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ATTENDEES 

 Name Designation/Position Department/Company 

1 Jesusito G. Morallos Chairperson/Independent RCC 

2 Rachel Angela P. Anosan Member, Independent RCC 

3 Jose Roderick F. Fernando Member, Independent RCC 

4 Jordan Rel C. Orillaza Member, Independent RCC 

5 Carlito C. Claudio 
Member (Principal), 
Generation Sector 

RCC 

6 Cherry A. Javier 
Member (Principal), 
Generation Sector 

RCC 

7 Dixie Anthony R. Banzon 
Member (Principal), 
Generation Sector 

RCC 

8 Michelle S. Tuazon 
Member (Alternate), 
Generation Sector 

RCC 

9 Russel S. Alabado 
Member (Principal), 
Distribution Sector 

RCC 

10 Ryan S. Morales 
Member (Principal), 
Distribution Sector 

RCC 

11 Nelson M. Dela Cruz 
Member (Principal), 
Distribution Sector 

RCC 

12 Virgilio C. Fortich Jr.  
Member (Principal), 
Distribution Sector 

RCC 

13 Alfredo C. Sanaga, Jr. 
Member (Alternate), 
Distribution Sector 

RCC 

14 Gian Karla C. Gutierrez  
Member (Principal), 
Supply Sector 

RCC 

15 Dennis R. Paragas 
Member (Alternate), 
Supply Sector 

RCC 

16 Darryl Lon A. Ortiz 
Member (Principal), 
Transmission Sector 

RCC 

17 Isidro E. Cacho, Jr. 
Member (Principal), 
Market Operator 

RCC 

18 Kristoffer Monico S. Ng 
Member (Alternate), 
Market Operator 

RCC 

19 Jhannelyn D. Marasigan Observer DOE 

20 John Paulo O. Castro Observer DOE 

21 Jane May M. Mea Observer DOE 

22 Chrizmah Joy D. Quinones Observer DOE 

23 Karen A. Varquez RCC Secretariat PEMC 

24 Divine C. Cruz RCC Secretariat PEMC 

25 John Eisendel M. Labay RCC Secretariat PEMC 

26 Mary Rose L. Bisnar RCC Secretariat PEMC 

27 Gabriel R. Marmeto DRA Secretariat PEMC 
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ATTENDEES 

 Name Designation/Position Department/Company 

28 Bienvenido C. Mendoza Jr. 
Chief Market Assessment 
Officer 

PEMC 

29 Ken G. Trinidad  Proponent NPC-DMD 

 1 

1.0 Call to Order 2 

 3 

The meeting was called to order at 09:00 AM. 4 

 5 

2.0 Determination of Quorum 6 

 7 

The quorum was determined with 14 principal and 3 alternate members present. The attendance of 4 8 

DOE Observers was also noted. 9 

 10 

3.0 Adoption of Agenda 11 

 12 

The RCC adopted the proposed agenda.  13 

 14 

4.0 Draft Minutes of Previous Meetings, DD Month YYYY (Optional) 15 

 16 

4.1 Draft minutes of 228th RCC (Regular) Meeting, 16 February 2024 17 

 18 

Ms. Divine Gayle C. Cruz (Secretariat) presented the draft minutes of the meeting held last 16 19 

February 2024. She informed the body that comments received from Mr. Jordan Rel C. Orillaza 20 

(Independent) were included in the draft minutes. 21 

 22 

The RCC approved the draft minutes of the 228th RCC meeting. 23 

 24 

4.2 Draft minutes of 211th RCC (Regular) Meeting, 10 March 2023 25 

 26 

Ms. Cruz informed the body that the minutes of the 211th RCC (Caucus) Meeting was already 27 

circulated via e-mail for e-signature. 28 

 29 

5.0 Matters Arising from Previous Meeting 30 

 31 

5.1 Proposed General Amendments to the WESM Manual on Dispatch Protocol regarding Non-32 

security Over-riding Constraints. 33 

 34 

• Presenter/s: Ms. Divine Gayle C. Cruz 35 

• Action Requested: For Discussion 36 

• Material/s:  37 

Annex A – Response Letter from NPC to RCC 38 

Annex B – Matrix on Proposed General Amendments to the WESM Manual on Dispatch 39 

Protocol regarding Non-security Over-riding Constraints as of 15 Sept 2023. 40 

 41 

 42 

 43 
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 44 

Proceedings: 45 

 46 

As agreed during the 228th RCC (Regular) Meeting, a letter was routed on 04 March 2024 to 47 

NPC-DMD requesting confirmation if they still wish to pursue the subject proposal. 48 

 49 

With this, Ms. Cruz presented the response letter from NPC to the RCC, dated 07 March 2024, 50 

that articulates the following: 51 

 52 

• NPC is encountering difficulties in engaging with PSALM. 53 

• NPC remains steadfast in its commitment of pursuing the proposal. 54 

 55 

Additionally, Ms. Cruz provided the updated matrix of the proposal as presented by NPC on 15 56 

Sept 2023 (220th RCC Meeting), which highlights the following: 57 

 58 

• Modifying the initial proposed 3rd Category under section 7.6.2.b.iii of the WESM 59 

Dispatch Protocol Manual from “Dam Operations during Local Calamities” to 60 

“Prevention of Spilling Operations during the occurrence of severe weather 61 

disturbance and the reservoir water level is at Normal High Water Level.” 62 

• Deletion of initial proposal of new provision 7.6.5 on the WESM Dispatch Protocol 63 

