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No. Name Designation/Position Department/
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Agenda Discussion/Agreements
l. Call to Order The meeting was called to order at 9:03 AM.
Il. Determination of Quorum The quorum was determined with 15 principal and

3 alternate members present.

lll.  Adoption of Agenda The agenda was adopted with the following
modifications of the proposed agenda:

a) Inclusion of discussions on the DOE directive
regarding the Proposed Amendments to the
WESM Rules and WESM Manual on Dispute
Resolution Administration (RCC Resolution
No. 2021-07)

b) Rearrangement of some items in the agenda
due to the availability of resource
persons/presenters

c) Revision of the action required from “For
discussion” to “For information” on the
Proposed General Amendments to the WESM
Manual on Dispatch Protocol regarding Non-
security Over-riding Constraints

IV. Draft Minutes of Previous Meetings: e Ms. Dianne L. De Guzman (Secretariat)
informed the RCC that further revisions on the

e 216th (Regular) Meeting, 19 May draft Minutes will be made by the Secretariat in

2023 line with several comments received from Mr.

Jordan Rel C. Orillaza (Independent).

¢ Mr. Orillaza asked regarding the last meeting’s
discussion on virtual meters but was not
included in the minutes. She also clarified that
the issue on virtual meters was included in the
pending items to be presented by the IEMOP.

e The RCC provisionally approved the Minutes of

the 216th (Regular) Meeting pending syntax
refinements on some items.
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Agenda Discussion/Agreements

V. Matters Arising from Previous Meeting

5.1. Proposed General Amendments to the | Presenters: Divine Gayle C. Cruz (Secretariat)
WESM Manual on Dispatch Protocol
regarding Non-security Over-riding | Action Requested: For information
Constraints

Materials: Annex A - Updates on Proposed
Amendments regarding Non-security Overriding
Constraints

Proceedings:

Ms. Divine Gayle C. Cruz (Secretariat) apprised the RCC regarding the meeting between the RCC
Secretariat and the NPC-Dams Management Department (DMD), the proponent, last 14 June
2023. The highlights of the meeting are as follows:

a) Existing procedure between NPC-DMD and Generating Plant when the latter needs to

lower reservoir elevation and discharge water through plant turbines:

i. NPC-DMD issues a “must-run operation request” certification to the plant
operator

ii. Plant operator coordinates with the trader; and

iii. Trader executes request by managing offers to the WESM

Ms. Cruz relayed to the RCC that NPC-DMD’s 2009 protocol for Caliraya Dam
(“Contingency Protocol during Weather Disturbances or Flood Periods for Caliraya Dam”)’
used, among others, the WESM Manual on Must-Run and Must-Stop Units Issue 4.0 (MRU
Manual) as basis of their procedures for operating the pertinent hydropower plants as
must-run units when there is imminent danger to the integrity of the dam. Since 2015,
however, the MRU Manual was amended, and later on abolished, to limit the use of must-
run units to only specifically address issues on grid security and reliability. Ms. Cruz noted
that the term “must-run operation” as used by NPC-DMD in the certifications they issue to
the plant operator has a different context and meaning than that used in the WESM. Per
NPC-DMD, the above procedures were applied for the San Roque Dam during six (6)
typhoons from 2015, 2016, 2018 and 2021.

" Submitted as a supplementary document with NPC-DMD’s original rules change proposal in March 2022.
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28
29 b) NPC-DMD is concerned that current internal procedures with plant operator is not legally
30 binding, hence, there is a need to re-establish protocol based on WESM Rules/Manuals.
31 This is essentially the reason for NPC-DMD’s submission of proposed amendments in
32 March 2022.
33
34 c) NPC-DMD reiterated that there are situations when water discharge through dam spillway
35 may cause extensive flood damage to dam infrastructure and/or pose danger to
36 downstream communities. Ms. Cruz relayed that NPC-DMD cited dam infrastructure repair
37 as one of the situations where they need to conduct “must-run” operation since lowering
38 reservoir elevation through the spillway would worsen the damage to the dam.
39
40 d) As a way forward, NPC-DMD will revise their proposal to provide a stronger basis for the
41 need to lower reservoir levels through turbines instead of dam spillway gates as doing so
42 may cause further damage or pose danger to downstream or nearby communities. Such
43 basis may take the form of a LGU certification, a document from NDDRMC, or other similar
44 documentation.
45
46 As of date, the proponent has not yet submitted their revised proposal.
47
48
49  Agreement:
50
51 The RCC noted the Secretariat’s update.

Agenda Discussion/Agreements

5.2. Proposed General Amendments to the = Presenter: Divine Gayle C. Cruz (RCC Secretariat)
WESM Rules and WESM Registration
Manual in view of DOE DC2022-10- | Action Requested: For approval
0031 (Declaring All RE Resources as
Preferential Dispatch) Materials: Annex B - Matrix of Proposed
e Draft RCC Resolution 23-07 Amendments

52 Proceedings:
53

54 e Ms. Cruz informed the RCC regarding the two (2) items for discussion as follows:

55

56 a) In Clause 2.3.1.6 of the WESM Rules, whether to use the term “frequency control ancillary
57 services (FCAS)” as suggested by IEMOP or the term “reserve” as suggested by the
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Secretariat, as a ground for disqualification for a generating company to be classified/re-
classified as a priority dispatch. For the former, Ms. Cruz mentioned that it is neither defined
in the Philippine Grid Code (PGC) nor the WESM Rules, but only in the WESM Manual
Dispatch Protocol, unlike the latter that it is already cited the WESM Rules. Ms. Cruz noted
that the term “reserve” is currently defined as “ancillary services traded in the WESM.”

- Ms. Rachel Angela P. Anosan (Independent) condensed the discussions on why the RCC
decided to change the term from “reserve” to “FCAS” wherein it was seconded by Mr.
Jordan Rel C. Orillaza (Independent) that the former is too broad unlike the latter that is
specific. Atty. Anosan recalled that the primary intention for using either term was to
exclude reserves that are not tradeable in the WESM (e.g., black start).

- Mr. Claudio shared that the term FCAS was used by PEMC’s previous consultant,
Intelligent Energy Systems (IES), in drafting the Price Determination Methodology and is
in fact the term used in the electricity market in Australia. While not yet defined in the PGC,
the term FCAS can be proposed to be included in the revision of the PGC.

b) As to the definition of Projected Output (PO), the Secretariat suggested amending the same to
clarify the required PO submissions from must-dispatch and priority dispatch generating units.
Instead of specifying that the PO for geothermal and impounding hydro power plants that are
priority dispatch must be equivalent to the plants’ available capacity, the Secretariat recommended
no longer specifically mentioning said RE plants since all priority dispatch plants, including
biomass plants, should be submitting POs equivalent to their available capacity. This was
confirmed by the PEMC’s Enforcement and Compliance Office.

Agreements:

The RCC:

a) Confirmed the use of the term “FCAS” in Clause 2.3.1.6 of the WESM Rules and approved
the inclusion of the definition of FCAS in the WESM Rules.

b) Approved the amendments to the definition of Projected Output which emphasize that all
priority dispatch generating units, which include biomass, geothermal and impounding hydro
power plants, must submit POs equivalent to their available capacity.
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Agenda Discussion/Agreements

5.3. Continuation of Deliberation on the | Presenters:
Proposed General Amendments to the @ Josell F. Co (IEMOP)
WESM Rules, Retail Rules and Market | Dianne L. De Guzman (RCC Secretariat)
Manuals on the Implementation of
Electric Retail Aggregation Program Action Requested: For deliberation
e Pending Items and Summary of
Agreements

93 Proceedings:

94
95 e Mr. Co (IEMOP) raised that several items need confirmation from IEMOP’s management.
96 Hence, he suggested to defer to the next RCC Meeting the discussions on this proposal.
97
98 e Mr. Co also requested a copy of the latest matrix of comments for IEMOP to incorporate the
99 agreements it had with MERALCO.
100
101  Agreement:
102
103 e The RCC:
104
105 a. Approved the deferment of this item to the next RCC Meeting.
106 b. Noted that the related items under IEMOP's proposal on No Outstanding Balance will be
107 considered.

Agenda Discussion/Agreements

VI. New Business

6.1.  Draft Guidelines in Engaging Services Presenters: Francisco L.R. Castro, Jr.
of Auditors for Market Audits
Action Requested: For comments

Materials: Annex C - PAC Proposed Guidelines in
Engaging Services of Auditors for Market Audit

108 Proceedings:

109
110 e Mr. Francisco L.R. Castro, Jr. (PAC Chairperson) presented for commenting of the RCC
111 members the PAC’s Draft Guidelines in Engaging Services of Auditors for Market Audits
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112 which was developed based on the provisions in the PEM Audit Manual and the instruction
113 from the DOE. Mr. Castro cited Section 4.1 of said Manual providing PAC’s mandate to:
114
115 i. Engage the services of Independent Auditors or the internal audit unit of the WESM'’s
116 Governance Arm (i.e., PEMC) to conduct regular and special audits; and
117 ii. Define the guidelines in engaging the services of Independent Auditors and PEMC in
118 conducting applicable audits.
119
120
121 e Mr. Castro highlighted the contents of the said draft guidelines which include the option of
122 the PAC to engage the PEMC-Internal Audit Department (IAD), other than an Independent
123 Auditor, to perform the audits of the following, subject to the IAD’s capability to conduct
124 them:
125
126 (i)  Market Operator (MO) software,
127 (i) Central Registration Body (CRB) software, and
128 (iii) audits requested by the ERC
129
130
131 Audits that are to be exclusively conducted by an Independent Auditor are the following:
132
133 (i) audits of the spot market and MO,
134 (i)  audit of the CRB,
135 (iii) review of metering installations and arrangements,
136 (iv) audit of the RE Registrar, and
137 (v) audit of the RE Market Software
138
139
140 On the other hand, audits to be exclusively performed by the IAD are:
141
142 (i) audit of monitoring and assessment, and enforcement and compliance system,
143 (i)  Audit requested by CC or ECO, and
144 (iii)  Audit requested by PEM Board
145
146
147 e Mr. Castro provided a summary of the guidelines for the PAC’s decision process for
148 engaging either an Independent Auditor or the PEMC-IAD to perform applicable audit
149 projects. He explained that the IAD is given the right of first refusal every time an audit for
150 which both it and an Independent Auditor is qualified to perform comes up. If the IAD has the
151 capacity to perform the audit, the PAC shall grant the project to IAD. If not, the PAC will
152 revert to the established bidding process for engaging external auditors. The PAC shall
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153 consider competence, capability and cost in deciding whether to grant an audit project to
154 either the PAC or an Independent Auditor.
155
156 Mr. Castro stated that as it stands now, the IAD only consists of three (3) people, but the
157 intent for the medium to long term is for the IAD to build up a team of auditors with the
158 proper skills, competence, and capability to conduct all the audit projects.
159
160 e Below were the discussions during the meeting:
161
162 a. Mr. Virgilio C. Fortich, Jr. (CEBECO3) asked if there is an accreditation process that the
163 PAC follows in engaging Independent Auditors.
164 - Mr. Castro responded that PAC has a standing list of accredited auditors that were
165 screened beforehand. If none of those listed auditors is available to perform a certain
166 audit to be undertaken, the PAC will invite new auditors to be vetted accordingly.
167 - Mr. Fortich suggested to limit the number of years of engagement of a particular
168 auditor to avoid bias.
169 - Mr. Castro shared that a particular auditor is only engaged per contract for a
170 determined number of years. After the contract ends, another audit project would
171 have to be bid out again.
172
173 b. Chairperson Jesusito G. Morallos (Independent) suggested PAC to consider ISO 19011
174 on Guidelines for Auditing Management Systems (2018).
175 - Mr. Castro noted Chairperson’s Morallos suggestion.
176
177 c. Mr. Carlito C. Claudio (MEI/PEI) suggested to include in the draft guidelines the pre-
178 deployment audit for new market systems.
179 - Ms. Hiyasminh Aleia D. Dagum (PAC Secretariat) added that based on the PEM
180 Audit Manual, new or enhanced market systems shall undergo the ICT Change
181 Management process of the MO and subsequently be subjected to the post-audit
182 process. Only if directed by the DOE or ERC shall the PAC initiate the pre-audit of
183 new or enhanced market systems (e.g., ERC required the pre-audit of the new MMS
184 and CRSS for the enhanced WESM design).
185
186 d. Mr. Claudio also sought clarification if the audit for the market systems be still done
187 annually even if there are no enhancements made.
188 - Mr. Castro answered that market audits are conducted as required under the rules.
189 He is not personally inclined in performing annual audits unless there is an
190 instruction from higher authority, or the system is not performing at par.
191
192 e. Mr. Darryl Lon A. Ortiz (NGCP) asked if there is a limit on the number of times that an
193 Independent Auditor can be engaged to perform the same audit. Mr. Castro responded
194 that he is not aware if there is any limit being imposed. There could be both positive and
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negative effects in engaging the same auditor but on the positive side, the audit can be
done much easier since the auditors are already familiar with the systems, relevant data,
and processes in the WESM.

