current resource at this | transmission n to the grid.
shall undergo Rules, and phase. network, technical
Commercial present a| e If the Applicant | requirements as
Operation process flow for needs to | load facility need
Registration. the  proposed conduct the | to be established | c.If the
three phases of necessary test | for proper Applicant
registration and and monitoring, commences
the registration commissioning | scheduling and actual
as Intending process as | settlement of such commercial
WESM required by the | facility during such O—W
Member. PGC, the | phase. There are the Applicant
d) May we request Applicant _shall | no provisions on _Qp_shall underao
details of the undergo __ Test | such technical —q__
previously and requirements COLM
processed Commissioning | under the Operation
registration Registration. | intending WESM |  Redistration.
applications for member.
backfeed
operation. The  suggested
e) Suggest to provision may be
further  clarify adopted. Proponent’s
the period _ _ clarifications:
covered by the Here is the list of
Backfeed the  Generating | , Ap Applicant
Registration Facilities  which shall only
phase initially registered need to
) Suggest to in the WESM as register for the
further  clarify load facility in phase

applicable to

#/
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Proposed Wording

wishing to register
as a Generation

energy withdrawal
from the grid. The

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
Generation - Solar Philippines its generating
Company Tarlac facility.
undergoing Corporation
Backfeed - North Negros There will only
Registration, Biopower, Inc. be a one-time
consistent with - South Negros registration
the  proposed Biopower, Inc. fee for any
Section - Grassgold phase that a
2.5.6.1(f). Renewable generating
Energy Corp. facility should
- Cleangreen register  for.
energy Corp. This fee is
- Central approved by
Azucareraa de the ERC.
Bais, Inc.
- VS Gripal Power A generating
Corp. facility under
backfeed
The Backfeed registration is
Registration does still classified
not limit its as under a
registration period Generation
as a load facility. Company but
We want to clarify with load
that it is a period facility, not a
when a generating Directly-
facility needs to connected
withdraw from the Customer.
transmission
network for proper There is no
MSC: monitoring, restriction on
scheduling  and the duration
An Applicant settlement of when a facility

should  end
being under

Page 110 of 183



REF NO.: RCC-MIN-21-13

Annex F — Proposed Amendments to the WESM Registration Manual for General Enhancements to the Application Process of New WESM Members in consideration of DOE DC2021-06-0013 entitled “Adopting
a General Framework Governing the Test and Commissioning of Generation Facilities” (ORCP-WM-19-20)

Proposed Wording

construction should
connect with their
host DUs instead.

Suggest to include

additional wording, to

clarify that T&C as

contemplated in the
WESM Registration
Manual is limited only
to activities related to

Registration
1. If the Applicant

needs to conduct

the necessary
test and

commissioning
process as
required by the
PGC, the

Applicant shall
undergo Test

are actual cases
wherein
generating
facilities initially
registers in the
WESM as a load
facility. Power
plants connecting
to the DU do not
need to undergo
backfeed

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
Company or a applicant may backfeed
generating system | register for the registration.
as an additional Test and This  phase
facility shall start Commissioning usually lasts
its registration phase upon it's between 1 to
from one of the avzilability tﬁ 6 months.
" ) undergo suc
following phases: activity. Embedded
generators do
not need to
1 lfthe Applicant undergo
MSC: peeds-to MSC: backfeed
withdraw power registration
Suggest to delete from-the We want to clarify since they are
paragraph (a) on transmission that the backfeed under the
Backfeed system-forthe phase is not distribution
Registration. As constructionand | mainly for the system.
aforementioned, the developmentof construction of the
construction stage its-generating generating facility
should not be system-and for but on its need to
included in the scope station-use the withdraw energy
of WESM Applicantshall from the
registration. Power undergo transmission
plants under network.  There

#/

#l
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Proposed Wording

synchronization to
the grid. This
effectively excludes
all other tests that
could be done by the
generator without
disrupting the grid.

Commissioning
Registration. For
this purpose,
Test and
Commissioning
shall refer to the
generating unit’s
connection /
synchronization

to the grid.

2. If the Applicant

commences
actual
commercial
operations, the
Applicant shall
undergo
Commercial
Operation
Registration.

phase. Thus, we
want to retain the
proposed
Backfeed
Registration
phase as option
and flexibility to
those generating
plants that need to
withdraw energy
from the
transmission
network.

The  suggested
additional wording
may be adopted,
with  the final

provision as

follows:

a. If the Applicant
needs to
withdraw

power from the
transmission
system for _the
construction
and
development of
its _generating
system and for

station use
during such
period, the

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
the generating unit’s and registration
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Title

Section

Provision

Proposed
Amendment

Rationale

Comments

Proposed Wording
based on
Comments

Proponent’s
Response

RCC Decision

IEMOP’s
Update

Applicant shall

undergo
Backfeed

Registration.
The facility of

the Applicant

shall be

included in the

market network

model as load

resource at this

phase.

b. If the

Applicant
needs to

conduct the
necessary test
and
commissionin
g process as
required by the
PGC, the

Applicant shall

undergo Test
and

Commissionin

g Registration.
For this

purpose, Test
and
Commissionin

g shall refer to
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Proposed Wording

NGCP suggests that
the Testing and
Commissioning
Phase should have a
validity period to limit
the number of
Generators still
running at T&C
although the T&C
stage is already
done.

connection /

synchronizatio
n to the grid.

c. If the
Applicant
commences
actual
commercial

operations,
the Applicant
shall undergo
Commercial
Operation
Registration.

Agree. The
suggested
clarification was
reflected in the
proposed

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
the generatin
NGCP: unit’s

ol
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Proposed Wording

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
provisions for
Section 2.5.6.1 (f)
Registration 2552 (new) An Applicant wishing | Unlike generating | PEMC: PEMC: Agree with MSC’s
Phases to register as a facilities, load comment. The
(new) Customer or a load facilities participate in | How about Applicants There are | provision was
facility shall startits | the market in only | that are MSPs and separate revised as follows:
registration at the one manner (i.e., | Ancillary service provisions for the

Commercial non—dispatchable_ . providers?. Note that applicatipn for _
Operation load); hence, it is | load facilities may registration as Ap : Apph_cgnt
_p—Reqistration ohase proposed that | soon be able to MSPs and | wishing desiring
: Customers  register | provide AS as Ancillary  service | planning to
only under | interruptible loads (for providers. register as a
Commercial contingency & Customer _or_a
Registration phase. dispatchable) per load facility shall
DOE start its
DC 2019-12-0018. registration at
the Commercial

MSC: Operation

#/

#l
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Proposed Wording

duly registered power

generating facilities

are covered under
the proposed
amendments on
Sections 3.3.6.2
and 3.3.6.3

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
Registration
MSC: An Applicant | MSC: phase
wishing desiring to
Suggest use “desiring | reqister as a | The suggested
to register instead of | Customer or a load | wordings may be
“wishing to register” | facility shall start its | adopted, with the
registration at the | provision as
Commercial follow:
Operation
Registration phase | An Applicant
wishing desiring
to register as a
Customer _or _a
load facility shall
start its
registration at
the Commercial
Operation
Registration
phase
Assessment  of 2.5.56 2.5.5 XXX 2.5.56 XXX Re-numbered  with | SPC: SPC: Adopt IEMOP
Applications 2.5.5.1 XXX the proposed
2.556.1 2.5.56.1 XXX introduction  of the | Guidelines for Guidelines  for
registration phases. assessment of capacity
applications for expansion as
capacity expansion of additional facility
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Proposed Wording

compliance with
the membership
criteria and
requirements for
registration.

criteria and
requirements for
registration. An

Applicant shall
submit a separate

application for
registration in each
applicable phase.
Documents and
information
submitted during_ its
registration for a
prior phase may be
used in succeeding

applications.

though there are
separate applications

for registration for
each phase, all
applications for one
project should be
treated as one and
should have a

numbering system to
keep record of the
relations  of the
separate
applications.

compliance with the
membership criteria
and requirements for

registration. An
Applicant shall
submit _a separate
application for
registration in _each
applicable phase
but all of the
applications for

each phase shall be
provided with one
registration number

and kept in_one
folder. Documents
and information

submitted during its
registration for a
prior phase may be
used in succeeding

applications.

on any phase as
applicable.

The documents
submitted on any
phase are
honored, treated
as one and may
be used for the
succeeding
applications. The
suggested
numbering system
for record
purposes may not
need be included
in the provisions
of the manual.

We suggest to
retain the wording
as initially
proposed.

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
Assessment of | 2.5.56.1(a | Applications for Applications for To clarify that | AC Energy: AC Energy: AC Energy: Adopt MSC’s
Applications  — ) registration shall | registration shall be separate application revised  wording
Submission and be submitted to submitted to the for each registration | Is the Notice of | Applications for | The Notice/s of | as agreed by
Preliminary the Market Market Operator phase will be | Approval for the | registration shall be | Approval for the | IEMOP:
Assessment  of Operator together | together with req_uwed; howe_ver, previous pha_lse/s submitted to the | previous phase/s _
Applications with documents documents and ':jhew t subm|tteg reqt:_we? to submit tfhe 'It\/larliﬁt Operat_f[)r: ?re nt;)t _re_qwrfed xxXx An Apg_llcant
and information information required by | 20CUMeNts and | application or | together with | Tor submission for | shall submit a
. information from the | registration for the | documents and | the registration for separate
required by the the Market Operator to - ; : : ; ——
. . previous phase will | next phase/s? information required | the next phase/s application for
Market Operator | prove compliance with | 3jready be honored in by ~the Market |as  generating | yegistration in
to prove the membership the next phases. We suggest that even | Operator to prove | facility may start

each applicable
phase.
Documents and
information
submitted
during its
reqgistration for a
prior phase may
be used in
succeeding
applications,
provided that the
Applicant shall
update the same
as of the date of
the filing of the
separate
application, if
necessary.

#l
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Proposed Wording

following phrase “,
provided that the
Applicant shall
update the same as
of the date of the
filing of the
separate
application, if
necessary.”

Market Operator
together with
documents and
information required
by the Market
Operator to prove
compliance with the
membership criteria
and requirements for
registration. An

Applicant shall
submit a separate

application for
registration in each

applicable phase.

We agree that
only documents
that are still valid
should be used for
succeeding

applications and
that the Applicant
should update the
documents when
necessary.

We agree to adopt
the revisions.

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
SPC:
SPC:
Guidelines for
assessment of Guidelines for
applications for capacity
capacity expansion of expansion as
duly registered power additional facility
generating facilities. are covered under
the proposed
amendments on
Sections 3.3.6.2
MSC: and 3.3.6.3
Applications for
MSC: registration shall be
submitted to the
In the last sentence, MSC:
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Title

Section

Provision

Proposed
Amendment

Rationale

Comments

Proposed Wording
based on
Comments

Proponent’s
Response

RCC Decision

IEMOP’s
Update

NGCP:

NGCP suggests that
the documents
needed for
registration should be
enumerated in the
Manual.

Documents and
information
submitted during
its registration for a
prior phase may be
used in succeeding

applications,
provided that the

Applicant shall
update the same as
of the date of the
filing of the
separate
application, if
necessary.”.

NGCP:

The complete list
of required
documents for
registration is
published in the
WESM  website.
Inclusion of the list
in the Manual may
require long and
timely process for
every change
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Proposed Wording

determine the
appropriate
representation for
the said facility. It
shall then update
the WESM Market
Network Model
following the
procedures set

appropriate

representation for the
said facility based on

the reqgistration
phase of the

Applicant. It shall then

update the WESM

Market Network Model

registration phase of
the applicant (i.e., as

during
and as
generator during test
and commissioning
and commercial

a load
backfeed,

operations).

