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There being a quarum, as certified by the RCC Secretariat, Chairperson Dr, Rowena Crigtina
L Guesvara cafled the meeting 1o arder at about 5:00 AM.

Adoption of the Proposed Agenda

The Proposed Agenda for the 76th RCC Meating was approved, as presentad.

Review, Correction, and Approval of the Minutes of the 75th RCC Meating

The Minutes of the 75th RCC Meeling was approved, as amended, Corractions
made aré as follows:

& Orime 15, page 1

Under Members presant - “Me—Ghemy-Aquise-davias"
o« Onling4 page 2

"The Minutes of the Z3sd Tdth RCC Mesting "
o Onlne 13, page 9

"Or. Guevara stated that the result of the DOE review stated that the RCC
proposal  will not solve the problem on pricing errar but rather, as stressed in the

DOE's fetter ta the BOE PEMC.

Before proceading wilh the discussion items, Dr. Guevara introduced the new members of
the RCC, as follows:

3.

M2 Concepcion | Tanglas — Independant —PRI11

Mr Isidro E.Gachic - MO ~-PEMC

Mr Edwin N. Mosa — MO Altemate -PEMC

Mr. Ambrocio R. Rosales —50 -NGCP

Mr Ermelindc R. Bugaoisan --30 Allernate ~NGCP

Business Arising from the Previous Meeting

o Update on the Proposed Amendments to the WESM Rules and Billing and
Settlements Manual on Prudential Requirements

As a backgrounder for the new RCC membears, Or. Guevara axplained that the
RCC praviously agreed not to change the Rules and the Manual relative 1o Prudeniial
Reguirements (PR} cumrently pegged al  sixty-three (62) days. She stated, however,
that tha PEM Board in 8 Resclution, directed the following a) revise the leval of PR

Tl ROC Blasdng S00A2078
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and raduce is number of days from sixty-three (53] lo thify-five (35), and b) change
the basis of the assessment of tha Maximum Exposureé (ME} and Aclual Exposure
(AE)

Ms. Marissa P, Gandia presentad to the RCC the revised Froposed Amendments 1o
the WESM Rules and BSM Manual on Prudential Requirements, with inclusion of
PEMG-proposed revisions to the proposed amendments agresd upon  during tha
prenvious meeating and theraatter posted in the WESM wabsita for comments. Balow
are the highlights of discussion on the matter:

On Section 13 15.2. PEMC's proposal as prasentsd by Ms. Gandia was o clarify in
ihe B3M Manual that the Load Customers with posibve TA are not exempted from
providing 2 security and thal Generators with Net negative TA shall be required o
orepay the amount pavable

Mz Gandia explained thal currently, generators are not required to provide secunty
depost, but therg are instances that a Generator fails 1o generate for whatever
reason and in which case, becomes a Net Buyer. Since nio security deposil 1s posted
as a Net Buysr, there are times that the TF's settlemeant amount is nol covered by its
Security Deposit. The proposal of PEMC s that for such casges where the
Generator's seltiemant amount becomes negative, it shall be required o' make g pre-
payment prics 1o the dua dato,

Mr. Auguste D Sarmienta suggesied being more specific with the use of the term
pre-payment, clarifying that this is nat similar 1o @ margin call. He stated that the use
of the lerm prepayment in the propossl appears to be similar to the option of load
custormers: to prepay every time there is a margin call. Ms. Gandia claribed that the
proposal s applicable only when the Net Settiement Amount becomes negalive as
an affect of becoming & Net Buyer wiihin that biling perod. She added that pre-
payment will be afier the final statement and shall be made prior 1o the due date

Mr Sulpiclo €. Lagarde commented that in the same thanner that a customer is
panalized for receiving @ margin call and for fallura to make payment on due date, it
has to be given cedain incentlve such as a discount, for paying in advance or making
a prepayment, He stated that making such payment is a business decision on the
part of the Customer since the amaunt that it will make as prepayment can actually
still earn manay n the bank through Inferest

Ms, Gandia expiained that PEMC is a non-stock, non-grofit organization and does
rol place money in the markel lo earn inferest, emphasizing that funds shauld be
made availablea anybime that it 15 needed. As such. PEMC has no source for the
discourt being suggested by Mr, Lagarde. She added that the amount callected from
Customers, including penalty emounis, are all remitted to ganerators

O this nota. Mr. Lagarde expressed that i generators recawe penalties collected
from Customers, they should alsa be willing 1o give out discourils ta the Customers
Atty., Liberty Z. Dumiao responded, on the other hand, that Generators receive
paymeniz at a lster time loo, thersby incuming costs on financing obtaired for
bridging nis gap.

Dr. Guevara commented that Net Buyers are required to posl  Frudentia
Requiremants because of the very essence of their business. She said, however,

TEth RO Mastng_ 07632015
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that Generators register in the WESM prirarily 1o sell and not to buy, thus raising

1
Z quesiions on the wisdom for such proposal
3
4 Atty. Maria Lourdes S. San Andras stated that her understanding of the proposal is
& ihal it is not so much about it being a penalty but a way 1o safeguard the market
a against certain exposures In the case of the Customet that buys in the markel. il is
T the PR; but in the case of a Generator, only in those specific cases whera it bacomes
& a Met Buyer in oider 1o protect the market should a security be posted. Ms, Gandia
B added that the proposal was submitted because of the possibilty that a Genesrator
10 may fail to make payment on the due date and thus become In default,
+
12 In response o the queston of Or. Guevara of whether the settlement amount of
13 Generators have ever been negative. Mr Millan H Libongeo sad that per PEMC-
14 B5M's records, such cases have happened in tha past specifically, in instances
15 whars gna  of 2 Cusztomers failed to make s payment, and for which, drawings
18 werg made on the Generators sales resuling 1o a nagative ssttlamant amount for
i) that Generator. Atty. Dumlao countered that such cccurrence was more due to the
18 failure of the a DU o post the corresponding PR and not of the Generator Therefors,
1% requinng the Generator to post @ PR and establishing a Rule based on ram
24 acourences may not be the proper way of trying to address the issue. She added
21 that the a Generalor is the one that is supposed to be paid. and fhat the risk that the
Z2 Generator will not pay should be discounied becaisse PEMC has the recoursa 1o off-
23 set any amount due from the Generator's future fevenue, Mr. Lagarde added furiher
24 that it does not seem night to vew the Generators as Net Buyers because their very
25 essence 1s 1o genorale and provide supply.
25
2T Or. Guevara commenied that proposed Rules Changes should satisfy thres things,
28 and  that the s-uhjact proposal does not ssem fo salisfy the cnitena of precticalty
28 ghven the issues raised above, Followmng the discussion and considenng the issues
a0 raised reiative 1o the proposal of requiring the Generators to post security deposit,
H the RCC disapproved the proposal to require the Generators {o pre-pay the amourt
a2 dua wireny they become Met Bliyers,
1
a4 + On Sacticn 3.15.3 on the Form.of Security, noting the PEMC's preference for cash as
35 a form of security, Ms, Gandia conveyed the PEMC'2 suggestion to include 0 the 85
38 Manual that:
ar
38 "If the Markat Operator detemnipes that a WE SM Meamber is not qualified 10 provide a
39 security deposit other than cash the Market Cperator shall infomo o writing the
40 WESM. Member to change s exishing secunty depasil (le SBLC surety bond) o
41 Cash at any time befora the expiry date of the existing Securty”
42
43 Atty. Dumiao inquired why the Letter of Credit is not accepted as a form of secunty
44 In response. Ms. Gandia explained that on the 25, the amount is automatically
45 drawn from the sacurity, and thers are cases when the 25th falls on a weakend and
45 thus, If the security i placed elsewnere, it 1s nol possible for the MO to draw from the
T same. She added that with LC's. tha MO is still required to present certain documents
4R in arder for il to be aliowed to make drawings.
48
50 Foliowing the above discussion, the RCC agreed (o the proposal as presented
81

7l ROC Maatieg_07022013
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Further ta the above, the RGO ikewise agréeed on addidional amendments to Saction
3.159.3, as follows:

b} Said WESM member proposing to pest a sacurity depasit n a form other than

Cash has no record of detault m payment .HLJ]EIEEEIEHEI]EE._EILHH._EE tor the
immediataly praceaing sk (5] Billing periods,”

On Section 3.15.4 on the Amount of Secunty Ms. Gandia presented the suggestion
of PEMC for inclusion in the BS Manual that a WESM member shall submit the
necessary documents thal may be reguired oy the Markel Opemator. Thus the
proposed amendment as agreed to by the RCC would read as foliows:

On Section 3.15.4 1. PEMC suggested tha following rovigions:

"The ME of a WESM member shall be computed as the Average Monthly Settlement

Amount (AmSA) of the billing perfods prior to the end of the financial year
multiplied by the factor (35/30). The amount of HE_FIW to be provided by each

WESM Mamber pu n

the ME,

If there is a disputed bif, a_pn ike 2 aters acis tha

significantly affect the settlemant amnum rhmgg rm :.I: hllllng poariods
red in the compulation of the i ber may_re

adjustment in the computation of the ME

i the MO detennines that the secyrily provided by a WESM membe s balow

MO then the MO shall is u LT otice Lter gt 14"

M= Gandia raged that the PEM Board already approved the "previous s months”
relative to the computation of tha ME and added that tha MO already issued an
advisary in May informing the WESM Participants of the same. She recalled howewvar
that during the 75th RCC meeling, ihe RCC agreed to replace the "previous six
months” with "26th March te 25th September.” She then inguired If it is passible for
the RCC to nolanger change the Board-approvad provision.

Or. Guevara responded that the reason for the chanage proposed by the RCC is
logical, As stated by Mr. Sarmisnle, the change was so as 1o reflect the price spikes
in cerain months He added that it is most likely that a margin call wil be issued
during the months of March, Apnl and May since the basis for the comgutation during
these months are the rainy months, wherein prices are lower and damand is lowar
Mr. Francieco LR, Castro addad that the change was done after learning from

it REC Weepng 7322010
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PEMC-Finanoe ihkal computation is done at 'the end of the vear, which the BGC
thought was not appropriate.

Noting the above, the RCC agreed to retain the "261H March 1o 25th Saplember” as
basis for computing the ME, and 1o likewise reflect in the RCC Rasolution the
justifications for adopling the proposal which was different from the Board-approved
VErsion,

In relaben to the proposal for a réplacement month when there 1= a disputec bill, Ms.
Gandia siated that the proposal of PEMC is based on the change in BCO as an
effect of change in contract--rénewal or new contract. She explained that It is
passible that the BCO for the current billing panod is different from the BOG of the
previous billing penod due to changas inthe coffract between the bilateral pariiss,
which consaguently affect the computation of MQ. If lor instance, the BCQ for the
aurren! billing penod is 50% ol tha MO and in tha currant billing period (1 is increased
o B0%, the replacement month wil not be applicable. Ms. Gandia raised the
guastlon then on how the ME will ba computed in cases whers changes in the BCO
have been efecied. She said that PEMC's suggestion to address this concem is to
compute the BCQ based on the new contract or in casas where the BCQ. s 100%,
compule Ita 10% of the ofal requirement,

Follawing the discussion, the RCC nstead agreed to adopt the following proposed
chanpes relative to Section 3. 15.4.1

"Subjecl to clause 3.15.2.2, prior to the end of each financiaf year, the Marke!
Operator shall determine and provide writien confirmation fo each WESM member of
its mMaxmum eExposura (ME] to the Markei Operator in respect of a billing pericd
i the following financial year.

of .a S5M member shall be computed as Aver Monthl

Sattiemant Amount (AmSA) of the hil ri co & March through 2
September prior 1o the end of financial r-multiplied the factor (35030,
The amount of security to be provided by each WESM Member pursuant to

clauses 3.15.2.1 and 3.15.2.2 shall be equivalent to the ME.

Iif thore is a disguiad hill during the months covered in the computation of the
ME, a WESM member may request a replacement month, within the 26th ['gin:
to 25th Seplember billing periods, having the same pumber of calendar days.

H Iz a change in Ihe hllal::r.ll contract I
eomputed base 2 Marke S

using the averagse actual m:rhul: rice |1 od of 26th March

to 25th September. In no case shall the ME be less than ten percent (10%) of
the total demand.

If th d&tnrminn i i B0 I | _ i hel_w

ituln i I EHE rthmawwn d
written n tio i if the WESM member fails to
comply within the prascribed data or any later date agreed to in writing with the
MO, then the MO shall issue a default notice under section 3.14.11.1.¢c."

7o AGT Mesling_ 07052013
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On Section 3154 2, the PEMC's suggestion which was approved by the RCC was
o insert the "method of determination.. " with the entire provision {0 read as follows.

“The Markel Cperator may review its method of determination of a WESM mermbers
maximam—expesure ME at any fime, provided thal any change lo a WESM
member's maximum--exposure ME will apply no earlier than thiry [30) days
foliowing receipt of written nofification by from the Marke! Operator to-that by a
WESK member of that change. or such earlier pericd agreed to in writing by the
PEM Board.”

The RCC also agreed to PEMC's suggestion on the dalelion of Section 31592 as
follows. since the essence of this section i already capiured under 3. 15.9.3:

On Section 31583, Ms. Gandia suggested to review dem "b)" in view of the
changez made on e definition of Actual Exposura and "the biling peried that will be
due this menth,” which proposed amendmeni was agreed to by the RCC The
proposed revision shall thus be re-worded to read as foliows!

b Setlement-amountsforthe WESM Member for trading intervals from

the-start- of-the-billing period-in-which the review oocurs to the-end of
the trading day-on which-the review ocours based-on:

i2) — Aatual -metered—quantities for-the WESM Member or - aclual
mam:ad—qumm H-Hmﬂihh%lﬂdlﬂﬁmh—mm

the - avoersgr of th&-»tml:ﬁﬂg- her h-r th
correspanding-trading-interval on the corresponding-trading days-oi-the

b} Sattlement amounts for the WESM Member for the billing period that
will be due on the period in which the review occurs based on the
avallable settlement statement

» On Section 3.15.10.2. Dr. Guevara noted that the proposed amendment by the
PEMC is clanficatory in nature, thus, the RCC agreed to the fallowing proposed
ameandmants:

" the Marke! Operator makes a margn call on a WESM member under
clause -3 15.10 1, then the WESM meamber must satisfy the margin call by

providing the amount of shorifall within the pencd detenmnined in
accordance with clause 3.15.10.3 by aithar

TEth REC Mesling_07Q32073
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a) Providing to the Marke! Cperalor an additional security or securnties
complying with the requirements of this clause 2.15 ﬂwﬁ

« On the definition of Maximum Exposure in the Glossary, PEMCs proposed
amandment as lollows

* The maximum exposure of a WESH member shall mean the computed
Avarage Monthly Settigment Amount (AmSA) of the previous six billing
parods prior to the end of the financial year mubtiplied by the factor 35/30
and shall s&t the level of security deposit that & WESM member is required to
maintain "

was disapproved as this relates fo the RCC's disapproval of the proposed
amendments (o 3.15.4.1.

The said provision was amended 1o however reflect the inclusion of the
miultiplier factor, of 35/30, as follows:

Mg mum E:a:;lnsur-m Tha ML ﬂ_gﬁL.lrﬂ I:I-f a WESM ipember shall

|1Ir:g mrmgg. mue 20 March th_q_l.gg_h EEr Eepta g prior to the end of
the financial year multiplied by the factor 35/30 and shall sstf the level of
secunty deposit that 8 WESM member is required 1o mainiain

The RCC agreed to refiect applicable provisions af the proposaed amendmeants to
the WESM Rules relating to Prudential Security as approved by the RCC in the
Billing and Satlements Manual

Considering the substantial and new changes made by the RCC in the WESM
Rules and the BS Manual during the meeting, the Secretariat was instructed by
Cr. Guevara 1o repost the revised version of the mainx. in the pubiic websit2 for
cormments of other WESM Mambers.

o RCC Requests to PEMC re line rental and SSLA

Mr. Libongeo made a prezentation in relation to RCC's requests to;

» Conduct simulation on a) removal of negative BCOs covering two billing
periods and b) computation of SSLA In terms of the cost of energy loss (in
Pesos) and not in KIWH.