Mr. Ortiz also inquired if PEMC-IAD should only perform internal audits, while the
Independent Auditors perform the specialized audits. Mr. Castro responded that based
on the mandate of PEMC-IAD, they are also mandated to perform market-related audits.

e Ms. Dagum relayed to the RCC that the guidelines will not be posted in the PEMC website
since it is only PAC’s internal document. PEM Board and RCC were the only parties
requested to provide comments.

Agreement:

The PAC requested the RCC to provide further comments on the draft guidelines through email.

Agenda Discussion/Agreements

6.2. Proposed General Amendments to the | Presenters:
Retail Rules and Retail Manual on  Josell F. Co (IEMOP)
Market Transaction Procedures in @ Dianne L. De Guzman (RCC Secretariat)
view of the ERC Resolution No. 01, | Mari Josephine C. Enriquez (RCC Secretariat)
Series of 2023
Action Requested: For deliberation

e Line-by-line deliberation of the
proposal Materials Annex D - Matrix of Proposed
Amendments

Proceedings:

Mr. Co facilitated the line-by-line deliberation of the proposal considering the comments received from
NGCP, MERALCO and PEMC and the IEMOP’s responses thereto. Highlights of the discussions are
as follows:

e There is a need to re-define the term “Eligible End-Users” to cover Customers that may participate
either in the Retail Market, Green Energy Option Program (GEOP), or the Retail Aggregation
Program which are all under the scope of the Retail Rules, provided that the Customer satisfies
the criteria for the specific program. The current definition of “Eligible End-Users” only applies to
Customers qualified to participate in the Retail Market.
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223 e Ms. Enriquez (Secretariat) explained the terms as currently defined, as follows:
224

225 o The terms “Customer” and “Supplier” are used in both captive and retail contestable markets.
226 o “Supplier’ in the captive market may refer to DUs, ECs, private companies, LGUs, and
227 government-owned utilities. For the retail contestable market, “Supplier” may be classified as
228 either Retail Electricity Supplier (for Contestable Customers), Renewable Energy Supplier (for
229 GEOP End-Users), or Retail Aggregator (for Retail Aggregated Group).

230 o “End-User” in the captive market may refer to commercial, industrial or residential customers.
231 On the other hand, the term “Eligible End-Users”, which ERC introduced in its resolution
232 regarding ‘No Outstanding Balance’, pertains to those who have the option to switch from
233 captive to the retail contestable market.

234 o “Retail Customer” are those customers that have already switched from the captive market to
235 the retail contestable market. “Retail Customer” may be further classified as Contestable
236 Customer, GEOP End-user or Retail Aggregated Group.

237

238

239 e The RCC noted that for the GEOP, the End-user must first settle its financial obligations before it
240 is allowed to switch from its DU (Initial Switch) or from its Incumbent Supplier (Regular Switch).
241 This is different from the requirements under the Retail Market whereby settlement of outstanding
242 balance with the NSP is only required during Initial Switch.

243

244 e Section 2.3.1 in the Retail Manual on Market Transactions Procedures states that a valid Retail
245 Supply Contract (RSC) between a Supplier and Contestable Customer must be available before
246 switching. However, Mr. Paragas (TPEC) stated that RSC is no longer submitted in the
247 CRSS/CRB and thus inquired how this requirement is implemented. Mr. Co clarified that during
248 switch, IEMOP only requires certifications or attestations that there is RSC between parties.

249

250 o Mr. Orillaza suggested to clean the definitions first, before discussing the succeeding provisions.
251 He suggested stepping back and finally polishing the definitions first, then proceeding to deliberate
252 on the succeeding provisions. Mr. Orillaza also recommended providing a diagram on (i) the
253 classification of the various Suppliers and End-users under the Retail Market, and (ii) the flow of
254 procedures on how to switch or transfer from captive to the contestable market, including the
255 conditions and requirements.

256

257 e Ms. Karen A. Varquez (Secretariat) informed the RCC on the ongoing initiative by the DOE, ERC,
258 MO, and PEMC to harmonize rules issued by the DOE and ERC related to Retail Market. The
259 ERC aims to release an omnibus harmonizing all relevant ERC resolutions. The proposal could
260 be one of the inputs for said initiative.

261

262

263

264
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Agreements:

e The RCC provisionally adopted the revisions to portions of the proposal (Annex D), subject to the
results of following ways forward:

a. Secretariat, in consultation with IEMOP, to continue the review on harmonizing the
definition of terms (e.g., “Eligible End-Users”) based on the WESM Rules, Retail Rules,
Green Energy Option Program, Retail Aggregation Rules, and relevant on-going proposals

b. Secretariat to update the RCC on possible coordination meetings with IEMOP.

c. Discussions on this proposal will be continued in the next RCC Regular Meeting.

Agenda Discussion/Agreements
6.3. Proposed General Amendments to Presenters:
the WESM Rules and Various WESM | Josell F. Co (IEMOP)
Manuals on the Interruptible Load Dianne L. De Guzman (RCC Secretariat)

Program Implementation
e Line-by-line deliberation of the Action Requested: For deliberation
proposal

Materials: Annex E - Matrix of Proposed
Amendments

Proceedings:

Mr. Co facilitated the line-by-line deliberation of the proposal. The RCC considered the comments
received from MERALCO, NGCP and PEMC, and IEMOP’s responses to the said comments.
Highlights of the discussions are as follows:

¢ The RCC noted IEMOP’s information that as of September 2022, there are 218 ILP
Customers. There was also only one instance of BCQ declaration due to ILP which was
recorded on 08 May 2023 .

Mr. Orillaza opined that ILP is not a market issue in the first place and thus should not be part
of the WESM Rules or Manuals. Mr. Co replied that IEMOP will provide information on the
May 08 BCQ declaration once proper internal clearance to disclose the relevant data is

obtained.

e Mr. Morales (MERALCO) inquired if pricing still matters when ILP is implemented.
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292 e Mr. Ortiz sought clarification if the MO already performs a demand forecast before there is
293 actual de-loading due to ILP, in which case the MO’s demand forecast may not accurate.
294
295 ¢ Mr. Claudio inquired what is the timeline for the NSP to provide the MO with MW quantity
296 committed for ILP. He explained that in the PGC there is a similar procedure called voluntary
297 load curtailment where grid users must be able to inform the System Operator by 9AM on the
298 day prior the day of implementation. Related to this, Mr. Tetangco commented that voluntary
299 load curtailment is performed when generation shortage is already known. However, for ILP,
300 Red Alert notice is usually issued on the day when the under-generation shall occur and only
301 then shall ILP Customers be able to commit the quantity they could de-load. MERALCO
302 already previously commented this since there has been no Red Alert notice issued prior the
303 day of occurrence.
304
305 e Mr. Zagala (MERALCO) explained that it is ideal if Red Alert notices are issued the day before
306 a supply shortfall is forecasted to happen at a given interval. in this case, MERALCO will be
307 able to inform ILP participants about the deficiency ahead of time and they will be able to
308 commit the amount they could de-load. However, in all instances when ILP has been
309 implemented so far, it was already good if a Red Alert notice is issued in the morning or before
310 the actual interval and they have time to coordinate with ILP participants. Sometimes, a Red
311 Alert notice was even issued during the relevant interval.
312
313 e Ms. Javier explained that ILP is implemented because there is already de-loading. In other
314 words, de-loading happens regardless of the implementation of ILP. This means that forecast
315 for ILP is unnecessary. Further, BCQ re-declaration is necessary during ILP to account for the
316 de-loaded capacity that the DUs no longer need to purchase from the WESM. ILP participants
317 are usually Contestable Customers of a Retail Electricity Supplier. Since ILP participants are
318 within a DU franchise area, the de-loaded capacity must be accounted to the DU through re-
319 declaration.
320
321 e Atty. Morallos inquired what might be a solution to address issuance of Red Alert notices. Mr.
322 Ortiz explained that for the SO to be able to issue Red Alert notice the day before, there must
323 first be an accurate Day-ahead Projections (DAP). As it stands now, DAP are just indicative
324 projections for participants but cannot fully be relied upon in terms of accuracy. The more
325 accurate information comes in on the day of dispatch, in the 6AM notice issued by the SO at
326 the earliest.
327
328 Mr. Ortiz added that the reason why DAPs are inaccurate is because the offers/nominations
329 used in the DAP are not the same values of offers/nominations submitted by participants to
330 the MO on the day of dispatch. Further, system conditions change between the run of the DAP
331 and the actual dispatch interval (e.g., generators come online or offline).
332
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333 Mr. Co concurred and added that Red Alert notices may arise either from a forecasted supply
334 deficiency or from unforeseen plant problems within the day. The accuracy of the forecast for
335 the next day would depend on the accuracy of offers/nominations from generator Trading
336 Participants. However, although ILP participation is voluntary, knowing the quantity that could
337 be de-loaded by ILP participants could help the MO in predicting the demand and possible
338 alert notice for the next day.
339
340 e Mr. Fortich commented that the ILP is primarily an internal arrangement between the DU and
341 Customer to help lessen supply shortage. If so, he inquired if it is really necessary to include
342 ILP in the WESM or not. Atty. Morallos remarked that the program is only voluntary thus the
343 WESM should not be establishing sanctions. ILP provisions, if they will be included at all, could
344 only be for encouraging or simply providing mechanisms for efficiency.
345
346 Atty. Anosan suggested to consider the inclusion of ILP in the WESM Rules/Manuals from
347 another perspective, which is purely for proper settlement. In other words, ILP provisions will
348 only be for purposes of accounting bilateral contract quantities arising from ILP through re-
349 declaration procedures. Mr. Morales, Ms. Javier and Mr. Fortich concurred with this suggestion
350 since there is indeed a need to re-declare quantities as per existing ILP protocols.
351
352 e Mr. Edward Olmedo (IEMOP) clarified that the MO’s intention for requiring ILP data is not for
353 decreasing load forecast for the next day. The MO does not revise its forecast if it receives
354 ILP commitment quantity during day-ahead. However, the MO use actual demand for
355 generating real-time dispatch schedules, which should account the amount of de-loading due
356 to ILP. If the ILP de-loading is not accounted, there is a possibility of inefficiency in the real-
357 time schedule generated. The objective is for the MO to progressively minimize the load it
358 needs to forecast/project versus the actual demand as time draws closer to the target dispatch
359 interval.
360
361 Mr. Olmedo likewise clarified that the ILP is not a part of ancillary services and is separate
362 from dispatchable load.
363
364 e Mr. Ortiz and Mr. Morales commented that proposed amendments related to compelling
365 participants to submit accurate projections on their availability as input to the MO’s forecasting
366 should be discussed apart from the proposal on ILP. Mr. Olmedo responded that the
367 participants’ submission of reasonable estimates of their offers and nominations for all market
368 projection horizons should still be included in the Dispatch Protocol Manual since these will
369 serve as basis of the ECO to oblige participants to submit accurate information in the first
370 place. Moreover, accurate market projections/forecasts is still related to the ILP since the SO
371 refers to them in determining the need for issuing Alert notices, which then may trigger the
372 application of ILP.
373
374
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e The reason for proposing to include ILP in the WESM was again discussed wherein IEMOP
cited the DOE'’s letter dated 07 February 2023 requesting the IEMOP to conduct review of the
accuracy of Day-ahead Projection (DAP) being submitted by generation companies in the
WESM and propose a penalty provision as part of the market rules for those non-compliant
with the submitted DAP. Atty. Anosan opined that the matter on ensuring accurate DAP could
be discussed separately and may not necessarily be tied up with the policy on ILP considering
that accurate projections is required whether there is ILP or not. Mr. Ortiz agreed and
continued that resolving inaccurate DAP may be a matter of enforcement and compliance, or
study if there could be gaps in the process.