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
needed for every
required
document, which
may cause delay
on its
implementation of
the registration
process.
We suggest not to
include the list of
required
documents in the
WESM Manual.
Assessment of 2.5.56.1(d | If the facilities If the facilities being Re-numbered  with | SPC: SPC: Adopt IEMOP
Applications — ) being registered | registered are not yet | the proposed
Submission and are not yet represented in the introduction of the | Guidelines for Guidelines for
Preliminary represented in the | prevailing WESM registration phases. | assessment of capacity
Assessment of prevailing WESM | Market Network applications for expansion as
Applications Market Network Model, the Market To _clarlfy that the capacity expansion of additional facility
Model, the Market Operator shall, in applicant may be | duly registered power are covered under
Operator shall, in . ' differently generating facilities. the proposed
consultation with consultation with the represented in the amendments on
the System System Operatorand | \jaryet Network Sections 3.3.6.2
Operator and the | the Applicant, Model (MNM) and 3.3.6.3
Applicant, determine the depending on the
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Proposed Wording

WESM Rules and
Manuals

SPC:

2. Guidelines for
assessment
of
applications

for capacity
expansion of
duly

Participation
Agreement should

be submitted
before the
processing of the
application.

SPC:

Guidelines for
capacity
expansion as
additional facility

are covered under

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
forth in relevant following the
market manuals. procedures set forth in
relevant market
manuals.
Assessment of 2.5.6.1(e) (new) The Applicant shall To reflect current | AC Energy: AC Energy: Amend provision
Applications — execute a market practice that signed based on IEMOP
Submission and (new) participation Market Participation | Please clarify what Execution refers | and PEMC'’s
Preliminary agreement in the Agreement is being | will be the to the signing and | comments:
Assessment of form prescribed by submitted by require_ments for the submission of the _
Applications the Market Operator. applicants before the | execution of this Market The  Applicant
Notice of WESM | agreement and the Participation shall execute a
Approval to ensure | period for approval Agreement to the | market
compliance of the | and execution. Market Operator. | participation
applicant with the The Market | agreement in the

form prescribed
by the Market
Operator and
PEMC.

#/
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Proposed Wording

executed for
its capacity
expansion.

PEMC:

PEMC shall also
agree on a
market
participation
agreement noting

The Applicant shall
execute a market

participation
agreement _in__the

PEMC:

form prescribed by
the Market Operator
and PEMC.

Pursuant to Section
2.5.7.3, the
Applicant shall also
execute a Waiver on

We agree to adopt
the addition of
PEMC as
signatory in the
market
participation
agreement.

thatitis a its _eligibility _as_a

signatory of the WESM member as a | We suggest that
tripartite conseguence of | the waiver not be
agreement. non-compliance required since the

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
registered the proposed
power amendments on
generating Sections 3.3.6.2
facilities. and 3.3.6.3
3. For capacity
expansion of For capacity
existing expansion, there
power plant, is no need for a
an addendum new Market
to the Participation
previously Agreement, the
signed signed Market
Market Participation
Participation Agreement for the
Agreement existing WESM
(from the member will be
existing honored.
power plant) | PEMC:
can be

#/
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Proposed Wording

WESM Rules
upon registration
with the Market

Operator.

We suggest to
require the
Applicant to
execute a
Waiver, as
proposed, to
ensure that the
Applicant is
aware and will
endeavour to
comply with the
condition of the
Test and

Commissioning

Registration

Phase. This aim

to deter

the

prolonged  test

and

commissioning

the approved test

and commissioning

period.

and
commissioning
period

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments

with applicable | MPA already

We agree with | rules and on its | subjects the

this proposal and | entitlement for | applicant to the

note that Clause | payment for its | WESM Rules

2221 (b) | generated  output | which includes the

provides that | during test and | non-payment of

Trading commissioning __if | generated output

Participants are | such generation | beyond the

bound by the | was done beyond | authorized test

-/
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Proposed Wording , ,
Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
and encourage
Applicant to
secure the
necessary
certification from
the ERC for any
extensions.
Assessment of 2.5.6.1(f (new) An Applicant as a This section provides | AC Energy: AC Enerqgy: Ms. Angeli Note:
Applications — Generation Company | the proposed unique Parcia (APC)
Submission and (new) shall comply with the | documentary Other  than the There are no other informed that | On (1)
Preliminary authorization requirement for each | receiving copy of the changes to the Generation additional
Assessment of requirement under phase: ERC coc requirements  for Companies proposal to
Applications Section 2.5.3.1 based a. a G_enCo application, are there Bacl_<feed_ are allowed to o .
on its registration registering other changes to the Registration. file for COCs | retain “shall
bhase as follows: under requirements for _ _ _ around 6 instead of
: Backfeed Backfeed Registration in months prior “may”,
Registration | Registration? any phase will to its testing
will be constitute to and On (2)
1.Backfeed required to | Please clarify if the WESM commissionin h e
Regqistration. submit proof | submissions of the membership  for g activities. A armonizatio
Applicant shall that its | requirements for the Applicant. facility would | " with DOE DC
submit a registration different phases shall require
receiving copy of as a load is | also be sufficient for Effect of the backfeed
its application towards NGCP to honor. proposed power way i
with the ERC for operation of amendments  to before testing An Applicant
a Certificate of a generating | Please clarify as well NGCP’s and asa
Compliance facility; NGCP’s obligation to processes may be commissionin | Generation
together with b. a GenCo | allow the registrant to better addressed gsoaCoOC Companv shall
Form 7 (General registering connect based on the by NGCP. may still not P y.
Plant under Test | submissions made by be available comply with
Description) duly and the applicant on the during the the
stamped Commissioni | different phases. backfeed authorization
ng registration

#/
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Proposed Wording , ,
Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Comments Response Update
“received” by Registration SPC: phase. requirement
the ERC. will be | SPC: o Hence, she under Section
required to 4. Guidelines for suggested to
submit proof | a) Guidelines  for capacity notrequirea | 2-5-3-1 based
2.Testand that it is assessment  of expansion as copy of the on its
Commissioning allowed by applications  for additional COC during registration
Registration. the ERC to capacity facility are said
Applicant shall ini : X . phase as
Aapplicant snafl ject power expansion of duly covered under registration
submit an ERC to the grid for registered the proposed phase. follows:
certification test and generating amendments
allowing the commissioni facilities. on  Sections
Applicant to ng; a default | b) Are guidelines of 3362 and|* TheRCCand
conduct test and test  and |  Backfeed 3.3.6.3 the proponent | 1. Backfeed
commissioning. commissioni Registration agreed to Registration.
The test and ng period of especially 5. The make COCs | Applicant may
commissioning two ) registration fees Registration fee no longer shall submit a
period of the months s still uniform for all is a one-time mandatory. -
Applicant shall also generating payment and is receiving copy
be as indicated proposed facilities uniform for all [ ¢ Ms. Gregorio | ofits
M ) based on regardless of its generating clarified that application
certification or, if Section 2(iii) different installed facilities the Market with the ERC
not indicated, of ERC capacities. regardless  of Operator shall
two (2) months Resolution c) The timeline for their  different notify the for a
from the date of No. 16, test and installed System Certificate of
the certification. Series of commissioning of capacities. Operator to Compliance,
AQQI|(;ant shall 2014 (“2014 power plants may remove a togeth ith
submit a Revised vary depending 3. ERC Resolution facility in ogetherwi
receiving copy of COC Rules”); on their No. 16, Series of overriding Form 7
its application and technology and 2014 provides constraints (General Plant
with the ERC for c. a GenCo contracts made the  allowable once the Description)
a Certificate of registering by the timeline for the prescribed 2- dul d
Compliance, under Generation test and month period | Y s.tampe
together with Commercial Company  from commissioning of testing and | “received” by
Form 7 (General Operations Third Party for its of power plants. commissionin | the ERC.
Plant Registration test and For any g for that
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Proposed Wording

partial

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Comments Response Update
Description) duly will be commissioning, discrepancy or facility
stamped required to thus the two (2) extension  for expires,

“received” by submit proof months  period such activity, an unless there 2. Test and
the ERC if this that it is may not be ERC is a Commissionin
was not yet allowed to enough. If this certification for certification . .
submitted. sell power by situation authorized test allowing g Registration.
the ERC. happens,  the period will be extension of | Applicant shall
) Market Operator honored by the the facility’s submit ar-ERC
3.Commercial should be well Market testing and certification
Operations informed for the Operator. commissionin )
Registration. test and g. allowing-the
Applicant shall commissioning 4. For Commercial Applieant the
w timelines of the Operation Ms. Parcia scheduled
Certificate of power plant so Registration, the and Mr. Dixie | gate of Test
Compliance or that proper registered Anthony -
Provisional registration capacity Banzon and
Authority to phases can be indicated in the (MPPCL) Commissionin
me made. COC’s Annex B informed that g, as
or, in the d) For Commercial will be adopted. the dinated
absen_c_e th_ereof, Operation commenting w
acertification Registration, the period on the with TNP and
issued by fche Market Operator COC Rulesis | SO, for the te
ERC allowing the should only adopt on-going. conduct of
Applicant to and register the Among the testand
undergo capacity as recommendati o
commercial indicated in the ons is to commissioning
operations. Annex-B of the | PEMC: make the 2- . Prior to the
gertifi?ate of An Aoo month period | actual
ompliance or n Applicant as a cumulative, or
Provisional Generation prescribe conduct of
Authority to | Company shall different test and
Operate as | comply with the testing and commissionin
issued by the | aythorization commissionin | g, the
ERC. With this, Wunder g periods G .
eneration

depending on

#/
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Proposed Wording

e. Suggest to
also require
Applicants to
submit  the
DOE’s
Certificate of
Endorsement
(COE), which
is a
requirement
when
applying for a
COcC.

f. Does the
ERC issue a
separate

together with
Form 7 (General

Plant
Description) duly
stamped
“received” by the
ERC and
Certificate of
Endorsement

issued by the
DOE.

2. Test and
Commissioning

Registration.

Applicant shall
submit an ERC

certification

engage in the
generation  of

electricity
unless such
person has

received a COC
from the ERC.