15 RO Maakng  DAOE201S
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« Determine the practicability and impact of a) a preliminary bill reflective of
the segregation of Ime renlal per plant, per node and b) finality of
settliament within 60 days.

03 duly #2073

Highlights of the Presentation are shown in the table balow

RCC Haq_uesl I Inguiry

PEMC Reply

1) FParform simulation

covering two bifling penods

o fthe  remaval of  all

negabive BCOs (whers Zero
|BCO was assigned fo
| replace negative BCGs) on
i the BCQ DECLARATION
| gnd Nodal Allocation by NFC

and MERALCCO n order 1o

validate if the resull would be
! a lower line rental amount as
shown in the sampling done
by Mr. Cigrinile Menases

2) To determeng 1 the
reduction n the line rental

remaving negative BCOs will
materially and = adversely
affect the financial balance of
WESM selltarmeants

amount which arges from:

Just assigning ZEROD values to already aliccated lump
BCOs to metarng points will create imbalances
Simulations were made;
‘o Where all pegative MOs were not used for BCQ
allocation, thus in a way not allowing negative
BCQs and effeclively assigning Zere BCO
values lo meters with negative MQs curing
gllacahion
o Resulting Total Trading Amount {TTA) value was
equal to that of the TTA of the present mode of
allocaton
WESM Rules states that BCQ deciaration should be
mada on a per Market Trading Node (MTN) basiz. At
presani MERALCOs way of ceciaring BCQ in a bulk
basis s nen-compliant

Imbatances wili ocour if we just ZERC the values of the
negative. BCQs after the allocation of the BCO lump
declaration has beaan parformed

Bul allscation of BCO using only postiva MO values will
pot affect financisl balance of WESM Gettlements
(simulatons weara made for this case)

Contrary to claim that it will bower the Line Rental,
instead laking out the negalive BCQ s will increase the
LR, since the nef effect will be increasing BCO values
for MERALCO i totality,

3 To perferm a simulation
where 1he basis of the SSLA
computation s in terms of
the ocost of enermgy lass
(Pesas) and not KWH,
| justification for this neguest if
previded by GM Sulpicio

Lagarde i a
represenlative of the DU
Sector in the RCC. as
| attached

Lne Rental and SSLA computations in nature are totaily
different from each othes

We have already performed 8 simulation for
ESAMELCD, simulations for the whoke system will take
‘a while
= TTA resulls were equal for the KWH and
PHPHWH computations
o EBAQ, EAP, EPP were adjusisd to (he mater
levels
Changes Imply:

o PDM Revision
o' ERC Review and Approval

e AOC Masdig_ 07 (R34
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" 4) A preliminary bill reflactive # Al present the Line Rental amount as a whole is already
of the segregation of line reflected in the Preliminary Bill per plant and per

rertal, per plamt, per node

customer {nofe that the LR s aimost reflectad on the
Customars as by default LR amounts are charged to the
customers)
*> Faorthe segregation of the LR,
o Add Additional Lines in the WESM Bili
o Add Additional Tables for the Setilernent Drata
o Make several changes in the settliemeant software
o Implementation will be eardy next year (2014)

| 5} Finality of setflement = At presant we are allowed 1o issue WESM bilis within 6
within 80 days, i there Is moanths upan compietion of requirameants and data
already clarity on the o The lssuing MRLU Additional compansation for

charges in the billing, to
prevent DOOABIONS of
accounts baing unsattied for

four biling months as ERC directive is a big
chailenge and a heavy load on the BSM
The BSM maybe able ta comply with this request

n,

| along pericd of ime onice the MRU tofally disappears n the WESM
| Operations.
I g8} Ihe Lse of » The main cause for negative BCO's 15 the allezation of

o om = R Rl Pl ==

pseudo’durmmy

node for the bulk BCD using regative MO valuas.

MERALCO BCQs which = MNegative MQ values will somehow ba sliminated if the
contribule to negative BCQOs MERALCO circults can be modsled in the WESM (there

5 8n on going cellaborative talks between PEMC and
MERALCO regarding this) _

» Psoudo/dummy nodes are not being used, nslead
yirtugl meters are used as totalizers to  attain
mathematical sclubions to modeling challenges Hke
absence of necessary equipment L& RTU. telalizing
meters, etc.

Noting the presentation, the discussion en the matter below followed:

Mr, Libongeo stated that the MERALCO's declaration of its BCQ is not on &
meter bagie Thus, PEMC has fto disaggregate the BCOQ based on melered
guantities, and in the process, al the mater level in the MERALCDO circuits,
obtain negative valles for the Metered Quantities (MQ) due to MERALCO's
inbarent circuifry  The negative MQs consequently give the negative values
for the BCOQ He stated that when PEMC compared the results of the
simudation with the present seltiement for the same billing month usad in the
simulation, |t was found that the Trading Amaunt of MERALCO would be the
same whether the negative BCQ or Zaro is used leading to the conclusian
that aselgning Zero Vaiues for the BCQ has na effect in tha lofal settiement.

D¢ Guevara asked if the negative values for BCQs result from the bulk
declaration of MERALCO of its BCO and whether the same can be eiiminated
if MERALCO will declare itz BCQ on & par market trading nade basis. Mr

TBik ROC Medticg, 07032013
Page \00f 4
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Libongco responded that fhe negative BCOs can perhaps be sfiminated if

1
2 MERALCO will ramave the negative MOs n s disagaregation.
3
4 « Mr. Uibongeo stated that basad on the simuiation prepared by PEMC, iF the
g disaggregation wil be analyzed further, removing the negative BLOs will
] resulf in increased jine rental as the BCQ is directly propartional o line renial
T He added that moving forward, Il the ocbjective Is to remove all nagative
B BCGs, the MNM shouid go down to the MERALCO franchise area
3
10  Mr. Chrysanthus 5. Herwesla stated that the 1ssue on the BOQ declaration is
11 related to the nodal pricing of the markel He said thal becausa the
12 MERALCO network, which has loops within it, is nat proparly modaled in the
13 Market Network Modal (MNM;} of the MO, the prica impacts on 5 customers
14 and effectively on the market He added thal the resulting negative values for
15 the BCG only shaws the inconsistency between the MERALCO Network and
16 the MMM,
17
1E « Dr Guevara expressed fhat two things need 0 be addressed ralative o the
14 lsgua; 1) that nedal pricing cannot ba dona with lump declaration of the BCQ,
20 and 2} that the accuracy of the MNM must be ensured through its proper
ay madeling. Relative to this. Mr Libongoo said that the MERALCO should be
22 gbie to provide its connection diagram in order 1o accurately madel it in tha
23 MMM, which should resull in the elimination of the negative effects of an
24 Incompiate’ nabwork mode!,
25
28 o Mr, Libohgeo alse said that on the simulation of ESAMELCO. which metering
27 points. are far from the nodes, conversion of the price from the node to the
28 metéring point showed that the Trading Amourt is the same Nr. Libongeo
249 explained that when the simulation of ESAMELCO was performed, prces
30 were computed and adjusted on 3 meter hasis, and effeclively, the Sile
a1 Specific Loss Adpstment (SSLA) can be computed, unfike when price is
- computed based on the market trading node where only the averags for tha
33 melers can be derived. While the simulation showed zero difference In prica
3 relative 1o the setllement, perceivabie diffgerences in pices per meter were
35 obearved, where the decrease In one meter was reflected in the price
36 increase for the other twe meters, for example. In a way, by doing so, the
ar losses were re-distnibuted to the others maters.
48
35 « Mr. Legarde commented thal the result of the simulation when S5LA was
40 computed in terms of the cosl of energy loss {in Pesos) and not kWh whers
41 no effect In setilement was shown oply supports his proposal relative to tha
42 treatment of tardff. He =aid thal his proposal was specifically to change tha
43 formula on taniff in order to reflect the system ‘oss which would have an
44 impact when the fime comes that DUs shift to peformance-based rate (PER)
4% systam On the other hand, Mr. Libongoo siated thal such proposal which
46 entails - changes in pricing involves revisions in the FDM and requires
7 aspproval by the ERC, and for which, the same cannot be implemented
43 immediately.
4
&) = Mr Lagarde axpressed that the proposal will clarfy the NGCP's possible
51 contribution to the downsiream system loss. He stated that currently, the
52 NGECP has no fransformern for s house Use which contfibutas to system I0ss

Tom ACT Maslrg STUII0TA
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belng shauldered by the Customers. In response, Mr. Libongoo said that the
NGCFs usage when it comes to its facilties i already being addressed
through ancther process where the NGCP is being Inwited by the PEMC to
register as a Customer This way, its facilities will be properly metered and its
usage will be bdlled through the WESK

Mr. Lagarde cited that ther SSLA increased from 3.67% to 11% after the
WESM was implamanted. Mr, Cacho raspoanded relativa to this concern that
the corrent market design adopts the locafional marginal price where losses
such a5 those caused by congestion arg reflected in the price: The pricing
mechanism of the previcus market was that the price is averaged for all
Customers megardiess of their distance from the generator. This pricing
mechanism. he added, effectivaly resulted in the subsidy of losses by certain
Customers. Such subsidy was ramoved under the EPIRA when the locational
marginal price was implemented o reflect actual losses by the Customers.

Mr. Lagarde staied that his concém regarding the cost of SSLA in terms of

enargy loss (Pesos) and not kKWh was sufficiently addressed by the simulation

provided by the PEMC-BSM as presented by Mr. Libongeo. Because of this,
he stated that the DUs now have a reason to make a manifestation before the
ERC o ravieoe the tanff formula because whan the time comes that the PER
system in distribubion is implemented, system loss would matter

Mr. Sarmeenio clanfied whether the presentation of Mr. Libongoco meant that
he Market Trading Node will now become the metering point and that the
MNGCP will have to invest on BRTUs M. Libongco responded that in a way, in
the simulation perfarmed by PEMC, the BSM exiended the computation in the
MMS whersin an MTN was placed in the metenng point. He =ald that the
assumphion in all the changes shown in the simulation was that the metering
point would be the MTN

Mr Libongeo added thal n the adjusted selllement, raw meter was converted
in tha adjustment meter without any changes in the prices at EAQ. In the
proposal of Mr. Lagarde, whal the PEMC did was apply a compulation that
requined: bringing down Lo the meter fevel the EAQ, EAP, and ETP. In effect
adjustment was doné in the scheduling, the ex-anté pnce and the ex-post
price in order o amive at the settlement. This meant Ihat the proposzal of Mr
Legarde and the current mathodology baing used in the settlemant gives the
same result but onca the setilement is brought down to the meter jeval
changes in price will be cbserved,

Noting the presentalion made By Mr. Libongeo. Dr, Guevera stated that
would be up o the DUs if thay want to take action and reguest from the ERC
reqarding changes in the Pricing.

Wr. Libongeco exprezsed while the MRU addibonal compensation remains with
PEMC, it will be very difficult for the sama to reduce the number of days in
iszuing the finality of the bill. He added thal if the same can be removed, the
finatity of the bill can actually be doneg in 80 daye. Mr, Rosalas gaid that the
NGCP-50 can actually stop calling TPs as MRUs However, thera are cartain
imphcations it MRUs aré not called which will be shown In his later
presentatan,

¥t HCC Maoding 07020043
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o Update on the RCC action Plan re: DOE Directives re Proposed
Amendments to the PEN Manual

s Simulation to further assess impact of local PEN in terms of pnce
Increase/decraase

As sn miroduction o the discussion, Or. Guevars posad the quesbon to the RCC
whether or not they would stick with the propozal to amend the PEN Manual. She
referred to the position paper prepared by Ms. Cherry Javier which provided thal in
45% of the all intervals In the MO runs, $5% of the peak imtervals have pricing
efrors. Bhe added that the paper aiso stated that such market re-run where the
penaraters take the ex-post instead of the ex-ente prce has a signdicant impact on
the generators

O this note, Mr Cacho recalled that the proposed amendment by the RCC was o
have a subslitute price corresponding lo 5 nearest trading nodes instead of declaring
a pricing amor, wherein the ex-pos! will be ugsed anly for those nodeg with C\WCs,
whish nearness he explamed = in terms of transmission (0ss

Mr  Castro reviewsad the DOE directives relative 1o the PEN Manual in order lo put
the discussion into proper contend. As he recalied. the DOE asked the RCC to do 4
things, as follows:

1 Conduct addtional simulations to further assess the proposed methodology's
Impact on WESM prices,

2 Provide further justifications on the merits of the proposal considering the
criteria for effecting 3 WESM Rules Change;

3 |dentify and propose other possible alemative methodaiogy to tha resolve the
Issues on pricing arrors for consideration of the DOE; and.

4 |dentify and proposs appropriate amendments to the WESM Rules before
amending the PEN Manual to ensure consistency.

After reviewing, Mr. Castro staled that directives 1-3 should ba given clarity before
the RCC can proceed with the 4th DOE direciive. He relterated that the position of
the RCC as he recalled was to maintain itz initlal recommendation except  that
diractives 1-3 must be fulfilfed

On this note, Mr. Dimedo 'proceeded with his: presentaticn felative o the mattar.
Hightights of the presentation are as follows:

» When pricing emors are issued. ex-ante is replaced by the ex-post price
Given the different factors sl play al ex-post, the price substitution using ex-
post does not become reflective of the price at ex-ante which price is basad
on-commitmeant through the Merd Crder Table price stacking:

TEF RUOC Magting TR 3
Faga 13 of 24



2 @ m N O S o b =

e o
-

A T A
L I - T

SEZIYBRREBREEEIS

£

SBERYERYER

41
43
43
4
45
45

Philippine Electridty
Market Corporation 3 Juiy 2013

Under the jocal PEN, a localized non-congestion pricing emor shall be issued
to market trading nodes that are affected by the imposition of a conungency at
2 load-end equipment. The ex-post 15 substtuted by a price based en the
weighted significance of five [5) nearest frading nodes and its correspanding
significance based on the Transmission Loss Factor (TLF). Local MNon-
congestion PEN is applied only if a contingency constraint violatian manifests
on a lpad-end customer.

In the evert that a localizged non-congestion pricing ermor s ssued to market
trading nodes, its price shall be substituted by the welghted average of five
market trading nodes (MTN) defined as loads in the same region thal are nol
affectad by localzéd Contingency CVC.

The five nearest trading nodes was sal arbitranly by the RCC. However,
selecting more or lgss number of nodes is not largely significant smce the
prica substitution would dapend on the waightad significance of the LMP Tha
percentage weight shall be based on the concepl that a node with closesl
proximity 1o the affected node. based on TLF. shall have a greater
gignificance. 1o nat affected node

Faor the entire 2012 Gilling perods, 3382 ex-ante market nins out of the
possible 6 768 trading inervals in Luzon fi the criteria for tha local FEN price
substitution Assuming that the lacal PEN was applied, 35% of the 3 382 ex-
ante market runs would have been clieared at higher prices. However, most of
these ittervais that comprise the 35% are of hegher magniuds. Addibonally,
the ather 85% ex-ante runs would have had lower prices

On the average, price would have been migher by PTE NWH (or PD.O7ERWhH)
for the antire 2012 billing periods.

The Fapote sub-station is now the only substation manifesting CVCs
trequertly. Evan so, PEN le sfill frequantly issued in the Luzon Grid.

It is possible that the modeling of the MERALCQ network may have an impac
in lessening the numbar of Contingancy CVCs mandesting in its substations
However. the congestion will now manifest itsell through the “binding
conslraints” al the major mterchange, bul possible congeastions will manifes!
within MERALCD network, lherefore affecting schedules In the gnd. The
planned upgrade in the Zapote substafion with a 4th Transformer Bank will
definitely alleviate the N-1 Contingency CVCs in the WESM

The implementation of fhe Reserve Markel, RPS and Renewahie Energy
Market, among others, will have little effect in miligating the frequency of
Contingency CVCs al Zapole should the substalion's Iransfer cagacity not
upgraded. An alternatve s for MERALCO fo study the possibility of shifing

fath HCC Maoling, 0033043
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loads fo other substations In Metro Manila, which was aclually already
implamented rom 28 January 2013 to 01 Febrgary 2012 during the

maitenance period invelving Zapote buses.