Agreements:

The RCC agreed on the following ways forward:

a. Secretariat to email possible additional inquiries to IEMOP that may aid in the former’s
finalization of the proposal.

b. IEMOP to provide updates to the RCC, once cleared with the IEMOP management,
information on the May 08 BCQ re-declaration since it may constitute commercial
information. Note that the requested information are related to those cited by IEMOP in its
response under proposed Section 3.5.8.

c. IEMOP to confirm on whether Market Intervention occurs during the implementation of ILP,
and if the pricing still matters during the said instance.

d. Secretariat to prepare a summary regarding the direction of discussions on this proposal
and the comments received during the deliberations of this proposal.

e. IEMOP to communicate to DOE regarding the real intention of the abovementioned letter.

Agenda Discussion/Agreements

6.4. Proposed Amendments to the WESM | Presenter:
Rules and WESM Manual on Dispute | Atty. Teodoro Kalaw, IV (Dispute Resolution
Resolution Administration (RCC Administrator)
Resolution No. 2021 — 07)
e Discussions on the DOE directives = Action Requested: For approval

Materials: Annex F — Presentation Material

Proceedings:

o Atty. Kalaw (DRA) recapped that back in June 2021, the RCC made the following decisions
regarding the DRA’s proposed amendments, which the PEM Board subsequently approved:
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405
406 a. Adopted the proposed changes on the inclusion of Dispute Resolution between Supplier
407 and Customer
408 b. Adopted the proposed Guidelines for Virtual Hearings and Conference During Arbitration
409 c. Denied proposal on the final settlement of WESM Disputes, specifically on aligning the
410 final settlement of WESM disputes and its binding effect with RA 9285 or the ADR Act of
411 2004 and its IRR, as well as the Special Rules of Court on ADR;
412 d. Denied proposed removal of the PEM Board and the WESM Governance Committees as
413 impleadable entities under Clause 7.3.1.1 (c) of the WESM Rules, and instead replaced
414 “PEM Board and the WESM Governance Committees” with “Governance Arm”
415
416
417 The DOE thereafter promulgated DOE Department Circular No. 2022-06-0021 titled, “Adopting
418 Further Amendments to the Wholesale Electricity Spot Market (WESM) Rules and Manual on
419 Dispute Resolution Administration (DRA),” dated 20 June 2022, which only approved the
420 following:
421
422 a. Proposed changes on the inclusion of Dispute Resolution between supplier and customer
423 under the Retail Rules and the use of Formal Offer Arbitration / Pendulum
424 b. Proposed Guidelines for Virtual Hearings and Conference During Arbitration
425 c. Revision to “Governance Arm” as the impleadable party to a dispute
426
427
428 The DOE sent a letter to the PEM Board and the DRA dated 31 March 2022 providing comments
429 and recommendations related to the proposal for further study (Annex F).
430
431 e Atty. Kalaw presented his responses and recommendations vis-a-vis the DOE’s
432 comments/directives on this proposal as follows:
433
434
DOE’s Comments DRA’s Response
1. Provide a mechanism in cases where the e The current mode of WESM Dispute
party being disputed is the PEM Board or Resolution is contemplated to only admit and
the WESM Governance Committees settle ‘inter-partes” (between the parties)
(WGCs). disputes with subject matters that are civil,

commercial or business as distinguished from
those that are penal, administrative or
regulatory/ policy-based in nature.

e Disputes involving the PEM Board and the
WGCs may not be the subject of an arbitrable
dispute under the WESM Dispute Resolution
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DOE’s Comments DRA’s Response

Framework as it is inconsistent with the

premise of commercial arbitration.

2. Define limitations on the exemptions and/or | There is no urgency in establishing the scope of
scope of disputes and consider when arbitrable disputes against the PEM Board and
members of the PEM Board and the WGCs | the WGCs since aside from these types of
could remain to be subject to a dispute on | disputes being unlikely to occur, the current
matters outside the scope of the WESM framework already provides for a mechanism
Penalty Manual. that would allow the DRA to preliminarily assess

any dispute and decide whether such dispute is

indeed arbitrable or not.

3. Reuvisit the scope of disputes under the For RCC approval:
Retail Rules
Limit the scope of arbitrable disputes under the
Retail Rules to considered as commercial in
nature. The proposed new provision under
Section 7.3.1 of the Dispute Resolution Manual
is reworded to clarify that arbitrable disputes
between Suppliers and Customers are only
those that pertains to the commercial aspects of
their Retail Supply Contracts but which does not
include the interest of the public. Disputes
involving “the interest of the public” are excluded
from the coverage of the WESM Dispute
Resolution Framework as they fall under the
original and exclusive jurisdiction of the ERC.

Section 7.3.1:

Disputes Between Supplier and Customer under
the Retail Rules:

Unless the parties agree otherwise, resolution of
the following illustrative cases involving disputes
on:

(i) The commercial aspect of a Retail Supply
Contract that involves fees for its early / pre-
termination which does not include the
interest of the public;
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DOE’s Comments DRA’s Response
(i) The commercial aspect of a Retail Supply
Contract involving price, but which does not
include the interest of the public; and
(iiilThe commercial aspect of a Retail Supply
Contract involving its period, within the
contemplation of the Retail Rules, which does
not include the interest of the public;
shall be subject to the Final Offer Arbitration
Supplementary Rules set forth in Annex H
hereto.
435
436 o Atty. Kalaw emphasized that the existing procedure where the DRA preliminarily assesses
437 any dispute submitted to him serves as a failsafe for him to determine whether a dispute is
438 arbitrable under the WESM or not. Thus, there is no action needed at this point regarding the
439 DOE'’s suggestion to define the scope of disputes involving the PEM Board or WGCs.
440
441 e Ms. Javier (APC) remarked that there are on-going cases in the ERC involving Retail Electricity
442 Suppliers and Customers related to the commercial aspects of their contracts. Atty. Kalaw
443 clarified that if there are disputes involving public interest, even if they also have commercial
444 elements, then the ERC has jurisdiction to resolve them. WESM Dispute Resolution only has
445 jurisdiction for purely commercial disputes arising from the implementation or execution of the
446 Retail Supply Contracts between parties.
447
448 e Mr. Ortiz (NGCP) inquired if disputes concerning disconnections, which may affect the
449 interests of the public, are already excluded in WESM arbitration. Atty. Kalaw responded that
450 these cases are not automatically excluded since the DRA should be able to make that
451 determination first if the case is filed to him.
452
453 Ms. Javier followed-up by stating that the ERC currently has jurisdiction over disputes on
454 disconnection. She sought clarification whether the DRA may also handle such disputes. Atty.
455 Kalaw answered that if such cases is filed before him and he determined that the case involves
456 public interest, then he would refer the dispute to the ERC. He added that it is also well within
457 the ERC'’s jurisdiction to handle purely commercial disputes between parties.
458
459 e Atty. Morallos agreed with the conclusion of the DRA that if the complaint is a violation of the
460 rules and seeking penalty, then it falls under the jurisdiction of the ERC. Otherwise, if it is a
461 breach of contract seeking damages, then it might be filed with the DRA or the ERC. He further
462 shared that under the 2010 Protocol, the ERC has the option to delegate the latter instance to
463 the DRA for resolution.
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464
465 Mr. Kalaw added that even if there is a Protocol, the DRA cannot dictate the ERC on what
466 disputes it can handle as the regulator. It is still up to the ERC to act based on the said Protocol.
467
468 e Ms. Javier asked if PEMC or WGCs cannot be impleaded in disputes. To this Atty. Kalaw
469 responded that though it is not impossible for PEMC to be impleaded in a dispute, the chances
470 are very low for this to occur. But in that rare chance that PEMC is impleaded, the DRA is in
471 the position to determine whether such dispute is arbitrable or not within the WESM Dispute
472 Resolution framework.
473
474 Atty. Morallos added that the RCC, for instance, cannot be hailed to a dispute for damages
475 since as a WGC, it is only doing its governance mandate. He stated that when he was DRA,
476 he proposed twice to remove the PEM Board and WGCs as impleadable entities but were
477 denied, first by the RCC and second by the DOE. He opined that if the same proposal is
478 elevated again, the chances are slim that it will be approved. Hence the best way at this point
479 is not to propose again since there is already a failsafe mechanism in the DRA’s early
480 determination if a dispute filed to him are admissible under the WESM framework or not.
481
482  Agreement:
483

484 The RCC approved the DRA’s revised proposed amendments on Section 7.3.1 in the Dispute
485  Resolution Manual.

Agenda Discussion/Agreements

VII. Other Matters
7.1.  Updates on other Proposed Due to time constraints, the Secretariat will

Amendments include updates on this item during the
dissemination of highlights of the meeting on 26
7.2. DOE Updates June 2023.
7.3. Schedule of Activities: The RCC noted the information.
a) RCC Meetings
e 21 Jul 2023

e 18 Aug 2023
e 15 Sep 2023

b) BRC Meeting
e 19 June 2023

VIIl.  Adjournment The meeting was adjourned at 3:21 PM.
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Annex A — Updates on Proposed Amendments regarding Non-security Overriding Constraints

Update on Proposed
Amendments regarding Non-
Security Overriding
Constraints

Philippine Electricity
Market Corporation

MEETING HIGHLIGHTS

» RCC Secretariat meeting with NPC-Dams Management Department on 14 June 2023:

o OBJECTIVES:
1) possible non-WESM based alternatives by which to address the concerns in NPC-DMD’s
proposal; and
2) how NPC-DMD managed during past typhoons when the MRU option was no longer in
place since 2015.

3 Philippine Electricity
Market Corporation
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Annex A — Updates on Proposed Amendments regarding Non-security Overriding Constraints

Contingency Protocol during
Weather Disturbances or Flood Periods for
Caliraya Dam

Among
National Power Corporation,

CBK Power Company Limited
and

Power Sector Assets & Liabilities Management Corporation

March 18, 2009

% Philippine Electricity

- Market Corporation
I. Backeround
lts pnmary purpose 1s 10 simplify the process of obuining approvals o designate the
KPSPP units including Cualivaya HEPP as Must Run Units (MRU) when there is
muminent danger to the integnty of the Caliraya dum and its immediate environment
Taking into consideration the dispalch requirements of the National Grid Corporation of
the Philippines (NGCP). the cuidelines of WESM on (he management of MRUSs as per
\VJIICA R0 T} L ) " e ~ — -
WESM-MRU-004 and the operational limis set forth in the CBK. BROT Agreement, this
protocol delineates the fow of communication among ( BE.PCL, NPC, NGCP-SO
PSALM-ETD2 und PEM( -
i % Philippine Electricity
Market Corporation
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Annex A — Updates on Proposed Amendments regarding Non-security Overriding Constraints

MEETING HIGHLIGHTS

« Existing procedure between NPC-DMD and Generating Plant:

o NPC-DMD issues a “must-run operation request” certification to the plant operator
o Plant operator coordinates with the trader

Philippine Electricity
L # Market Corporation

RECORDS OF MUST RUN OPERATIONS OF SAN ROQUE

DAM
DURATION TYPHOON
August 21-31, 2015 TC INENG
October 17-26, 2015 TC LANDO
October 16-November 1, 2016 TC LAWIN
August 11-30, 2018 TC KARDING
September 13-21, 2018 TC OMPONG
October 11-13, 2021 TC MARING

5 ricity
arket Corporation
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Annex A — Updates on Proposed Amendments regarding Non-security Overriding Constraints

MEETING HIGHLIGHTS

« NPC-DMD is concerned that current internal procedures with plant operator is not legally
binding, hence need to re-establish protocol based on WESM Rules/Manuals

» NPC-DMD reiterated there are situations when water discharge through dam spillway may
cause extensive flood damage to dam infrastructure and/or pose danger to downstream
communities (e.g., during dam repair)

WAY FORWARD: NPC-DMD shall revise proposal to provide stronger basis for the need to
lower reservoir levels through turbines instead of dam spillway gates (e.g., LGU certification,
NDDRMC documentation, etc.)