Thus,
submission  of
DOFE’s COE

may not be
necessary since
having a COC
already

indicates  that
the generation
company has
secured a DOE
COE.

grounds for
suspension or
disconnection

Ms. Gregorio
stated that 15
days prior to
the expiration
of a facility’s
testing and
commissionin
g, the Market
Operator shall
notify that
facility. After
the expiration,
the
suspension

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
registration Section 2.5.3.1 a plant’'s Company shall
capacity can be | pased on its technology. furnish the
made to power | registration phase PEMC: Mr. Banzon -
plants that are | g5 follows: stated that the | MO and SO a
modelled  with | T e We agree to current 2- copy of its
aggregated adopt the re- month period | Provisional
Units. 1 Backfeed numbering. is not realistic. Certificate of
Registration. e DOE’s Continuing to Approval to
PEMC: Applicant shall Certificate  of inject to the Connect
submit a Endorsement is grid beyond (PCATC), with
d. Suggest to receiving copy of | 5 requirement the allowed additional
re-number its application for ERC in the period of P
for  easier | Withthe ERC for issuance of the testing and Clearance to
referencing a Certificate of cocC. No commissionin | energize from
of provisions. Compliance, person may g may be the

Transmission
Network
Provider for
embedded
generators.
The test and
commissioning
period of the
Applicant shall
be as
indicated in
the
Provisional
Certificate of

Approval to

#/
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Proposed Wording , )
Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
certification allowing the and Connect ERE
authorizing Applicant to disconnection | .o tification—if
the conducttestand | e The ERC has process will . ’
generators to commissioning. issued be triggered if Retindicated,
conduct test The test and certifications there is no within-such
and commissioning allowing the extension period-frem
commissioni period of the subject provided. the actual
ng? May we Applicant shall generating unit
request a be as indicated to conduct test A facility will startdate-of
sample  of in the ERC and not be entitled | the-approved
this to be certification or, if commissioning. to receive testand
presented to not indicated, The PAO is NSS, if any, commissioning
the RCC? Lo e nihe issued by the beyond the .
within such ERC for au}c/horized consistent
period from the commercial period of with-the
Can the actual start date operations testing and prevatingERC
submission of a of the already. commissionin guidelines for
valid and certeaten g. .
unexpired approved test eWe agree to the-issuance
Provisional and refer the timeline Mr. John of Certificate
Authority to commissioning to the ERC’s Mark S. Catriz | ef
Operate (PAO) consistent with issuances and PEMC), .
be required the prevailing to indicate that Eeprese)nting = ,'5 Thee.
instead for | ERC guidelines the PAO should the MSC, Applicant shall
applications  for for the issuance be valid. stated that submit a
Test ~ and of Certificate of penalties receiving copy
Commissioning Compliance. should be of its
phase? Applicant shall imposed on -
submit a facilities that | @PPlication
receiving copy of continue to with the ERC
g. Suggest to its application inject in the fora
reckon the with the ERC for ; .
alternate a Certificate of ?ﬁf;ﬁﬁgﬂged Cert|f|c.ate of
period  for Compliance, period of Compliance,
test and together with testing and together with

#/
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Proposed Wording

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments

commissioni Form 7 (General commissionin | Form 7
ng from the Plant g. Thisis (General Plant
actual start Description) duly because they o
date of the | stamped continue to Description)
approved “received” by the bump-off duly stamped
test and ERC if this was other "received" by
commissioni not yet generators the ERC if this
ng (instead of submitted. who should
the date of have been was not yet
the dispatched if | submitted. In
certification). | 3. Commercial those facilities | case of
This_ is Ope'ratior?s are no longer extended
consistent Registration. injecting. He .
with Section |  Applicant shall added that period for Test
2(iii)y of the submit either a this should be | and
Resolution Compliance or a imposed on g, the
No. 16, valid and those not paid | " =
Series of unexpired via the spot Applicant shall
2014. Also, Provisional market, for submit to the
since the Authority to instance, MO the
issuance of Operate (PAQO) those paid s
COC may be or,in the through corresponding
changed and absence thereof, bilateral extended
is under the a certification contracts, or PCATC three
jurisdiction of issued by the RE plants ;
the ERC, we ERC allowing the paid through i)%:rl:ihe
suggest to Applicant to FIT _y—
refer to the undergo allowance. original expiry
ERC  such commercial date of PCATC
guidelines operations. As suggested | ERc
instead of by Mr. Cacho, P
specifying the RCC c—em-ﬁeaaen
the period for | MSC: requested indicating the
test and PEMC and approved

#/
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Proposed Wording , ,
Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
commissioni | An Applicant as a the MSC to period for the
ng in this | Generation recommend extended
Market Company shall proposed
Manual. comply with the amendments | conduct of
authorization to the Penalty | Test and
h. Sggg%ﬁ thg?[ requirement under X:ﬁprgiltly Commissionin
the PAO M pending DOE &
submitted for bas_ed—or_llts approval) to
the registration phase impose
Commercial | @sfollows: penalties on | 3 commercial
Phase be plants under .
valid and prolonged Operations
unexpired 1 Backfeed testing and Registration.
noting  that Registration: commissionin | Applicant shall
ﬁ“Ch also Applicantshal g submit either
eigiration. " %@EQ vingcopy | MSC: a Certificate of
¥ Pending the Compliance or
applicationwith | We propose to | Submission of Provisional
the ERC fora retain the | further inputs as Authority to
Certificate of paragraph on | discussed above,
Complisnge. Backfeed the RCC Operate
together with Registration  to | preliminarily (PAO).
Form 7 {(Genera} | Provide optionand | agreed to revise
Plant flexibility to power | e provision, as
Deseription) plants that may | ) qys:
duly stamped need to withdraw
“ i » energy from the
the ERC. transmission
system. An Applicant as
a Generation
2.Test and We propose to | Company shall
Commissioning | adopt PEMC’s | comply with the
MSC.: Registration. recommendation | 5,thorization
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Proposed Wording

Suggest to delete
paragraph on
Backfeed
Registration. As

aforementioned, the

construction stage
should not be

included in the scope

of WESM
registration.

As regards the Test
and Commissioning

Registration, the

MSC agrees with the
proposal that plants
exceeding the ERC-

prescribed 60 days
for T&C should no
longer receive
payment from the

Market Operator. It is
however suggested

to replace two

months with 60 days,

to provide a more

specific period. Also,
it is suggested to cite
the ERC Resolution

which is the basis for

the prescribed
period, to provide
flexibility in case of
an amendment on

submit an ERC

allowing the

Applicant to
conduct test

and
commissioning
. The test and
commissioning
period of the

Applicant shall
be as indicated

in the ERC
certification or,
if not indicated,
shall be a
period of 60

days twe {2}
months from

the date of the
certification, as
prescribed
under ERC
Resolution No.
16, s.2014.

Applicant shall
submit a

receiving copy
of its
application with

the ERC for a
Certificate of

Compliance,
together with

reference to the
ERC COC Rules.

We agree to
include the
required

documentation in
case of extended
test and
commissioning.

We suggest to
retain the last
paragraph in case
the ERC issues a
document with the
same content but
different title.

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
Applicant shall | for a general | requirement

under Section
2.5.3.1 based on
its registration

phase as
follows:

1.Backfeed

Registration.
Applicant
shall-may
submit a
receiving
copy of its

application
with the ERC

fora
Certificate of
Compliance,
together with
Form 7

(General
Plant
Description)
duly stamped
“received”

by the ERC.

2. Testand
Commissio

ning
Registratio

#/
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Proposed Wording

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
the ERC Rules on Form 7 n.
T&C. (General Plant Applicant
Description) shall
Further, the MSC is duly stamped submit an
suggesting to include “received” by ERC
the required the ERC if this certification
documentation in was not yet allowing
case of extended submitted. In the
T&C. case of Applicant
extended to conduct
On the proposed period for Test test and
provision on and commissio
Commercial Commissioning ning. The
Operations . the Applicant test and
Registration, the shall submit commissio
MSC agrees in the the ning period
mention of the ERC’s corresponding of the
PAO in this Phase, ERC Applicant
as this addresses the certification shall be as
procedural gap in the indicating the indicated in
current registration approved the ERC
process by giving period for the certification
recognition to the extended or, if not
current practice of conduct of Test indicated,
allowing TPs to start and two (2)
commercial Commissioning months
operations on the R within such
basis of a duly- period from
issued PAO. the actual
3.Commercial start date
It is suggested that Operations of the
the last phrase be Registration. Sortiiention
removed, as it is Applicant shall approved
already ERC'’s submit either a test and
practice to issue a Certificate of commissio

#/
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Title

Section

Provision

Proposed
Amendment

Rationale

Comments

Proposed Wording
based on
Comments

Proponent’s
Response

RCC Decision

IEMOP’s
Update

Provisional Authority.
A PAis the term
being issued even by
other regulatory
bodies such as the
NTC.

Compliance or
Provisional

Authority to
Operate (PAQ) ;
orinthe

ning
consistent
with the
prevailing
ERC
guidelines
for the
issuance of
Certificate
of
Compliance

. _Applicant
shall

submit a
receiving
copy of its

application
with the

ERC for a
Certificate
of
Compliance
,together
with Form 7

(General
Plant
Description
) duly
stamped
“received”

by the ERC
if this was

not vet
submitted.
In case of
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Proposed Wording

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
NGCP: extended
period for
a. The proposed Test and
amendment is Commissio
consistent with ning, the
the existing Applicant
ERC’s COC shall
Rules submit the
correspond
. The proposed ing ERC
joint  meeting certification
between ERC, indicating
PEMC, IEMOP the
and NGCP for approved
discussion on period for
Test and the
Commissioning extended
may be conduct of
conducted. Test and
Commissio
. It is proposed ning.
that any energy
injection to the )
grid beyond the | 3. Commercial
NGCP authorized Operations
period will not Reqgistration.
i. NGCP be entitled to Applicant
suggests the WESM shall submit
following: payments. gither __ a
Certificate of
e The The proposal is Compliance
proposed recommended or
amendment to be revised as Provisional
should  be follows: Authority to
consistent Operate

#/
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Proposed Wording

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
with the (PAQ). or—in
existing the absence
ERC's COC i. Backfeed thereof.——a
Rules. Registration. certification
Applicant issued by
e There should shall submit the — ERC
be a joint areceiving clewing—the
meeting copy of its Appheant—te
between application Ldorge
ERC, PEMC, with the ERC SErAEACEE)
IEMOP and fora eperations.
NGCP to Certificate of
discuss Compliance,
amendments together with
on Testing & Form 7
Commissioni (General
ng both on Plant
WESM Description)
Manual and duly stamped
COC Rules “received”
by the ERC.
NGCP would like
to seek B
clarification i ii.Testand
there will be a Commissioni
penalty to the ng
generator should Registration.
the Testing and Applicant
Commissioning shall submit
go beyond the an ERC
two (2) - month certification
period. allowing the
Applicant to

conduct test

#/
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Title

Section

Provision

Proposed
Amendment

Rationale

Comments

Proposed Wording
based on
Comments

Proponent’s
Response

RCC Decision

IEMOP’s
Update

and

ng. The test
and

ng period of

the Applicant
shall be as

indicated in
the ERC
or, if not
indicated,
two(2)
months
within such
period from
the actual
start date of
the
approved
test and
commissioni
ng
consistent
with the
prevailing
ERC
quidelines
for the
issuance of
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Title

Section

Provision

Proposed
Amendment

Rationale

Comments

Proposed Wording
based on
Comments

Proponent’s
Response

RCC Decision

IEMOP’s
Update

Certificate of

Compliance.
Applicant
shall submit
areceiving
copy of its

application
with the ERC

for a
Certificate of

Compliance,
together with
Form 7

(General
Plant
Description)
duly
stamped
“received”

by the ERC if
this was not
yet
submitted. In
case of
extended
period for
Test and
Commissioni

ng, the

Applicant
shall submit

the
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Title

Section

Provision

Proposed
Amendment

Rationale

Comments

Proposed Wording
based on
Comments

Proponent’s
Response

RCC Decision

IEMOP’s
Update

correspondi
ng ERC
certification
indicating
the approved

period for
the extended

conduct of
Test and
Commissioni

ng.

Commercial

Operations
Registration.

Applicant
shall submit

either a
Certificate of

Compliance or
a_valid and

unexpired
Provisional
Authority  to

Operate (PAO)
or—ir—the
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Proposed Wording

Reqistration Fees.