Manual 64 

 65 

Mr. Ken G. Trinidad (Proponent – NPC-DMD) requested for the RCC’s final decision regarding 66 

the proposal. He also acknowledged all the suggestions raised by the RCC in the possible creation 67 

of a non-WESM (operational) solution and recognized the complexity of the proposal.  68 

 69 

Below are the highlights of the discussion: 70 

 71 

• Mr. Jesusito G. Morallos (Chairperson) noted that the RCC endorsed NPC’s proposal to the 72 

PEM Board twice, first on 21 June and then on 31 August 2022, but both submissions were 73 

remanded. The RCC and the PEM Board have reached consensus on the necessity of the 74 

provision of “Dam Operations during Local calamities,” which remains consistent with the 75 

revised provision, i.e. “Prevention of Spilling Operations during the occurrence of severe 76 

weather disturbance and the reservoir water level is at Normal High Water Level,” dated 15 77 

September 2023. However, due to concerns regarding potential economic repercussions, it 78 

was requested that an economic study1 be presented upon resubmission.  79 

 80 

He also noted that the proposal was reviewed relative to DOE DC 2022-10-0031, “Declaring 81 

All Renewable Energy Resources as Preferential Dispatch Generating Units in the Wholesale 82 

Electricity Spot Market Amending for this Purpose Department Circular No. DC2015-03-83 

0001” Section 4 of which states: 84 

 85 

“Section 4. Priority Dispatch of Impounding Hydro Plants. The grant of Priority Dispatch 86 

status to impounding hydro plants, currently categorized as scheduled plants in the WESM, 87 

shall be at the option of the RE developer with due consideration to grid security and 88 

reliability, and its contractual obligations.” 89 

 90 

 
1 RCC-MIN-22-13 of 201st RCC Meeting (16 Sept 2022) 

https://www.wesm.ph/downloads/download/TWFya2V0IFJlcG9ydHM=/MjA5Mg==
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The DOE DC declared all Renewable Energy (RE) resources may be registered in the WESM 91 

as Preferential Dispatch, including impounding hydropower plants. Nevertheless, the matter 92 

such is not applicable to the Caliraya plant due to its status as an ancillary service provider 93 

(ASP). As an ASP, they are registered as scheduled generating units within the WESM, 94 

whereby dispatch is only possible through offer management or if instructed by the System 95 

Operator (SO). 96 

 97 

Mr. Morallos also stated that spilling operations for an ancillary service are not entitled for an 98 

additional compensation. Such compensation is limited to plants dispatched as MRUs, during 99 

market intervention or suspension, as constrained-on generators and when price mitigating 100 

measure is imposed. Furthermore, they will not incur any fuel cost, which is a prerequisite 101 

for qualifying for the additional compensation as indicated in the Section 8.3.2 of the WESM 102 

Price Determination Methodology Manual.  103 

 104 

• Mr. Carlito C. Claudio (Generation) explained that there are instances that hydro plant 105 

encounters challenges in managing water drawdown due to possible unexpected rise of 106 

water elevation within the dam. Thus, the proposed provisions can be relevant and applicable 107 

to other hydro plants.  108 

 109 

Mr. Claudio further stated that if the proposal is approved, the Kalayaan plant will be a price 110 

taker when the proposed provisions will be implemented. Additionally, Mr. Claudio and Mr. 111 

Darryl Lon A. Ortiz (Transmission) concurred that the imposition of over-riding constraints is 112 

not solely initiated by the System Operator (SO), rather, it may also be based on the request 113 

of the plant or the trader. Mr. Ortiz emphasized the need of PSALM to contribute to the 114 

discussion of the matter, as it serves as the trader of NPC and it is rather unfortunate that 115 

PSALM have not provided a response. 116 

 117 

• Ms. Rachel Angela P. Anosan (Independent) stated that NPC has two choices: 1) To register 118 

as a preferential dispatch generation and 2) To remain as a scheduled generation and still 119 

be able to offer ancillary services to the NGCP.  120 

 121 

• Mr. Dixie Anthony R. Banzon (Generation) expressed concerns regarding the addition of the 122 

provision, noting that it would compel plant to operate, notwithstanding the associated fees. 123 

He emphasized the continued necessity of the provision for prevention of spilling operations 124 

to augment the DOE DC 2022-10-0031. 125 

 126 

• Ms. Cherry A. Javier (Generation) inquired about the plants that would utilize the additional 127 

provisions in the WESM Dispatch Protocol Manual. Also, she raised the scenario wherein 128 

CBK would be privatized and questioned whether the provision would still be usable or 129 

applicable for them. Ms. Javier highlighted that the provision is not beneficial for a private 130 

player unless an additional compensation will be given as they would be required to generate 131 

electricity due to dam operations issues, incurring additional costs.  132 

 133 

• Mr. Orillaza inquired about the potential consequences if the provision or amendment is not 134 

approved and its impact on the communities involved.  135 

 136 

• Mr. Trinidad highlighted that the main concern of NPC in proposing the additional criteria 137 

under 7.6.2 (b) of Dispatch Protocol Manual regarding Non-Security Limit is to prevent the 138 

spilling operations of the Caliraya Dam that may affect the community and to protect the dam 139 
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from breakage. He added that the NPC’s main role is about the flood control of the spillway 140 

gates. Mr. Trinidad likewise confirmed that only Caliraya Dam has this kind of technical 141 

characteristics. 142 

 143 

• Ms. Maria Teresa L. Serra (NPC-DMD) added that for the other dams, spilling operation is 144 

normal. Historically, there have been no spilling operation events in Caliraya Dam due to a 145 

typhoon. If it will happen, then the community alongside the Pagsanjan River will be affected 146 

because the river has a narrower width (approx. 4 meters) than the rivers of other dams (e.g. 147 