9 Philippine Electricity
Market Corporation
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Annex B -
WESM Rules
Title Clause Original Provision PEM Board-approved Urgent Proposed Amendments Rationale
Amendments
CATEGORIES |2.3.1.5 A generating unit or group of | A generating unit or group of | A generating unit or group Clerical correction.
OF WESM generating units connected at a | generating units connected at a | of generating units
MEMBERS common connection point that is | common connection point that is | connected at a common
2.3.1 intermittent renewable energy | intermittent renewable energy | connection point that is
Generation resource-based, whether or not | resource-based, whether or not | intermittent renewable
Companies under the Feed-In Tariff system, | under the Feed-In Tariff system, | energy resource-based,
such as wind, solar, run-of-river | such as wind, solar, run-of-river | whether or not under the
hydro or ocean energy with the | hydro or ocean energy with the | Feed-In Tariff system, such
corresponding DOE certification | corresponding DOE certification | as wind, solar, run-of-river
shall be classified as a must | shall be classified as a must | hydro or ocean energy with
dispatch generating unit, but may | dispatch generating unit, but | the corresponding DOE
at its option be classified as a | may at its option be classified as | certification shall be
scheduled generating unit or a a | a scheduled generating unit or a | classified as a must
non-scheduled generating unit | @ non-scheduled generating unit | dispatch generating unit,
subject to Clause 2.3.1.4. subject to Clause 2.3.1.4. but may at its option be
classified as a scheduled
generating unit or a & non-
scheduled generating unit
subject to Clause 2.3.1.4.
CATEGORIES |2.3.1.6 A generating unit or group of | A generating unit or group of | A generating unitor group of | To comply with DOE
OF WESM generating units connected at a | generating units connected at a | generating units connected | DC2022-10-0031, but
MEMBERS common connection point that | common connection point that | at a common connection | with consideration that
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Annex B -
WESM Rules
PEM B -
Title Clause Original Provision oard-approved Urgent Proposed Amendments Rationale
Amendments
2.3.1 uses biomass as fuel, that is | uses are qualified renewable | point that uses are qualified | the generating unit is
Generation under the Feed-In Tariff system, | enerqy plants that are not | renewable enerqgy plants | not providing frequency
Companies with the corresponding Feed-In | must dispatch, such as those | that are not  must | control ancillary
Tariff Certificate of Compliance | using either geothermal | dispatch, such as those | services (i.e.,
shall be classified as a priority | energy or biomass as fuel or is | using either geothermal | regulating,
dispatch generating unit, but may | an_impounding hydro plant, | energy or biomass as fuel | contingency, and

at its option be classified as a
Sscheduled generating unit or a a
non-scheduled generating unit
subject to Clause 2.3.1.4.

and is not providing reserve or

or is an impounding hydro

registered as Ancillary

plant, and is not providing

Services Provider, that-is-under

he Foodtn_Tariff it
I linaFood-lnTariff
Certificate—of-Compliance—shall
be classified as a priority
dispatch generating unit, but may
at its option be classified as a
scheduled generating unit or a a
non-scheduled generating unit
subject to Clause 2.3.1.4.

reserve—or—registered-as
Aneill Servi

Provider; frequency
control ancillary services
that—is—under—the Feed-in
Tariff , " I

cofresponding——Feed-in
Tarift ~ortifi ’
Complianee——shall be
classified as a priority
dispatch generating unit, but
may at its option be
classified as a scheduled
generating unit or a a non-

dispatchable reserves)
in view of the principles
of co-optimizing the
plants energy and
reserve capacities
through market offers
for the upcoming
reserve market.
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Annex B -
WESM Rules
Title Clause Original Provision PEM Board-approved Urgent Proposed Amendments Rationale
Amendments
scheduled generating unit
subject to Clause 2.3.1.4.
Glossary Glossary None None Frequency Control | To define FCAS as
Ancillary Services. | referred to in WESM
Ancillary services used by | Rules Clause 2.3.1.6.
the System Operator to
maintain the frequency of
the grid within the limits
prescribed by the Grid
Code by the timely use of
reserves and demand
control.
Glossary Glossary Priority Dispatch. Preference to | Priority Dispatch. Option or | Priority Dispatch. Option | To be consistent with
biomass plants under the Feed-In | Ppreference to all qualified and | er—Ppreference—to—all | the definition of “priority
Tariff System in the dispatch | registered renewable enerqy | qualifiedand rRegistered | dispatch” in DOE
schedule pursuant to Section 7 of | plants that are not eligible for | renewable energy plants | DC2022-10-0031.
the Renewable Energy Act. Must___Dispatch __such _as | that _are not eligible for | Further revised for
biomass, geothermal, and | Must Dispatch such as | clarity.
impounding hydro plants under | biomass, geothermal, and
the-Feed-In-Tariff System in the | impounding hydro plants,
dispatch schedule. Pursuantto | under—the—Feed-In—Tariff

Document ID: CPC.TMP.05

Version No.: 1.0

Effective Date: 01-Jul-2020




REF NO.: RCC-MIN-23-10

MEETING MINUTES

Subject/Purpose 217" RCC (Regular) Meeting No. 2023-07-10
Date & Time 23 June 2023, 9:00 AM to 3:00 PM auppine Hectadty
Venue Online via Microsoft Teams
Page 30 of 75
Annex B -
WESM Rules
PEM B -
Title Clause Original Provision SIS L L L Proposed Amendments Rationale
Amendments
Section—7—of theRenewable | System. Pursuantio Section
Energy Act. Fotthe-Renewable-Energy
Act which are given
preference in the dispatch
scheduling process.
Glossary Glossary Projected Output. The /oading | Projected Output. The loading | Projected To maintain the
level nominated by a Generation | level nominated by a Generation | Output. The loading requirement for

Company for its must dispatch
generating units or  priority
dispatch generating units
indicating the forecasted output of
its must dispatch generating unit
or priority dispatch generating unit
at the end of a dispatch interval.

Company for its must dispatch
generating units or priority
dispatch generating
units indicating the forecasted
output of its must dispatch
generating unit or priority
dispatch generating unit at the
end of a dispatch interval. In the
case of geothermal or
impounding hydro plant which
is _classified as  priority
dispatch __generating __unit,

level nominated by
a Generation Company for
its must dispatch generating
units or priority dispatch
generating units indicating
the—forecasted—output—of
. ; ! .

: . ; !

generating-unit at the end of
a dispatch

interval. Projected output
of a must dispatch

projected output shall refer to

generating unit shall

its maximum available

indicate its forecasted

output. In the case

geothermal and hydro
plants to nominate
loading levels
corresponding to their
maximum available
capacity, in keeping
with the principle of the
must-offer rule.
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Annex B -
WESM Rules
. . . .. PEM Board-approved Urgent .
Title Clause Original Provision PP 9 Proposed Amendments Rationale
Amendments
capacity, as defined in WESM | of geothermal ———or
Rules or Market Manual. impounding————hydro
as a priority dispatch
generating unit, projected
output shall refer
to its maximum
available capacity, as
defined in the WESM
Rules or Market Manual.
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Annex C — PAC Proposed Guidelines in Engaging Services of Auditors for Market Audit

&

Philippine Electridty
Market Corporation

PAC PROPOSED GUIDELINES IN ENGAGING
SERVICES OF AUDITORS FOR MARKET AUDIT

Action requested: For RCC comments

23 June 2023 | MS Teams

PEM AUDIT MANUAL SECTION 4.1

The PEM Audit Committee may engage the services of Independent Auditors
or the internal audit unit of the Governance Arm. The internal audit unit of the
Governance Arm must have the sufficient and adequate expertise, certifications,
and resources for the conduct of applicable audits and have completed the required
capacity building and training.

The PEM Audit Committee shall define the guidelines in engaging the services
of the Independent Auditors and the internal audit unit of the Governance Arm
for the conduct of applicable audits.

Philippine Electricity
Market Corporation
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SUMMARY OF GUIDELINES
Proposed Qualified Auditor

Audit Project

B EE

Audit of spot market and MO

at least once at interval not
exceeding three years from the
last audit

Audit of MO software*

annual

at least once at interval not

Audit of CRB exceeding three years from the
last audit
Audit of CRB software*® annual

“new — Independent Auditor, enhancements - IAD

Proposed Qualified Auditor

IAD

Independent
Auditor

&

KV Y

Philippine Electricity
Market Corporation

SUMMARY OF GUIDELINES
Proposed Qualified Auditor

Audit Project

Timeline

Review of metering installations
and arrangements

at least once at interval not
exceeding three years from the
last audit

Audit of monitoring and
assessment, and enforcement
and compliance system

based on timeline agreed with
relevant process owners of PEMC

Audit requested by CC or ECO

based on timeline requested
and/or prescribed by ECO/CC

Audit requested by PEM Board

based on timeline requested
and/or prescribed by PEM Board

Proposed Qualified Auditor
IAD

Independent
Auditor

Philippine Electricity
Market Corporation
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Annex C — PAC Proposed Guidelines in Engaging Services of Auditors for Market Audit

SUMMARY OF GUIDELINES
Proposed Qualified Auditor

Audit Project

Timeline

Audit requested by ERC

For CRB/MO software/system: based on timeline
prescribed by ERC or timeline for CRB/MO
software/system audit, whichever applies

For other audits: based on timeline prescribed by ERC

Audit of RE Registrar

once a year, or such other period
as determined by PAC

Audit of RE Market Software

For new: no later than one (1) year from its
deployment for commercial purposes

For enhancements: before the change is deployed

Proposed Qualified Auditor
Independent

N

4

Philippine Electricity
Market Corporation

SUMMARY OF GUIDELINES

Decision Flowchart

Audit

Sofware? =CTESM

| Eg. RE Registrar or CRB or
NO MO system/ sofiware

v

Requasted
by PEM Board/
CCf ECOr
DOE! ERC/
MO/ etc.
Syswems/
Soltware -
Audi? NO  E.g, pracess
| compliance audit,
others
YES
Governance Arm Irtemal Is the Govermnance Armm [
Spttnes sy 4—YES~ Imemal Audit Unit able o ——NO—3|

Audit Unit
undentake the audit?

New system/ software?

MO Audit
CRB Audit
RE Ragistzar Audit
RMIA

L
Independant Auditor — B END

K

Philippine Electricity
Market Corporation
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Annex C — PAC Proposed Guidelines in Engaging Services of Auditors for Market Audit

@ Philippine Electricity
Market Corporation

Connect with

PEMC

@ pemc.info@wesm.ph @ +463 2 8631 8734 @ 18F Robinsons Equitable Tower, ADB Avenue

Crtigas Center, Pasig City 1400, Philippines

f pemcinfo @ pemcinfo W PEMC_Info &5 PEMC Info
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Annex D — Matrix of Proposed Amendments (Proposal regarding Market Transaction Procedures in view of the ERC Resolution No. 01, Series of 2023)

Phili||‘inne Electricity

Market Corporation

Retail Rules

Title Clause Original Provision Proposed Amendment Rationale Comment

Proposed Re-
wording based on
Comment

Proponent’s
Response

RCC Decision

IEMOP’s additional
comments:

1. Suggest to use
the term RCOA
instead of
CREM, where
applicable.

2. Definition of
terms: subject
to RCC
Secretariat’s
harmonization
based on
DOE/ERC
issuances and
relevant market

1. The definition of “Initial Switch” in ERC Resolution 9, Series of 2018 refers to “Contestable Market” (not amended in ERC Reso 1 Series
of 2023). There may be a need to add a definition for “Initial Switch” in the Retail Rules to refer to Eligible End-Users for consistency.

2. The definition of “Switch Request” in ERC Resolution 9, Series of 2018 refers generally to “Contestable Market” (not amended in ERC
Reso 1 Series of 2023). For consistency, there may be a need to add a definition for “Switch Request” in the Retail Rules to differentiate the
switch request by an Eligible End-User and a Contestable Customer.

manuals.
[Please write general comments here, if any.] NGCP:
NGCP: 1. The current
proposal is

based on ERC
Resolution No.
1 Series of

2023 that does
not provide for
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Annex D — Matrix of Proposed Amendments (Proposal regarding Market Transaction Procedures in view of the ERC Resolution No. 01, Series of 2023)

Retail Rules

Proposed Re-
Title Clause Original Provision Proposed Amendment Rationale Comment wording based on
Comment

Proponent’s

RCC Decision
Response

specific
definition of
initial switch.
Kindly propose
the additional
definition if
necessary.

2. Same response

as provided in
item 1.