During its Backfeed

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
to——undergo
commercial
operations:
Assessment of 2.5.6.1(q) (new) Registration Fees. It is proposed that the | SPC: SPC: Adopt PEMC’s | NOTE: For
Applications — During its Backfeed registration fee be revision per | refinement
Submission and (new) Registration, subject | settled by  the | 1. Guidelines  for 1. Guidelines for | IEMOP’s
Preliminary to approval by the applicant on the first assessment  of capacity agreement:
Assessment of ERC of the amount to | St2ge of its applicc_ations for exp_a_nsion as _ _ Registration
Applications be recovered. the apphcatlon.forWESM capacity adqh.uonal Reglstranpn . Fees. During
- Membership to cover expansion of duly facility are | Fees. During its . .
Applicant shall pay . . . its first
to the Market the cost mcurrgd in reg|ster(_ad covered under | Backfeed . .
= the whole duration of generating the proposed | Registration first | rgistration
Operator a the application facilities. amendments | (egistration phase, subjeet
registration fee to i i i i reqistration
process including | 2. For  Generation on Sections hase. subiect te-approval-by
1 . B Q 1 I
cover cost incurred registration Company 3.3.6.2 and to anproval b the ERC-ofthe
. . pp y
for the assessment assessment, training applying for 3.3.6.3 the ERC of th amount—to—be
of the application, of the participants, capacity He ERL oL e recovered- th
P ; ; - amount to be ; the
training of the and installation and expansion, the The | &¥—¥—F—7——F— Applicant shall
participants and maintenance of the registration fees Registration recovered, the pay to the
installation and digital certificates. may be exempted fee is a one- | Applicant shall Market
maintenance of or less costly time payment | pay to the arke
digital certificates. If since the for each | Market Operator | Operator a
the Market Operator Backfeed WESM aregistration fee | régistration
incurs additional registration ~ can membership to cover cost fee, as may be
be excluded if the applicant. incurred for th approved by
costs as aresult of ot ; curred for tne
- existing  power There is nNno | 35sessment of the ERC, to
requesting and ; : T T v tho o
- " generation required the application, | cover the cost
assessing additional facilities can registration fee | { =il e incurred  for
information, it may accommodate the for the Wngd the assessment
require the applicant Backfeed power. | PEMC: application on pat ?I pt"?‘ 2 ad of the
to pay the actual capacity Instazation an licati
amount incurred to expansion. maintenance of | application,

training of the
participants

#/
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Proposed Wording

that will not
undergo
Backfeed
Registration.
Suggest that
Applicants
pay the
Registration
Fee during its
first stage of
its
application
(either
Backfeed or
Test and
Commissioni
ng
Registration).
Requesting
clarification
whether
Applicants
will pay
separate
registration
fees for
multiple
categories.

recovered, the
Applicant shall pay
to the Market
Operator a
reqistration fee to
cover costincurred

for the assessment
of the application,
training of the
participants and
installation and
maintenance of
digital certificates.
XXX

to refer to the first
registration
phase:

Registration
Fees. During its
Backfeed
Registration first
registration
phase, subject

to approval by
the ERC of the

amount to be
recovered, the

Applicant shall

pay to the
Market Operator

aregistration fee
to cover cost
incurred for the
assessment of
the application,
training of the
participants and
installation and
maintenance of

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
cover those Registration first digital and
additional costs.! PEMC: registration phase, | PEMC: certificates. xxx | installation
subject to approval _ and
e There may | pythe ERC of the | We agree with the maintenance
be Applicants | amount to be proposed revision of digital

certificates.

IWESM Rules clause 2.5.3.3

#/
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Proposed Wording

Consistent with the
comments above,
suggest to delete any
reference to
Backfeed
Registration.

Operator a
reqgistration fee to
cover cost incurred
for the assessment
of the application,
training of the
participants and
installation and
maintenance of
digital certificates. If
the Market Operator
incurs additional
costs as a result of
requesting and
assessing

It is proposed that
Backfeed
Registration  be
retained.

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
Suggest  to digital
include a certificates. xxx
provision on
this, for
clarity. The Registration
fee is a one-time
payment for each
MSC: WESM
membership
Registration _Fees. | applicant, that
During its Backfeed | covers the cost
Registration for | from their first
Testing and | registration phase
Commissioning, up to their
subject to approval | commercial
by the ERC of the | operation.
amount to be
recovered, the
MSC: Applicant shall pay
to the Market | MSC:

#l
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Proposed Wording , ,
Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
additional
information, it may
require the
applicant to pay the
actual amount
incurred to cover
those additional
costs.?
Assessment of 2.5.6.1(h) (new) Participant Interface | To clarify that the | AC Energy: AC Energy: Adopt IEMOP’s | NOTE: For
Applications — Access. During the Participant Interface revised wording: harmonizatio
Submission and (new) Test and Access may be | What happens if The option to n with DOE
Preliminary Commissioning installed as early as | Participant Interface install the digital | Participant DC
Assessment of registration phase, the ~ test and cannot be certificate during | Interface _
Applications the Applicant shall commissioning establls_hed by 'Fhe the test and | Access. During
subscribe to and registration pha_se of | MO during the per!od commissioning the Tes_t _and ..
the applicant, | allotted for Testing phase is to allow | Commissioning | Participant
allow the Market however, the system | and Commissioning? for faster | registration Interface
Operator to apply or

2\WESM Rules clause 2.5.3.3

#/
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Proposed Wording

Management System.

The system access

will only be enabled

during the start of

the Applicant’s
Commercial

Operations.

this in order for the
applicant to factor it in

the schedule.

(also reflected in
the proposed
revision at the end
of this response):

Participant
Interface

Access. During
the Test and
Commissioning

registration
phase, the

Applicant may
subscribe to and

allow the Market
Operator to
apply orinstall a
method

employing
encryption in its

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments

install a method access will only be | Will this be grounds transition to | phase, the | Access.
employing enabled on the start | for extension of the commercial Applicant _may | During the
encryption in its of the applicant’s | two-month period? operations | subscribe to and | Test and
computers to provide commerual _ registration. It is | allow the Market Commissionin
secure access to the | OPerations. Please  provide  a proposed that the | Operator 10 1 4 registration
WESM Market certain nL_lmber of provision be | apply or install a
P days to implement revised as follows | method phase, the

employing
encryption in_its

computers to
provide _secure
access to_ the
WESM Market
Management

System. The
Applicant _shall
have read-only
access to its
facility during
the Test and
Commissioning
phase to enable
the Trading
Participant to
view its
generating unit’s
schedules.

Meanwhile,  full

computers to

provide secure
access to the

WESM Market
Management
System. The

access to__its
facility will _only
be enabled
during the start
of the

Applicant’s

Applicant may
subscribe  to
and allow the
Market
Operator  to
apply or install
a method
employing
encryption in
its computers
to provide
secure access
to the Market
Management
System.  The
Applicant shall
have read-only
access to its
facility during
the Test and
Commissionin

g phase to
enable the
Trading

Participant to
view its
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Proposed Wording

plants that are
modelled with
aggregated Units.

Participant Interface
Access. During the

Registration.

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
system access Commercial generating
will only be Operations. unit’s
enabled during schedules.
SPC: the start of the Meanwhile,
1. Guidelines for AEM full acress j[o
" esessment  of Commercial its facility will
applications  for Dperations. only be
capacity enabled by the
expansion of duly SPC: Market
registered power Operator _no
generating 1. Guidelines for later __ than
facilities. capacity eight (8)
2. For Commercial expansion as calendar_days
gpe_rattlotn " additional from
egistration, the ili
Market Operator I;%(i,"eltéd ungreer %\EL&&R
should only adopt
and register the :‘meengﬁfﬁssed of ) , the
capacity as on  Sections Applicant’s
indicated in the 3362 and Commercial
Annex-B of the 3.3.6.3 Operations
Certificate of registration.
Compliance  or 2. As mentioned,
Provisional the registered
Authority to Capacity
Operate as indicated  in
issued by the Annex B of the
ERC. With thiS, COC is used
partial registration for Commercial
capacity can be Operation
made to power | PEMC:

#/

ol
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Proposed Wording

are able to

view their
RTD based
on the
security limits
provided by
the SO. They
will be

allowed to
trade during
the
Commercial
Operations
phase.

e Start of
Applicant’s
Commercial

Test and
Commissioning
phase to enable

viewing of RTD
schedule.
Meanwhile, trading
access will only be
enabled during the
start of the
Applicant’s
Commercial
Operations as
indicated in its

application.

MSC:

MMS. We note
that this feature is
not available
the current MMS
but is an available
feature for the
NMMS.

in

Start of applicant’s

commercial
operations is
subject to its
application for the
Commercial

Operations Phase
registration.

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
Test and
Commissioning
PEMC: registration phase,
the Applicant shall
e Viewing subscribe to and
access in the | allow the Market
MPI is being | Operator to apply or
proposed to | install a method
be provided | employing PEMC and MSC:
during  the | encryption in its
Test and | computers to | We agree with
Commissioni | provide secure | providing viewing
ng phase. | access to the WESM | access to trading
This will | Market Management | participants to
ensure that | System. The system | allow them to view
Generation viewing access will | their dispatch
Companies be allowed during | schedules in the

#/

ol
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Title

Section

Provision

Proposed
Amendment

Rationale

Comments

Proposed Wording
based on
Comments

Proponent’s
Response

RCC Decision

IEMOP’s
Update

Operations is
identified by
the
Applicant.
Suggest to
add a phrase
indicating
this.

MSC.:

It is suggested to
allow the Applicant
viewing access to the
system during the
T&C phase. The
MSC observed that
Trading Participants
undergoing T&C are
not informed on the
dispatch level of the
SO, due to lack of
access to the Market
Participant Interface.
To provide the
Applicants with
viewing access to the
MPI would address
the issue in terms of
ensuring compliance
with the SO

Participant Interface
Access. During the

We suggest to
adopt PEMC’s

Test and | proposal with
Commissioning revision as
reqgistration phase, | follows:

the Applicant shall

subscribe to and | Participant
allow the Market | Interface

Operator to apply or

Access. During

install _a method

the Test and

employing Commissioning
encryption _in__its | registration
computers to | phase, the
provide secure | Applicant _may
access to the WESM | subscribe to and

Market Management

allow the Market

System.—Full Fhe

Operator to

system access will

apply or install a

only be enabled

method

during upon__ the

employing

start of the | encryption in its
Applicant’s computers to
Commercial provide secure
Operations. access to_ the
However, the | WESM Market
Applicant will have | Management

viewing access to | System. The

the Market

Applicant _shall

Management
System to _ensure

have read-only
access to its

compliance with the

facility during

SO’s dispatch

the Test and

instructions during

Commissioning

the period for Test

phase to enable

the Trading

#/
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Proposed Wording

registered in the
category or
categories in
which it is
applying for
registration.

category or categories
and phase in which it
is applying for
registration.

applicant for the
approval of
application will be
based on the
category and phase
that the applicant is

approval covers the
System  Operator’'s
approval as well and
no separate approval
is needed.

application refers
to the WESM
membership
application only.

applying for. This will | SPC: SPC:

guarantee that

eligibility ~ will  be | Guidelines for Guidelines for

determined based on | approval of capacity

the requirements per | applications for expansion as

registration phase | capacity expansion of additional facility

and that the applicant | duly registered are covered under
generating facilities. the proposed

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
instruction on RTD and Participant to
Instruction during the | Commissioning. view its
T&C registration generating unit’s
phase. schedules.
Meanwhile, full
It is suggested that access to its
the term WESM facility will only
Market Management be enabled
System be replaced during the start
by the term Market of the
Management Applicant’s
System, not only in Commercial
this section but all Operations.
throughout. Is it not
redundant as M in
WESM is already
known as “Market”?
Approval of 2.5.67.1(b | Determines that Determines that the To clarify that | AC Energy: AC Enerqgy: Adopt IEMOP
Applications — ) the applicant is applicant is eligible to | determination of
Basis eligible to be be registered in the eligibility  of  the | Please indicate if this The approval of

#/

ol
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Proposed Wording

send a notice
of approval to
the Applicant
within fifteen
(15) days from
completed
submission by
the applicant of
the required
application
forms and
supporting
documents and
information.
The failure of
the Market
Operator to act
on the
application
within this
period shall not
be deemed an
approval of the
application.