Angat River, San Roque River). Ms. Serra added that the Caliraya Dam used to have a 148 

contingency protocol aligned with the MRU Manual, but it can no longer be applied since the 149 

said Manual was already made obsolete. She re-iterated that their main goal is protect the 150 

communities. 151 

 152 

• Since the proposal would only address the particular condition of one plant, Mr. Ortiz 153 

suggested that the DOE could provide a policy direction for the Caliraya Dam. Which in turn, 154 

Ms. Javier, clarified that it would be better if the policy direction will come from DOE since 155 

WESM Rules is applicable to all. 156 

 157 

• Mr. Ryan S. Moralles (Distribution) requested clarification regarding the distinctions among 158 

previous deliberations that led to the new agreement. Mr. Morallos emphasized that 159 

throughout multiple meetings, discussions and lobbying efforts took place; however, there 160 

were instances where proponents failed to timely address concerns due to conflicting 161 

schedules. Additionally, Mr. Moralles highlighted that the release of the DOE DC2022-10-162 

0031 superseded the initial proposal. 163 

 164 

Agreement: 165 

 166 

1) The RCC agreed that amending the WESM Rules/Manuals may not be the right venue to 167 

make an exemption for a specific dam and power plant.  168 

 169 

2) The RCC suggested NPC to endorse the issue to the DOE and await the DOE’s response.  170 

The RCC will determine next meeting whether to conclude the processing of the proposal 171 

through a resolution 172 

 173 

3) The Secretariat will draft a summary of discussions and actions taken in the processing of the 174 

proposal. 175 

 176 

5.2 Review of Rules Change Procedures 177 

 178 

A) Process in Closing Past Proposals 179 

 180 

• Presenter/s: Ms. Mary Rose L. Bisnar 181 

• Action Requested: For Information/Discussion 182 

• Material/s: Annex C – Presentation Material on Process in Closing Past Proposals 183 

 184 

 185 

 186 

 187 
In compliance with the Data Privacy Act and PEMC's Information Security Policy, the signatures within this document have been redacted 
while the content remains unchanged. The original document was signed on 30 April 2024 and is securely stored in PEMC’s archive. 
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Proceedings: 188 

 189 

Ms. Mary Rose L. Bisnar (Secretariat) presented the rules change processes for urgent and 190 

general/minor amendments and highlighted related provisions from the WESM Rules, Rules 191 

Change Manual, and Rules Change Committee Internal Rules. She presented a tabulated data 192 

from CY 2018-2023 showing the number of working days it took for a proposal to be decided from 193 

the publication for comments up to the RCC’s final decision. It was noted that all proposals were 194 

concluded by way of the RCC’s submission of its resolution to the PEM Board, which either 195 

recommended to approve or disapprove the proposal.  196 

 197 

She informed the body that the Secretariat proposes no further changes on the WESM Rules, 198 

Rules Change Manual (RCM), and RCC Internal Rules in relation to the RCC’s process of closing 199 

proposals. 200 

 201 

Agreement: 202 

 203 

The RCC noted the Secretariat’s recommendation. 204 

 205 

B) Effectivity of Urgent Amendments 206 

 207 

• Presenter/s: Mr. John Eisendel M. Labay 208 

• Action Requested: For Discussion/Approval 209 

• Material/s:  210 

Annex D – Matrix on proposed general amendments to WESM Rules and Rules Change Manual 211 

regarding the Effectivity of the Urgent Amendments and the Process of General Amendments 212 

 213 

Proceedings: 214 

 215 

Mr. John Eisendel M. Labay (Secretariat) presented the discussion paper and led the line-by-line 216 

discussion regarding the proposed amendments to WESM Rules and WESM Rules Change 217 

Manual regarding the Effectivity of Urgent Amendments and the Process of General 218 

Amendments. 219 

 220 

A. Effectivity and Extension of Urgent Amendments 221 

 222 

Area/Subject of Amendment Brief Description 

Effectivity of Urgent Amendment 
Revise the period of validity and implementation 
from 6 months to until the DOE has approved the 
corresponding general amendment. 

Extension of Effectivity of Urgent 
Amendment 

To harmonize with the amendment in the WESM 
Rules, delete the provisions on extension of 
effectivity. 
 

 223 

Mr. Labay discussed the rationale of the agreed amendments from the last 228th RCC (regular) 224 

meeting on the effectivity of urgent amendments.  225 

 226 
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Below are the highlights of the discussion: 227 

 228 

• Ms. Anosan inquired about the necessity of a contingency plan if the corresponding general 229 

proposal of an urgent amendment was remanded or disapproved. Mr. Morallos agreed on 230 

rewording the provisions proposed on WESM Rules section 8.4.1.1 (a) and 8.4.1.2 to 231 

accommodate such scenario. 232 

 233 

• The RCC voted 2 to revise the proposed additional phrase “until the DOE’s approval”.  234 

 235 

B. Process of General/Minor Amendments 236 

 237 

Area/Subject of Amendment Brief Description 

Deliberation period by the RCC 
on general amendments 

Reflect a more realistic period wherein the RCC 
shall make its decision regarding a proposal. 