PEMC: PEMC: Need to harmonize
1. Deliberations during the 213" RCC (Caucus) Meeting on ERAP proposal were already considered in the review of this proposal. 1. Noted. with the definition of
2. To avoid confusion and for the purpose of discussions, the following definitions are provided and/or suggested in line with existing 2. a.Agree Eligible End-User as

references and on-going proposals: b. Eligible End- | used in the GEOP
user: An end- Manual

a. End-user (General Term): Any person or entity requiring the supply and delivery of electricity for its own use. user that has

b. Eligible End-user: An end-user that has met the contestability threshold, and who has a choice to switch from the Captive met the

Market to the Competitive Retail Electricity Market (CREM). contestability

c. Customer: A person who: threshold, and

1. engages in the activity of purchasing electricity supplied through a transmission or distribution system, and wheoo o
2. registers with the Market Operator in that capacity under clause 2.3.2. choice to
d. Supply Customer: Customers or Generation Companies that purchase electricity under any power supply agreement replacement switch but has

power arrangement or contract with a Generation Company or Retail Electricity Supplier. not yet
transferred

from the
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Annex D — Matrix of Proposed Amendments (Proposal regarding Market Transaction Procedures in view of the ERC Resolution No. 01, Series of 2023)

Philippine Electricity

MarII(Jet Corporation

Retail Rules

Title Clause Original Provision Proposed Amendment Rationale Comment

Proposed Re-
wording based on
Comment

Proponent’s
Response

RCC Decision

Supplier: Any person or entity licensed by the ERC to sell, broker, market or aggregate electricity to End-users, in the capacity of a
Retail Electricity Supplier, Retail Aggregator and/or Renewable Energy Supplier, and registered with the Market Operator as a
Customer under clause 2.3.2 of the WESM Rules and 2.4.1 of the Retail Rules.

Distribution Utilities: Any electric cooperative, private corporation, government-owned utility, or existing local government unit which
has an exclusive franchise to operate a distribution system in accordance with its franchise and the EPIRA, including DUs operating
in the Economic Zones.

Retail Electricity Supplier: Any person or entity authorized by the ERC to sell, broker, market or aggregate electricity to the End-
users.

Renewable Energy Suppliers: Refers to individuals or judicial entities created, registered, or authorized to operate in the Philippines
in accordance with existing laws and engaged in the provision or supply of electric power from RE resources to Green Energy
Option Program (GEOP) End-User.

Retail Aggregators: A person or entity duly licensed by the ERC to engage in consolidating electric power demand of End-users for
the purpose of purchasing and reselling electricity on a group basis.

Retail Customer: An electricity end-user that is qualified to contract electricity supply from Suppliers, in accordance with
qualifications issued by the ERC, and has switched to its respective market. For clarity, it shall collectively pertain to “Contestable
Customer”, “GEOP End-User”, and Aggregated Group unless the context requires specific reference individually.

Contestable Customer: An electricity end user that is certified by the ERC as having met the demand threshold for contestability as
set out in the Act. Collectively, these end users make up the contestable market.

GEOP End-User. Any person or entity requiring the supply and delivery of electricity sourcing 100% of its electricity requirements
from RE Resources for its own use.

Aggregated Group: End-users, the demand of which, has been consolidated and supplied by a Retail Aggregator to qualify for
contestability under current rules issued by the DOE and the ERC.

Aggregated Member: End-user which is part of the Aggregated Group, which qualifies for contestability under the current rules
issued by the DOE and the ERC.

To provide an illustration of captive and contestable market, please refer to the illustration below:

Captive Market
to the
Competitive
Retail
Electricity
Market
(CREM).
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Annex D — Matrix of Proposed Amendments (Proposal regarding Market Transaction Procedures in view of the ERC Resolution No. 01, Series of 2023)

ILLUSTRATION OF CAPTIVE AND CONTESTABLE MARKET

Legend
—— - General Term to Classifications/Categories Text in White: Wholesale Level

=== : Delivery/supply of electricity Text in Black: Retail Level

’ T

Distribution Utility (franchise)
- Electric Cooperative / Retail Aggregator - Sy
.

- Government-owned Utility

\
- Private Corporation Y
- Loc i A
Local Government Unit Reniewahble Energy Supplier :
- Dus in Economic Zones \
Retail Electricity Supplier

]
I
|
I
I

Captive

1]
|}

= S ——

g
e -
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Annex D — Matrix of Proposed Amendments (Proposal regarding Market Transaction Procedures in view of the ERC Resolution No. 01, Series of 2023)

conditions are met:

ERC Rules

Customer,” since the

request to the Central

a) XXX XXXX ) , Registration Body
a) XXX XXXX Supplementing the (ESRC S E ules fo(;th.e provided the following
b) XXX XXXX Switching and Preen n(?(r;gé/ ogtlon conditions are met:
- rogram
b) xxx xxxx Billing Process and " -
. Rul h I
¢) The Retail Customer has no Adopti ! e.s.) as a simrar a) XXX XXX
. g . L . . optng a provision for end-
financial obligations with its c) If Fthe Retail Customer is ; ; .
. . i -_— - Disconnection users e||g|b|e under b) XXX XXXX
Network Service Provider, in a Contestable Customer, .

L . ; - Policy for GEOP. ,
case of initial switch, or its the Retail Customer has no | c) H-the The Retail
incumbent Supplier; and financial obligations with its Contestable , _ Customer is-a

Network Service Provider, in | Customers) Article II, Section 4 of | goptestable _
d) XXX XXXX case of initial switch,-or-its the Rules Enab"ng the | Customer, the Retail
incumbent-Supplier; and Green Energy Option GCustomer has no
’ Program provides: financial obligations
d) XXX XXXX with its Network
Service Provider, in

“4.4 To participate in
the GEOP, existing

case of initial switch;

or-its-incumbent
End-Users should Suppier, and
have no outstanding
balance with its DU d) XXX XXXX

or TransCo or its
successors-in-
interest or
concessionaire. End-
Users shall be

also cover GEOP

Retail Rules
Proposed Re-
. - . . . . Proponent’s . .
Title Clause Original Provision Proposed Amendment Rationale Comment wording based on FoEnes RCC Decision
Comment

Conditions 3.21.3 3.2.1.3 A Supplier may submita | 3.2.1.3 A Supplier may To harmonize with MERALCO: MERALCO: MERALCO: Adopt IEMOP

for switch request to the Central submit a switch request to ERC Resolution No.

Customer Regis_tration B_ody provided the the Qentral Registrgtion Body 01, Series of 2023 We propose to retain 3.2.1.3 A Supplier may | Consider proposal

Switching following conditions are met: provided the following (Amendment to the | the term ‘Retail submit a switch since Retail Rules
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Annex D — Matrix of Proposed Amendments (Proposal regarding Market Transaction Procedures in view of the ERC Resolution No. 01, Series of 2023)

Retail Rules

Title Clause

Original Provision

Proposed Amendment

Rationale

Comment

Proposed Re-
wording based on
Comment

Proponent’s
Response

RCC Decision

required to settle their
outstanding balance
prior to Switching. For
purposes of these
Rules, the outstanding
balance shall refer to
the amount due under
previous unpaid bills
including the amount
indicated in its current
bill.” (emphasis
supplied)

NGCP:

1. Clarification on
3.21.3 ‘may
submit a switch
request to the
Central
Registration
Body.” Can the
retail customer
submit the
switch request?
Section 3.2.2.1
uses the word

NGCP:

1. Switch requests
are submitted
by the RES
since the
RCOA was
established. As
such, the CRSS
is designed to
accept switch
request from
RES. 3.2.2.1
pertains to the

Adopt IEMOP
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Annex D — Matrix of Proposed Amendments (Proposal regarding Market Transaction Procedures in view of the ERC Resolution No. 01, Series of 2023)

Retail Rules
Proposed Re-
. - . . . . Proponent’s . .
Title Clause Original Provision Proposed Amendment Rationale Comment wording based on FoEnes RCC Decision
Comment

“shall” for the requirements

Supplier. that must be
submitted for
customer

switching. For
this reason, it
uses the term
“shall”. In case
of 3.2.1.3, that
pertains to the
option to submit
a switch
request.
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Annex D — Matrix of Proposed Amendments (Proposal regarding Market Transaction Procedures in view of the ERC Resolution No. 01, Series of 2023)

Contestable
Customer and

clarification on
the concern.

Eligible End- Note that we
Userin the agree with
proposed PEMC’s
revisions to proposal
3.2.1.3c)and below to cover
3.2.2.1d) seem both

to be not Contestable
aligned. Customer (for
Conditions in regular switch)
3.2.1.3 require and Eligible
that a supply End-User (for
contract must initial switch).
have been

entered into by

the parties.

Retail Rules
Proposed Re- ,
. - . . . . Proponent’s . .
Title Clause Original Provision Proposed Amendment Rationale Comment wording based on Response RCC Decision
Comment P
NGCP: NGCP:
2. The use of 2. Requesting
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Annex D — Matrix of Proposed Amendments (Proposal regarding Market Transaction Procedures in view of the ERC Resolution No. 01, Series of 2023)

For items (a) and
(b), proposed to add
“Eligible End-user”
to include those that
are also undergoing
initial switch.

Please note that
Retail Customers
are those that have
already switched.
Meaning, it doesn’t
include those
Eligible End-user.

For item (c),
proposed to be
transferred to the
last part and not be
included in the
enumeration in
order to clarify that
the other items are
also required prior

3.2.1.3 A Supplier
may submit a switch
request to the
Central Registration
Body provided the
following conditions
are met:

a) A supply contract
has been entered
into between the
Supplier and the
Retail Customer or
the Eligible End-
user for which the
switch request is
made;

b) There is an
existing and valid
wheeling service
agreement with the
relevant Distribution
Utility or Network
Service Provider
and a metering
services agreement
with a registered

Agree for items a
and b, but for
consideration of
RCC to harmonize
the definition of
eligible end-user if
it only applies to
qualified contestable
customer and not
GEOP end-users.

Note that ERC
GEOP Rules Article
2 uses the phrase
“Eligible End-Users
for GEOP”.

For item d, suggest
that we retain the
proposal because
the intention is to
enumerate the
requirements in

Retail Rules
Proposed Re- ,
. - . . . . Proponent’s . .
Title Clause Original Provision Proposed Amendment Rationale Comment wording based on Response RCC Decision
Comment P
PEMC: PEMC: PEMC: For items a and b,

the Secretariat to
check the definition
of Eligible End-User

For items ¢ and d:
Adopt PEMC

Document ID: CPC.TMP.05

Version No.: 1.0

Effective Date: 01-Jul-2020




REF NO.: RCC-MIN-23-10

MEETING MINUTES

Subject/Purpose 217" RCC (Regular) Meeting No. 2023-10

Date & Time 23 June 2023, 9:00 AM to 3:00 PM Hglm‘&grggg':fg{
Venue : Online via Microsoft Teams

Page : 450f75

Annex D — Matrix of Proposed Amendments (Proposal regarding Market Transaction Procedures in view of the ERC Resolution No. 01, Series of 2023)

Retail Rules

Title

Clause

Original Provision

Proposed Amendment

Rationale

Comment

Proposed Re-
wording based on
Comment

Proponent’s
Response

RCC Decision

the switch request
for both the Retail
Customer and
Eligible End-user (in
case of initial switch
from Captive to
Contestable Market)

Lastly, please note
that Contestable
Customers (CCs)
are those that have
already switched
from Captive to
Retail Market.
Based on Section 1
(b) of the ERC
Resolution No. 01,
Series of 2023, CCs
shall be

allowed to switch or
to be supplied by a
new RES or SOLR,
notwithstanding the
existence of an

Metering Services
Provider, covering
the Retail Customer
or the Eligible End-
user; and

€ C) XXX XXXX

In case of initial
switch, the Eligible
End-User that has
chosen the
Supplier has no
financial
obligations with its

itemized form for
easy reference.
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Annex D — Matrix of Proposed Amendments (Proposal regarding Market Transaction Procedures in view of the ERC Resolution No. 01, Series of 2023)

Central Registration Body not
later than seven (7) working
days prior to the proposed
effective date.

The switch request shall be
electronically filled out and shall
include a confirmation from
authorized representatives of
the following:

a) XXX XXXX
b) xxx xxxx

c) the Supplier or the Retail
Customer, as applicable, and the

switch request to the Central
Registration Body not later
than seven (7) working days
prior to the proposed
effective date.

The switch request shall be
electronically filled out and
shall include a confirmation
from authorized
representatives of the
following:

a) XXX XXXX

b) xxx xxxx

(Amendment to the
ERC Rules
Supplementing the
Switching and Billing

Process and
Adopting a
Disconnection

Policy for
Contestable
Customers)

umbrella term which
is intended to cover
Contestable
Customers, GEOP
End-Users, and
Eligible End-Users.