Below are the pairils arising from the presantation

= Mr. Rosales asked how the RTD = affected by the local PEN. He said that in

the ex-ante. all bids and &ffers are Unconstrained, and, in order to come up
with the RTD schedule. the N-1 constramnt 18 considered, after which, the CVC
15 detarmined. Mr. Olmedo responded that pncing emmors are ssued an real-
time just ke when a nelwork congestion exists, the same s published on
reaktime. Mr. Rosales sajd that 2 network solution when issued and adjusted
based on M1, resiults in reguced dispatchad quantity since the N-1° constraint
ts considered. This only means that from the beginning, the dispateh solution
s already affected by the N-1 constrant Mr. Olmedo sad in response that
the local PEN or localized network congestion i affected by the ineffective
MERALCO network model, thus, the N-1 constraint will always be violated in
this case. Ha added thal sven if the constraint is relaxed, the generation
schedule would sfill be the same In the local PEN, and effactivaly, the
dispatch schadule will not be affected.

Mr Rosales staled that the difference when the MERALCO system (s not
modeled n the MMM is that it i8 possible that in the MNM, violation is
observed bul in the MERALCO system, no violation is observed. Therefore,
he said that if the MERALCO network is properly modeled in the MNM. there
s no need to issue a pnong =mor. He alse noted that the proposal of Mr
Meneses is not feasible since |n his proposal, the MERALCO network is
ireated as a load-and transformer

Dr Guevara inguired whether the PEMC-TOD used other numbers for ths
nearest trading nodes. She recalled thal in the presentabion., the simulation
usad only 5 and 10, She stated the need to quantify the varation She
addad thatl this will be included in e letler 1o the DOE in response 1o is
directives relative to the PEN Manual. Mr. Cimedo said in response that he
will submil further simulabons using vansd number of trading nodes othas
tnan 5 and 10 . as requesied by the RCC Chalrperson

Relative to the presentation made by Mr Oimado, Mr Rosales likewise presented
the Luzon priging Errors using data fram WESM's monthly report on PEN for the
persad January to December 2012 and January 1o March 2013 a5 reference.

He amphasized that the cause of the CVCs was the N-1 problem in the MERALCO
Interchange points particularly in the Zapote substation However, upon validation of
the PEN issuance, there were already periods in the last quarter of year 2012 and
the first quarter of 2013 that SO claimed that thers were no N-1 protlem being
monitored in the Zapote interchange while m the WESM's report, there were still N-1

T5m B0 Marsnng 07035013
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problems monitored. He stated that the huge discrapancy between the MO and S0
was due to the unavailabifity of MERALCO system data with the MO. Az a result, the
Meralco system is nol properly modalad in the MODOM of the MO The MO's model
was configured only as a lead-point connectien while the actual configuration was a
looped system He staled further that the N-1 problem would be addressed if the 4th
bank at Zapote will be conelderad. Relative 1o the Zapote 4th bank, ke apprised the
RCC that the ERC hearing for PA approval was already finished and awaiting the
ERC's decision and that bid documents preparation is now on-going,

In relaticn 1o the presentation; the following discussion followed:

Mr. Lagarde inquired on what would be the effect «n price if for instance, in
the Zapote interchange, from the poinl of view of MO there is observed
vislation of the N-1while i the 20, thare is no violalion obsended snce
the MERALCO retwork is considerad by S0 n as model, In response, Mr,
Cacho stated that an eror or-a violation occurs when the N-1 limii is
exceeded He expressed that such wolation was not hit In the 50's
simulation since the MERALCO system was considered in the S0's maods|
whareby switching and re-distribution within the MERALCO loop was
made possible in the SO's modefing He emphasized that the MO
parceives the MERALCO retwork only as a load end transtormer. As
regards the impact an price of the N-1 violation, the MO declares a pricing
arror whare price substitullon using the m&-pc:r'al price to replace the ex-
ante price iz implamented. He stated furiher that the mpact of declaring 2
pricing efror would be the uncerainty in prices to the traders and
parlicipants as a resull of price substitution at ax-post.

Noting that the S0 nas information regarding the MERALCO loop that s
not capturad m the MO's current MNM, and that the simulation presentsd
by Mr. Rosales considered the MERALCO network, Dr, Guewara inguired
from the MO whether the same |z already considered in the new MNM
software. Mr Cacho responded that the same is not yat conssderad in the
MMM and expressed thal in order for the MO o caplura the MERALCOD
network in the MNM. MERALCO should make available its system data to
the MO

Dr. Guevara further inguired from Mr. Haruela whathar ner understanding
5 correct that given the current MMM of the MO which dozs not refiect the
MERALCO system, ths impact is an increased market price. and whether
itus price can be brought down if the MNM can be properly moedeled. Mr
Heruela responded that the MNM should be properiy modeled based on
the objectvas of the Market and the WESM Rules, which imples that the
market network maode! should reflect what impacts on the market and thal
i5 lo include the negative BCO's, the constraints in atlowing for a free
trade in the electricity market among other things In the absance of the
MERALCO network in the MNM, a mathematical formula in the MDOM is

Tifh RCT Mesdimg QT0E2I14
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formulated in order fo maximize the trading of electricity both from the
supply and demand perspactive.

Mr. Heruela mentioned relative that the position of PEMC for MERALCO
ratwork's inclusion m the MNM 5 already at the level of the DOE In
additicn, Mr. Cacho stated that since MERALCO's non-inclugion In the
MNM has bean a subject of a previous audt findings the thrust of the
PEMC has been to conduct-a study in this regard to resolve the issues
relative to the MNM  Fart of this procass was to reguest MERALCO to
provide such information needed in the modeling of the MNM. bul with
MERALCO's reguest for a non-disclosure confidentality agreement
(NDCA) which has siready been signed by PEMC and forwarded to
MERALCO for iks signature. He added thal cnce the document 8 signed,
the parties can start fheir exchange of communicabons and mformation,
Relative to this, Mr. Herusis expressed that for the purpose of
transparency and the non-disciosure policy of MERALCO, any information
which will have iImpact an the cther participants should be removed in tha
mon-disclosure policy, Ally Dumalao expressed that ganeratars, for their
pari, can perhaps demand such from MERALCO thru the ERC

Dr Guevara commented that the confidentiality agreememt can ba
changed through the process of the ROCC. Alty. Dumiao an the other hand
stated that while this is possible, the contractual agreemen! beiweaen
PEMC and the MERALCO may not be captured in such proposal

Mr. Binondeo for his part stated that during the 2009 audt, the external
auditor already gave its comments on the nesd far MERALCO to pravida
its single-line diagram to the MO As he recallad this was already
provided by the MERALCO but  he is uncertain as to the status of the
simulation by PEMC of MERALCCL Mr. Heruala said in response that in
z0 far as PEMC is concerned there was no singke-ling diagram
submission by MERALCO, thus, no simulation was conducted. Mr
Binondo stated howevar, that a hard copy of the single-inge diagram was
submitted o lhe external suditor at the time that the audit was being
conducted since the base case data of MERALCD was not va&l avallable
at that tme. He added that the final recommendaton by the auditor was to
conduct & ferther study on the mattér and to simuate the impacl of
MERALCO's inclusion in the MNM. Finally, he mentioned thal the DOE
already msued an order in 2009 for PEMC and MERALCO to coordinate
relative to the mattar.

Dr. Guevara commentad that tha failure of PEMC and MERALZO to
axchange infarmation may result in the inefficiency in 1he market

Mr. Cacho expressed thal what is required in the proper modsiing of the
MMM 18 not & single-line diagram but the network perametars and real-
time information (snapshot) of MERALCO.

On this note, Dr. GGuevara inguired. fram Mr. Binondo whether the DOE
can compel MERALCO to submit an e-copy of ifs ainge ine diagram to
the MO She also expressad if Mr. Binondo can infarm the DOE thru Dir.

Tik RO Mesting_07012013
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Capangcal of the siluation and if he can give advance notica that the RCC
will write & letter ta the DOE requesting the same to compel MERALCO 1o
submit an e-copy of ds single line diagram and all other reguired
mformation that would allow proper modeling of the MNM. Mr Binondo
responded that the DOE already discussed the matter.

« Continuing with the discussion on local PENs, Mr Lagarde commented
that the NSS reflects over-collection from the Custamers, stating that f tha
formiula for computing the WESM Prce is comect, then the collecied
amourt from a Parlicigant should be exact. He slated therefore thai the
NS5 should be remaved In response o the concerns raised, Mr. Cacha
stated that the NS5 is a8 surplus as an effect of trading which is later on
returned back the markel—both to the Customers and the Generators. He
mentioned that the PEMC-BSM already conducted a study which
suggestad that the NS5 should be retumed only to the Customers and nat
1o Gerarators, snce i 18 the Customers (hat pay the Ime rental, On the
concem of Afty Dumiso that in seme cases, Genaratars also bacoma Met
Buyers, Mr. Cacho responded that cnly in those exceptional cases shoubd
the Generaiors recaive from tha NSS. Dr. Guevara commeritad that giving
ta the Generators part of the NSS may not be appropriate, and therefore
requastad Mr. Cacho to very If indeed generators also receive fraom the
NS5

Following  the discussion and preseniation made the RCC agread that [ othe
MERALCO network will be made available 1o the MO, the latter will .be able to
praperly model the MERALCO natwork in the MNM which should result in market
efficiency.

In relation fo the above, Mr, Binondo was regueslad 1o raise the concern to the COE
through Director Capongéol in order o caill the DOE's attention regarding the matter.
Similarly. the RCC agreed o wrie a latter to the DOE requesting the same to compel
MERALCO io provide the necessary information regarding its network including an e-
copy of its single-ne diagram, which, i made available, would allow the MO io
properly model the MERALCO syetam in tha MNM,

Nating the presentation made by Mr. Olmedo, the BCC agreed {6 maintain  #s initial
recommeandation to have a substitute price correspanding to the five nearest trading
nodes instead of declanng a pncing error wherein the ex-post price will be used.
Further to the discussion the RCC agread te write @ latier o the DOE informing tha
same that the RCC has already complied with its directives 1-3 relative to the PEN
Manual as contained in its later dated 04 Apnl 2013, and [ikewisa to mform the DOE
that the relative fo its fourth directive. the REC will be submitting s proposed
amengments (o the WESM Rules. In ihes regard Mr. Casiro was asked io lead the
sub-comimitiee on PEN 1o |dentity appropriate changes 1o the \WESM Rules ratative
o the proposed amendments 1o the Manual. The RCC finglly agreed fo present and
discuss the same dunng the next masting,

Todlw RCC Mesling 07032003
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o Update on RCC Action Plan re DOE Directives re Proposed changes to the
MRL Manual

= [ncorporation of DOE proposed changes ta the PGC for possible submission

to GG

Mr Rosales presented to the RGC regarding the MRLU mattsr, the highlights of
which are -

= Ganerators being called as MRLU by the S0 s being categorized as "lack of

energy requirements." This |s necessary after tha required reserves weare
exhausted In order to balance supply and demand. Whenever thera is under-
genaralion a3 a result of non-obssrnvance of the Must-offer rule or canceflation
of offers, it resultz in the an imbalance in the supply capacity to matsh the
actual demand, Othar MRLU criteria which the S0 also considers are the
thermal loading requirameant (lo address the N-1 problem) and the voltage
requirement {to provide reactive suppart).

In addition, MRELUS, as stated in the Manual, not enly Invelve secunty-related
concerna but also non-security related issues. He presenied the statistics for
the 1st semester of CY 2013 in which out of 5,469 trading intervals, only
1.070 intervals or 20% was securty-related while 4 398 intervals or 80% was
due to non-security related issues. He emphasized that ontly 20%: of the MRLU
being utiized in Luzan is afinbuted to security-reiated issues. The exclusion
of non-security related matters under the MRU criteria was highlighted as the
man contributon to MRU usage. The non-secunty-related involves regulatory
requirements, commissicning tests, elc.

The use of MRU under secunty-related reasons was necessary o address
the threat in the system and once it is not considered, the S0 may reson lo
the implementation of Manual load dropping.

Relatagly, Mr- Rosales made a presentation on how the MSL should be treateqg, with
highlights as follows.

=

mame as the MRLU, ¥ the MSU i3 cailed upon, comesponding compenssation
shall be imposed based en tha RCC proposal

Various facters on how the MSU must be Wrealed are as follows: a) Low
Actual Sysiem Demand [{over forecast), b) Low intra Hour System Demand
Variglions, ¢} Depleted Regulating Reserves (already a1 minirum) during
Intra-Hour Interval; d) Tripping of HVDC Link {[outgoing power): &) Large Load
Tripping; and f) isianding Operation

The following guestions were also highlighted; Based on the RUC proposal,
MSUs shall be compensalad by whom? 307 Gererators? (Causer's pay)

If MSL will be compensated, why should the consumers shoulder the burden
o pay the energy not delvered by generators He emphasized thal once
there were generators called upon as MSLU ag a result of non-compliance of

FEm AL BMesting @TTAM013
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othar ganarators to dispatch instructions/schedules, thay (the violaters) shall
be the one to pay the MSU plant.

The RCC agreed that it is comect that a generator should be paid IF it is calied as
mLst run

On the sssua on causer's pay. Or. Guavara stated thal it was aiready resclved that in
the RCC proposal there will anly be two causers: the generators and the 34, In this
regard, Mr. Rosales requested that the S0 be spared of this since there arg many
factors that need to be considered which are not covered by the proposed rules
change. He also stated that the directive of the DOE in its lalter focusas anly on non-
compliance. of gengrators which resulted - in excess generation and fhe System
Operator was not mantionad to be Included in the causer's pay.

After 2 lengthy daliberation on the matter of MRLUs and MSUs with no resclution at
hand, Dr Guevara instructed that a sub-committee on the MRLU { MSU be formed
with Ally. Maila de Castro ag Chairman, and the following as members. Mr, Pagjo,
Mr. Cacho, Mr. Rosales, and Atty. Dumiag. Dr. Guevara likewise requesied the
presence and padicipation of the DOE m the MRU sub-commitiee meeting, It was
agreed that the sub-commiftee meets on 15 July 2013 to furfher discuss the
proposed amendments to the MRU Manua!, the WESM Rules and the PGC relative

ta MRU and MSU

o Proposed Amendments to the WESM Rules and Dispatch Protocol Manual
on: Submission of Bids and Offers based on "Reasonable Estimate”

The RCC was adwsad that the proposed amendments relating (o the Submiszion of
Bids and Offars based on "Reasonable Estimate” has been posted and that the
Secretarat 15 just awaiting until 08 July 2013 which 15 the deadline for submission of
cammaents on the same,

Ir1 this regards, Dr. Guevara instructed. In the absence of comments to the proposal,

the Secretarial. to prepare the Resolution on the RCC approval of the same for
endarsemant o the PEM Board. which was duly noted

Mew Business

o PEM Board Update

The RCC was infarmed that the PEM Board approved the following: Bules Change
Proposals endarsed by the RCC;

= Proposed amendments to the WESM Rules Clause 3 1316 cefining the
Gross Ex-Post Energy Setttiement Quantity for Market Trading Nodes
= Proposed Inciusion of Additional Clausa 4.4.4 in tha WESM Rules

ik RCC Masfing. 07033013
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# Proposed Amendments to the WESM Melering Standards and Procedures

1
2 Manuai Subsection 8.7
4
4 On matter of the proposad amendments to the WESM Rulss and Manual on Market
5 Dperator Information; declosure and Confidentiality ssue 2.0, the HCC was informegd
A thal the Board approved the proposed amendments except the inclusion of Section
T K" panding the results of the RCC reviewistudy on prudential regquiremeants. Said
8 provizions i as follows:
B
10 k. The disclosure information {confidential or otherwise) in ralabon to: (1) any
11 failure of a WESM Member to meet prudenfial requirement obligations to the
12 Market Operator, which resulted in margin ¢calls. and (i) any prudantial
13 security exemptions or waivers given by the Market Operator to & WESM
14 Mamber.
15
1G
17 5. Other Matters
18
18 1. Drafi Semestral Report Covenng the Period January to Jure 2013
24
21 The RCC was Informed thal lhe Secretariat has previously sent the Semestral Reporl
22 thru email to the RCC.
23
24 The RCC then reviewed the content of the Report and gave inllial comments and
25 correclions on the same MNoting fime constraints for the RCC's thorough review of
26 the same, Chairperson Guevara gave the RCC members a wesk within which lo
27 review said report and submit furthier comments 1o the Secretanat before the same is
28 submitted to tha PEM Boara.
29
0 2, Raviewal the 2013 RCC Work Plan: Updates from PERIC
31
=2 Mr, Cacho informed the RCC of the changes in the timelines and deliverables from
a3 FEMC to the RCC which were onginally due either on the Znd or 3rd Quarer of
34 2013, He explamed that such changes in the tmsalinas ware as a resull of new PEMC
a5 directives ralating o the same, notably the constitution of a Technical Warking Group
a5 (TWG) for a holistic review of the proposed amendments 1o the Manuals
ar
38 Dr. Guevara. while noting the developments mentioned by Mr, Cacho, requestad
39 FEMC to submit definita timslines for said deliverabies Mr. Cacho agreed to fumish
40 e RCC with more definite timelinea aftér he has consuttad the TWG for the
41 commitied targsls
42
43
a4
45
45

#Eih RCC Moeting L0DE2073
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6. Mext Mesting

The RCC set the date of succeeding meaetings, as follows:

- OF August 2013, GAM

. 04 September 2013, 8AM
. 02 October 2013, 9AM

= 06 Movember 2013, BAM
- 04 December 2013, SAM

7. Adjournment

03 duby 20743

There being no other matler to be discussed, the mesting was adjourned at 4:30 PM.