 238 

Mr. Labay discussed the rationale of the proposal, stating that from the period of 2018 – 2023, 239 

thirty-four (34) out of one hundred four (104) proposals exceeded the designated 60-working day 240 

timeframe for the formulation of RCC decision and submission of resolution. These proposals 241 

have an average processing period of one hundred and eleven (111) working days with an 242 

average of four (4) RCC meetings for the deliberation. Consequently, this led to the reassessment 243 

of the existing provisions within the Rules Change Manual aimed to streamline the process of 244 

general amendments.  245 

 246 

Below are the highlights of the discussion: 247 

 248 

• Mr. Virgilio C. Fortich Jr. (Distribution) sought clarification regarding the effectiveness of 249 

caucus meetings in expediting the decision-making process within RCC. Ms. Divine responded 250 

affirmatively, stating that caucus meetings proved beneficial particularly in deliberating lengthy 251 

proposals.  252 

 253 

• Mr. Orillaza suggested to further enhanced the rationale indicating the actual process of 254 

deliberation.  255 

 256 

Agreement: 257 

 258 

1. The RCC provisionally approved the rules change proposal. 259 

 260 

 
2 Approved proposed phrase –  

Voted: “until final decision by DOE” (9) – Messers. Banzon, Dela Cruz, Claudio, Fernando, Fortich, Alabado, and 

Ortiz; and Mesdames. Anosan and Javier  

Voted: “for approval or disapproval” (0) 
Voted: “until the disposal of the DOE” (0) 
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2. The Secretariat will further polish the language of the proposed amendments and will submit 261 

the draft proposal to the RCC, for further review and comments, prior to publishing the 262 

proposal in the PEMC website for commenting of WESM Members and stakeholders. 263 

 264 

C) Attendees in RCC Meetings 265 

 266 

• Presenter/s: Ms. Divine Gayle C. Cruz 267 

• Action Requested: For Discussion/Approval 268 

• Material/s: Annex E – Matrix on Proposed Amendments to RCC Internal Rules 269 

 270 

Proceedings: 271 

 272 

Ms. Cruz presented the proposed amendments to the RCC Internal Rules Issue 7.0, highlighting 273 

the proposed amendment on the Section VI item (m), which is: 274 

 275 

“Invitation to Attendance of Third Parties. Representatives from other government agencies and 276 

private sector, including the proponents and commenters of certain rules change proposals, may 277 

be invited by the Chairperson to attend meetings of the Committee to provide expert advice 278 

and/or clarifications on their position, but with they shall have no voting rights. 279 

 280 

Third parties other than those expressly invited but who wish to attend a meeting must 281 

seek the approval of the Chairperson through the Secretariat.” 282 

 283 

Below are the highlights of the discussion: 284 

 285 

• Mr. Orillaza asked about the possible criteria for the approval/disapproval of request for inviting 286 

third parties in a RCC meeting. He emphasized that interested parties should have made their 287 

comments during the designated commenting period to be eligible for invitation to the meeting for 288 

further elaboration on their comments. He also recommended to avoid subjectivity in the rules 289 

and stressed that the burden would lie with the Chairperson. 290 

 291 

• Mr. Jose Roderick F. Fernando (Independent) proposed the deletion of the additional 2nd 292 

paragraph, asserting that attendance should not be open to just anyone and should instead serve 293 

a specific purpose. He concurred with Mr. Orillaza’s perspective on this matter. 294 

 295 

• Mr. Morales reiterated that for a certain large group such as Meralco, the representative may 296 

not be able to adequately articulate the organization’s position, hence wanting to nominate an 297 

expert to do so. He also agreed with the deletion of the additional 2nd paragraph, provided that 298 

his concern is addressed by the 1st paragraph. 299 

 300 

Agreement: 301 

 302 

1. The RCC agreed to delete the second paragraph of the proposed amendments on Section VI 303 

item (m) of RCC Internal Rules. 304 

 305 
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2. The Secretariat will prepare a pros and cons matrix regarding third parties’ attendees and will 306 

prepare the draft resolution to be presented on the next RCC meeting. 307 

 308 

 309 

5.3 RCC Work Plan for CY 2024 310 

 311 

• Presenter/s: Mr. John Eisendel M. Labay 312 

• Action Requested: For Discussion/Approval 313 

• Material/s: Annex F – Presentation material on 2024 RCC Work Plan 314 

 315 

Proceedings: 316 

 317 

Mr. Labay presented the RCC work plan for the year 2024. He highlighted the possible rules 318 

change proposals and their corresponding schedules up to 2026. He also reiterated that this 319 

workplan is aligned with the Corporate Strategic Plan of PEMC and is for submission to the PEM 320 

Board and posting in PEMC’s website. 321 

 322 

Agreement: 323 

 324 

The RCC approved the draft RCC Work Plan for CY 2024-2026 325 

 326 

6.0 Other Matters 327 

 328 

6.1 Updates on Other Proposed Amendments 329 

 330 

• Presenter/s: Ms. Divine Gayle C. Cruz 331 

• Action Requested: For Information 332 

• Material/s: Annex G - Presentation Material of Updates on Other Proposed Amendments 333 