In this provision, the
Retail Customer has
already entered a
Retail Supply
Contract with a
Supplier and is
about to switch;
hence, the term

retain original
proposal subject to
our general
comment on the
use of “eligible
end-user”

Retail Rules
Proposed Re-
. - . . . . Proponent’s . .
Title Clause Original Provision Proposed Amendment Rationale Comment wording based on FoEnes RCC Decision
Comment
outstanding Network Service
balance. Hence, Provider.
proposed to change
to Eligible End-user
instead CC.
Procedures 3.2.21 3.2.2.1 Once all the conditions | 3.2.2.1 Once all the | To harmonize with | MERALCO: MERALCO:
for set forth in Clause 3.2.1.3 are | conditions set forth in Clause | ERC Resolution No.
Switching met, _the new Supplier shall 3.2.1.:_’; are met, the_ New | 01 Series of 2023 | The term “Retail Recommend to
submit the switch request to the | Supplier shall submit the Customer’” is an
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Annex D — Matrix of Proposed Amendments (Proposal regarding Market Transaction Procedures in view of the ERC Resolution No. 01, Series of 2023)

Retail Rules
Proposed Re-
. - . . . . Proponent’s . .
Title Clause Original Provision Proposed Amendment Rationale Comment wording based on FoEnes RCC Decision
Comment
registered Retail Metering | c) the Supplier or the Retail retail customer
Services  Provider of the | Customer, as applicable, and would be
exist'ence of a valid mgtering the rggistered R_etail Metering appropriate.
services agreement covering the | Services Provider of the
Retail Customer; and existence of a valid meterin
services agreement covering NGCP: NGCP:
d) the incumbent the Retail Customer; and
Supplier or, if not served by a The use of Same as above:
Supplier, the relevant | &) the- neumbent- Contestable
Distribution Utility that the Retail | Suppheror-itnotserved-by-a Customer and Requesting
Customer has no outstanding S&ppher—the—relevant Eligible End User in clarification on the
balance. Distribution—Utility —that—the
Retail Cust I the proposed concern. Note that
XXX outstanding balance- revisions to 3.2.1.3 we agree with
c) and 3.2.21 d) PEMC’s proposal
d) If the Retail Customer is seem to be not below to cover both
an Eligible End-User that aligned. Conditions Contestable
intends to undergo initial in  3.2.1.3 include Customer (for
;g;t‘;:’etgfowg:ﬁ;‘; t the that a supply re.gl,.llar switch) and
Eligible End-User has no contract has been El|g|.bl.e. End-.User
outstanding balance. entered into by the (for initial switch).
parties.
XXX
PEMC: PEMC: PEMC: d) If the-Retail
Same comments to | XXX Xxxx Customeritis an
the previous Okay to adopt Eligible End-User
provision. a) the Supplierand | PEMC’s proposal w
the Retail Customer intending to
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supply contract
including the
effectivity dates;

b) the Supplier or
the Retail Customer
or Eligible End-
user, as applicable,
and the relevant
Distribution Utility or
Network Service
Provider of the
existence of a valid
wheeling service
agreement covering
the Retail Customer
or Eligible End-
user,

recommend
retaining IEMOP’s
proposal. We note
that currently,
attestations are
required for no
outstanding
balance.

Retail Rules
Proposed Re- ,
. - . . . . Proponent’s . .
Title Clause Original Provision Proposed Amendment Rationale Comment wording based on Response RCC Decision
Comment P
or Eligible End- foritemsaandb undergo initial
Also, proposed to | user of the subject to our switch, the
revise for simplicity, | existence of a general comment | Network Service
and clarity that the retail/ GEOP supply on the use of Provnljt.er,—tlf\reuqh
) . contract or any s acertification, that
confirmation  from | o4 ivalent thereof | - eligible end- the Eligible End-
NSP is through | petween the two user”. User has no
certification. parties, and the outstanding
term of the retail For item d, we balance.
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Retail Rules

Proposed Re-
Title Clause Original Provision Proposed Amendment Rationale Comment wording based on
Comment

c) the Supplier or the
Retail Customer_or
Eligible End-user,
as applicable, and
the registered Retail
Metering  Services
Provider of the
existence of a valid
metering  services
agreement covering
the Retail Customer
or__Eligible End-
user; and

d) If the Retail
Customer it is an
Eligible End-User
thatintends
intending to
undergo initial
switch, the
Network Service
Provider, through
a certification, that
the Eligible End-
User has no

outstanding
balance.

Proponent’s

RCC Decision
Response
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Phili||‘inne Electricity

Market Corporation

review of the Retail
Rules and Manuals
for alignment with
ERC'’s revised
definition

Hence, the phrase
“and has switch” is
essential to be
added to indicate
that the Eligible End-
user has already
switched.

An__Eligible _End-
User _that __ has
entered into a retail
supply contract
with a Retail

Electricity Supplier
of its choice, and

Retail Rules
Proposed Re- ,
. - . . . . Proponent’s . .
Title Clause Original Provision Proposed Amendment Rationale Comment wording based on Response RCC Decision
Comment P
XXX XXXX
GLOSSARY |5 Contestable Customers - An | Contestable Customers - An | To adopt definition PEMC: PEMC: PEMC: Adopt PEMC
electricity end user that is | electricity —end—user—that—is | of Contestable
certified by the ERC as having | certified—by the ERGC as | Customers from Contestable Contestable Ok ith  this | Secretariat to
met the demand threshold for | having ERC Resolution No. Customer is a | Customers - An a.y W S harmonize the terms
testabili t out in th 01, Series of 2023 ssificati q - subject to our
met-the-demand-thresholdfor electricity—end—user ;
contesta ||y. as set out in the o . (Amendment to the | classification under . B comment to review
Act. Collectively, these end eentestaﬂh%y—as—set—eui—m%he ERC Rules the .umbrella term that—rs—eemﬂed—by the Retail Rules
users make up the contestable | Act—Collectively,—these—end Supple.menting the Retail Customer. the- ERC-ashaving and relevant
. met—the—demand .
e o | Sl s a
contestable——market—— i threshold— for , .
An Ad 9[ Corrgspondmgly, _ ERC’s revised
Eligible End-User_that_has | ~90oPling a Retail ~ Customers | contestability-as-set | yofiniti
. . Disconnection . efinition.
entered into a retail supply Policy for are those that have | eut—in—the—Aet:
contract with a Reftail | - ntestable already switched | Collectively—these
Electricity Supplier of its | Customers) from Captive to | end
choice. We defer to PEMC | Retail Market. users—make—up—the
for the general contestable—market
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Phili||‘inne Electricity

Market Corporation

market.

Supplementing the
Switching and

Billing Process and
Adopting a
Disconnection
Policy for
Contestable
Customers)

We defer to PEMC
for the general
review of the Retail
Rules and Manuals
for alignment with
ERC'’s definition

“an Eligible End-User
that has entered into a
Retail Supply Contract
(RSC) with a supplier
of its choice.”

PEMC needs to check
if the term contestable
customer, as currently

used in the Retail
Rules and Market
Manuals, is likewise
limited to those

customers with RSCs.

We concur that there
should be a general
review of Retail Rules

Retail Rules
Proposed Re- Proponent’s
Title Clause Original Provision Proposed Amendment Rationale Comment wording based on P RCC Decision
Comment Response
has switched to the
competitive retail
electricity market.

GLOSSARY |5 (new) Eligible End-User — An end- | To adopt definition MERALCO: MERALCO: For the Secretariat’s
user that _has met the | of Eligible End- Same with our | harmonization
contestability threshold and gsersl f{_om IERC(:M The term ,:‘Coht‘?s'fab'e general comment
who has a choice to switch S:zgsuol?gOZ% ’ Custtontwer W;th'” ::e on the use of

. contex O e [ - H™H
from captive market to the (Amendment to the | Resolution refers to Eligible End-
competitive retail electricity | ERC Rules User”
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Retail Rules

Proposed Re-
Title Clause Original Provision Proposed Amendment Rationale Comment wording based on
Comment

Proponent’s

RCC Decision
Response

and Market Manuals to
see if  provisions
referring to
“contestable
customers” need to be
revised to refer to
“eligible end-users”
instead.

PEMC: PEMC: On IEMOP’s
suggestion,

Definition is in line ERC Reso 04 s 2022 | Secretariat to
with ERC Resolution uses CREM for CCs | coordinate

No. 01, Series of only.
2023.
Suggest if we can
The competitive have another term
like "Retail Market"
to cover RCOA,
GEOP, AG;

retail electricity
market (CREM) may
also be defined in
the Retail Rules for
clarity.

CREM is defined in
ERC Reso NO. 04,
S. 2022 as An
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Phili||‘inne Electricity

Market Corporation

Retail Rules
Proposed Re-
. - . . . . Proponent’s . .
Title Clause Original Provision Proposed Amendment Rationale Comment wording based on FoEnes RCC Decision
Comment

electricity market
wherein contestable
customers exercise
their ability to
choose suppliers of
electricity by virtue of
open access in the
distribution system.

GLOSSARY |5 Retail Customer — An electricity | Retail Customer -  An | Toinclude Eligible PEMC: PEMC: PEMC: Adopt PEMC with
end-user that is qualified to | electricity end-user that is | End-Users under further revision
contract electricity supply from | qualified to contract electricity | UmPrella term Retail | Again, as introduced | Retail Customer — | Suggest to clarify
Suppliers, in accordance with | supply from Suppliers, in Customers in ERC Reso No. 01, | An electricity end- | what “respective | xxx

e . . . We defer to PEMC - . o ” ; .
qualifications issued by the ERC | accordance with qualifications for the general S. 2023, an Eligible | user that is qualified | market” pertains to. | and has switched
either in the capacity of a | issued by the ERC either in | rayiew of the Retail | End-User may not | to contract electricity to its respective
Contestable Customer or a | the capacity of an Eligible | Rules and Manuals | necessarily = mean | supply from | Alternatively, market Supplier xxx
GEOP End-User as prescribed in | End-User, a Contestable | for alignment with that it is already a | Suppliers, in | suggest to use
Republic Act No. 9513. For | Customer or a GEOP End- | ERC’s definition Retail Customer. Itis | accordance ~ with | “program”  if it
clarity, the term “‘Retail | User as prescribed in only qualified to | qualifications issued | pertains to RCOA,

Customer” shall  collectively | Republic Act No. 9513. For switch, but not| by the ERC, and | GEOP, or Retalil
pertain to “Contestable | clarity, the term “Retail necessarily that it | has switched to its | Aggregation
Customer” and “GEOP End- | Customer” shall collectively has already | respective _market, | Program.
User” unless the context requires | pertain to “Eligible End- switched and served | eitherin-the-capacity
that the term specifically refer to | User”, “Contestable by Suppliers. of-an_Eligible End-

Customer” and “GEOP End- User,-a-Contestable
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Phili||‘inne Electricity

Market Corporation

Customer” shall
collectively pertain
to ‘Eligible End-
User”, “Contestable
Customer”, and
“GEOP End-User’,
and Aggregated
Group unless the
context requires that

the term-specifically
refer to —either an
USEF” ng I
G it

“‘GEOP End
=RG

SOt

User™ specific

Retail Rules
Proposed Re-
. - . . . . Proponent’s . .
Title Clause Original Provision Proposed Amendment Rationale Comment wording based on FoEnes RCC Decision
Comment

either a "Contestable Customer” | User” unless the context For consistency, | Customer,—or—2a

or “GEOP End-User” requires that suggest revising, | GEOP-End-User-as

specifically refer to either an considering also | preseribed——in

“Eligible End-User”, IEMOP’s comment | Republie—Act—Ne:

"Contestable Customer” during the RCC | 9543 ——eor—an

“GEOP End-User” 213 (Caucus) | Aggregated Group-

Meeting on the | For clarity, it the

ERAP proposal. e

Document ID: CPC.TMP.05

Version No.: 1.0

Effective Date: 01-Jul-2020




REF NO.: RCC-MIN-23-10

MEETING MINUTES

217" RCC (Regular) Meeting No. 2023-10
23 June 2023, 9:00 AM to 3:00 PM
Online via Microsoft Teams

55 of 75

Subject/Purpose
Date & Time
Venue

Page

Annex D — Matrix of Proposed Amendments (Proposal regarding Market Transaction Procedures in view of the ERC Resolution No. 01, Series of 2023)

Phili||‘inne Electricity

Market Corporation

2.3.1. A valid Retail Supply
Contract between a
Supplier and the
Contestable Customer for
which the request is made;
and

2.3.2. An existing and valid
wheeling service

2.3.1. A valid Retail Supply
Contract between a
Supplier and the
Contestable Customer for
which the request is made;
and

2.3.2. An existing and valid
wheeling service

ERC Rules
Supplementing the
Switching and Billing
Process and
Adopting a
Disconnection Policy
for Contestable
Customers)

Customer” instead of
“contestable
customer” in this
section, since the
ERC’s Rules for the
Green Energy
Option Program
(“GEOP Rules”) has

can be submitted
by a Supplier, the
following must be
present:

231. A vald
Retail Supply
Contract between
a Supplier and the

that covers GEOP
Market Transactions
as approved by
DOE.