Thih' BCC Medting. 07032013
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Attachments:

1) PEMGC-BSMD Response to RCC Requests re Line Rontal and SSLA

2) PEMC-TOD Local PEN Simulation
3| Draft RCC Semestral Report for January to June 2013
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Requests by RCC

*+ Perform simulation covering two billing periods on the removal of all negative
BCQs (where zero BCQ was assigned to replace negative BCQs) on the BCQ
DECLARATION and Nodal Allocation by NPC and MERALCO in order to
validate if the result would be a lower line rental amount as shown in the
sampling done by Mr. Ciprinilo Meneses

+ Reply:

# Just assigning ZERQO values to already allocated lump BCQs to metering points will
create imbalances

» Simulations were made:

= Where all negative MQls were not used for BCQ allogation, thus in a way nat allowing negative BCQOs
and effectively assigning Zern BCQ values to meters with negative MQs during allocation

» Resuliing Total Trading Amount (TTA) value was egual to that of the TTA of the present mode of
allocation
» WESM rules states that BCQ declaration should be made on a per Market Trading
Node (MTN) basis. At present MERALCO's way of declaring BCQ in a bulk basis
is non-compliant

. Whulesale Electricity 2
Spot Market



Requests by RCC

%+ To determine if the reduction in the line rental amount
which arises from removing negative BCQs will

materially and adversely affect the financial balance of
WESM settlements
“+ Reply:
» Imbalances will occur if we just ZEROQO the values of the negative BCQs
after the allocation of the BCQ lump declaration has been performed

# But allocation of BCQ using only positive MQ values will not affect financial
balance of WESM Settlements (simulations were made for this case)

» Contrary to claim that it will lower the Line Rental, instead taking out the

negative BCQ's will increase the LR, since the net effect will be increasing
BCQ values for MERALCO in totality.

. Whulesale Electricity 3
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Requests by RCC

-

»  To perform a simulation where the basis of the SSLA computation is in terms of
the cost of energy loss (Pesos) and not KWH; justification for this request if
provided by GM Sulpicic Lagarde, Jr., a representative of the DU Sector in the
RCC, as attached

-

+ Reply:
» Line Rental and S5LA computations in nature are totally difierent from each
other
» We have already performed a simulation for ESAMELCO, simulations for the
whole system will take a while
= TTA results were equal for the KWH and PHP/KWH computations
= EAQ. EAP. EPP were adjusted to the meter levels
» Changes Implies:
= PDM Revision

s ERC review and approval

Wholesale Electrici
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Inquiries by RCC for Practicability

and Impact

< A Preliminary bill reflective of the segregation of line
rental, per plant, per node
s+ Reply:
> At present the Line Rental amount as a whole is already
reflected in the Preliminary Bill per plant and per customer

(note that the LR is almost reflected on the Customers as by
default LR amounts are charged 1o the customers

» For the segregation of the LR:
= Add Additional Lines in the WESM Bill
= Add Additional Tables for the Settlement Data
= Make several changes in the seitlement software

= Implementation will be early next year (2014)
. Whulesale Elenrmw c
Spot Market



Inquiries by RCC for Practicability

and Impact

< Finality of settlement within 60 days, If there is already
clarity on the charges in the billing, to prevent occasions
of accounts being unsettled for a long period of time
 Reply:
» At present we are allowed to issue WESM bills within 6

months upon completion of requirements and data

= The issuing MRU Additional compensation for four billing months as
ERC directive is a big challenge and a heavy load on the BSM

= The BSM maybe able to comply with this request once the MRU totally
disappears in the WESM Operations.

. Whulesale Electricity 8
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Inquiries by RCC for Practicability

and Impact

% The use of pseudo/dummy node for MERALCO BCQs
which contribute to negative BCQs
s+ Reply:
» The main cause for negative BCQ's is the allocation of the bulk BCQ using
negative MQ values.

» Negative MQ values will scmehow be eliminated if the MERALCO circuits
can be modeled in the WESM (there is an on going collaborative talks
between PEMC and MERALCO regarding this)

» Pseudo/dummy nodes are not being used, instead virtual meters are used
as totalizers attain mathematical solutions to modeling challenges like
absence of necessary equipment, I.e. RTU, totalizing meters, etc.

. Whulesale Electricity 7
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Local PEN Concept

L A localized non-congestion pricing error shall be issued
to market trading nodes that are affected by the
imposition of a contingency at a load-end eguipment

d The substituted price shall be based on the weighted
significance of five (5) nearest nodes

d The five nearest nodes, and its corresponding
significance, shall be based on the Transmission Loss
Factors

Whulﬁaie Electricity 2
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When is the Proposed Localized Non-

Congestion Pricing Error Applied?

[ The Localized Non-Congestion Pricing Error shall only be
applied If a contingency constraint violation manifests on
a load-end transformer

 If other types of pricing error occur simultaneously with a
localized non-congestion pricing error in the same region,
the current Regional Application of the PEN/MRR/PSM
shall be applied

ARANETA

(L'd'l" éd—'..'..l é.‘w
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How Is the Proposed Local PEN Price

Substitution Mechanism Applied?
1.

N the event that a localized non-congestion pricing error
IS issued to market trading nhodes, its price shall be
supstituted by tne weignhted average of five market
trading noges (MTN) defined as loads In the same region
that are not affected by a localized Contingency CVC

The five nearest nodes, and its corresponding
signiticance, shall be based on the Transmission Loss
Factors

The weignted average of the five nearest nodes shall be
based on the weighted significance of five (5) nearest
nodes”

WhﬂlEEﬂiE Electricity * & nearest rodes were considerad as per RCE 4
Spnt Market



How are the 5 nearest nodes selected?

O The criteria is based on the inverse of the TLF based on the
formulation of the LMP

| T
Diff, = AB i
" S{TLF TLFJ

Where
A - affected node i — other nodes not affected by CVC

a Al MTN defined as loads in the same region shall be evaluated

O Loads with a nodal price beyond PhP 100,000/MWh shall be ignored
(assumed to be affected by a CVC)

O After which, the 5 trading nodes with the lowest absolute difference
shall be considered

@ Wholesale Electricity 5
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Rationale for the basis of using TLF

O  The criteria for determining the neargst nodes is based on the inverse
of the TLF given the formulation of the Locational Marginal Price
(LMP)

Jd  Barring the cost of congestion, prices differ from each other based
on the cost of losses

2 1
WE:}*-"“*'“[TE“qJ"Z(Hu'ai.;)
| | | E |
Sy stem Cost of Cost of
‘ = l a Price ‘ L osses ! ‘ Congestion |
Wholesale Electricit
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Rationale for the basis of using TLF

O  The criteria for determining the neargst nodes is based on the inverse
of the TLF given the formulation of the Locational Marginal Price
(LMP)

Jd  Barring the cost of congestion, prices differ from each other based
on the cost of losses

U'L"":I’ = l+;’u'[%“1]+2(ui,j ai;)

" i

LMP, = ﬂi;F I (Hu ‘Ei.j) Upon simplification

LMP, = = s, lgnoring the cost of congestion
TLF !

e R |
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Why select only “5” for the nearest nodes?

' This was arbitrarily set by the RCC

d  However, selecting less (4 or less) or more (6 or more) nodes is not
largely significant since the price substifution would have to depend
on the weighted significance of the LMP

d The percentage weight shall be based on the concept that a node
with the closest proximity to the affected node, based on TLF, shall
have g greater significance to that affected node

:

ABS[TEF leF) D‘f‘}f
wWeight; = ———— il %Weight = ——

2 1
f:ges[ 11 ! J QEQ{DHRA}

COLTLEOTLR,
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Weighted Significance Sample

MNearest Nocdes
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Simulation of Local PEN for Entire 2012

O Far the entire 2012 (26 Dec 2011 until 25 Dec 2012), 3,382 ex-ante
market runs out of the possible 87697 trading intervals in Luzon it
the criteria for the Local PEN Price Substitution

Jd  Suppose that the Local PEN was applied for the 2012 billing period

SA0 355 ol the 23582 ex-anle rung would bave'besn tleared st oner prices

SN Haoweavar moct of thess inervals that
o prise tha 35% are of higaaer magnins
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Simulation of Local PEN for Entire 2012

O Far the entire 2012 (26 Dec 2011 until 25 Dec 2012), 3,382 ex-ante
market runs out of the possible 87697 trading intervals in Luzon it
the criteria for the Local PEN Price Substitution

Jd  On an average, price would have been higher by PhP 78/MWh (or
PhP 0.078/kWh) Tor the 2012 billing period
I

s g5 of the affected intervals shall reflact an
averpoe [estimara) inerease of Phl* 1,.573:0W0W5 I
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Simulation of Local PEN for Entire 2012
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Update on Contingency CVCs

1 The Zapote substation is now the only substation
manifesting Contingency CVCs frequently

d Even so, PEN is still frequently issued in the Luzon grid
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Possible Solutions on Contingency CVCs

L

't is possible that the modelling of the MERALCO network
may have an impact on lessening the number of
Contingency CVCs manifesting in its substations

However, the congestion will now manifest itself through
‘binding constraints” at the major Iinterchange, bul
possible congestions will manifest within the MERALCO
network, therefore affecting schedules in the grid

Even so, these are congestions that still serve as signals
to upgrade the facilities at tne affected substation(s)

The planned upgrade of the Zapote substation with a 4"
Transtormer Bank will definitely alleviate the N-1
Contingency CVCs in WESM

Whulﬁaie Electricity 14
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Possible Solutions on Contingency CVCs

d The implementation of the Reserve Market, RPS, and
Renewable Energy Market, among others, will have little
effect in mitigating the frequency of Contingency CVCs at

Zapote should the Substation's transfer capacity not be
upgraded

L An alternative is for MERALCO to study the possibility of
shifting loads to other substations in Metro Manila, which
was actually already implemented from 29 Jan 2013 to 01
Feb 2013 during a maintenance peried involving Zapote's
puses

Whulﬁaie Electricity 15
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li INTRODUCGTION

It comphance wilh ils mandata cndar e WESM Rules’ and WESM Manual of
Frocedurzs for Changes o the WESM Rules (Rules Change Manoal), he Rules
Change Commitee (ECC) submits this Reporl, covenng the period Jamuany 2 June
2013, This repont sets out the following:

i Al YWESK Rules and Manuals change proposals which have been
submitted ip and deliberated by the REC for the coverad periad; and

ii Stas of RCC Priontics owtlined in the 200 3 RCGS Work Flan.

Il WHAT HAZ BEEN DONE

The RCE mat sevan (7)1 Himas during e pedod Jaruary to June 2013, six (6] hmes
faritz regular committes meefings ard once during itz Plenning Sessicn hald on 09
January 2013, 1o discass and deliberale upary sevaal amendrenis o the WESK
Fules and Manuals, which are aimed at enbancing market design, as wall as refining
procosses and operatons appropriate for ihe curment markat sotting.

During ke 3-month coversd perod, the RCC deliberatec on sixieen (18] proposals
for amandments i the Wash Eules and Manuals, sight (81 of which wers approved
anc subsegquently submitted to the PEM Soard. OFf the 8 RCC-approved proposals,
gix (6} were approved and two {2) were refemsd by e FEM EBoard Review
Cormmitles to e Triparlle Sody composed of the Departimart of Energy (DCEDL
En=rgy Requlatony Cammissign (ERC and PEME.

The RCC activilias for (ke coverad perod are discussed in delail e he socceading
seclions.

LA Formulation and Status of the 20013 RCC Work Plan

One of the fist aclivities of the S0C tar the yverr was the conductk of its Annual
Flanning Sessicn on 0% Januwary 2013, The BCC Planning Session, the output af
which was the formulation of the 2013 RGC viark FPlan, was compleied wilh active
pairbcipation by the represeniabives from the D2E, ERC and PEMC.

The 2013 RCC Work Plan senves as the roadmap of the Committee for the current
veal and oulhings the key aclivitics hat the BCG bas o underake o addrioss ssoes
and prianly coneerns as identifizd during the planning session.

Taking its laad fram the proncuncamsanis mace by tha OOFE theough Undarsecratarny
Juoseling Patiicia M. Asinl doring the BCCs Planning Besdsion, the R0C idendified s
priorilics o mdode issees requitng miles changes ansing from the resall of the
Indepandant Market Operstions Audil, s wall R5 ke Urgancy 0 Bvisil He niles
change procezs particularly the scope of the DOE's finad aporoving authonty of
proposed males changes o ensure thal e corent process jcspords o the EPIRA
chigctives. and the provigieon for flexikility should there be a need io address findings
through the WESM Eules rlative to the condusion of the WESM metering audit

revisy.

TWESM Ruies, gz 505
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The DOE also reminded he RCC megmibership of heir role o bring inka the RCC
discussion the pputs from their respecineg sceclors pursuant ibe chective of
ansurirg the consuliative process in the RGC,

FPEMC Pressdent Melirda L Qcarmpo. espondirg 1o the BOCs request for inpuols,
discussec how the markst continues to evehve with the more efficent work
relationshipfooardinadion beteeen the Markst Operator MOY ard  the System
Cperatar (55, e regular consultative mestings with the DCE and ERZ whare
FEMC provides updabas onils programs and PEMC's consislegncy o ils elfonl 1o
adurate itsaf with markstpalicy develapments in other jurisdictions.

Conssgquently, the 2013 RCC Woark Plan was lonmualated taking inko accouenl the
irputz from DOE, PEMC and the RCC members on bebalf of the sectors they
represent.

The final 2013 RCC Work Plan was submitied io the PEM Board on 17 January
2013,

ILB. RCC-Approved Amandments Lo the WESM Rulas and Manuals

Dwaring - e pened covered in this eporl, he BOC discussed ard approved the
following amerdments o the WESM Bules and Manuals:

1. Proposed Changes to the WESM Rules on the Reduction of the Minimwm
Offer Black Size from SMW to 1MW

O 31 Juby 2012, PEMC subrritbac its proposed amandiresnbs ar e reduciicn of tha
Mintirmurn Energy Offer Block Siee - and Conlingeray Beserva Offer Block Size from b
MW ta 1 K. PEMC's rationalsa tor the proposal is to anabls smell gengrating units
Lo activaly competa imLhe WESM and Lhas ancowrage the daveioprment of seralle
unitz with the opfion for them to aclively trads in the WESM

The RCZ deliberated upon the propozal butinstesd approved on O Sspiember 201 2
the further recluciion of the mirimum energy offer block size and contingency resenve
offer block sze frem five (5) MW to one tenth of one (0.1} MW, having noted fhe
resild of the simulationsgests fromn PEME  which showed that ibe Markst
Managament System (WMS) will azcept inits system the funher recuction of the
minirmarn Bid Bleck o 005 ar 001 R and Lhal iactional incremarnds in the bid bocks
would also be acceplable:

The RCC justfied itz proposed further reduction In the offer block an account of
precigon and efficient payment value. since the same will allow generator-trading
pamicipants 1o submit iheir bids with pecision considering that some plants, such as
hydre garerating plants, ars capable of operating betwean xara (1 MW ard 5 MW
and at imes can even oparamE wn o 8 sirgls decimal poing, e 3.2 MW or & MW
and o ils cormesponding payrmenl value, as tha saime 15 he most sticiant way of
valuing ore’s seivice.