 334 

Proceedings: 335 

 336 

Ms. Cruz provided an update on other Proposed Amendments highlighting the four (4) approved 337 

proposed amendments promulgated in DOE Department Circulars. Below is the summary of the 338 

status of the proposed amendments. 339 

 340 

Status Topic 

General Amendments under RCC 

Evaluation or Finalization 

 

1. Non-Security Overriding Constraints 

2. Rules Change Process 

General Amendments deferred awaiting 

ERC’s issuance of the Omnibus Retail 

Rules 

 

1. No Outstanding Balance as requirement for 

Switching 

2. Electric Retail Aggregation Program 

Proposed Amendments awaiting DOE’s 

approval 

 

 

1. System Operator Procedures on Market 

Intervention and Suspension 

2. Ancillary Services Monitoring 

3. Interruptible Load Program 
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Status Topic 

4. Market Intervention and Suspension 

5. Penalty and Enforcement 

 341 

She also informed the body regarding the tentative face-to-face RCC meeting on 19 April 2024. 342 

This is in line with the WESM Governance Committees’ photoshoot for the State of the Market 343 

Report (PEMC Annual Report) 2023. 344 

 345 

Agreement: 346 

 347 

The RCC noted the updates provided. 348 

 349 

 350 

6.2 DOE Updates 351 

 352 

Proceedings: 353 

 354 

Ms. Jhannelyn D. Marasigan (DOE) informed the body that the DOE have scheduled a public 355 

consultation for the following proposal: 356 

 357 

1. Proposed Amendments to the WESM Rules and WESM Manuals on Dispatch Protocol and 358 

Market Surveillance regarding Refinements to Procedures during Market Intervention/Market 359 

Suspension Procedures 360 

2. Proposed Amendments to WESM Rules and Enforcement and Compliance Manual in 361 

Alignment with the Penalty Manual Revisions 362 

 363 

3. Proposed Amendments to the WESM Rules and Various WESM Manuals on the Interruptible 364 

Load Program Implementation 365 

 366 

She informed the body that the Proposed New Manual on Ancillary Services Monitoring regarding 367 

Reserve Market Compliance and Related Enforcement Actions is currently being finalized by the 368 

DOE. Additionally, under DOE DC2024-03-0009, the DOE promulgated the Commercial 369 

Operations of Retail Competition and Open Access (RCOA) and Green Energy Option Program 370 

(GEOP) in Mindanao. 371 

 372 

Agreement: 373 

 374 

The RCC noted the updates provided. 375 

 376 

6.3 Schedule of Activities: 377 

 378 

• Presenter/s: Ms. Divine Gayle C. Cruz 379 

• Action Requested: For Information 380 

• Material/s: None 381 
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382 

Proceedings: 383 

384 

Ms. Cruz informed the body of the following Schedule of Activities: 385 

a) RCC Meetings386 

• 19 April 2024387 

• 17 May 2024388 

b) BRC Meeting (no RCC agenda item)389 

• 21 March 2024390 

391 

c) PEM Board Meeting (no RCC agenda item)392 

• 27 March 2024393 

394 

Agreement: 395 

396 

The RCC noted the schedules. 397 

398 

7.0 Adjournment 399 

400 

The meeting was adjourned at 12:45 PM. 401 

402 

403 

Prepared by: 

JOHN EISENDEL M. LABAY 
Rules Review Specialist 

Market Assessment Group 

Noted by: 

BIENVENIDO C. MENDOZA JR. 

Chief Market Assessment Officer 

Approved by: 

JESUSITO G. MORALLOS 
Chairperson, Independent 

Reviewed by: 

KAREN A. VARQUEZ 

Senior Manager, Rules Review Division 

Market Assessment Group 

(signed) (signed)

(signed)

(signed)

In compliance with the Data Priva cy Act and PEMC's Information Secu rity Policy, the signatures within this document have been redacted 
while the content remains unchan ged. The original document was si gned on 30 April 2024 and is securely stored in PEMC’s archive. 
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RACHEL ANGELA P. ANOSAN 
Member, Independent 

DIXIE ANTHONY R. BANZON 
Member, Generation Sector 
Masinloc Power Partners Co. Ltd. (MPPCL) 

CARLITO C. CLAUDIO 
Member, Generation Sector 
Millennium Energy, Inc./Panasia Energy, Inc. 
(MEI/PEI) 

RYAN S. MORALES 
Member, Distribution Sector 
Manila Electric Company (MERALCO) 

RUSSEL S. ALABADO 
Member, Distribution Sector 
Angeles Electric Corporation (AEC) 

GIAN KARLA C. GUTIERREZ 
Member, Supply Sector 
First Gen Corporation (FGEN) 

DARRYL LON A. ORTIZ 
Member, System Operator 
National Grid Corporation of the Philippines 
(NGCP) 

JOSE RODERICK F. FERNANDO 
Member, Independent 

JORDAN REL C. ORILLAZA 
Member, Independent 

CHERRY A. JAVIER 
Member, Generation Sector 
Aboitiz Power Corp. (APC) 

MARK D. HABANA 
Member, Generation Sector 
Vivant Corporation – Philippines (Vivant) 

VIRGILIO C. FORTICH, JR. 
Member, Distribution Sector 
Cebu III Electric Cooperative, Inc. (CEBECO II 