See IEMOP’s
revised proposal
below to

Retail Rules
Proposed Re- Proponent’s
Title Clause Original Provision Proposed Amendment Rationale Comment wording based on Response RCC Decision
Comment P
reference
individually.
Retail Manual on Market Transactions Procedure
. : .. . . A [RE Proponent’s .
Title Section Original Provision Proposed Amendment Rationale Comment wording based on Response RCC Decision
Comment P
[Please write general comments here, if any.]
Customer 11.2.3 2.3. Before a Switch 2.3. Before a Switch | To harmonize with | MERALCO: MERALCO: MERALCO: Secretariat to
Switching - Request can be submitted | Request can be submitted | ERC Resolution No. harmonize the terms
Overview by a Supplier, th_e following by a Supplier, th_e following | 01, Series of 2023 | We propose to use 2.3. Before a | We note thatthereis | in coordination with
must be present: must be present: (Amendment to the | the term “Retail Switch ~ Request | a separate manual the proponent

Adopt IEMOP’s
further revision
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Retail Manual on Market Transactions Procedure

or Network Service
Provider and a metering
services agreement with a
registered Retail Metering
Services Provider covering
the Contestable
Customer.

2.3.3. A certification from the
incumbent Supplier  or

relevant Distribution  Utility

that the Contestable
Customer does not have any
outstanding balance.

Network Service Provider
and a metering services
agreement with a registered
Retail Metering Services

Provider  covering  the
Contestable Customer-
and

2.3.3. A certification from the
neumbent——Supplier——or
relevant Distribution Ultility, in
case of an initial switch, that
the Contestable Customer
does not have any
outstanding balance.

under GEOP.

Article I, Section 4
of the Rules

Enabling the Green

Energy Option
Program provides:

“4.4 To participate

in

the GEOP, existing
End-Users _should
have no

outstanding

balance with its DU

or _TransCo or _its

interest

or

End-Users shall be

required to

setftle

their outstanding

balance  prior

to

Switching. For
purposes of these

which the request
is made;

2.3.2. An existing
and valid wheeling
service agreement
with the relevant
Distribution  Utility
or Network Service
Provider and a
metering services
agreement with a
registered Retail
Metering Services
Provider covering
the  Contestable
Customer. and

2.3.3. A
certification  from
the relevant

Distribution Utility,
in case of an initial
switch, that the
Retail Contestable
Customer does not
have any

suggestion in
items aand b in
other section

(subject to general
comment on the
use of eligible end-
user):

2.3. Before a
Switch  Request
can be submitted
by a Supplier, the
following must be
present:

2.3.1. A vald
Retail Supply
Contract between
a Retail
Electricity

Supplier and the
Contestable

Customer or
Eligible End-user
for which the

Propose Re- ,
Title Section Original Provision Proposed Amendment Rationale Comment wording based on PE:';::?";:S RCC Decision
Comment
agreement with the agreement with the relevant a similar provision Retail Contestable | incorporate
relevant Distribution Ultility Distribution Utility or for end-users eligible Customer for | PEMC’s
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Retail Manual on Market Transactions Procedure

Propose Re- ,
Title Section Original Provision Proposed Amendment Rationale Comment wording based on PE:‘;O';?‘Z:S RCC Decision
Comment P
Rules, the | outstanding request is made;
outstanding balance | balance. and
shall refer to the o
amount due under 2.3.2. An existing
previous unpaid bills and _val|d wheeling
. . service agreement
’_”CI_Ud’”g the .amou.nt with the relevant
indicated ~in its Distribution  Utility
current bill.” or Network Service
(emphasis supplied) Provider and a

metering services
agreement with a
registered Retail
Metering Services
Provider covering
the  Contestable
Customer—and

2.3.3. A certification
from the incumbent
Supplier-or relevant
Distribution Utility or
Network Service
Provider, in case
of an initial switch,
that the Contestable
Gustomer Eligible
End-user does not
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Phili||‘inne Electricity

Market Corporation

Retail Manual on Market Transactions Procedure

comments above.

Also, proposed
revising “Distribution
Utility” to “Network
Service Provider” to
use the general term
that was also used in
ERC Reso No. 01, S.
2023.

231. A vald
Retail Supply
Contract between
a Supplier and the
Contestable
Customer or
Eligible End-user
for which the
request is made;
and

2.3.2. An existing
and valid wheeling
service agreement
with the relevant
Distribution  Utility
or Network Service
Provider and a
metering services
agreement with a

proposal to also
include/use NSP.

Same  with our
comments above:
review the use of the
term eligible end-
user.

Propose Re- :
Title Section Original Provision Proposed Amendment Rationale Comment wording based on PE:‘;O';?‘Z:S RCC Decision
Comment P
have any
outstanding
balance.
PEMC: PEMC: PEMC:
Same  with  the | Xxxx xxx Okay with the
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Retail Manual on Market Transactions Procedure

Propose Re-
Title Section Original Provision Proposed Amendment Rationale Comment wording based on
Comment
registered Retail
Metering Services
Provider covering
the  Contestable
Customer or
Eligible End-

user-and

Proponent’s

RCC Decision
Response

233: In__case of
initial _switch, a A
certification from the
neumbent—Supplier
or——— relevant
Network Service
Provider-in-caseof
that the Contestable
Customer  Eligible
End-user _does not
have any
outstanding
balance.

Customer 11.3.1.1 3.1.1. Once all 3.1.1. Once all | To harmonize with | MERALCO: MERALCO: MERALCO: Deferred, subject to

Switching - requirements are met, the | requirements are met, the | ERC Resolution No. harmonization of
new Supplier shall submit new Supplier shall submit | 51 Series of 2023 3.1.1 XXX XXXX terms
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Phili||‘inne Electricity

Market Corporation

Retail Manual on Market Transactions Procedure

c) The Supplier or the
Contestable Customer, as
applicable, and the
registered Retail Metering
Services Provider of the
existence of a valid metering
services agreement covering
the Contestable Customer;
and

d) The incumbent Supplier
or, if not served by a
Supplier, the relevant
Distribution Utility that the

c) The Supplier or the
Contestable Customer, as
applicable, and the registered
Retail Metering  Services
Provider of the existence of a
valid metering  services
agreement  covering the
Contestable Customer; and

Retail Supply
Contract with a
Supplier and is about
to switch; hence, the
term retail customer
would be
appropriate.

Service Provider that
the Retail Customer
i —'I End-U
has no outstanding
balance.

Xxx

Propose Re- ,
Title Section Original Provision Proposed Amendment Rationale Comment worc(l:in'; based on PE:Z:';?";LS RCC Decision
omment
Switching the switch request to the the switch request to the | (Amendment to the | The term “Retail | a) xxx xxxx Same response
Procedures Central Registration Body | Central Registration Body | ERC Rules | Customer” is an above. We can adopt
not I_ater than seven (7) not _Iater than seven (7) Supplementing the | umbrella term which | b) xxx xxxx PEMC’s proposal to
working day§ before t_he working days_ before t.he Switching and Billing | is intended to cover include Eligible End-
proposed SWIt-Ch effective proposed SWIt-C h effective Process and | Contestable C) XXX XXXX User in the revised
date. The switch request date. The switch request
form shall be electronically | form shall be electronically | Adopting a | Customers, GEOP clauses (subject to
filled out and shall include filled out and shall include a | Disconnection Policy | End-Users, and | d) If the Retail | general comment
a confirmation by the confirmation by the | for Contestable | Eligible End-Users. Customer i#t—is—an |on the wuse of
authorized representatives authorized representatives | Customers) Eligible—End-User | eligible end-user)
of the following: of the following: In this provision, the | that  intends  to
Retail Customer has | undergo initial
a) XXX XXXX a) XXX XXXX .
b) XXX XXXX b) XXX XXXX already entered a | switch, the Network
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Retail Manual on Market Transactions Procedure

Propose Re- ,
Title Section Original Provision Proposed Amendment Rationale Comment wording based on PE:‘;O';?";:S RCC Decision
Comment P
Contestable Customer has Customer-has-no-ouistanding NGCP: NGCP:
no outstanding balance. balance:
d) If it is an Eligible End- 3.1.1 d) If one of the Supply contract is a
XX .lrjft?rlmte.rt'dan?hto ’tj’n::ler?l? requirements is a requirement both in
iSelrl\?icse“I’;rzv'idefthstv:t?e supply contract, the case of “regular
Eligible End-User has no should not this switch” and an “initial
outstanding balance. section refer to a switch” as in this
Contestable case for Eligible End-
XXX Customer? User.
PEMC: PEMC: PEMC:
Same  with the | XXX Xxx Same as our
comments above. responses above
a) The Supplier and
the Contestable
Customer or
Eligible End-user of
the existence of a
retail supply contract
between the two
parties, and the term
of the retail supply
contract including
the effectivity dates;
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Annex D — Matrix of Proposed Amendments (Proposal regarding Market Transaction Procedures in view of the ERC Resolution No. 01, Series of 2023)

Retail Manual on Market Transactions Procedure

Propose Re- ,
Title Section Original Provision Proposed Amendment Rationale Comment wording based on PE:‘;:';?‘Z:S RCC Decision
Comment

b) The Supplier or
the Contestable
Customer or
Eligible End-user,
as applicable, and
the relevant
Distribution Utility or
Network Service
Provider of the
existence of a valid
wheeling service
agreement covering
the Contestable
Customer or
Eligible End-user,

c) The Supplier or
the Contestable
Customer or
Eligible End-user,
as applicable, and
the registered Retail
Metering Services
Provider of the
existence of a valid
metering services
agreement covering
the Contestable
Customer or
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Phili||‘inne Electricity

Market Corporation

Retail Manual on Market Transactions Procedure

Title Section

Original Provision

Proposed Amendment

Rationale

Comment

Propose Re-
wording based on
Comment

Proponent’s
Response

RCC Decision

Eligible End-user,
and

d) Iif it is an Eligible
End-User intending
to undergo initial
switch, the
Network Service
Provider, through a
certification that

the Eligible End-
User has no

outstanding
balance.
XXX XXXX
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Annex E — Matrix of Proposed Amendments (Interruptible Load Program)

WESM Rules
Proposed Amendment g e Original Proponent’s
Title Clause Original Provision Rationale Comment wording based on RCC Decision
(as amended by RCC) Comment Response

PEMC: a. As of 15 May 2023,
214 ILP Customers.
We note that this is
NSP data submitted to
IEMOP.

b. Same issues still

Please write your general comment here, if any:

A. Forthe RCC'’s information, IEMOP provided the following information on 17 March 2023 relative to this proposal’s corresponding

Urgent Amendment. May we request IEMORP for updated information, if available. persist as listed for
item b.
a. Summary information and/or statistics on ILP registration and | 218 Registered ILP Customers as of 15 September 2022; No C. No_recorded CRSS
bilateral contract quantities BCQ declarations on ILP for the 5-minute market downtime based on

our MOPS report for
the past 3 months
(Feb26-Mar25, Mar26-
Apr25 and Apr26-
May25)

b. Information on the issues encountered with the 1. SO reported inaccuracy of DAP submissions which resulted in
implementation of the Interim Protocol inaccurate determination of alert conditions.