Howevar, upon presentation of the RCC of the revised proposal o0 the Boand Roview
Commities in iz meeting on 21 Septamber 2012, the BRC remanced the propozal to
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the RUG for the following reascons: (@) the proposed redection inthe mimimurm offer
Lok mize Trom S o 001 R was significanl so as 1o atbecl WESM padicipants;
and [B) the said proposal lacked e requisile posting as pressded  under the
approvad precesses for any rules changeo:

The RCGG. respondirg o the dircctve of the BRO, re-gpencd s delibermtion on the
propozced amerdmentz. Commentz including e rezcrdaticns expressed by the
MGCP-50 wes then received by the ROGD and discussad at length in its 05
Decenter 2012 Meeling. In the same meeiing, ithe ROC agreed: {1) that the
proposed aducion will resoll o nee gains o ke WESM compared with e
recomprnying cosytechnical difficulizs dited by the NGOP-Z0; 2) that necessarily,
adjustnents will havs [0 be meds on axisting systems and procssses; and (3] that
having considersd ha value ol ha aiiging infant of PEMC's propdsal on e
recuction of the minimum offer Hock from MW 10 1MW, the same shall be re
submiticd 1o tha PEM Board farapprovald corsideratior.

on A7 Jdarwary 2013, the BROC endorsed w the PEM Soamd for approval the
FProposed Changes o the WESM Rules on the Reduciion of the Minimum Offer Block
Size and Confingenzy Reserve Offzr Block Size from SMW o 1MW, as oricinally
submitied by PERT.

The proposal was herealler approved by tha PEM Board in ils 31 Januany 2015
Mesting and was subimitied o the DOE for inal appeeval. Inosssponse, he DOE
promulgaizd DC201 3-03-0004 on 22 March 2013 "Adopling Furthar Amehdments o
the WESM Rules Appendix A1 Information to be Supplied with Cffers 10 Supply aned
to Buy Electricity”, Published on 05 Aprl 2013, the said DT approved the proposed
WESM rules charge. sffactive 20 Aol 2013

2. Proposed Amendments to the Manuval of Procedures for Changes to the
WESM Rules®

The RCC reviewsad tha provisions of (he Manoal of Procedursg for Changes o the
WESM Rules (Rules Charge Manual} in several meefings of the Commiiiee in vear
2012, o acdress the following awvdit observotions of the PEMC-intzmal Audit
Department inysar 2011:

¢ Mo advisones on amendments were published on a regular basgis in one (1)
nawspaper of ganeral circolation weick: par LAD = provided For under Saclion
10 of the Rules Change Manual: and

= That "puhlisk™ a5 dafinad in Saction 2 of he Manual is inconsistent with the
prowision in Baction 10 where it appaars Lhatl poblicalion ir (he newspaper i5
mancaon.

During 1tz 647 Meeting held on 18 July 2012, 1he ROC concluded that thers is no
annflici betwran Saciion 2 and Seclion 111 sincs bath pravisions clarified instances
when publicatizn in rewspaper’s is required; (3] a3 may be desmed recessary by
the PEM Board. amendments will have fo be published inoat 'least jwoo {2)
nawvepaners of gareral circulation [(Seafan 2 and [b) advisonies on amendmants
which shall Be poblisied ir aee (1] neasps pee o cenaal circolalicn (Sacian 101

PRICATESNATALINE_ 2 Fropoeed Amenciienis o e Marua of Frocecurs for Shanges L he WESW Fuiee
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In the 68" RCC Meefing held on 14 November 202 the RSC discussed the
cormanernds sabreillad by MERALCS following ke posticg of 1ha propozal in the
WESM websile but nongtheless upbeld ils pravious decision and proceaded will ils
submizzion of the propesal 1o the PEM Goard

Upon the BOC's presentation of the propssed amendmiznis dunng e PEM Board
Mesting held on 31 January 2013, however, the PEM Boare defered its discussion
on the prapasal for its nexi Meeting o clanfy the infert of the subjeci mafter more
padiculay, the proposed amendment on Seclion 10 in elation 0 he comrenis
made by lhe DOE.

During tha 28 February 2013 Maating of the PEM Board, the RCO clarifiad  ihat the
inkend of its proposal was to respord o the 180 gudil chserealons snd harmoenize the
definifon of ‘publish” under Sectionz 2 and 10 of the Manual. It ihus, recommenced
to remave from Section 10 the meguiremeani. o the publicaton of Adviscrics on
Amendments. since approved amendments, specilicaly onthe WESM Rules, ane
alregdy embodied in DOE Circularz, Thiz effectively miodified the definition of
‘publish”, as defined in Section 2 of ihe Manual thus sddressing the [AD audit

aohssrvation in harmonire the o sections.

The PEM EBoaid gporowvad the proposad amandment. The revised Manoal was
postad in e markel Plorpabon seebsile on 02 April 2013 and was rendared
affective on 17 Apnl 2013,

% Proposed Amendments to the WESM Rules and Registration Manual on the
Registration of Ramp Rates*

The proposal, whick intends ta reéquirg all generstars o submit  minimum rampg up
and ramp dowr rabes [on opoof tha g @Empg epoand ramp cowoen abes)
tageiber wath the ramp rale capabilily curve of cack generabion umil or aggregaicd
ganération urits, carma 3 larg way bedore reaching iis firal fam as submittad by the
FOC o e PEM Goamd an 08 April 20713,

In ite 25t Meeting Reld on 22 Jure 2011, the BCC dscussed with PEME the
procedure by which ramp rates are declared in the market as well a2 the manner by
which they are applied in the dispaich optimization.

Suksequanily, during its bk Maaiing keld on 06 July 2011, the RCC discussed with
the NGEFPS0 the latiers condemns regancirg the ramp rates of generaiorz. including
EsUes o Emnping behavics and e 50-Visayas' prelarence o Ibe ragistrabon of
rarmg rades per generading onit, instead of he aggregaie rampoaale of e whole plant,
1o anakle the S0 o mezasure the response of the svetam based on the avallability of
cach unit, In response 0 the sail discussion. the RCC formally requestzsd for
FEMC s commenis on the concemns raized by the NGCP-YS0.

The RCE rsceived the comments of PEMC an 30 September 2011, which - explainsd
that the ragistretion of ramp mtes in ke WESM is hesed on the aggregated unit, net
ar dhe besis of irdivideal gensealing vrils, sicce ha inszimarm ramp rate can ba
atlainad when all unils arg on ling, which then becaina e basis of iis dscussion
dunrgy the ECCs 8¥ih Meeting heid on 11 January 2002, 1 was on the sad meeling
where the RCC resohved o sezk further guidanas from PEMC on its recommezncaton

" RCCOVESI R A0 P (posed] Sendinceie o e WESK Rulss ail Maual oo e RegEralion of Ramnp
Ralas
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that gererators - should instead be required durng rtegistration o submit &
graphicurve an oramp upedosm rates (showirg tha change i MW sersas brmed and 1o
submit the same o NGCP-50 o gusds therm in gaugimo’ceterriming e respanse of
3 geraratar to cermin dispatch instructions over a trading interval,

O 0% Seplembor 2002, PEMC subrritled its comments fo the ROC, stating that
FEMOT is-amerable to the RCCs suggestion, with the recommendation s additiorally
require the submission of minimum ramp spddown rales upon regisiration, sirce af
present, it iz only the maxiomam ramp up'down rates which senve as the validation
criterizin lha processing of Ihe ramp rals oflers of ganeraions.

The ROG delinemiad vpon jhe consept on tha ragistretion of ramp rates and s
possible pmoposad amaendmants duing he EOZ maatings bald on 14 MNovainbe
2012 and 05 December 2012 and agresd o include (he registration of rami rates as
a delverable for the First Quarter of 2013 inits 2013 Flanning Sossiorn..

During the RZC TR Meeting on 15 January 2013, the BOC dizcussed in detail the
proposed amerdments to Appendix A1.1 (g of the WESM Rutes and Clause 544
Generation Registered Capadities of the Regisirafion Manual, respeciively, reflacting
therain the proposed addifional rempuiremesnt for genaraiors io submit their minionum
and maximuim ramp rajes, as pert of fhe regisiration requirgment in tha WESM. i
addition. in rasponss Lo the RCC's raguest, PEMC represeniative presented iis drafll
Dizcussion Paper on the preposal. The gererater represenalive ikewse presenled
the draf appication fomm to be requircd from gensrators in itz submizsion of ramp
rate data.

n 14 February 2013, ths rulkes changs proposal was publishsd inofhe markst
infarmation  wshsitz in omder o solicit comments from interested parlies. The RO
ther delibaratad upon the propasal in ie subsequent masting keld an 02 April 2013
and gimilarly  discosead e cormmerdls  Reesivad oo (be Markel Suoreeillancs
Commitiee (MSC) and the Techrical Cormmitiee [TCL Te the same meelng, e BCC
resolvad i3 endorsa the proposal, a5 revisad. to the PEM Board with he following as
raticrale,

=  The information reguires o be submitied vpon registration will;

— prowitke the Market Op=ratar all the Boundeny values nseded tar the
validation of the generaionr's affers; ard

— guide the S0 in gavging the response of & generaior to certain dispatch
instructions over a trading inerdal.

= Promofe tramsparency, mmprove the integrty of the markst schedules and
provide a level plaving field resulting to betler compeiition

Linon presentation by the RCE of the propased amenodmants during the PEM Baard
Raviow Cormmitles Mecting bekd on 17 Apnil 2013, the BRS agresd o refer the
propozal instead 1o the Tripartite Bocy compozed of the DOE. ERC and FEMLC.
having taken rote that the propozal i2 @ common concern annaryg the three entities,
parfculardy as egards he consisiency of the WESM dater reguiiement oo registaben
viz-avia the declarafion of dala and fhe coresponding documertany requirements
attached 1o the ERC's iszuance of & Cerificate of Compliance (GO0,
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4. Proposed Amendments to the Registration Manwal on the Provisional
Approval of Request for Change in Generators Maximum Available
Capacity®

i dhe course of s discusson an the proposad ialas change on tha Begistration of
Famp Rales durneg ils Fh Medtiog beld on 168 January 2013, the BOC noled the
igsue or the cansistency of the WESM registration data with the data on the
gererator's COG, as the same - is issued and annuslly meonitorsd By the ERG. The
FCC alzo noted the issue on the protoco| attendant to & generator'z subzequent
recuasl for chenge inits SO0 dala, in view of fhe observation reizad [hal the owarall
process attendani to the issusncs of a gensmtars GO fakes a considemble amount
attima

During the said meeting, the RCC agreed 10 aderess the above-identified lengthy
process on the request for upgradalinoreass in capacity of exsling genarating units
relative 1w the objectve to immes diately integrate the added capadity intz the gnd
through a possitle rules change.

The genermior ssctor representativs suggested o amend fhe. Rules b grant
provisionel acoeplance on 8 gerarmmtor's epplication for change in ite mmgistarad
capacly dua o the upgqiedaedingeasa in capacily of il exisling ganerating uniles,
subject o verificadiondfingl approval of the ERC and DOE afler the conduct of the
reguired nspecthon. kestirg and comruzsioning, Bwas bowever noled that e same
proposal was proviously clevard by the ECC o the PEM Beard but the NGCE-S0
expressed apprehenzion over e responziblily atiached to such. provisional
acoepiance,

The RCC Cheirperson smphasized that the proposed emendment shoold selisty the
followirg  requirsments: [&) e MOYSD can grant provisional approval of a
ganeratonrs applicalion for incregsa o capadly for agislicg geasriing wniles only; (b
docurnentary ragquirernznis under the present roles muost all be comphied wath, within
a speaified firelire; (o) the genaraiars are raquirad to inform all intarastad pardias of
the =aid application. Furlber, i shoobd ba qualified thal the provisional appraval is sl
subject to dhe final approval of the DDE and the ERC which are responzitie in the
conduet of the cemesponging inspoction and @stirgioommissionng, as may be
Applicable.”

In it2 nexi mesting held on 12 Feknary 2003, the dreft propossl was prasentad for
the RCCs consideration, Significant consideretions feclored-into tha final form of the
proposal were the following comments given during the RCC deliberation, from
FEMC amd tha RCC Chairparson, respeciively’:

*  The FEMC Fegistraticn Sroup might require some adcitioral documents and
as such, the same shouls be explicitly providad for in the propogal. Alsg, the
terminology registered capacity data as used under Secion 3.1.1 refers not
only to the increase in capacity bui callectively refers 1o the genemiors FMin,
Fidax and rarp rafes: Since the changs in PMin is 3 major operations &nd
merrkat isrwe, it was suggesiad o maka an axprasssc qualifization fhat the
proposal puts premivrmonly an thaincrsasa in capeaiby

T ROCATE I T E0E_Progozed Arandmante o the Fagizraiee Marud on ibe Provisonal Approeal of Rogy el
nr Gharga i Canaralor 5 Radmim Seainbin Dapseity
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= nciugion of 8 separte provision on the prescribed process for all other
requasls For Shange in egislaed Sapaciias data, sacepl lor tbe regueast For
increase i PMax, wdvch reguires anatber process m order fooslanly that
proposal does et intend toimpess a limitation of 2 gercraters ability to
dacreges its capacily.

on 19 Febroary 2013 the rulzs change propozal was published i the WESM
website to salicit comments from interested panies.

During tha Tard BCC Meelirg held on 93 Agril 2013, tha RCC, giving dus coursa lo
the comments recsived fram the M50 ard the TC, deliberated upon the propossd
arnerdments and thereatar agraed o agread to adapt tha prapossd amendments,
Az revisad, lor endorsamend L PEN Board.

Lpon prescrtaion by the BCE of the proposed amanoments during the FEM Board
Feviow Committes Meeting held on 17 April 2003, however, the BEC agreed to refer
the propozal insiead o the Trparite Body composed of the DOE, ERC and PEMC,
having taken note that the preposal is actually raizsing an issue which oan besi be
addrassed colleciively by fhe thres ertities

6. Proposed Amendmants on the Definition of Financial Year®

The propozal, which was submittzd by FEMC to the RCC on 27 Februany 2013
zeeks o define financial vear in the WESK Rulez similar-to calendar year Far the
following reasons:

¢ calendar yaar s Cthe perod Tollowed by PEMC in espect 1o ils financial
slatarmenis: and

« ta align the deadlinges far the preparation and submissizn of repors specified
in tha WELSM Rules with the achal period of repoding of FEME at ii5 financizl
statemeniz and budget.

The pmpasad amsndments were prasanisd to ROCC for discussion during its 6
Maich 2013 Mealing and was hemaaflee posted in e public informetion wesisile o
solict comments from inlereeled parbies

onois Vard Mestng held on 03 Apnl 2013, hawing notzd that there wene no
commeniz received on the propozal, approved the zame as orginally submitted by
FEMZ, for the PEM Eoard's approval.