NELSON M. DELA CRUZ 
Member, Distribution Sector 
Nueva Ecija II Area 1 Electric Cooperative, Inc. 
(NEECO II – Area I) 

ISIDRO E. CACHO, JR. 
Member, Market Operator 
Independent Electricity Market Operator of the 
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Title Section Original Provision 
RCC Resolution No. 2022-09 

(17 Jun 2022) 

NPC’s Revised Proposal  

(15 Sep 2023) 
Rationale 

Over-riding 

Constraints 

7.6.2 7.6.2 The types of over-

riding constraints that 

may be imposed in the 

MDOM include the 

following: 

 

xxx 

 

b. Non-Security Limits: 

Testing and 

Commissioning 

i. Generating Unit 

Limitation 

ii. Regulatory and 

Commercial 

Testing 

7.6.2 The types of over-riding 

constraints that may be 

imposed in the MDOM include 

the following: 

 

xxx 

 

b. Non-Security Limits: Testing 

and Commissioning 

i. Generating Unit 

Limitation 

ii. Regulatory and 

Commercial Testing 

iii. Dam Operations 

during Local 

Calamities – refers to 

instances where 

there is a need to 

lower reservoir 

elevation due to 

incidents (i.e., 

flooding, damage to 

dam infrastructure, 

etc.) that would allow 

7.6.2 The types of over-riding 

constraints that may be imposed 

in the MDOM include the 

following: 

 

xxx 

 

b. Non-Security Limits: Testing 

and Commissioning 

i. Generating Unit 

Limitation 

ii. Regulatory and 

Commercial Testing 

iii. Prevention of Spilling 

Operation during the 

occurrence of severe 

weather disturbance 

and the reservoir 

water level is at 

Normal High Water 

Level: 

 

 
 

• To facilitate 

requests to the 

System Operator 

for priority dispatch 

for hydropower 

plants through the 

imposition of 

overriding 

constraints in times 

when immediate 

pre-emptive 

lowering of 

reservoir elevation 

is necessary in 

anticipation of 

calamities. 

 

• To minimize, if not 

prevent, the 

probability of 

spilling operations 

through the dam 

spillway that may 

cause extensive 
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Title Section Original Provision 
RCC Resolution No. 2022-09 

(17 Jun 2022) 

NPC’s Revised Proposal  

(15 Sep 2023) 
Rationale 

hydro-electric plants 

to run under Non-

Security Overriding 

Constraints to avert 

or minimize damage 

to infrastructures and 

ensure safety of 

people living in 

affected localities. 

a. When release thru 

the spillway gates 

may result to 

severe flooding 

and cause 

damages 

downstream of the 

dam 

 

b. When dam 

appurtenances 

related to the 

conduct of spilling 

operations are 

deemed inoperable 

flood damage in 

the downstream 

communities. 

 

• To optimize the 

utilization of the 

reservoir stored 

water through 

power-generating 

turbines instead of 

spilling the excess 

water through the 

spillway which will 

be a waste of 

resources. 

 

• To support the 

government’s call 

for disaster 

resiliency by 

managing floods 

and optimizing 

the utilization of 

water resources. 
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Title Section Original Provision 
RCC Resolution No. 2022-09 

(17 Jun 2022) 

NPC’s Revised Proposal  

(15 Sep 2023) 
Rationale 

 

Over-riding 

Constraints 

7.6.3 7.6.3 Over-riding 

constraints in the 

scheduling and dispatch 

of generating units 

qualifying as must-run 

units designated under 

Section 7.6.2 and Section 

17, shall be compensated 

based on the mechanism 

set forth in the Price 

Determination 

Methodology Manual. 

Overriding constraints for 

the scheduling and 

dispatch of generating 

units undergoing 

Regulatory and 

Commercial testing 

process shall be 

considered as price 

takers in the WESM for 

generation traded in the 

spot market. 

7.6.3 Over-riding constraints in 

the scheduling and dispatch of 

generating Generating units 

qualifying designated as must-

run units designated under 

Section 7.6.2 and Section 17, 

shall be compensated based 

on the mechanism set forth in 

the Price Determination 

Methodology Manual. 

Overriding constraints for the 

scheduling and dispatch of 

Generating units undergoing 

Regulatory and Commercial 

testing process under the 

category of non-security 

over-riding constraints as 

cited in Section 7.6.2 shall be 

considered as price takers in 

the WESM for generation 

traded in the spot market. 

No revision (No revision in 

rationale) 

 

• To clarify and 

distinguish the 

compensation 

mechanisms 

between 

generating units 

designated as 

must-run units 

(MRU) and those 

dispatched through 

the imposition of 

non-security limit 

over-riding 

constraints, which 

includes the 

proposed new sub-

category of “Dam 

Operations during 

Force Majeure”. 
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Title Section Original Provision 
RCC Resolution No. 2022-09 

(17 Jun 2022) 

NPC’s Revised Proposal  

(15 Sep 2023) 
Rationale 

• To emphasize that 

hydroelectric 

generating units 

imposed with the 

non-security limit 

under the condition 

of “Dam 

Operations during 

Force Majeure” are 

only considered 

price-takers and 

are not entitled to 

additional 

compensation 

(unlike MRUs) 

since they do not 

incur any fuel 

costs. 