Market Operator
shall send a notice
of approval as a
WESM Member at
the applied
registration phase
to the Applicant
within fifteen (15)
days from
completed
submission by the
applicant of the
required application
forms and
supporting
documents and
information. The
failure of the Market
Operator to act on
the application
within this period
shall not be
deemed an

timeline to be
followed per phase.
Since each
registration phase
has different
requirements and
impact in the WESM,
the issuance of notice
of approval is
proposed to have
different timelines per
phase.

Re-numbered  with
the proposed
introduction of the
registration phases

energization until the
plant is ready to inject
power to the grid.
Can the processing
period be shortened?
We suggest a period
of 7 working days for
the release of Notice

of Approval. Since
most documents
have already been
submitted for
Backfeed
Registration,
processing time of
succeeding

applications may be
shortened

While the proposed
amendment provide
for the effectivity of
the approval from
notice, it does not

approval as a
WESM Member is
the maximum
allowable period
for the process,
but it does not
necessarily mean
that the fifteen
(15) days will be
consumed. The
Market Operator
can send the
Notice of
Approval, through
an email, a day
after the complete
submission by the

applicant of
required

application forms
and  supporting
documents  and
information. The
notice of

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
will be assessed and amendments on
approved per phase. Sections 3.3.6.2
and 3.3.6.3
Approval of | 2.5.67.2 | 2.5.6.2. Notice of | 2.5.67.2 Notice of The proposal was | AC Energy: AC Energy: Adopt IEMOP’s | NOTE:
Applications - Approval Approval proposed to introduce revised wording | (a), (b), (c) for
Notice of the issuance of the | Given the fast T&C The given period | based on MSC’s clarity and
Approval a) For approved notice of approval per | activites of VRE of fifteen (15) days | comment: simplification
applications, registration phase | plants, it may take for the Market
the Market a) For ?‘proved with the | less than 15 days Operator to send | 2.5.67.2 Notice of |’ .
Operator shall applications, the corresponding from backfeed the notice of | Approval (c) Effectivity

a) For approved
applications, the
Market Operator
shall send a notice
of approval as a
WESM__Member
at the applied
registration

phase to the
Applicant  within
fifteen (15) days
from completed
submission by the
applicant of the

required

application forms
and  supporting
documents  and
information. The
failure of the
Market Operator

timeline
harmonized
with DOE DC

2.5.7.2 Notice
of Approval

a) For
approved
applications,
the Market
Operator shall
send a notice
of approval as
a WESM
Member at the

#/
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Proposed Wording

another date

shall be a date not

more than three (3)

approval of
WESM member

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Comments Response Update
approval of the provide for a timeline membership sent | to act on the | applied
b) The registration application. in terms of through email is | application within | registration
of the processing the considered valid | this period shall | phase to the
Applicant shall ] . approval. Suggest to and honored while | not be deemed an Applicant
take effect on b) The registration of provide such timeline. the official letter of | approval of the Sy -

, . ) S within fifteen
the date an Applicant for the notice will be | application. 15 lend
specified in the backfeed shall take sent  afterwards (15) calendar
notice of effect on the date for efficiency days from
approval which specified in the purposes. complete
shall be a date Backfeed submission by
not more than Registration notice The processing of the  applicant
seven (7) days of approval which th_e _ approv:_all is of the required
after the shall be a date not within the fifteen application
g/larke: more than three (3) Ekl‘S) days u;lz)c;n forms and

perator e complete supportin
sends the days after the submission by the do‘():ﬂment% and
notice of Market Operator SPC: applicant of informati
approval or on sends the notice of required  forms, information.
the date when approval. For approved documents  and The failure of
the Applicant applications, information the  Market
complies with whenever the Market SPC: Operator to act
all th_e ¢) The registration of Operator cannot on the
requirements - meet the deadline to For approved application
. an Applicant for . L : A .
provided under test and send a Notice of application  with within this
Clause 5.6.3 of _ Approval, it is complete eriod  shall
, commissioning : p
this Manual, somehow  deemed submitted be d d
: : shall take effect on ot not be deeme
whichever is 2 approved unless the application form, an approval of
later. Subject the date specified Market Operator required th
to concurrence in the notice of have justifiable documents and €
by the Market Test and reason(s) of not information, when application.
Operator, the Commissioning approving the | MSC: the Market
effective date Registration submitted Operator failed to b) The notice
may be set on approval which application. send the notice of of approval of

the

#/
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Proposed Wording

operations shall
take effect on the

date specified in the
notice of
Commercial

Operation

Reqistration
approval which shall

be a date not more
than seven (7) days
after the Market
Operator sends the
notice of approval.

clarity on the
requirement for the
submission of
complete documen
prior to approval of

ts

application.

As mentioned,
suggest to delete
provision on
Backfeed

Registration.

WESM Member

at the applied
registration
phase to the
Applicant within
fifteen (15) days
from completed
submission by the
applicant of the
required
application forms
and supporting
documents and
information. The
failure of the
Market Operator
to act on the
application within
this period shall
not be deemed an
approval of the
application.

The  suggested
revision to replace
completed with
complete may be
adopted. The
provision may be
as follow:

2.5.67.2 Notice of
Approval

a) For approved
applications, the
Market Operator
shall send a notice
of approval as a
WESM __Member
at the applied
registration

phase to the
Applicant  within
fifteen (15) days
from completed

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
requested by days after the 2.5.67.2 Notice of within the registration-of
the Applicant. Market Operator Approval prescribed period, an-Applicant
sends the notice of the WESM for backiced
MSC: membershi is
approval. Mob. p
deemed shat-take
The word complete a) For e_lpproved approved. effectonthe
is suggested to applications, the -
d) b)- The registration replace the word Market Operator _ '
of an Applicant for completed in shall send a notice | \15c- rthe
commercial paragraph (a) for of approval as a Backfeed

Registration
shall indicate
the effective
date thereof,
notice-of
approval
which shal-be
a date shall
not be more
than three (3)
working days
after the
transmittal of
the notice of

approval by
the Market

Operator.
sendsthe
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Proposed Wording

approval which
shall be a date
not more than

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
the-effective-date b)Y Theregistration | submission by the notice-of
may-be-seton of an-Applicant applicant of the _
another date for-backfeed-shall | required approvak
reguested by the take effect onthe | application forms
Applicant. date specifiedin | @nd  supporting c) The notice
the Backfeed documents and -
T information.  The of approval of
&g% failure of the the
noticeof . Market Operator registration-of
approvalwhich
to act on the .
heti e g oat® application within
not more than this period shall fortest and
three(3)days not be deemed an commissioning
afterthe Market approval of the registration
‘g‘B‘e‘Fa‘t‘e‘PS'en'd‘S' i i . - .
- application shall indicate
thenoticeof .
approval We propose to the effective
retain the date thereof,
provision on take effecton
Backfeed Phase
b) The registration | Registration ~ to the—el-ate. e
of an Applicant give option and specified-n
for test and flexibility to power thenoticeof
commissioning plants that may Test and
shall take effect need to withdraw .
Commissionin
on the date energy from the _ _
specified in the transmission line g-Registration
notice of Test during Its approval
and construction which shal-be
Commissioning period. a date shall
Registration not be more

than three (3)
working days

#l
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Proposed Wording

after the Market
Operator sends
the notice of
approval.

c) b} The registration
of an Applicant for
commercial

operations shall take
effect on the date
specified in the notice
of Commercial

Operation

Registration
approval which shall

be a date not more
than seven (7) days
after the Market
Operator sends the
notice of approval. ef

on-the-date-when-the shall indicate
Applicant—ecomplies the effective
with— all— the Atm v
. date thereof,
requirements take—effect on
provided——under
; the—date
later——Subject—to notice  of
concurrence—by—the Commercial
effective-date-may-be Registration
set-on—anoctherdate
approval

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
three (3) days after the

transmittal of
the notice of
approval by
the Market
Operator.
sends-the
notice-of
approval.

¢) The notice
of approval of
the
. .

|eg|st|at|e||_| of
for
commercial
operations

registration
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Proposed Wording

conditions to
and before the
effectivity of its
membership in
the WESM —

commissioning
has been approved
shall be quided by
the following:-alse
comply-with-the

Iellemnlg_ _guldellnesl

requirement. This
aims to eliminate the
existence of
unauthorized
prolonged test and
commissioning

may fail to secure the
COC or PAO due to
delays from
regulatory bodies
(e.g. ERC cannot
release the COC on

NGCP to conduct
required PGC
tests may be
some of
examples of valid
reasons for

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
requested—by—the which shal-be
Applicant: a date shall not
be more than
seven(#} eight
(8) calendar
days after the
transmittal of
the notice of
approval by
the Market
Operator.
sends—the
notice——of
approval:
Other 25.67.3 | 2.5.6.3 Other 2.5.67.3 Other The proposal seeks AC Energy: AC Energy: Ms. Rivera stated | NOTE:
Requirements Requiremen Regquirements to set guidelines on that there should | Harmonized
for  Approved ts for for-Approved the conduct of the o be further with DOE DC
Applications Approved oheat test and What qualifies as a Eailure on some | deliberations on
Application Guidelines for | commissioning. The valid reason for tests that may how to treat
. WESM following guidelines extepdmg the ha d instances when
The Applicant Members under | . . Testing & ve cause I
whose Test and will c_Iarlfy the Commissionin delay to the the inability to
> et g . coc/PAO | 2.5.7.3
application has Commissioning | féauirements, period? succeeding test secure o
been approved timelines and and is due to Guidelines for
shall also The Applicant whose | corresponding commissioning regulatory delay | Test and
comply with the application for test effects for non- ) ] activities, or which is beyond Commissionin
following as and compliance to the A generating unit unavailability of the generator’s

control (i.e.,
whether penalty
imposition is
appropriate). The

g Registration

a) The
generating
unit of the

#/
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Proposed Wording

accordance to

thus the two (2)

application for
Commercial

period will be

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
a) Market before-the-effectivity | activity of a time despite early extending the RCC noted the WESM
Participation ofits-membershipin | generating unit. submission of Test ar_ld o suggestion. Member shall
Agreement. the WESM requirements; or Commissioning be allowed to
TEGHAPP“C&:m - r NGCP is unavailable P period but it may declare
shall execute . The generating _ . ; ; : ,
= market Rt of the WESM This also clarifies to conduct required =2 require proof and Adopt [IEMOP’s -
areet PGC tests). The approval from i bilateral
participation Member shall be that any amount _ : revisions based tract
agreement in entitled to WESM | resulting from non- gﬁnelrjltlng tl)‘”'t For letter d) ERC, as tged on PEMC and contract
the form payments only payment of should notbe The WESM Mermb certifying body to | MSC’s comments: | guantities and
prescribed by within the test and | unauthorized test penalized for failure € Member | grant certification be entitled to
the Market commissioning and commissioning ]EO secure C(;C/PAdO oIla”qensrgttl?q tL:]mt for such WESM
Operator. period initially activity will be treated | TOf reasons beyon shall submitto the | extension. o
determined in in accordance with its control. Mark_et Qperator an 2'5'7'.3 'payments for
b) Participant accordance with the provisions of the application for ReguirementsHor | its generated
Interface Section 2.5.6.1(f). | WESM Rules. Commercial Approved output only
Access. The Generation beyond Operations Applm?nen . within the test
Applicant the test and Registration within | SPC: Guidelines for
shall commissioning _ SPC: five (5) working WESM Members o
subscribe to period shall not be | Re-numbered with days from receipt of uynder Test and commissioning
and allow entitled to WESM the proposed its Certificate of Commissioning period
relevant payments butthe | introduction of the a. The timeline for Compliance or L. ERC Registration indicated in
digital WESM Member registration phases test and Provisional ReSO|Ut_|0n No. the valid
certificates shall be charged commissioning Authority tc 16, Series of e
issued by the for all withdrawals of power plants | 24tnOMNy 10 2014 provides the Provisional
Market from the grid. Any may vary | Operate (PAO) or, allowable timeline Certificate of
Operator to amount that depending on '?}theﬁw for the test and a) The Approval to
be installed in resulted from the their technology | t ereol,a commissioning of generating C :
its computers non-payment of and  contracts | certification issued | hower plants. For unit of the -Onnes
in order for it injected energy made by the | by the ERC any discrepancy WESM issued by the
to be_ from unauthorized Generation allowing the WESM | 4 extension for Member shall TNP or DU or
permitted test and Company from | Member to undergo such activity, an Member shall ubon
access to the commissioning Third Party for | commercial ERC certification be entitled to letion of
WESM activity will be its test and | Gperations. The meatl WESM completion of
Market treated in commissioning, for authorized test payments for | the conduct of