The PEM Boerd pppmwed the proposed emendments during the 8158 PEM Hogsrd
Mezting on 30 April 2013

The PEM Goand-appoved WESKM Sules amerdrents on "Fioanoal Year ane =hll

subject 1o the DOE's final approval,

6. FProposed Amendments to the WESM Rules and the WESM Manual on
Market Operator Information Disclosure and Gnnfidenﬁal'rt_u,r'

" RO SR AL T0R | Fropnead Amendm ands a0 hia Delrfion o Flnancisl YRar
CROCAAEER SR 3D Fropsed Sanergimenls b e SESM Bues 71 e WESM Ran ] on Waksl
Speraar Infanealion Dleseune avd Canlidankalie
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Om 20 NMaich 2013, Aboilie Power Corparation (AP0 subrifled o ibe Fules
Change Commides (ROC s propessd amendmeznts o ibe WESM Rules and
the WESM Manual on Market Operatér infermation Dizelosure and Sonfidentiality
(2] lssue 2.0 wilh the objscive D gxlend he o excaplion o sonfiderlizl
irformation to enable affecied WESM nel selkers o oblain/gain acsess on the
relevant informaticn regarding their uncelected spot 2akes from WESM.

The praposed amendmerts of the WESM Rules and the Manual will afow
disclosure 1o the WESM nel sellars informalicn on (@) salllements gamound ot
paid; B ths failire of oy WESM member fo mest prudertial reqguirement
abligatians; [} significant activity on prdential securty, inchiding  drawings,
manthly billz in excess of Lha sacuily, and &@ilore o op-opalla degwings; and
121 any prudeniial security exceplions of waivers granted.

APC presented e proposal 1o the RCC dunng e 73re Mzeting held on 03 Aon)
2013 In the course of the RCC's celiberation on the proposal, PEMC
representaiive informed the group thet when ihe Corfidentiality Rules were first
drefted. ke propoasal was o disclose svernthing, sven the dala on setiement.
Howewar, whet was linelizad was o disclose evarything, excapt -sstlemeant
infeamation, as henoscpoossd by e garsglonr sactor. Gensrglor  sacion
reprasenlalive responded. thal as generalons, L inay nol alse be approprials o
reveal svendhing in settlemenl. considenng el by palicy, (he generabion secior
has bean macde into a campetiive segment in the pewar industny™

During its Y4th Meeting held on 15 May 2013, giving. due course to the commenis
submified by PEMT after the publicatian of the proposal in the public infomation
wehsile on 03 Aprl 2013, adopied fhe propnsed amendmenis, As revised,
incormparating conrnents of PEMC ta fudkar sinplify and r2fing spacific wordings
i e proposal, while alse faking inle considaraiion the practicability of lhe
propasad arnendments.

The RCC subtnnitbed s proposal o the PEM Board an 03 June 2073,

Az a business ariging from PEMC's comments on APD's proposal on
Confidentiahty rules, the RCC, in 2 ¥Sth Meeting held an 05 June 2013, has
further taker nole of he declaralicn of tansparency from TOZ Secrelary
Honomble Caros Jercha | Pefilla ard that consistent with the overarching
falicy of the ERIEA as reflected in the WESM Rules end PEMOI's further
propasal that except for infommaton affecing avetem scourity and rediakility, all
iterms slated in b nfornation Disclesure and Coanlidanbality Manoal ba made
ransparent 1o all rmaemboers of the WESM, The RCC, cogrizant of this direciive,
macs a comresponding regusst far PERC to submiit the propossd amendmicnis
sffeciing the intenood charges o the 10O Manual WESM Rules, for the sames to
be posted for comiments of all concemed amd deliberaied upon by the RCC,

On 200 June 2013, the PEM Bcarc approved the RCC-proposed sdditicnal
paragraph (j) on Clause 502 Excepticns, as follows:

The disclesura of: (i) setHement amounts unpaid by tha

end of cach month, and [ii] the specific WESM mombaor
thatfajled to pay the gettlement gmounts,

CRAHERE 215 _Minules of 118 T30 20 Masbing haid on 06 Sl 2043
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Howewer, the PEM Board deferred its approval of paragraph (K} to await the
resull of tha RCCs angoirg reviga of Lha WESM Rules provisions e Procdern Lisl
Feguinermants.

The gbows PEM Board actior will be s ubmitled 1o e DO Tar its inal appoval.

FProposed Additional Clause 4.4.4 in the WESM Rules on the Registration of
Metering Services Provider !

FEME submitied ifs praposed Addifional Cleuss 4.4.4 in the WEESM Rules on the
Eegisiration of Melgrng Sarvicas Provider on 20 Mamch 2013, with ihe abjactive
lo sddrass e socenano when therg is anly ona Malering Semvice Provider [MEP)
regisiered with the Marke Operator but is also required (o registeras a Trading
Fardicipant, in vicw of te following:

=  MNGER s curently the only MSP registered in PEMC with Cedificate of
Authorty fram tha ERCE tor its Gind Bystam Meatwork,

= (n February 25 2012, the NGCP registered g5 & Customer Trading
Participant in the WESM, tracing. itz facililies ai ogon and Talavera
Stalions. Both facilifies ars fomerly under the Default Whalesale Supplier
(WEY account of the Malional Power Corporstion [MPO) NPC Rad
refused to continue trading far the: said facilitice of NGZF.

Daring the Pard RCCS Meating beld on 03 Aol 2013, the proposcd amendrents
ware prosented by PEMC 1o the BCC, for discussich. One of the maticrs
discussed is that itis only fair to require all entites injecting to andfor with drawing
energy from the grd to be metered and registered in the WESM. On the same
day. ihe proposal was posted in the public informaifion website to solicit

commenis fram interestad parfies

In iis 74th Me=ing held on 15 May 2013, the RCC deliberated upon the
commenis submitted by SN Aboiliz Power, Inc. [SMAP) logelher with the
responas provided by PEME. Tha RO has takan note of the concem mised by
SMAP on branspamancy,  considerding that hae TP is also growvidicg  maanng
semvices in s cwn Markel Trading Node ard the sugoeston thal there should bea
a third parly (2.9, Markei Coerater) looking at this to ensure transoarency. PEMG
clanfizd that the suggesticn is actualy an inherent function of the MO and in
addressing e concermn on the secunty of data. the MSP is recuired to transmit itz

data using the meter daiz excharnge format [(MDEF) to securs its integrity,

The RCC ther agresd to adapt the propasad rrendments as o ginally sobmibed
by PEMEC. The propozal was encorsed tathe PEM Doand on 17 May 201 3.

Conseguenty. the PEM Board has taker-up e propesasl oo bs Mectieg beld on
20 June 213 and agreed o intoduce the propescd amendmert not asoan
additions dauze 424} bl as an additonal paragraph [insertion} to Clause
443,

The abows approvel will iben be endorsad toihe [OE, for final approval.

PROrOWESK R RIS Froposed Advilizngl Clavse 4 4 4 ir e WESM Fuks
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Froposed Amendments in the WESM Market Manual on Metering Standards
and Procedures Subsection 9.7 on the Responsibility for Garrying-Out Site-
& pecific Loss Adjustrents ™

The proposaed amandrrants in Sobsaclion 207 4l the WESM Makal Manoal an
Meterng Standards and Frocedures delves on e sesponsibilitics in caryirg-out
the Site-Spocific Loss  Adjustments  [(SS0LA) ard aims to ensume the mely.
complete, accuraie and updated submission by the Treding Paricipants (TP's)
and the Metwork Senvice Provider [MNSP) of the conductor and power transfermer
date 1o tha Market Oparator, which iz lha bass of its compualation of ha amount
of lzsses betwsen the metering point and ks market trading node (MTHG

The preposal, which wes submilled by PEMC on 20 March 2013, was presantzd
to the RCC on 03 Apdl 204 3 during the 73rd Meeting of the BECC. In the same
meeting, PEMC cxplained that over me. the data at hard with the Markst
Cperator may 2 longer reflect the acteal phyvsical configuration of the conductor
and trarsformer as changes sometimes hapoen on the field withoul the
knowd edge of the MO.

Salient leaturss af the proposs arg summad-up Bs follows:

e Forboth the Network Semrice Provicer and the Tracing Paficipants, to upcate
and submit to the MO every B months, conductor and pover - transformner data
between the metering point and the markel rading node  ard as ofien a3
significant changes in the actuzsl physical configuration of the said facilfies
are medls;

=  The updated data shall be used by the Market Cperator siaring only on the
cument billing manih upon reconciliation by the MO, Trading Participants and
the Mebuork Service Provider; ard

»  The updaied data shall ke used progreasively on the succesding months Lintl
a new update is submitied,

The proposal was approved by the RCC for endorzement 10 PEM Boeard during
ils T4 Meeting beld on 15 MNMay 2013, having nefad thal here owse no
commenis submitied ondhe sarme. Thereafler, the RO submilled s proposal o
FEM Board as anginally wordeo. on 17 May 201 3.

The PEM Board approved the proposed amendrrents dosieg its mestiog held on
20 Jure 2015 The revized Manualwill then be posiad in the WESNM wiksite, with
it= effactivily tobe reckaned 15 days from publication.

Froposed Amendments to Clause 3.13.6 of the WESM Rules on Defining the
Gross Ex-Post Energy Setttement Quantity for Market Trading Nodes ™

The proposed amendments to Clauze 3136 of the WESM Rules was submitted
Ly PEMEC to the RO on 20 March 2013 and were anned to: (a} Intreduce & more
solic bazis for the neting of bidirectional. energy fiows ina trading intensal

* RCCETNCER I -TRE Freg e Benenamente in o @CER Manoal on Meoning Srandarde and Svansl e
Hunsastion 7 on Iba RRaperIRfy for Camyng-Lin SHn-spacin | ees Adjusmnects

d

SLCONESK R BOT_ Fropiced Amecdinerts 12 Dlause 3056 O e WIESER Rules on Defining e 50cee Ex

Pioes Erisngy Selllénan. Soartity for Marker Tracng Moldes
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recorcdled in the meter; (b Discourage metar tampering and other forms of
pillerage in conrechion with BA TEIZ, and (o) Acdrass the requirement thatl all
ernbedded  peneralors should  register  wath the ERGC and  secure  the
comazponding Cerificats of Com@liance. The proposal will reguire all custemers
Ley irsbarrm e M of @y smbedded genaraior faclity ard provida avidance of the
embedded generaton regisiraton wilh bie ERC Lo provide he MO with legel bass
in szting the energy injected.

FPEMT prezented the propesal to the RCE on 03 Apdl 2013, during the RCC Tard
Mesling. During he sgid mesgting, PEMC sxpoundad on the observalions which
triggared its sibmission of a rues chargs proposal. Thess ware as follows:

= Thera are customers injeding energy fo the grd, as recorded in their meter
and thet such energy injections ars walid f these ars the results of a) an
embecded generafor whose generation is above the recuirement of the local
Ioad; ar b} excess energy withdrawn from an adjacent metering/connaction
paint serving the same Ioad; and

» There are injectons 1w the grid that do not fall uncer any of the above cited
cases.

Aftar its posting in the public information wabsits on 03 Apnl 2013, ths RO
cantinued wilh its deliberation cn e gropesal during iz 74l Mealing beld on 158
May 2013, and gave dus couse 1o e cormrmects sobmilled by SHAP vis-a-vis
the clarthcabons from PEME.

In the same meeting, NGCP-M3P reprezentative expressed that the additional
Clavse 3.13.6 {d) requinng the MSP 1o determing and nofify the Market Cperator
anc the relevant Trading Paricipant (b2 appropriate. manner of determining the
gross ex-past seftlernent quaniity for thal medket Tading nods is a burden ungduly
plagad on ke MSFP alona ard as such, thail thera should be ancther way o
resolve dhe rralier. NCSOP-MEFP recommanced thal the =aima be subjacl o
techrical investigation o b2 conducted by both tke MSP and PEMO. The REE
Chairperson explained that the preposal does ot speak of any investigation but
of the MEP cetermining how the gross ex-post seftlemsnt guantity should be
guanbificd. The ROC Charperson furthar slaicd her undersfanding thal cases thal
mighi invalva fraud or breach of the Rules are matters within the jurisdiction of

the MSC. "™

The RCC. recognizing the mentz of the proposed amendments approverd the
proposal as eriginally worded,. The proposal was scbritled (o ihe PEM Boand on
17 May 2013.

The PEM Board approved Lhe proposed amerdiments during its meeting held on
20 June 2013, The same will be submitted 10 the DOE for its review and final
appraval:

ILC.. Other ltems Deliberated by the RCC

During tha pancd ooverad in s reparl, thae BCC likawiss delibealed opon the
Following amerdmenls o the WESM Rules and Manuals:

AR 2505 Minbles of 18 TAUY RO Mesing helo oo 15 May 2103
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1. PEM Board Directive on Prudential Requirement™

On 08 April 2013, the RCC received the PEM Beoard directive on Predential
Fagoirareni, as il

= "Haduction of the level of PR to thidyfive [356) cays to cover tha A0-day
setlarment arount [(SA] that will b oo plus five (5} days contirgsncy;

» Change ihe basis for he assessment of the M= and sctual exposurs (AF]
which skall be as follows:

— Lhe rranihly assessmant of AE shall ba basad on he s prelimicany
slaternentor available seilllerment dala:
the annwl assessment of ME shall be based on the everags selilerment
ariount ir the lael sig (8) Billing perads, laking into consideralion the
prse soikes and changes in e BCO.

= The PEM Hoard directed fhie RGO o reflect the ahove Bpproved reducsd
level of PRoard the new basis of computing the actual and maxinum
BRposUrs with instrection o further study and. revize the perinent provisions
of the WESM Rules in ralaticn 10 PR in accordancs with the aforementionsd
approval 1o ensurs effective implermentation thereef.

T guigle the ROC inits review of the PR provizions, PEME was requested io present
and discuss lhe PEMC propossl o the PEM Board o the PR as the sama was
presented and spproved by the PEM Baerd in s 80k Masfing held an 21 March
2013, Additiorally, the BCC requesied for a copy of the propozed rules changes
relativae Lo e PEM Board-appooved propasal on the PRE,

Eesponding to the above roguest, PEMC made itz presentation to the BCC on 15
May 2013 during the 7dth Meating of the RCE. In summary, the pressing issues an

PR were identified as follows: "

lzsues Ratignale Recommendations
11 Mayonty of the WESM Security deposit (2D} is not ERC shall allow rmcovery
Customers are not part of the cost recovery af 150
capable 1o provide the from the power rates ~ Review lhe
G3-dav PR approvad by the ERC regsunaldeness of the 63-
- The 63 day PRz excossive day FR

_' RCSAFEM MEAARC I RIE  FFR Earrd Nirclles o Praeamdlal S equinamenr
P COSHNT- RG29S0 Letter LoFEMT 12 FEMT reserTaion o Frockanlial Reciisma
FAR-RE 21505 _Minubes of e 740 RC D Meatnd hele on 10 Waw 2003
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21 The basiz of the - Chargss n ths B0 are not — Raview tha hasiz of
deterniration of consicenss determining Maximurm
Maximum Exposurs Exposure and PR
[IME} a3 the basis of
PR is nnt reflective of
zurrent trensactions

3) Suspansion as perally . - Mot all the non-complying - Review the penalty
for-not satisfying PR s participants are defauiting provisions in the WESM
impractcal participants Rulzg

- Susparsion wilhout — Shrictly imiplermant
disconnecion is inzlleclive disconneclion

Diring tha =arre maaling, the Surinary of tha Margirs Calls (MOCs] issaed ir 2002
was also presented twough 2 graphical llostration séick showed thal 48% of the
tatal rumbiar of customers complied with ke G dey-prudential requirermant while
148 ware able o make prepayrmanls; 309 did not heee a resond of defaul ard were
abibe do pay (he setlermend amoont o tiime. Howewan, 8% o about G participants wam
nor-compliant and with 8 recoro of default.’™

The repressntetive from tha gernerator secior staled that the redustion of tha PR is an
gxpressed concern of ihe Philipping Independen: Power Producers Asseciation, Inc.
[FIFPA) becauvse it will be the gensrators which will assume fisgility ones thers is
dafrult The genarator seclor represenialive ikawise apined that a distibaiicr ufility
[OLFy Shl'_'llf'_lli:i be disconnacted once i fils 1o pay the provious setflement amount on
due data ™

In-reeponse. PEMC explained that the intention of the proposal is 1o redsfing ME and
actual expozure (AE) 2ince the abligatfion of a T on due date i2 o pav the previcus
Cilling perod and not the currert penod which is not yet Lilled by shat time,

R{C maonsequantly created the Subcommilies o PR for the pumpose of the review
and incorparation of the chargss o the WESM Rules ard Manuals as dirschkad by the
FEM Board.