 

Over-riding 

Constraints 

(NEW) 

7.6.5 

(None) (NEW) 

 

7.6.5 Generating units 

requesting dispatch by 

reason of Dam Operations 

7.6.5 Generating units 

requesting dispatch by reason 

of Dam Operations during 

Local Calamities shall submit 

to the System Operator the 

(Rationale for original 

proposed amendment) 

 

To provide a timeline 

for hydroelectric In compliance with the Data Privacy Act and PEMC's Information Security Policy, the signatures within this document have been redacted 
while the content remains unchanged. The original document was signed on 30 April 2024 and is securely stored in PEMC’s archive. 
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Title Section Original Provision 
RCC Resolution No. 2022-09 

(17 Jun 2022) 

NPC’s Revised Proposal  

(15 Sep 2023) 
Rationale 

during Local Calamities shall 

submit to the System 

Operator the MW profile that 

details the MW target for 

each dispatch interval during 

its requested spilling 

operations period on or 

before two (2) business days 

prior to the start of the dam’s 

spilling operations. 

 

MW profile that details the MW 

target for each dispatch 

interval during its requested 

spilling operations period on 

or before two (2) business 

days prior to the start of the 

dam’s spilling operations. 

generating units to 

submit their MW profile 

to the System Operator 

 

(Rationale for 

proposed deletion of 

original proposed 

amendment, lifted from 

minutes of meeting) 

 

“.. to mitigate the risk 

caused by unforeseen 

events such as sudden 

malfunction of the dam 

operations during 

typhoons. … the 

proposed coordination 

with SO, i.e., two (2) 

business days prior to 

the start of dam’s 

spilling operations, 

may pose a problem if 

the said events occur 

because such lead 
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Title Section Original Provision 
RCC Resolution No. 2022-09 

(17 Jun 2022) 

NPC’s Revised Proposal  

(15 Sep 2023) 
Rationale 

time is too long. … if 

the proposed deletion 

will not be approved by 

the RCC, reducing the 

timeline may be 

considered.” 
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 420 

 421 

 422 

RCC S  PPR   D  ND DIS PPR   D PR P S  S

 

APPRO ED PROPOSA S C    1      

No. of days     from Pu lication of the proposal for comments to RCC Decision

pursuant Section  . .  of Rules Change  anual
 ear

        days
1     x      

days

     x   1  

days

     x     

days
       days

1111  1 

111 1   1 

1111     

1 1 1    1

 5     

       

Note s 

1. Three     proposed amendments were disapproved as urgent amendment by the RCC.

 . One  1  proposed amendment was withdrawn by the Proponent.

RCC S  PPR   D  ND DIS PPR   D PR P S  S

  

Approved Proposals C    1      

Remarks eetings
Date

 pproved  y

RCC

Date

Su mitted to

RCC
Proposed  mendment ear

Alignment of the proposal to

the DOE DC   1      1 

re General framework

adopting T C of Generation

Facilities

1 1st, 1  th,

1  rd, 1  th,

1 5th

      

         

 1 Oct  1   Nov 1 Proposed Amendments to

the WESM Registration

Manual for  eneral

 nhancements to the

 pplication Process of

Ne    S   em ers

  1 

Revised and finalized in

view of DOE DC   1    

   1 re Metering Services

Providers performance,

metering standards, and

SS A.

1  th, 1 5th,

1  th, 1  th,

1 1st, 1  nd

   RCC

Meetings 

1  Dec  1

    

       .

        

1  Mar   

    

       .

        

    an  1Proposed Amendments to

the WESM Rules, WESM

Manual and Retail Manual

on  alidation  imeline

 d ustment in  etering

and  illing

   1
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 423 

 424 

 425 

C           

  

General Observation

 Proposals that are disapproved by the RCC are mostly urgent proposals that didn t pass as

 rgent Amendment based on the criteria set out on the WESM Rules and RCM.

   RCC Meetings  average number of meetings that the proposal was discussed.

C     4      

  

Disapproved Proposals

Reason for DisapprovalRCC Resolution No.Proposed  mendment ear

ERC is already undertaking efforts,

through the issuance of ERC

Resolution No.   to mitigate high

prices in the Market

RCC RESO 

  1  1 

Proposed Amendments for the

 nclusion of the Offer Price Cap in

the WESMRules and adoption of a

New Manual re  ffer Price Cap

and Customer Price Dampener

  1 

 ack of clarity and sufficient

justification

RCC RESO 

  15   

Proposal for Amendments to the

Dispatch Protocol Manual in Relation

to Dispatch  olerance

  15

 nefficiencies and distortions that

such change will introduce into the

market, rendering the amendment to

the relevant provision unnecessary

RCC RESO 

  1    

Proposed Amendments to the WESM

Manual on Metering Standards and

Procedures regarding Site Specific

 oss  d ustment

  1 
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 426 

427 

R C    ND  I N

RemarksRecommendation

Based on the data regarding RCC s decision on the

proposed amendments, the disapproval of the

proposed amendments happened few times only.