its generated

test and

#/

#l
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Proposed Wording , ,
Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
Management WESM Rules months period | Operations honored by the output only commissionin
System. Clause 3.13.16. may not be | Registration should | Market Operator. within the g, if
enough. If this | indicate the Trading test and
c) Registration . The Market situation Participant’s exact commissioni completed
Fees. Subject Operator shall happens,  the | jaie for WESM . ng period earlier.
to approval by notify the WESM Market Operator P 2. aneratlon P initiay
Participation so Facilities initially
the ERC of Member and the should be well . . : :
. that the Market nderaoing test determined in | determined-in
the amount to System Operator informed for the Operator can u going accordance
be recovered, seven working (7) test and —W g and w accordance
the Applicant days before the commissioning | Rreperly adopt an commissioning with Section | with Section
shall pay to end of the test and timelines of the | [edister their start may file their 2.5.6.1(f). 256146
the Market commissioning power plant so | &f WESM claim for Generation Generation
Operator a period of the that proper | Participation. additional beyond the
registration generating unit of registration compensation in authorized beyond the
fee to cover the WESM phases can be accordance with test aqd o authorized
;:osttr:ncurred Member. _rrnr?deé . applicable rules —comm|_53|on| test and
orthe © Seneraling during AP and ng period commissioning
assessment unit(s) SEC shall not be )
of the . The WESM undergoing Test entitled to period shall
application, Member may and WESM not be
training of the submit additional Commissioning bavments allowed to be
participants ERC certifications should also be We suggest not to LA " ' declared as a
and for the extension entitled to adopt the Any net T
installation of its test and recover  their proposed surplusasa | bilateral
and commissioning cost (i.e. Fuel provision. The result of contract
maintenance period. The Market and VOM) : injected tity and
igi proposal aims to quantity an
of digital Operator shall whenever  an ensure that the energy from hall not b
certificates. If inform the System Administered tors that unauthorized w
the Market Operator of the Prices (AP) / generators tha test and entitled to
Operator extension not later Secondary [‘ha"_eég:g'vfdt commissioni | WESM
incurs than one (1) Price Cap er star na activit avments. An
additional working day from (SEC) are their WESM T B o
costs as a the receipt of the applied to their participation as treated in net surplus as
result of new ERC dispatch soon as possible. _— a result of
. —_— ) accordance .
requesting certification. The intervals. Thus, injected

#/
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Proposed Wording , ,
Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
and assessing System Operator proper filing to WESM energy from
gddltlongl ' shall allow the test tlme_llpe for Rules Clause | ynauthorized
information, it and Additional 3.13.16. q
may require commissioning of Compensation However, but | =5tand
the applicant the generating unit Claims should the WESM commissioning
to pay the of the WESM be observed —Member shall | activity will be
actual amount Member not later and made by PTTTI— .
. still be treated in
incurred to than one (1) affected the | pEMC h_df
cover those working day upon Trading charged Tor accordance
additional notice from the Participant. a_I_I with WESM
costs. Market Operator. 2.5.7.3 Other withdrawals = | g6 clause
Any unauthorized Requirements for from the grid 3.13.16
generation shall PEMC: Approved-Application for the T
not be entitled to Guidelines for conduct of its | However, the
WESM payments 3.The proposed WESM Members test and WESM
in accordance with provision under (b) Test and comm?s_si_oni Member shall
Section 2.5.7.3(a). provides MO Commissioninc ng activities. | still be
obligation/action OmMmISSIoning Any amount
and seems out of | Redistration thatresulted. charged for all
d) The WESM place when the fromthe Ron- withdrawals
Member of a section is proposed nevmentof | from the grid
generating unit to define all actions | The Applicant wﬂli ted for the
shall submit to the to be taken by the | whese application E duct of it
Market Operator an Applicant. Slrj]ggest has-been-approved - conauct orits
— to re-name this unauthorized | test and
application for . shall-also-comply |
' Section as with-the-fellowing === commissionin
Commercial D i — g
# GUIde|IneS for as-conditions-to PEMC: GG-m-m—l—S—S—l-e-H—l-_ tiviti
perations Testand : rg-activity activities.
Remstrauon_wnhm —Commissioninq ffactivi . L
five (5) working Registration to membership-inthe treated-in
g? its fézr::ifrii;?ép;f Sctior |\;|obl_ t 5 Weagreewiththe | - accordance | b) The Market
Compliance or revisions of Rules Clause .
Provisional a) The generating 3.13.15 notify the
Authority to unit of the E— WESM

Page 156 of 183

#/



REF NO.: RCC-MIN-21-13

Annex F — Proposed Amendments to the WESM Registration Manual for General Enhancements to the Application Process of New WESM Members in consideration of DOE DC2021-06-0013 entitled “Adopting
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Proposed Wording

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
Operate (PAO) or, 4.In (a), suggest to WESM Member | PEMC except for Member, copy
in the absence specify that shall be entitled | the following: furnished-and
thereof, a payment is for the to WESM b) The Market S
= , =) d Operator shall | the System
certification issued generator’s output payments for . ropose Lperator shall
by the ERC within the ERC- its generated Clause Wéthhe Operator, of
allowing the WESM approved test and output only 2.5.7.3(d) WESM the expiration
Member to commissioning within the test addresses the | Member and of its
underao period. Also, and timeline when the System —
ungerdo - suggest to reword commissioning the generator Operator Provisional
commercial the Applicant’s period initially must submit fifteen (15 CATC fifteen
operations. payment of its determined in its COC to the working days (15) calendar
withdrawals from accordance Market before the end working days
a.) Market the grid and with Section Operator of the test ar_ld :
' o treatment of 2.5.6.1(f). commissionin | prior to the
AR T surplus due to its Generation eriod of the | date of expiry

. | injection to the grid beyvond the generating before the end

oA I beyond the authorized test %ﬁ;the »

S approved test and and WSV .
paricipatior commissioning commissioning Member. The | eommissioning
E greement | E IEI period. period shall not %m ol period-ofthe

i Operator shall ;
he M be entitled to generating
WESM no longer _
Operaior 5.Suggest to include payments. Any impose over- | ¥nitoFthe
. a provision net surplus as a riding WESM
byParticipant specifying the result of constraints on | mMember. The
. timeframe within injected energy the generating | ¢ o
Fhe-Applicant shall which a WESM from unit once the
subseribe-to-and —_— .
member already unauthorized test and Operator shall
" e issued with a COC test and commissionin | nolonger
: shall start its commissioning g period ends. impose over-
issued by the commercial activity will be ridin
Market-Operatorto operations. This is treated in g
be-installed in-its to address the accordance to C) XXX constraints on
computers-in-order concern that some i
foritto be WESM Rules the generating
permitted-aceess WESM members Clause 3.13.16. unit once the

#/

ol
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Proposed Wording , ,
Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
to-the WESM fail to submit their However, but d) Non- test and
Market letter of intent @o the WESM submission of commissioning
Management the MO for their Member shall the iod end
System: market still be charged appropriate period ends.
_ _ participation fo_r all ERC
e)—Reg_ﬁtFaﬂeFkFee& W|thdrawal_s certification
SHbjeeHeﬁpmby%heER&eﬁhe 6.Suggest to ;;?Thtehsonré%ct on the last ¢. The WESM
amountto-be lengthen the lead of its test and date of the Member may
recovered;the time for informing commissioning approved test | submit
Applicantshall-pay the WESM activities. Ay and additional
to-the-Market Member and the amount that commissionin | ERG
Operatora SO of the resulted from d period shall | eertifications
registration-fee-to forthcoming end of the-nen- be treated as | an extended
covercostincurred the test and paymentof non- Provisional
forthe-assessment commissioning injected-energy compliance Certificate
ofthe-apphecation; period. This is to from with a Approval to
training-of-the consider any whauthorized requirement Connect to
pamerpgmfe&and circumstances that test—and o of WESM MO and SO
mst_a#anenand may fjglay the COMMISSIORING membershi forthe
man%enane&ef ERC’s issuance of w —Qand shall extension of
digital-certificates: Certification of treated-in —_— :
H-the-Market approved accordanceto subject the its test and
Operatorincurs extension of the WESM Rules WESM commissionin
additional-costs-as test and Clause 3.13.16. Member to g period
a-resultof commissioning Suspension | within three
reguesting-and period or the b) The Market and (3) working
assessing WESM Member's Operator shall Deregistration | days prior to
addmgnai _ condu_ct (_)f test and notify the as provided original expiry
m#epmafeen,—mmay commissioning. WESM Member under Section | date. The
reguire-the and the System 4.3and 5.3.1 Magl
applicantto-pay-the N . f 8[5)Sc)aratorkfiftie£ respectively.
actualamount .Noncompliance o working QpeFater—shaH_
ncurred-to-cover the Testgnd days before the inform-the
Commissioning end of the System

#/
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Proposed Wording

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
those-additional Registration phase approved test ed) The WESM Operator of
costs: requirements is a and Member of a the-extension
breach of commissioning generating notlater than
registration rules period of the unit shall one-{1)
and should trigger generating unit submit to the | working-day
the processes for of the WESM Market from-the
suspension and Member. _O erator an .
deregistration. — receiptof-the
application rew-ERC
C) XXX for _ certification-
d) Non- COL?VC@' Fhe System
submission of Operations Operator-shall
the appropriate Reqgistration | glow the test
ERC within five (5) | gnd
certification on working davs | cgmmissionin
the last date of from receipt
the approved of its g@f—t—he ;
_ generating-unit
testand Certificate of | g¢ tha WESM
commissioning ;
_ Compliance Membernot
period shall be or Provisional | o than one
treated as non- Authority to i
compliance AUINonty 10 Bworking
with a Operate day-upon
Ppp—— (PAQ) ..ok iR .
requirement of notice-from
WESM the absence the-Market
membership thereofa Operator: Any
and shall eertification | o oo
subject the issted-by the generation
WESM Member ERC alloewing hall
to Suspension the WESM Zlﬁ)wr:()zlttt())ebe
and Memberto PPV
Deregistration undergo declared as
under Section —E perations contract
' guantity and
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Proposed Wording , )
Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
4.3and 5.3.1 shall not be
respectively. entitled to
e) &) xxx WESM
payments in
) accordance
MSC: with Section
2.5.67.3 Other 2.5.7.3(a). In
Regquirements-for case of failure
Approved to submit the
Application extended
Guidelines for PCATCto
WESM Members the Market
under Test and Operator
Commissioning within 3
- working days
The Applicant qukT tﬂa -
whose application Drior 20 the
for test and M
commissioning expiry date,
has been the PCATC
approved shall be shall be
guided by the deemed
foIIowing_:alse without effect
comply-with-the after the
following expiry date.
guidelines-as
- I
before-the d. The
efectivity-of-ts Network
membership-in-the Service
WESM Provider shall
The generating unit —\L!n}medlsltgl f
of the WESM inform ML ot
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Proposed Wording

should no longer

Clause 3.13.16

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
Member shall be any
entitled to WESM suspended
payments only validity of
within the test PCATC due
and to failure of
beriod initially the
perioa initially i
determined in gw
accordance with M
Section 2.5.6.1(f). satisfy the
Generation grid
beyond the test connectivity
and parameters
commissioning required by
period shall not the PGC.
be entitled to Suspended
WESM payments PCATC shall
but the WESM observe
Member shall be 2.5.7.3 (a).
_g_char ed for all Notwithstandi
withdrawals from Y
the grid. Any ng the .
amount that suspension
resulted from the of the
non-payment of PCATC, an
MSC: injected energy Extended
from PCATC shall
unauthorized be submitted
s\:rgzgr::)is(a) s test and within three
discussed, the MSC ggtr?\,?:;!s\?\,liﬂntl)gq dSaj W:S olgrrki|onr to
agrees. Consistent treated in original
with Section 2.5.6.1 accordance to expiry of
(f) plants under T&C WESM Rules _p_\LPCATC.