In it 06 Jums 2013 Mesting, the RCC Subcommitias presanisd ite proposad
amerdmentz to the WESKM Ruisz and the WESKM Manual on Billing and Seftlemeants.
The RGG approved the proposed amendments, for posting in the market infommation
websile, onne the matrices aof the proposaed amendments are finalized by the RCE
Subcommittee corzistent with the ROC's dizcuszion on the zame.

The fingizad matrices of the RECC proposed amendmenis . wera publishad in the
markel informetion website on 21 Juns 2013,

2. DOE Directive on the Proposal on the Manual on the Criteria and Guidelines
for the Issuance of Pricing Error Notices [PEN) and Conduct of Market Be-
Run [MRR)™

Lpon receipt of the DOE directive dated 04 April 2013 onthe Proposg on the Manusl

ot e Criteria ard Guidalines for the |ssuance of Pricing Eron Molcas [PEMN) and

_' FA R R S50 Winirhas of fhis 740 B Marreg iRl mn 16 Riaw 209 2
" PUH-RC S A5 RS _Minules OF dhz Tt B2 D Mestng fele o 15 Wae 2003
T A0E Poicy Directwss o the Paopsssd Amandmertz i e WESM Karkel Mamnals dales D Apr] 2047
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Corduct of Marke! Re-Run IMER], the BOC immediaely deliberated upon each of
Lhe direciives during ils T4th Mezaling baid on 15 May 2013,

The DOE direcives relative o the propoesal on the PEMMER Manual ars as followes:

» Conduct of additional simulations to futher &assess the  propossd
methadology s impaci on WESM pricas;

»  Frovide further justificaiions on the ments of the propssal consicsrng the
crilaria for effecling a WESM rulas changs;

v ldentify and propose other poasitle alternative methodology to resche the
ISELESE O pricng s lor considaration of the TOE; and

e ldentfy and propose appropriate arencmenis 1o the WESM Rules before
armending lhe PEN Manualto ensure consislency.

In the same Fdth RCC moeing, the DOE obszrver to the RCD explamed the cetals
ot the ahowe directives as tollows

v The propozed price substtuton mahodology for cases of pricing. ermors
specifically with regard 1o the use of daiz on the 5 oeares! nooaes wilh the
nearest value during PEN does rot provide [ong tem soluticn and allows onby
the immediane substtution of values dudng instances of pricing crmor. The
simulaticn showed substartial ingreasa in price only for those sfsctad by the
congestion. 11 is thus suggested that a study'simulation on 1he impact of the
propasal o other market paricipanis be complated as weall.

v Critical issuez in the systermn should first be determined and addrezsed 1o
prevvent the occurrences of pricing errors.

v. Thecomesponcing amerdments 1o the WESM Eules should alza be idzniifizd
before the revisions in the Manual coukd be finalized.

The RCC, gocling upon the dirgdlives of tha DOE, resolved o sel g timslice of up o
thz end of July 2073 and corsspandingly crested the warking groups ideniifisd
halow o ansure the ROC's substentive yat speedy compliance with the said
directians,

FPEMC - 12 conduct & simcdation to futher aszeas the propesed mehodology's
impaci on WEEM prices:

v Gencraor-Mechants - o povede justificaton on tbe menis of the proposal
consiering the criteria for effecting the WESM nules change;

= [DLS/MERALCDY - o identiby and propose passible alfemative methodalagy ta
reaohva issuas an pricing mors; and

v |ndepencent Member, Supply and DUSINEC - 1o identfy and proposs
appropriate amendments to the WESK Rules comesponding o the propesed
changes foths PEMN Manuazl, o snsure consisiency.

In the naxt RCC Meating hald on 05 June 2013, the RCC warking groups prasanied
lo he ECC theirgspachive moommerdations.. Tha RCC deliberied wpoon aach of
the presenkzdions et Fogth and resolved as Tollows:

s O the PERME Simulstion
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—  Ta make clearexplicity pmvide that ke proposed sobsfituted price
bas=d on the weighied significencs of the five (5] nea=st nodes is
mzant tz ba in refaranca to the & nearast nades in terms of coet and nat
in terrns of phypsical lecalion.

Ta furthzr simulate the implemazniation scenario on the proposaed local
PEM using market rezultz for year 2012 in onder o ghow the impact of
the local FEN in tema of price increazeidecreass and determing the
additonal oot o the end-consumers.

= {0 the Justitication e ments of the proposal

—  To prepgie g evised paper which follows tha “crileda lor ellecting a
WESM rules charge. as found in Clawse 8.4.1 of the WESM Ruoles™

= (n Proposal re: Possible Aftemative Methacology

— the ROC has taken nate of the recommendation to sither; (1) re-model
Lk MERALCO sysiar in e Marksl MNetwork BModel (MM suoch ihal
only the Higgest nods of MERALCCY is nut on consirrint, ar (2} e-detine

ths "M-1" conlingency critarion as it is cumantly intargpreted!implemantsd
by the NGCF and the WESM

Howsvar, the BCC has also considerad the explanaton of the PEMC
reprezentatve that the MO's revisicns in the PMarket Network (MR
follow the Manual on the MRM Critena and Procedures which
prescribes the model fo reflect the aeiug lacation in the sysiem awing fo
th= locational marginal pricing (LMF] dzssignin fke WESM  pricing.
Furher, the sudit findings ihat the modalng done for the MMM is
pucaplsbla axceol ihat the MERALCC sysiem shoald be based on ils
pclual physical configuaiation.

«  On Corresponding Propased Changes o the WESKM Rules, the RCC agread
to pursue e seid chenges after fhe complefion of the assicomenis a5 ahove
idsniitiag.

3. DOE Directive on the Propesal on the Manual on the Management of Must-
Run-Lnitz (MR

Similary, the RCC has alzo discussed ai length the DOE direclives daied 04 Agril
2013 on tha Proposed Amendmenis to fhe Manuzl on the Management of Must Eun

Linits durng ifs 7h Meating hald o 15 May 2013

The DOE diractivas on tha proposaed MEU Ranual are as follows.

ekl wihthe TS abjospee: feazible’ ol unrefgecndBly coalls o i plemers and 9 more Aspetgrisle o
nattar maanz o fehiauirg thacrbara sm ot in 2lacsea B 41 (3]t eh, wherR A alteel o e charga B e ed= S
EL'EE will e Lo rapdacs s saisling ruls,

=00 Podcy Direcdvzs o (e Prgaszad Amandmeanls 10 1 WESM Markel Manoals dalec D7 Aol 2017
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o Revise the MEY defimbon to reac as;

"must-Run Unit (MEUI - a gensrating unit identfied anc instucted. on real-
tim= or scheduled basis, by the System Operator tosither {al come on-ling or
(1 provide additonal erergy on a particular Tradng interval Bt the dispatch is
zaid to be Dut of Merit to address System Security requirements and other
considaratons a5 prowided in this menual. BEaal-time MEU shall B used
only after S0 has sxhausbed all available AS. & non-axbausive lisl of

possikie markel sceranas is in Appendiz & "
v Revize the MSU definition to read as:

"Fust Stop Unit{MSU) - 3 generating unit idertified and instructed by the 30
irn an Cuot of Mafl Dispatch 1o reduce e provision of enargy spactied in ils
RTD instruction exclusively caused by excess genembtion dus o nmon-

compliance of generators to dispatch instructions and use of reactive
SUPEOrE Fasarve.”

= FRetain "Lack of reserve’ as criieria for MREL. provided Naional Grid
Comoration af the Fhilippines [MNGCF) srict compliance with iis obligatan in
procunng the required level af Sncillany Secvice wndsr the Philippine Grid
Cods ard griontize wilizeten of suck awar MELL

= |ncorparate the defirition of MRU and M5 i the WESM Sules and submit
proposed amendments 1o PGC,

v Includa, creder Section §.1.15 of the Manual, e lype of excess gensraton
that are 1o be exclusively considersd for the use of the MSU and will read as
follews:

"6 1.5 Excess generalion capacity in the system due to non-compliance of
generators o dispaich instructions and wse of reactive suppork

reserve

v Provide addidicral provision rdicating that the cost of MEUMSEU shookd be
allocatediacoounied under the Ancillary Senice of the System Ooerator and
notio the WESM,

Likewise sciing upon the dirgcives of the DOE on the MEL Manueal, the RCO
resolved fo sst & limeline of up 1o the end of July 21113 anc correspandingly crested
the working gmoups idéntified bBelow to ansura the RCC's subsiantve yst spssdy
compliance with ihe said dirsclions

s ndependent -incomoaraie all directed changes/mevisions im the WESM Rules)

s NGOP-5C - incomporate the propnsal in the PGE far consisency; for possitle
subrmsson of the same o GMG.

During the Vot ROC Mesting held on 05 June 2013, the ECE deliberated upon the
propazad changes and agresd;

s Toincomorme the changes to the MR Manual lssue 4.0, consistsnt with the
DOE diracives
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#  Further. m order o cored the gistorbon of markel orice by transfermng the
cost of KMEU o the NGCFE which is the entity mandated 1o ensucre the
provizion for ancillary senvices, the RCC agresd to explicity provide under
wectan 2 on the Settlement of Must Bun Units the folowing:

i 3t 0 AR LTI shoyld be allocated/accoyjted Lnde he
Anciliary Service of the Sysbem Operator and not the WESM inasmuch
as the WESM was usacd By S0 to provide AS through MELL. The Sysbein
Operator will pay direcHy to the generator at MELKMSL price."”

The RCC alza requasted tha NGOP-500% submission of the canesponding proposed
changes o ke PGS by email, Tor submission tothe DOE within the 391 July 20135
timzling.

4. Review onthe Segregation of Line Rental

Having bean inclhadéd inthe REC 2003 Work Flan as &0 addifioral inpot fom the
ganeralor-MPC reprasantalive, he RBCC disoossed e gesocislad issuas on the
seqregafion of lime rental in several meetings (oonsiztently, frem Februvane o June
2013%

The RGO &t the onset has noted {hat there waz 3 previous submizsion from the RCE
on the subject - the proposed Manual on the Segregation of Ling Rental, approved
and andorsed o the ERC by the PEM Board in August 2011, which for the duration
ot it pngaing reliprrations was s5ill panding betore the ERC for decision, uniil the
ERC's promulgation of ne Qrder o 18 April 2073 encthe Motioen Lo mpleiment thea
Dacision Dated March 10, 2010 by Immeadiately Efaecing the RefurdNCollacton) of
Lirse Rental Adjusiments o Consumers™.

In itz 712t Mesting held on 13 February 2013, the RCC ther agresd o formally
organize an RCC Subcommites which shall further study the attendantissuess raised
dunng the discussion on the segregatizn of line rental and. possibly submit a rules
change propasal o addrass the said conoerns.

Fursuam to its abyective fo address ongoing issues an the matter through a possible
niles chergs proposal, e RO intedaced with the NGCP-Meternng Semvices
Divigion (MEP) and the PEMC-Billirg and Settlements and Metoring . Division
[BEMO), which upon redquest by tha BCC, made presaplalions on tha compoistion of
syslem loss and the Proposed Formola o the Segregabon of  Lne Rental,
respecively.

During fhe BCC 74th Meeting held on 15 May 2013, the BCC agreed 0 recusst
FEMC s assistancs in lha collation of dale and e condocl of  comas pording
simulation 0 support tha RCC s revigw end passibie ules chenge pmopasal on the
matter. In padicular, the ollowing ragussts wara mads

s 10 perform & simulalion covenng taeo billing oencds on the removal of all
negative BCOs (where zere BCO was assigned o replace negative BECOs! on
the BCO dedarstion ard Nodsl Allgeation by MPC and MERALDD in arder fo

= maal lhe CRD O der & apacihe on PORCE WTSM Blanis | an e Segregatian af Line Renla Tradicy Smacnis
Thia F REZ rikan heE ta sale Wanisl 12 seeAphabe Siank the compenert= o oA | ETS mey ba HAcHRar FRRIC B
Jirecledl W0 sOrous @ information disssrinaion perainirg W Daoasic Maual oAl e WESM regielerad
sarticipaite, particalady. he Visayas paiicipanis.
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valicate if similar to the rsull of the sampling cong by Mro Mengses. such
wioukd indeed esull tooa loweer ine rental amooret,

s 10 detemins if the reducticn in ihe line renial amournt thal arises from
ramoving negatve BCOs wall matsrizlly and adverscly affect the financial
balance of WESM satilemenis.

o 1o perform a simulation whers the basis of the 3504 compuiation is in erms
of the cosl of gnargy loss {in Pesce) and rot X0 H.

e o inguirs on the practcability grdirpac ol

— g prelimingry kil reflective of the ssqgragetion ol line rental, per plant par
rade.

—  firality of safflemeart withm G0 days, f therm is alesdy clariy an the
charges in the hilling, to prevant aczasions of accounts beino unRstled
for & long penod of lime.

In the zame mesting, ihe RGO was alss informed that PEME iz cumrently developing
an in-nouss softwanz to faciitate the scgregation of line renial consisient with the
said ERC Cirder.

The RCC discussion on ibe mallan is still ongoiryg.

5. Propasad Cancellation of Offers™

The RCC propesed amendmants on the cancellaton of offers is a joint sutpat of the
RCC subcommittess which were created on 19 June 201 fo address the olowing:
(1} PEM Board directive issued on 27 Aprl 2012 for the RCC o review the provisions
of the Musi Cffer Rule and [2) the audil findings stated in Section 2.2.3 of P&
cansulfting's Process end Complisnce Review Report or the PWin Rules and
Frocedurss. Witk ifs crealion of the ROC Suboommitiee, the ROD agrean o
conazatidale itz review of PMin with the review af the must offer rule, having idenfifizd
thal the forced dispatch of ol-bassd plarts al their PMic s causing thoenm o
violatze/brzach the Must-Offer-Rule.

In surrenary, the proposal secks o amend Sppendiz &1 of e Dispatich Prolocol
Manual on Bids & Offers Submission & Procgssing to allow trading partizipants to
cancel thair daily or “comvered” standing Hdsoffers for a paficular trading interdal if
the fallowing condiions ars maiz (1) total generstion otars 2 10% sbove hoorky
damand {("Supply Thrashold"y e all tading ind@eeals o fhe speific day, (2 fhe
gareralion unils are the mosl expensive uanits, ollowing e MOT esulls of 1200H
DAF: end {3} afier dedocting Prren ot the genersting uniis, total ofter iz =till mora than
demzand.

In itz 7Oth Meeting held on 16 January 2013, the ROE, the ROC deliberated wan the
comments submitted by the Market Survalllance Committee (PMSC) and the: Technical
Commifies (TC) on the pronosal, Bnd respondad to each af the pointeiohsenalions
raized. Upoh discussion, the ROC agreed to cefer aporoval of the proposed rules
change and futther requested the MO o condect simulztion wsing historical datz and
to supmit fo RCC s awn listing of constrainds which mey render the: proposal
impracticabla/mot taasible ai this tima.

HROCANESK W12 I _Froposed Cacellalizg of O s
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Faspanding fo tha above reguesl, PEMC-Trading Oparations Deparlmant prasanizd
the "Oporatonal &ssessment of e Propesed Amendmends o Appendiz A1 of the
Digpatch Protocol Manual® durng its ¥2nd Meeting kel on 08 March 2013, [n the
samd mesting, lha EOC aqesd o imvile dhe MSC and e TC 1o a consulBElive
maeding o possibly hanmoerze the BSOS posibon wilh hose ol the sther goversanee
Comminess.

Cwring the 72rd RZE Meeting held on 03 Spril 2013, the RZE proceeded with its
consulalive meeding with the MEC ard tha TCO I noled the position Ekan by thea
MEC thaf the propesal should not be disadvanisgeaus o the consumers ard agresd
ta avmif the rerull ot the MEC initistiva which will sirnilarty addrass the issua ot forcsd
dispatch of axpensive plarts gt Priin as well ss e ragoell of PEMO's sngegement of
a4 Conzuitand for the WESM Design Study 10 delve on dhe izsue on Pmin and other
associated market rssucs.

