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REQUEST FOR WESM RULES AMENDMENTS 


Proposals made only under this prescribed form shall be accepted and considered as submitted.

This request for amendments to the WESM Rules can be submitted to: 

		PEM Board
Attention:  PEM Committee Secretariat
Philippine Electricity Market Corporation 
18/F Robinsons Equitable Tower
ADB Avenue, Ortigas Center
Pasig City, 1605 Philippines
	Email addresses: rcc@wesm.ph
	Fax Number: (+632) 395-2704  
	   
I.  Proposer’s Information
	Name                  
	Jose Mari T. Bigornia

	Designation         
	
President and CEO


	Company              
	Independent Electricity Market Operator of the Philippines, Inc. (IEMOP)


	Company Address               
	19/F Robinsons Equitable Tower ADB Ave. Ortigas Center


	
	Pasig City


	
	

	Telephone No.                      
	02 318 9376

	Fax. No.
	02 636 0802

	Email Address
	
malee.bigornia@iemop.ph





II. WESM Rules Amendment Information
	                   
	    
Topic  
	
:
	
Enhancements to the Calculation of Initial Prudential Requirements



Nature of Request (please indicate with x)
[bookmark: Check2][bookmark: Check3][bookmark: Check4][bookmark: Check5][bookmark: Check28]    |_|  Addition   |X| Alteration   |_| Deletion   |_| Clarification   |_|Clerical Correction
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III. Proposed Amendments to the WESM Rules

	Title
	Clause
	Provision
	Proposed Amendment
	Rationale

	Amount of Security
	3.15.4
	Using available historical data, the Market Operator shall determine the initial Prudential Requirements of a new WESM member corresponding to the portion of its demand that is not covered by bilateral contracts, or ten percent (10%) of its total demand if fully covered  by bilateral contracts, multiplied by the average actual market price of the previous twelve (12) billing periods.
	Using available historical data, tThe Market Operator shall determine the initial Prudential Requirements of a new WESM member corresponding to the projected maximum exposure of the new WESM member calculated as the average of the projected settlement amount for each complete billing period covered in the relevant Market Manual. portion of its demand that is not covered by bilateral contracts, or ten percent (10%) of its total demand if fully covered  by bilateral contracts, multiplied by the average actual market price of the previous twelve (12) billing periods.
	To ensure the ability of new participants to meet their obligations, it is proposed that calculation of initial prudential requirements be calculated in more detail in order to increase the accuracy of projecting the maximum exposure of the Market Operator to the new participant. The Projected Maximum Exposure includes the projected load increase by the customer.

The detailed calculation is proposed to be provided in the Billing and Settlement Manual.

	Amount of Security
	3.15.4.1
	XXX

If there is a change in the bilateral contract of a WESM Member, the maximum exposure shall be computed based on the settlement amounts estimated by the Market Operator using the average actual market price based on the billing period of 26th March to 25th September. In no case shall the maximum exposure be less than ten percent (10%) of the total demand. Average actual market price shall refer to the ratio of the total spot market payment of a WESM Member, which may include spot market energy and reserve transactions, to the total metered quantities net of bilateral contract quantities for each billing month.

XXX
	XXX

If there is a change in the bilateral contract of a WESM Member, the maximum exposure shall be computed based on the settlement amounts estimated by the Market Operator using the average actual market price based on the billing period of 26th March to 25th September. In no case shall the maximum exposure be less than ten percent (10%) of the total demand. Average actual market price shall refer to the ratio of the total spot market payment of a WESM Member, which may include spot market energy and reserve transactions, to the total metered quantities net of bilateral contract quantities for each billing month.

XXX
	[bookmark: _GoBack]With the expiration in 2011 of the requirement under the EPIRA-IRR for distribution utilities to source at least 10% of their supply from the WESM, it is proposed that the minimum prudential requirement be removed to reduce participation costs in the WESM for participants with exposure below 10% of their demand.


				
Note: For convenience, please underline and put in bold letters the proposed changes to the WESM Rules.
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V. Referral 

	Date Received by MAG
	:
	



   
[bookmark: Check6][bookmark: Check7][bookmark: Check8]Proposed Amendment:   |_| Urgent     |_| Minor         |X| General


A. For Urgent Amendment (For the use of PEMC President only)
	Date Referred to PEMC President
	

	Certifies as urgent
	[bookmark: Check40][bookmark: Check41]|_| Yes          |_| No

	Convene the RCC within 48 Hrs.: 
	[bookmark: Check24][bookmark: Check25]|_| Yes          |_| No

	Remarks:


















B. For Minor and General Amendment (For the use of RCC only)
	Date Referred to  RCC:                
	

	Remarks:


















	Action taken: 

	Request for comments:

	[bookmark: Check31][bookmark: Check32]|_| Yes            |_|  No

	
	Request written comments from:

[bookmark: Check12][bookmark: Check13][bookmark: Check14][bookmark: Check29]|_|  DRG          |_|  MSC         |_|  PA         |_|   TC 

[bookmark: Check15][bookmark: Check17][bookmark: Check30]|_|  MO            |_|  ECO         |_|   MAG

[bookmark: Check18]|_| Other PEM Board Committees  

[bookmark: Check23]|_| Other Interested Parties


	
For further review of the Technical Sub-Committee/s:
	
[bookmark: Check19]|_| Yes    

Assigned to:

[bookmark: Check35]|_| SO Sub-Committee     
 
[bookmark: Check37]|_| MO Sub-Committee

[bookmark: Check36]|_| Metering Sub-Committee  

[bookmark: Check38]|_| Billing and Settlement Sub-Committee

[bookmark: Check39]|_| Legal and Regulatory Sub-Committee


	
	[bookmark: Check20]|_| No 

	For public consultation: 
	[bookmark: Check21][bookmark: Check22]|_| Yes            |_|  No  

	RCC Resolution:
	[bookmark: Check33][bookmark: Check34]|_| Approved      |_|  Disapproved

	RCC Resolution Number:
	

	Date of Resolution: 
	

	RCC Meeting No.:
	

	Date of endorsement to the PEM Board:
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