#/
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Proposed Wording ) )
Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
receive payment on Net Should the
from the Market Settlement PCATC expire
Operator should they Surplus (NSS). while the
go beyond the ERC- WESM
prescribed period. —Thg I\/éa:;l:g: shal Member is in
Operator shall A rrmce
notify the WESM g}—e‘sﬁ
Member and the 97 salisying
In addition, the MSC System Operator the grid o
suggests to include seven working (7) connectivity
Net Settlement days before the Qarameters
Surplus (NSS) for end of the test required by
clarity on the and PGC or PDC
pertinent WR commissioning the process
provision that was %ﬂit of for tge .

. conduct o
cited. (WR Clause the WESM conduc.
3.13.16 of the WR as Member. “estand
cited in paragraph (a) - Commissioni
pertain to NSS) ng shall be

- reset.
This is to ensure -
timely
coordination with
the System d-—Non-
On paragraph (b), Operator on the submission-of
this should address change in the the
actual cases registration appropriate
observed by the status of the ERC
MSC that some TPs Applicant. Thus, certification on
which have started % Al o thelast-date-of
i the-approved
commercial .
operations are still longer impose testand
. . over-riding commissioning
|r_n|_oosed with over- constraints on period-shall-be
riding constraints by the generator |

-/

-/
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Proposed Wording , ,
Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Comments Response Update
NGCP-SO. ltis once the test and non-
however suggested commissioning compliance
to include a provision | period ends. with-a
that the SO shall no requirement-of
longer impose on a WESM .
generator over-riding The WESM Member Fembership
: may submit and-shall
constraints due to — .
T&C. once the T&C add[t[ona_ll ERC subjeetthe
! certifications for WESM
period ends. the extension of | MSC: Member-to
its test and Suspension
commissioning and
It is suggested to period. The We agree with the Deregistration
explicitly state that in MharIITe_t ]E)per?lt'lor propogsed as-provided
case of the expiration | Shalinformine o under-Section
of the validity opf the System Operator ;eXVC'Z"’J}Zf :h'\élsc 4-3-and 531
PAO. the provision of the extension P : respeetively
’ br not later than one | following:
on suspension and (1) working day
deregistration under from the receipt | ° :Ne stu_ggtehst e. In case of
the Registration of the new ERC 0 retain the ges i
Manual shall apply. certification. The generic chan —
This is to address the System Operator wording at the Q&Itya—nd
MSC observation on shall allow the end to capabilities of
actual cases of TPs test and :ﬁco:;wodate the
with expired PAOs commissioning e Ao by generating
that were allowed to of the generating the ERC unit arising
continue trading in unit of the WESM from the
the WESM. Also, the | Member not later —
same is consistent _(_)_thank_oned 1 Below is the results of test
with the MSC _g_“vgénlrr]]otic?e from proposed revision and o
proposal to limit the the Market _to the clau_se commissionin
definition of T&C to O—WAW Incorporating g, the WESM
activities related to unauthorized PEMC'’s and Member shall

#/
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Proposed Wording

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
grid synchronization generation shall MSC’s immediately
only, thus making the not be entitled to | comments: inform the
prescribed 60 days, WESM payments Market
plus the period in accordance Onerator f
. .
provided for in the —‘2"5"*;539;“0” 2.5.7.3 Other perator for
PAO, already 2.5.7.3(a). Requirements-for the purpose
reasonable. Approved of updating its
The WESM Member | Application registration
of a generating Guidelines for details.
It is suggested, that unit shall submit | WESM-Members
the phrase below to the Market under Test and
be removed: Operator an Commissioning f. The
application for Registration .
Commercial Net_vyork
or, in the absence Operations Service
thereof a Registration Provider of a
) e .
certification issued Wlthlh five (5 2 The generating
by the ERC working days | althe unit shall
- from receipt of generating B
allowing the WESM ; = Unit of the furnish the
Member to undergo its Certificate of unit orine —_—
: Compliance or WESM ERC and
commercial Lompliance or
operations. Provisional Member shall Market
Qperations: Authority to be entitled to Operator a
Operate (PAQ).; WESM copy of the
i .
or—in-the _Qayments for Final
absence thereof, its generated P
fioat output only Certificate of
issued by the within the Approval to
ERC allowing test and Connect
the WESM commissioni within three
Member to L BEes T{'Od (3) calendar
undergo ity days from

Page 164 of 183



REF NO.: RCC-MIN-21-13

Annex F — Proposed Amendments to the WESM Registration Manual for General Enhancements to the Application Process of New WESM Members in consideration of DOE DC2021-06-0013 entitled “Adopting

a General Framework Governing the Test and Commissioning of Generation Facilities” (ORCP-WM-19-20)

Proposed Wording

Member shall

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Comments Response Update
commercial determined in issuance
eperations: —acchordance thereof to the
with Section
S — relevant
2.5.6.1(f). W
The failure of an Generation
Applicant to beyond the Member.
obtain an authorized
extension of the testand
Provisional Comml_SSIOHI eg. The WESM
Authority to ng period
Operate (PAO) shall not be Member ofa
granted to it entitled to generating
earlier by the WESM unit shall
ERC, the payments. submit to the
Suspensionand | oot Market
- - surplus as a
De-registration esult of Operator an
under this —in'ected application for
Manual shall iniectec Commercial
apply, for non- w .
compliance with unauthorized Operations
the WESM test and Registration
membership commissiont within three
criteria or ng activity @) ﬁ%(%_
reguirement. will be Kine d
treated in working .ays
accordance from receipt
to WESM of its
Rules Clause Certificate of
3.13.16. Compliance or
E]ZWV?/\IIEeSrMM Provisional
o e o1 Authority to

-/
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Proposed Wording

all
withdrawals

from the grid
for the

conduct of its

test and
commissioni

ng activities.

b) The Market

Operator shall

notify the
WESM

Member and

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
still be Operate
charged for (PAO).
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Title

Section

Provision

Proposed
Amendment

Rationale

Comments

Proposed Wording
based on
Comments

Proponent’s
Response

RCC Decision

IEMOP’s
Update

(¢

the System
Operator
fifteen (15)

working days
before the end

of the test and
commissionin

g period of the

generating
unit of the
WESM
Member. The
System
Operator shall
no longer
impose over-
riding
constraints on
the generating
unit once the
test and
commissionin

g period ends.

d) Non-

submission of
the

appropriate
ERC

certification

-/
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Proposed Wording

approved test
and

g period shall
be treated as
non-
compliance
with a
reguirement
of WESM

membership
and shall

subject the
WESM
Member to
Suspension
and
Deregistration

as provided
under Section

4.3 and 5.3.1

e )

respectively.

ed) The WESM

Member of a
generating
unit shall
submit to the
Market

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
on the last
date of the

-/
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Title

Section

Provision

Proposed
Amendment

Rationale

Comments

Proposed Wording
based on
Comments

Proponent’s
Response

RCC Decision

IEMOP’s
Update

Operator an
application
for
Commercial
Operations
Registration
within five (5)
working days
from receipt
of its
Certificate of
Compliance

or Provisional

Authority to
Operate
(PAQ).;otin
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Proposed Wording

MSC:

It is suggested to
replace 2.9.1 with:

Title Section Provision Al:r‘r:gr?grieednt Rationale Comments based on Pg;zorc:(:]r;zs RCC Decision IEJM:;:
Comments P P
Non-Approval of 2578 2.5.7 XXX 2.5.48 XXX Re-numbered with
Applications/ the proposed
Remedies introduction of the
registration phases
CONTINUING 29 2.9.1 As condition | 2.9.1 As condition to The proposal was SPC: SPC: Retain original
COMPLIANCE to continuing proposed to require provision. The
continuing membership in the trading In the A | proposed
membership the WESM, all | participants to submit | . "€ Approval The list of additional phrase
in the registered registration Notice of Commercial tinui is redundant.
WESM, all Operation continuing
. WESM documents as part of _ . documents is Moreover, the
registered members shall continuing Registration from the e Market
WESM : - , Market Operator, the already indicated N
ensure their compliance without . in the reaistration | Participant’s
members continuing the need for Market N ot_lce shoulc_i |gf Agreement covers
sha_II ensure compliance with | Operator to remind indicate the list of approva mandatory
g;i'{mum the membership | them. continuing att?che(: inthe compliance with
uing teri d documents for nouce o Market Rul d
comphance cri erlg, an compliance of the approval. arket Ru e_s an
with the technical and Trading Participant Manuals. It is also
membership commercial rading Farticipants not the
criteria and requirements for thel_r reference responsibility of
technical set forth in the and guidance. The the Market
and WESM Rules list can be an Annex Operator to
commercial ; found in the WESM .
_ and this Manual istrati | remind
requirement without the registration manual. participants to
s set forth in —
the WESM need for comply.
Rules and reminder from
this Manual. the Market
Operator.