In itz T4th Mestng kel on 15 May 2013, PEMC presented iis simulation on the
proposal with the following resulis;

v that the supply mangin is beyond the 10% threshold at 94.5% of the fime for
the subject billing manth of September 2012;

« if generaiors such as Limay CCGT and Malaya TPP were fo cancel their
offers, thereis an abvious decreass in supply mangins;

v In fhe other 41 intervals (5.5%: of the time), generators would not be alloveed
to cancel offers,

=  Thers are perinds whare high prices cleared the market even with 5 complete
setof offers; and

= Cnee the supply marging secreased becauvse of the cancellalion, even higher
prices will clzar the market.

The ROC Chaimperson then reterated the REC's ceference to the result of the
WWESM Desion Study on Pmin a5 well a5 the aclion urdartaksn by e MSO o
addrass the seme issue an the uneconomic dispetzh of expensive plants at P min.

Discussion o lhe proposal is sl ongomg as e ROC awrails tha resuli of the WES M
Design Study and the M3C proposal o PEM Board.

f. Proposed Further Amendments to the WESM Dispatch Protocol Manual on
Re-Dizpaich Procedures based on the WESM Merit Order Table™

The proposed amandments o tha Dispaich Protocal Manual sst ot ha procedures
that tha Hystemn Cparsdor should follew during & re-dispaich process using the
WESM Mert Ordar Teble (MOTT The proposed procedures cover the following
aondifiong:

Farecast Emer and Ramping Limitatcnz
MNon-Compliancs ta 8710 Schedule
HYDE Sohedule Deviation

Inzufliceni Raszarea

Lindar-geraralian

TORDCOMNESK WM-128_ 6 Fraposed Forlher Amerdine e o thie WE S Cispath Procac | Manua oo Re
Ciegaleh Froceduras agad oncthe WESK Medd Crder Table
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The preposa was originally submitted by SNAF and was adopted by the RCE as a
Coarmumnities proposal on 05 Seplamber 200020 Howevar, the RCC, in il Maaling held
oft 14 Movember 2012, agrecd toodefor any furthier discussion on the proposal o
await the mesudt of the DCE's then ongeoing review of the ROCs propossd
arnerdments.

hith the DOE's concurrence 1o the proposzd amerdments o the Cispatch Protocol
[OF} Marner Issue 5.0 and the subssguent posting of the DF Manoal [ssue 7.0 in the
markaet infermation websile (rendered effective or 10 &pril 20130 the RCC has
agizad o deler ary furbar disoussion on tha propoessd gmandments baving claiisd
that {he same proposal is condingant upon the DOE's approval of {he  propossd
Menual an fhe Maragemani of Most Sun Linite (MBEUs), considearing that the
proposgl nahes eleence o Mosi-Slop-Unils (WMEWUN and he revised celinition of
KREL.

T. Proposed Amendments 1o the WESM Rules and Dispatch Protocol Manual
on the Submission of Bids and Offers based on "Reazonable Estimate"™*

The proposal. which aims o amend jha WESM Hides and the Dispetch Prodocol
Manuoal in order to indicete fhal the rewision of mafkel ofsgs o Lids may be
submitled prior Lo gate closure and o alss incorporaie be submission ol reasors as
pand of the bidfolfer validaion process, wa s submitted by PEMC on 21 Mey 2013 and
was taken-up as an agerda item for discussion during the 75th RCC Mzeting heid on
05 June 2013

The proposed amendments were pasted in the market information websits oo 06
Juns 2013 to salizii comments from interested padiss

8. Proposed Amendments in the WESM Rules on the Market Diapatch
Optimization Model (MDOM] Parformancs Standarde™

Taogater with tha PEMC proposal on "reasonabla estirnzta” a8 above discusssd, the

propoged amendments in the WESM Rulez on the MIECM Performance Standanss

were submitted to the BCC on 21 May 2013 and were thereafter presented 1o the

FCC dunng its 75m RCC Meeting held on 35 June 2013,

The RCC nofed the following jusifications by PEMC in its deliberation:

gy Tha MDOM iz an algonlben sal ard cocumaniec ander ke WESM Price
Detsrminafion . Meihooology whick has bsen approved by the Energy
Fequiaiory Commission (ERO);

by Given that the MOOM is an alganithm and s subjec o regular Markst
Hoftware audil, s decrmad hal the reguirement for the MOOM paformance
standand is no kenger relevant:

21 Incterms of availakility of the Market Management System (MiMS) as a whole
anri the availability of market prices and schedule far the real-fims and markes
prog=ction fimelines, MMS and MO perfformance messures arg incorpomebsd in
the Markat Oparator Pedomiancs Standand (MOPS).

i LA FERM W EAARI LIRS Fropnsrd emandm sy 10 a WEER Fles and TIspRkch Srolaenl Banial on mnis
Jubiesice o Bids amd Ce baged on "Reas #ils Eelinale®
TORICANESKSARANKIARIE Fropozad Amandmaile e WESN Rules o0 the MO Perwmnanze Siemlans
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Lpon ewvaloation of be proposed anendrmenis and having natad thal tha WOOR is
cenbial o the cperations of ihe marked, the RCC concluded that the propenant shauold
instead develop the MDOM porformance standards rather than altegethar delete the
WE SN Fules provision prescribing the publicaiion of ihe same. The ROC axprassed
the opimiar: that he sames should be esiblished aparl from the exishing pedorma nee
measures for the MO and the MMS neting its significance 1o the generalion of
dispatch schedules ™

. WaY FORWARD

Min<ful of the set fanget, the BCC will devots the succoecing months i completing
anc resolving the remaining itzms inthe 2013 ROC Work Flan.

Approvad Ly
RULES CHANGE COMMITTE

m

Rowena Cristing L. Guevara

Chairperson
Uniersity of the Philippines
=]
Memiers:
Epictetus E. Patalinghug Francista L.R. Castro, Jr.
Ince perdert Inclependen:
Lniversity of ihe Philippines Tenzaiken Corsilting
(P
Maila Lourdes G, de Castro Liberty £. Dumlag

SN AR YA parRd 1T e A 200 3 ree Malibiesciaa on thia Men-snnpdian of Tha Froqnsan Smandmants on
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Elaine D. Gonzales
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PEMT

ANNEX A4

Membears of the RCC for the period

January — June 2012
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Independent CELLBIERY Gring Epicetus E. FPatalingrug -
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Philippiries El&zriciiy

Maila Lourdes 5. da Caeirc

Marlua-t. Maukest Gcimporalions Fikansan P Descanzo lzdro E. Caacha
Dperations &
TPEMET]
System Mamamal 15 CGorparanan ) i - i R —
Operations  of the Philippines (NGCR Rl Jesapah G, Salude Raynalde B, Absdila
Feph T Crisaluga
Al Aol Poses s el reanr AL Dol
15 Maeh 209351
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Management (FSALRY Libemy £ Dumlag Raonald 4. Siguoss
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Generathan ) ,
Gy Aguinc-lavier
AES Phlippines (Hezigned rom R 00 eifactive -
3T M 20930
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{LENELLD
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{TH0E) Cir. Miylane . Capangsal Luningning Rattazar
Dhservers Meslsan . Ganlas

Energy Regulatory
Commission (ERC)
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ANNEX B
Status - of the 2013 RCC Woark Plan

Item ToplcaiFroposed Rules Change Target  Oeliverables  Responsible Status - Remarks
Farty

1 ilirirmorn Sid Black G WESM PENMC Cirne COE appraval throagh DOZED 3-05-0004 prarnulasted
Fules an 22 March 2013 publishad cn 05 Apell 2012
change

2 Review on the Muet Offer Hule [as per PEM £ WVIESM RCC Cngoirg On 03 Apeil 2013, the RCC agreed o await the MSC

Hnard dractive dated 27 0pnl 2012 Eules INHANRA Wik ArEWers 1o the Bame 155102 an fhe

change unecoismis chapatch of oi-based planta st Pmin 00 00

AprE 2013, she RCC agreedto awatt tha MSC inkiaive
which anzweers to the same issus on the ureconomic
dispalzh ol cil-based plarnds &0 Proinas wed | 2 1w rasal
af the WESM Design Study an Prin oo ba cormpleted by
Indedigenl Coengy Sysiems (1535]

3 Propozed Amendments to the WESM L Fevized RiZiC Cmgairg On 15 May 2013, RCC agreed tha; the proposal is
Dispazch Proicool Mamas regarding Re- Mamual contingert upon she DOE s approval of the proposad
Dispaich Procecdones based an:lhae SWESM Mznual cn ths Mansgamaot of Must Bon Unils (RRELS],
Pt Crder Tokdz vy noied that the same rmiakes relerance 1o Must

Stap-units (IS & S rewisad dehiniicn of LARLL
Thus, ewan wilh the DOE": concurranca 1o the propeossd
armzndresls o the Dispaleh Froloced Manual lsses 8.0,
lrwa RO woadd sl havee o delar publicad en of e

propaos |,
q Ramp rate regietraticn [y WESM FEMC Ceone  Approved by the RCC on 03 Apeil 2013 through RCC
Rulss Rassdution Ma, 2013-01. Ta be raferre by the PER
Cheange oz Resviess Somnuilee (BRCT o the Triparile Bocy

mompnRes) of the 0F, ERL & SENG: Pressnted o
the BRE Meesing beded ar A7 Apnl 2045 Propeeal was
parked awaiting result of fripartise rmaeting
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[ term TopicsProposed Rules Change Target  Deliversbies  Responsiolo Status Romarks
Parly
a Nat Sestiermnen: Surplia (NS5 RS | Fewized FEMC Cinne Fear delesicmin the Werkglan PEMC (o sihmif revised
Marual plowbzack machaniem on the WSS dirsctly with the SR
in carmpdiance with ERC directiva.

B P Charges wodhe WESM Hules o (MR WWERSM EL Cogaingg O of 05 June 201 5, discussion on progposs aithin e
Trading Asncanl srd Ling Fealsl Rules Rapesenilalives RCC is still ongrirg. Reguesiod PEMC's asssanca on
aarpadlzuon (EGs n B0G 1o sukarm ] change il RLAS tree Somwduct & s alondveniication aof hndimgsdala e
propeaal) 185125 assodated wWoh LIne Reval segregatan

7 Deletion Revisian of previsions ch * MO o WWESM PEMC Cngoing Subamitted by PEMC cn 29 May 2073 ROC, during its
Parformance S:andards” Rules Tath Meeting held on 26 June 2013, concluded that

Chenye propanenl sheuld instasd develop S DM
pertorrzncs skandarcs rather Lhan poaposse o
alagesher delete the WESM RUles provizian pressating
the publicaticn of the sams

] Amznomet - Matenng Manual Section 5.7 (0| Fewised HE NI, [Irne Slgmittad Dy FPENC: o 20arch 2005, Agaroved by

kanual the RCC on 15 May 2012 shrough RCC Resalusion Mo,
201.3-06. Endorsed for the PEM Board's approval on 17
May 2013

8 | Armeandment o WESM Rule 3 13 6 (a) and 1 WESM PEM Crne Subimitted by PEMC o 20 March 2045 Aporoved by
Additiocnal Claues - WESM Rule 4.4 .4 Fules the RCC on 145 May 2013 through RCE Reaealution Mas.
tMetaring Provisicns) Changs 2013-05 and 201 3-07. Endarsad for the PB4 Board's

Approwal an 17 May 2013
10 | Definition of Financial Year (5| WWESM FEMC Cons Submittad by PEMC ¢ 27 February 2013 Approvad By
Fules e RGG s D3 Ml 2015 Urough RCGE Besalution Mo,

Chwange 201305 Approved dunng 2151 FEM Baard Resing o
A0 April 2013

i Degst ianfEewisice Gf provvisien reganding e (| VeI SE NI Lngoang]  SUEittad by BFEMC G2 May 2113 Posted inShe
subrrngsicn ol bids and oifers based on Fules i kst e meneon weksile and sahcibed sornrmenls iroan
*repsanahle 2stimate” Lhange incerestad pamies an 06 June 2003

12 | Lins Rental (Segregeticn spproved by PEM L WESM MNP Cmgorg  RCC diszasaion conalidated with item # 6
Zaard, awsiting ERC DecisicnMssues on Rulss
i e ey e

13 | Hewstthe nias change (& Feie Mr Pannsass  [Detamred PUEan held b sl resuls of PEMD TWAS onche
processiamandments o Chapser 8 WESM karaal I, Samienta / hamnci mation of nules and manuals (PERC [ettar dasad
rulze and Rules Changs Marualy Dz 11 March 201.3)

MRibes Chiarge Gonnniles
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[ term TopicsProposed Rules Change Target  Deliversbies  Responsiolo Status Romarks
Parly
14 | Waleeol Laad Loas Mol L) Pricing L2 Stndy FEMC Coarnesd-nwer from she 2012 ROC Workpian nclinded in
thie |[ES Study o Pmin aod Associsted |seuzs. To ba
sLtamitied 1o RCC once Sludy s complstad,
18 | Mumvendrmeril - Medenmg Manoal Seclion 7, L2 Fewised FPEML Irvcduded o e angdong resse ol the PERC WG,
2, 8ands Merwial Lredinne of whdch is unlil 20 of 2013,
15 | Harmeonization'Provisicn of Renawakle o2 WWESIM FENC The Rules Changa Propo=al is ane of the deliveraklas
Snargy Markal in tha VWESM Rules Rules af Lhis WB Technicd Assistancs fon the RE Maiksl
Cdwange bt vl Gomimenoee anly Shisend of Juess and wil 2nd
In ecambar 20435 Inchiaregard, PEMC may be able
ta eubmii the Rulez Change Propoesl for the provigicn
an REM in the YWESM Rules by 10 2014,
17 | Metering Audt Resuls {S5LA o2 Revized DOE'PEME Inforrnation will come from 2SME0 ot direchwe frem
Coanpilzrion, acfusled meder dels, lire boss Merwsl COE
I
16 | Mlelheciolgy For Dedernaning Pricing Circrs L2 Foeeizerd FEMC Irwandecd in e angoony reaee of the PENC TWIG,
and Pricse Substihrion die o Cang eshicn RAaralal firmaing of wiveh 15 unfi] 300 of 2013
18 | Payrmant Defacll Proceches L2 WESM FEMC
Fules
Change
0 =resann tar ewbiime ain BOCS warkplan o Lz = RaEed ML Ifaansd ] N e ango mg reas e ot the FEMC TWIG
addreas WESM meten ng revisws'audit tarual timsline of which is until 30 of 201 5.
find ngs
21 | RO Q2 WVWESM RCG RCC to revicew Fulss
Fules
Change
22 | Review of Prudental Requiremene o2 WESM FEMC Cogong PER Board izsued directiveon 21 March 2013 re: the
Rulea reducticn cf the PR from 62 2o 35 days
Chian e
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| Lerrm TopicsProposed Rules Changse Targat  Deliversbles . Responsils Stoles Remerks
Parly
23 | Amezndrmest - Meten ng Manual Section 3 L Fewized FEMC Incnded in the nngoang resew of tha FERE WG
Marual tirsline of which is until 30 of 2013,
24 | Deargrad-sde bickding a3 WWERSM EL
Rulss Rapesenilalives
LA ednge il RLAS
20 | Dispatch Protceal - Harrmonizatian with o3 Revized FEMC Inciuded in the angoing revizw of the PEMC TWIG:
Propiessd Rulss Changss o Marke Mzl linesstine of vsch is onlil 20 of 20135,
Interventicn
25| Incorpenate policiss an e e akka a3 WiESM DOEPERC
ERErgY N e WESM Biies Eules
Chwange
27 | Load Foredasting Manuzl 3 Foeizsd FEMC IrncAn e i W ondgcing review af the PERMC TWG.
Maraal tiresine of which is until 20 of 201 3.
2B | Ruas Proavisiors oo Manked Il venbion Q3 WEESM FEMZ IruAuded in W onglong rewae of tha PEMC TWG,
Fules Lrnesdine of which iswnlil 30 of 20135,
CHange

MRibes Chiarge Gonnniles
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