2. No existing provision for NSPs to provide MO with information
on ILP capacity prior to implementation

c. Summary information and/or statistics on instances when the | Instances of CRSS Downtimes from MOPS Monitoring:
CRSS cannot be accessed by Market Participants because of | 1. CRSS Application Issue - 5.77 hours
force majeure events 2. CRSS Users cannot login and authenticate Active Directory —
0.95 hours

3. CRSS not accessible due to SSL Certificate Expiration — 1.73
hours
CRSS not accessible due to Firewall cable network issue —
0.25 hours

B. In reference to ERC Resolution No. 5, Series of 2015 (Annex B — Meter Reading, Computation of Payment for Re-declared BCQ and
De-loading Compensation, and Payment to RES and Participating Contestable Customer), suggest including a general provision on
BCQ redeclaration for ILP quantities in the WESM Rules. Could be a new provision under Section 3.13.1 (Submission of Bilateral
Contract Data for Energy)
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WESM Rules

Title Clause

Original Provision

Proposed Amendment
(as amended by RCC)

Rationale

Comment

Proposed Re-
wording based on
Comment

Original Proponent’s
Response

RCC Decision

C. Request sample computation in case of BCQ redeclaration using dummy values.

Submission | 3.5.8
of Offers,
Bid and
Data — Load

Forecasting

(new)

3.5.8 Network Service
Providers shall inform the
Market Operator of the total
MW demand per hour that is
committed for the
implementation of the
Interruptible Load Program for

the next day.

To enable MO to
consider ILP de-
loading capacity in
forecasted demand
during real-time
scheduling

PEMC:

What are the necessary
information and process
for NSPs to be able to
comply with this
provision?

Note: related to proposed
DPM Clause 9.3.4 and
LFM Clause 3.4

Should this be
adopted, the
information should
contain at least, the
following:

MW Values, Trading
Date, Trading
Interval/s (Start time
and end time)

JRCOrillaza: The
effect of ILP
declaration in the
market (e.g., to
demand
forecasting)
should be
discussed. Agree
on the
Secretariat’'s
request on
information of the
declaration due to
ILP (i.e., 08 May
2023).
Information on
the quantity
should suffice,
while the data on
offers or price
could be
excluded to
consider the
confidentiality
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Phili||‘inne Electricity

Market Corporation

amount of ILP de-
loading is capped at the
demand reduction level
assigned by the System
Operator to the DU
during Red Alert. This
means that a DU can
either implement ILP
and/or MLD to comply with

We wish to emphasize
that the proposed
submission shall only
be used as reference
in projecting demand
levels in upcoming
horizons.

WESM Rules
Proposed Amendment Proposed Re- Original Proponent’s
Title Clause Original Provision Rationale Comment wording based on RCC Decision
(as amended by RCC) C Response
omment

concerns raised
by IEMOP.
IEMOP: Will
internally seek
clearance to
disclose
information and
will update the
RCC.

MERALCO: MERALCO: We defer the matter to | Approved to

We respectfully | 3:5-8-Network-Service | the RCC. However, delete

recommend deleting the | Providersshallinform | failure to provide the

proposed amendment to | the-MarketOperaterof | required information

require NSPs to submit | the-tetalMW-demand | will result to the

day-ahead information on | perheurthatis persistence of the

ILP capacity for | committed-forthe issue on inaccuracy of

consideration in demand | implementationofthe | load forecasts

forecasting. Interruptible-Load considering the

As currently | Program-forthe-next absence of information

implemented, the | day- on demand reduction.
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Annex E — Matrix of Proposed Amendments (Interruptible Load Program)

WESM Rules

Proposed Re-
Rationale Comment wording based on
Comment

Proposed Amendment
(as amended by RCC)

Original Proponent’s

RCC Decision
Response

Title Clause Original Provision

the SO’s demand control
instruction. So, if ILP de-
loading is not enough to
avoid power interruptions,
DUs will still implement
MLD. Conversely, if, for
example, 200 MW of de-
loading capacity was
committed under ILP, but
the  demand control
required by SO is only 100
MW, then ILP de-loading
will be at a maximum of
100 MW.

As emphasized by
MERALCO during the 17
March 2023 RCC
meeting, ILP participants
can choose not to commit
capacity for de-loading
upon receiving advice on
Red Alert. ILP participants
also have the discretion
on the amount of actual
de-loading. For example,
even if the capacity
declared in the ILP
agreement is 3 MW, a
participant can commit 2
MW upon receiving advice
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Annex E — Matrix of Proposed Amendments (Interruptible Load Program)

WESM Rules

Proposed Re-
Rationale Comment wording based on
Comment

Proposed Amendment
(as amended by RCC)

Original Proponent’s

RCC Decision
Response

Title Clause Original Provision

on Red Alert, and de-load
only 1 MW during Red
Alert.  Moreover, ILP
participants can choose to
go back to the grid at any
time, even when Red Alert
is still in effect. Thus, the
capacity declared by ILP
participants under the
agreement, and even
during notification on
the day of activation, is
indicative. As observed in

past activations,
committed de-loading
capacity during

notification is  below
enrolled capacity, and
actual de-loading is also
below commitment.

ILP is also voluntary for
DUs. As provided in
Article 11l Section 1 of ERC
Resolution No. 5, Series
of 2015, DUs, with or
without ILP participants in
their respective areas,
may opt to join NGCP’s
ILP instead of
implementing the program
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Annex E — Matrix of Proposed Amendments (Interruptible Load Program)

WESM Rules

Proposed Re-
Rationale Comment wording based on
Comment

Proposed Amendment
(as amended by RCC)

Original Proponent’s

Title Clause Original Provision R
esponse

RCC Decision

on their own. DUs may
also choose not to join
NGCP’s ILP or
implement the program,
since compliance to the
SO’s demand control
instruction can be done
through MLD. As such, if
information only on ILP
will be required, then not
all DUs will be compelled
to provide the information.
Finally, we believe that
ILP should not affect the
demand forecast, since it
is only a subset of the
MLD instruction issued by
the SO to DUs. There
may also still be
forecasted deficiency in
the grid even if ILP
capacity was already
accounted for, and the
DU with ILP may then be
assigned a greater MLD
allocation, as a result of
considering its ILP
capacity in the demand
projection.
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WESM Rules
Proposed Amendment g S Original Proponent’s
Title Clause Original Provision Rationale Comment wording based on RCC Decision
(as amended by RCC) C Response
omment
Thus, we suggest that the
proposed amendments
focus on institutionalizing
the BCQ re-declaration
process, as contained in
the Interim Protocol.
NGCP: NSPs are expected to
NGCP would like to provide committed
inquire if the proposal is ILPs at least 2 hours
consistent with the before de-loading.
Section 3 of ERC
Resolution No. 8, Series
of 2010, which states that
the DU will inquire with
the Participating
Customer (PC) the
amount of load they can
drop 45 minutes before
the activation of ILP.

GLOSSARY | 11 (new) Interruptible Load Program. To define PEMC: PEMC: Okay to include. Review if “ILP”
The program where an End- Interruptible Load Suggest inserting ERC Interruptible Load should only be
user, in accordance with its Program based on issuances related to ILP Program. The cited in the BSM
protocol with its Network provisions of relevant | as references. program set out in regarding re-
Service Providers, voluntarily | rules and issuances relevant ERC declaration
agrees to either fully de-load; | on ILP issuances where an procedures, in
by disconnecting its delivery End-user, in which case
point that receives electricity, accordance with its including “ILP” in
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WESM Rules
Proposed Amendment e - Original Proponent’s
Title Clause Original Provision Rationale Comment wording based on RCC Decision
(as amended by RCC) Comment Response
or partially de-load by protocol with its the WESM Rules
reducing its load in response Network Service Glossary is
to an alert or notice issued by Providers, unnecessary.
the System Operator of an voluntarily agrees to
expected power shortage. either fully de-load;

by disconnecting its
delivery point that
receives electricity,
or partially de-load
by reducing its load
in response to an
alert or notice issued

by the System
Operator of an

expected power
shortage.
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Phili||‘inne Electricity

Market Corporation

Resolution No. 5, Series
of 2015, the ILP
agreement, which
contains the protocol for
implementation of the
program, refers to an
agreement: (1) among
NGCP, GenCo/RES and
a Directly-Connected
Customer/PEZA/Ecozone
Utility Enterprise, (2)
between a DU and its
Captive Customer, and
(3) tripartite between a
DU, a RES or Local RES
and its Contestable
Customer. Thus, it is
suggested to include
Retail Electricity Suppliers
(RESS) in the proposed
definition of ILP to
recognize the tripartite
nature of ILP agreement
for contestable
customers.

Program. The
program where an
End-user, in
accordance with its
protocol with its
Network Service
Providers, and Retail

We have also
incorporated PEMC’s
comment above:
Interruptible Load
Program. The
program set out in
relevant ERC

Suppliers for End-
users under the

Retail Market
voluntarily agrees to
either fully de-load; by
disconnecting its
delivery point that
receives electricity, or
partially de-load by
reducing its load in
response to an alert or
notice issued by the
System Operator of an
expected power
shortage.

issuances where an
End-user, in
accordance with its
protocol with its
Network Service
Providers, and Retail
Suppliers for End-
users under the
Retail Market
voluntarily agrees to
either fully de-load; by
disconnecting its
delivery point that
receives electricity, or
partially de-load by
reducing its load in
response to an alert or
notice issued by the
System Operator of an
expected power
shortage

WESM Rules
Proposed Amendment e - Original Proponent’s
Title Clause Original Provision Rationale Comment wording based on RCC Decision
(as amended by RCC) Comment Response
MERALCO: MERALCO: Okay with the Adopt revised
As provided in ERC Interruptible Load proposal.
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WESM Manual on Dispatch Protocol Issue 18.0
Proposed Re- Original
Title Clause Original Provision LG e L Rationale Comment wording based Proponent’s RCC
(as amended by RCC) Decision
on Comment Response
Please write your general comment here, if any:
WESM 4.3.2 WAP Timeline WAP Timeline To establish that MERALCO: The proposed Line-by-line
Timetable — Time Activity Responsible Time | Activity Responsible Market We would like to amendment deliberation
Week-Ahead Party Party Participants seek clarification related to ILP, for
Projection Before | Submit the Tradin Before | Submit the Tradin should provide on how the albeit indirectly. | Dispatch
} -g ) .g inputs based on proposed This is because | Protocol
0845H | most recent Participants 0845H | most recent Participants reasonable amendment relates ILPs are Manual will
self- self-scheduled estimates of their | to ILP. triggered by be
scheduled nominations, expected Red Alerts, continued
nominations, bids and capability for the which are in next
bids and offers f-or all upcoming week. dependent on meeting
offers for all relevant hours tmh:rs?r?sply
relevant of the WAP (avagialable
hours of the run supply vs.
WAP run consistent demand). Thus,
with the it is important
provisions of that Generators
Clauses 6.1.7 submit accurate
and 6.13 of fomiaisiien
. their available
this Manual. capacity so as
to have an
accurate trigger
of the ILP.
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WESM Manual on Dispatch Protocol Issue 18.0

. - . Proposed Amendment . PREPERCE) [RE- e el RCC
Title Clause Original Provision Rationale Comment wording based Proponent’s .
(as amended by RCC) Decision
on Comment Response
WESM 442 DAP Timeline DAP Timeline To establish that | MERALCO: The objective of
Timetable — Time Activity Responsible | | | Time Activity Responsible | | Market We would like to the proposed
Day_—Ah_ead Party Party Participants_ seek clarification amendment is
Projection Before Submit the Trad.ir?g Before Submit the Trad.ir?g ithF:)uLiISdbp:';);/édgn grogg\;vet?e J%(')raec?ii;re feal
[STPH1* | mostrecent | Participants [STPH1* | mostrecent | Participants reasonable amendment relates Participants are
-10 self- -10 self- estimates of their | to ILP. updating their
minutes] | scheduled minutes] | scheduled expected submissions to
nominations, nominations, capability for the reflect more
bids and bids and upcoming week. accurate offers
offers for all offers for all and/_or .
nominations.
relevant relevant
hours of the hours of the
DAP run DAP run
consistent
with the
provisions
of Clauses
6.1.7 and
6.13 of this
Manual.
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Philil|‘J

Mar

pine Electricity

et Corporation

WESM Manual on Dispatch Protocol Issue 18.0

Responsibilities

demand for the implementation of the

Interruptible  Load Program __in

accordance with the WESM Manual on

Load Forecasting Methodoloqgy

in forecasted
demand during
real-time
scheduling

Rules Clause 3.5.8

Proposed Amendment FIEMETEE [ il RCC
Title Clause Original Provision Rationale Comment wording based Proponent’s .
(as amended by RCC) Decision
on Comment Response
Real-Time 9.34 (new) 9.3.4 Network Service Providers shall | To enable MO to | PEMC: Same as the
Dispatch be responsible for providing | consider ILP de- | Same comment in response above
Scheduling - information on the committed MW | loading capacity proposed WESM

MERALCO:

Same comment as
in WESM Clause
3.5.8

MERALCO:

Same as the
response above
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