#/
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Proposed Wording

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Comments Response Update
MSC: MSC:
Unless its
membership has i. As-condition
been terminated, a to-continuing | We are amenable
WESM Member shall membership | With the proposed
fully comply with all +n—the—Wl§M— revision with
the provisions of the allregistered | minor changes
WESM Rules, WESM although the
WESM Manuals members message seems
including this me#%ens"'*e to be similar.
Manual, including continuing
ensuring that it compliance
meets or satisfies the with-the 7.9.1 As-condition
membership criteria, membership to
and technical and eriteria—and eontinuing
commercial technical-and membershi
requirements set cormmercial p-in-the
forth under this reguirements WESM,all
Manual. setforth-in registered
the WESM WESM
Rules-and members
this-Manual shal-ensure
without the their
-
reminder compliance
fromthe with-the
Matrket membershi
Operator andp EHiera
technical
Unless its and
membership commereial

ol
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Proposed Wording

Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment response e
Comments
has been requirement
terminated, a s-setforth-in
WESM the WESM
Member shall Ralesanel
fully comply this-Manual
with all the
provisions of Unless its
the WESM membershi
Rules, WESM p has been
Manuals terminated
including this a WESM
Manual, Member
including shall fully
ensuring that comply
it meets or without-the
satisfies the need-for
membership reminder
criteria, and from-the
technical and Market
commercial Operator;
requirements with all the
set forth_ provisions
under this of the
Manual. WESM
Rules, and
Market
Manuals
including
this Market
Manual
including
ensuring

-/
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Proposed Wording , ,
Title Section Provision Proposed Rationale Comments based on Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
that it
meets or
satisfies
the
membershi
p criteria,
and
technical
and
commercia
|
requiremen
ts set forth
under this
Market
Manual.
TRANSITORY 5.74 (new) 5.7.4 TRANSITORY To clarify that those SPC: SPC: Adopt PEMC'’s Note:
PROVISION PROVISION applicants currently revised wording
(new) on the process of . . per IEMOP’s For deletion
registration in the TL?(;‘;'EQZ ?::’V'S'O” The assessment agreement: due to non-
5.7.4.1 The Market WESM will be gapacity expansion of the applicable applicability
Operator shall assessed and be of duly registered phase for the
assess the cIassnﬂgd per pha;e power generating capacity XXX
applicable phase of | depending on their facilities expansion shall
each WESM Member | current status upon also be
and Applicant based | the implementation determined by the | 5742 5741 Fhe
on its compliance of the proposed Market Operator | Guidelines for Market
with registration amendments of this as part of the WESM Mombers | Operatorshall
requirements. The Manual. under test and assess-the
Market Operator mg applicable
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Proposed Wordin , ,
Title Section Provision Proposed Rationale Comments pbased on ° Proponent’s RCC Decision IEMOP’s
Amendment Response Update
Comments
shall notify each transitory under Section phase-ofeach
WESM Member and provision. 2.5.7.3 shall WESM
Applicant of their apply upon Member-and
registration phase PEMC: notification to Applicant
within three (3) the WESM based-on-its
months from the 5.7.4.2 Guidelines Member of its complianece
effectivity of this for WESMMera PEMC: registration with
Market Manual. under test and phase. registration
commissioning requirements.
under Section We agree to The-Market
5.7.4.2 Guidelines for 2.5.7.3 shall apply | adopt the revision Operator-shall
WESM Members upon notification to | as follows: Rotify-each
under test and the WESM Member WESM
commissioning shall of its reqistration Member—and
apply upon phase. 5.7.4.2 Apphean%ef
notification to the Guidelines for their
WESM Member of its WESM Members registration
registration phase. under test and phase-within
commissioning IE }IE
under Section the.effectivil
2.5.7.3 shall f thi |
a _I. u _on M L
notification to
the WESM
Member of its
registration Sf42
phase. Guidelinesfor
testand
commissioning
under-Section
apply-upen

#l
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Annex F — Proposed Amendments to the WESM Registration Manual for General Enhancements to the Application Process of New WESM Members in consideration of DOE DC2021-06-0013 entitled “Adopting

a General Framework Governing the Test and Commissioning of Generation Facilities” (ORCP-WM-19-20)

Title

Section

Provision

Proposed
Amendment

Rationale

Comments

Proposed Wording
based on
Comments

Proponent’s
Response

RCC Decision

IEMOP’s
Update

ol
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Annex H — DOE-approved Revised Market Rules/Manuals

IMPLEMENTATION UPDATES ON URGENT
PROPOSALS

17 September 2021
184" RCC Regular Meeting via Microsoft Teams

PEMC

A Pramier Electricity Market & Champion of vernance

BACKGROUND

PROPOSAL RCC APPROVAL PEM BOARD EFFECTIVE EXPIRY DATE
APPROVAL DATE

1. Enhancements to MO-SO 30 Mar 2021 31 Mar 2021 26 Jun 2021 26 Dec 2021
Procedures

2. Harmonization with ERC 26 Apr 2021 28 Apr 2021 26 Jun 2021 26 Dec 2021
Decision on Case No. 2017-

042RC (Additional

Compensation)

3. Automatic Pricing Re-runs 21 May 2021 26 May 2021 26 Jun 2021 26 Dec 2021

for Under-generation and
Over-generation

Philippian Hectriaty PEM(‘ Implementation Updates on Urgent Proposals 2
il Market Corporation ’
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Annex H — DOE-approved Revised Market Rules/Manuals

DISCUSSION
1. IEMOP’s Implementation Update (Letter)

2. Proposed Way Forward - RCC to request to the PEM
Board for extension of effectivity of urgent proposals

Philippine Electricity Implementation Updatas on Urgent Proposats 3
Eumu Corporation PEMC l

CONNECT WITH

PEMC

f pemcinfo B pemcinfo PEMC _Info e PEMC Info
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Annex H — DOE-approved Revised Market Rules/Manuals

DOE-APPROVED REVISED MARKET
RULES/MANUALS

Phill Hectriaty "
um'?c'upm WMC 184" RCC Regular Meoting | 2

DC2021-07-0022

DOE DC Title: Adopting Further Amendments to the Wholesale Electricity Spot Market (WESM)
Market Manual on Constraint Violation Coefficients and Pricing re-runs for the
Implementation of Enhancements to WESM Design and Operations

(Provisions for Self-Scheduled Generation)

RCC Resolution No: | 2019-13

Objective: aims to include additional CVCs to reflect the dispatch and curtailment hierarchy
for non-scheduled, priority dispatch and must-dispatch generating unit
classifications — collectively called self-scheduled generating units

Amended Manual: WESM Manual on Constraint Violation Coefficients and Pricing re-runs (WM-
CVC-PR)
Remarks: Adopted as proposed.

m et &m EMC 184" RCC Ragular Meeting 3
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DC2021-07-0024

DOE DC Title: Adopting Further Amendments to the Wholesale Electricity Spot Market (WESM)
Rules for the Operation of the Renewable Energy Market

RCC Resolution No: | 2020-13

Objective: aims to harmonize the WESM Rules and the Retail Rules with the policies
stipulated in Section 8 of the Renewable Act of 2008 and the REM Rules

Remarks: For WESM Rules

» DOE did not adopt RCC's proposal on Clause 4.8.3 (insertion of RER)
» DOE inserted new clause under 5.2.1.6 (Provision of Information)

= Others, not specified are adopted

For Retail Rules
+ DOE did not adopt any RCC's proposed amendments on Retail Rules

::I;:t‘.(upm PEMC 184 RCC Reguiar Mestng | 4
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Annex | — DOE'’s Letter regarding Proposed Abolition of Various Market Manuals

Republic of the Philippines
DEPARTMENT OF ENERGY
(Kagawaran ng Enerhiya)

AUG 31 2021

MR. NOEL V. ABOBOTO

Chairman

Philippine Electricity Market Board of Directors (PEM Board)
18F Robinsons Equitable Tower, ADB Avenue

Ortigas Center, Pasig City

Subject! Proposed Abolition of Various Market Manuals
Dear Chairman Aboboto:

This refers to the Philippine Electricity Market (PEM) Board proposed abolition of various
Market Manuals which was submitted to the Department of Energy (DOE) on 08 June
2020 for approval in accordance with the WESM Rules.

Upon evaluation, the DOE finds that five (5) out of the seven (7) manuals do not need the
DOE's approval for abolition, since those were not yet promulgated by the DOE. In this
regard, it is still within the PEM Board's authority to repeal the following manuals:

1. Methodology for Determining the pricing Errors and Price Substitution Due to
Congestion for Energy Transactions in the WESM Issue 4.0,

Segregation of Line Rental Trading Amounts Issue 1.0;

Procedures for Start Up and Shutdown of Generators Issue 1.0;

Criteria and Guidelines for the Issuance of Pricing Error Notices and Conduct of
Market Re-Run Issue 1.0; and

Procedure for Determining Ex-Post Nodal Energy Prices Issue 2.0;

O SN

Meanwhile, the Management of Net Settlement Surplus (NSS) Issue 3.0 Manual
promulgated through DOE Department Circular No. DC2017-04-0005 was amended
through DOE Department Circular No, DC2021-03-0007 entitled Adopting Further
Amendments to the Wholesale Electricity Spot Market (WESM) Market Manual on
Management of Net Settlement Surplus, thus, the requested abolition is no longer
necessary.

For the Administered Price Determination Methodology (APDM) Issue 6.0 which was
promulgated pursuant to DOE Department Circular No. DC2017-04-0006, the DOE shall
consider the abolition thereof in subsequent amendments to the WESM Rules and Market

Manuals.
Please be guided accordingly.
Thank you.
Very truly yours,
ﬂ Naxdic o he Tdusres
DEFARTMENT OF ENENG Y
5 CUW DOE-AGC-21005287
= TR i
e Leonido J. Puido i, PEMC President
Rules Change Cormmiies

Encrgy Center, Rizal Drive cor. 34th Strect, Bonifacio Global City, Taguig City, Philippines 1632
- Tel. No. ( Trunkline) (632) 8479-2900
Website: lp//www dog gov phe E-mail: ifoaedoggoy ph
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Annex J — PEMC Announcements

PEMC ANNOUNCEMENTS

PN Philippine Blectricity 184" RCC lar Moat 5
Mmm Corporation PEMC Regular Meeting

WGC MEMBERS NOMINATION

Deadline of Submission: 24 September 2021
o Compliance Committee (3 independent members)
o Dispute Resolution Administrator (1 independent member)
o Market Surveillance Committee (2 independent members)
o PEM Audit Committee (3 independent members)
o Rules Change Committee (3 independent members)
o Technical Committee (1 independent member)

N Philippine Blectricity 184" RCC Ragular Meating | 6
il Market Corporation PEMC "
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WCO SUMMIT

23 September 2021, Thursday

* Welcome Remarks
PEMC President Leonido J. Pulido 11l

* Keynote Speech
PEMC Chief Governance Officer Edvin Hayes £ Nidea

+ WCO Annual Report for 2020

* Module on Enhanced Comphance and Investigaton Process
+ Open Forum

+ Getting 1o Know our WCOs (Luzon/Visayas/Mindanao)

+ Game KN87 Elmination Round

» Feature Presentation

GNPower Dinginin Ltd. Co.

L«mnmnmmmmwwm
coal power plant 1 the country 1o date.

Bt PEMC

UPDATE ON RCC’S TERM

Bt e PEMC

24 September 2021, Friday

* Opening Remarks
FPEM Board Ch Noel V. Abobot

* Market Governance Highlights of 2020
= Module on Customer and Servce Provider Obligations
* Module on MSP Performance Standards and Rating
* Open Forum
» Feature Presentation
U0 Aboitizpower ) mERALCO

These two WESM Members will share the: k of the
WESM G Pr withan Bveer

> )

» Game KNB? Championship Round
* Awarding of Generators and MSPs

+ Closing Remarks
Markot Survesiance Commettee Chairman Francis V. Mapie

184* RCC Reguiar Mesting | 7

184" RCC Regular Meeting a
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RCC’S TERM
RCC Member Effectivity Date Expiration Date m

Maila Lourdes G. de Castra 14-Sep-2018 13-Sep-2021 3 term
Francisco L.R. Castro, Jr. 14-Sep-2018 13-Sep-2021 3 term
Concepclon |. Tanglao 01-Nov-2019 31-0ct-2022 3 term
Isidro £. Cacho, Jr. 03-Feb-2020 02-Feb-2023 3 term
Ambrocio R. Rosales 03-Feb-2020 02-Feb-2023 I term
Lorreto H, Rivera 01-Aug-2019 31-Jul-2022 3% term
Ricardo C. Gumalal 28-Jan-2019 27-Jan-2022 1% term
Ryan S, Morales 01-Feb-2019 31-Jan-2022 1" term
Neison M. Dela Cruz 03-Feh-2020 02-Feb-2023 1% term
Carlito C, Claudio 03-Feb-2020 02-Feb-2023 19 term
Mark D. Habana 03-Feh-2020 02-Feb-2023 19 term
Note: All alternates are co-terminus with the principal,
™ Philippine Electrid 4t RCC Jlar Messting
& mrlfg‘-natr;::l:: PEMC 184% RCC Regular Mesting | 9

CONNECT WITH

M pemcinfo W PEMC_Info o PEMC Info
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