No Further Changes on the WESM Rules, RCM,

and  nternal Rules

Per Section  .1.   b   v  of RCM, the RCC shall

write its decision and submit to PEM Board by way

of written resolution which contains procedures

implemented by the Committee in considering the

proposal, including but not limited to the giving of

notices, conduct of consultations and receipt and

consideration of written submissions.
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WESM RULES 

Title Section Provision Proposed Amendment Rationale 

Chapter 8 – Rule 
Change 

 

8.4 Consideration of 
Proposals to Change 
WESM Rules or 
Market Manuals or to 
Adopt New 
Market Manuals by the 
Rules 
Change Committee 

 

8.4.1 Rules Change 
Classification Procedures 

8.4.1.1 

(a) 
(a) x x x 

 

“Provided further that the 
urgent amendments shall be 
implementable on the affected 
WESM/Retail operations and/or 
transactions within the period of six (6) 
months subject to the conformation of 
the Market Operator” 

 

(a) x x x 

 

“Provided further that the 
urgent amendments shall be 
implementable on the affected 
WESM/Retail operations and/or 
transactions within the period of six (6) 
months subject to the conformation of 
the Market Operator” until the D  ’s 
approval of the corresponding 
general amendment. 

 

To allow sufficient time for the 

approval and promulgation of 

corresponding general proposal 

Chapter 8 – Rule 
Change 

 

8.4 Consideration of 
Proposals to Change 
WESM Rules or 
Market Manuals or to 
Adopt New 
Market Manuals by the 

8.4.1.2 x x x 
 
In cases of changes to the 
WESM Rules, Market Manuals or the 
adoption of new Market Manuals, 
implemented pursuant to WESM Rules 
Clause  . .1.1  a  prior to DOE’s 
approval, shall be processed and 
submitted to the DOE for final 
approval; otherwise, the effectivity of 

x x x 
 

In cases of changes to the 
WESM Rules, Market Manuals or the 
adoption of new Market Manuals, 
implemented pursuant to WESM Rules 
Clause  . .1.1  a  prior to DOE’s 
approval, shall be processed and 
submitted to the DOE for final 
approval.; otherwise, the effectivity of 

To allow sufficient time for the 

approval and promulgation of 

corresponding general proposal 
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WESM RULES 

Title Section Provision Proposed Amendment Rationale 

Rules 
Change Committee 

 

8.4.1 Rules Change 
Classification Procedures 

such WESM Rules changes shall be 
no more than six (6) months from the 
PEM Board approval 
 

such WESM Rules changes shall be 
no more than six (6) months from the 
PEM Board approval The effectivity of 

these changes will be until the DOE’s 

approval of the corresponding 

general amendment. (to be 
revised: for possible 
disapproval) 

428 
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WESM Rules Change Manual 

Title Section Provision Proposed Amendment Rationale 

Decision/Recommendations 
of the Rules Change 
Committee 

6.1.5  

 

a) The Rules Change Committee 
shall make its decision and shall 
submit its resolution or status report 
to the PEM Board not later than sixty 
(60) working days from the date of 
publication of the notice made 
pursuant to Section 6.1.2 (a). 

xxx 

a) The Rules Change Committee 
shall make its decision and shall 
submit its resolution or status report 
to the PEM Board not later than sixty 
(60) working days from the deadline 
of written submissions date of 
publication of the notice made 
pursuant to Section 6.1.2 (a). 

xxx 

To reflect a more realistic period 

wherein the RCC shall make its 

decision regarding a 

proposal.(additional objective) 

Chapter 7 – 
Urgent Amendments 

 

7.4 Effectivity of 
Urgent Amendment 

 

 

7.4 (b) x x x 
 

(b)  

The amendment shall be effective 
for a period of not more than six 
(6) months from publication provided 
for under subsection (a) hereof or 
until such time that a general 
amendment on the same matter has 
been approved and become 
effective, whichever comes first. 

x x x 
 

(b)  

The amendment shall be effective 
for a period of not more than six 
(6) months from publication provided 
for under subsection (a) hereof or 
until such time that a general 
amendment on the same matter has 
been approved and become 
effective., whichever comes first. 

To harmonize with the 

amendments in WESM Rules 

Chapter 7 – 
Urgent Amendments 

 

7.4 Effectivity of 
Urgent Amendment 

7.4 (g) x x x 
 

(g)  

On the basis of the assessment 
conducted by the Market 

x x x 
 

(g)  

On the basis of the assessment 

conducted by the Market 

With the proposed amendments 

in WESM Rules and Clause 7.4 

(b) of this manual, extension of 
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WESM Rules Change Manual 

Title Section Provision Proposed Amendment Rationale 

 Assessment Group, the PEM Board 
may extend the effectivity of urgent 
amendments only once for up to six 
(6) months and shall inform the DOE 
of such extension. 

Assessment Group, the PEM Board 

may extend the effectivity of urgent 

amendments only once for up to six 

(6) months and shall inform the DOE 

of such extension. 

effectivity of urgent amendments 

will not be necessary. 

Note that the MAG will still 

submit the assessment on the 

implementation of urgent 

amendments under Clause 7.4 

(f) of this manual 

429 
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RCC Internal Rules 

Section and Title Original Provision Amendments Rationale 

II. Responsibilities 

 

The Committee shall assist the 

Philippine Electricity Market 

Corporation (PEMC) Board and the 

Department of Energy (DOE) in 

refining or enhancing the market 

design through revision and 

amendment of the WESM Rules, and 

the formulation and amendment of 

market manuals, procedures, and 

guidelines. 

 

The Committee shall assist the 

Philippine Electricity Market 

Corporation (PEMC) Board and the 

Department of Energy (DOE) or the 

Energy Regulatory Commission 

(ERC) in refining or enhancing the 

market design through revision and 

amendment of the WESM Rules, and 

the formulation and amendment of 

market manuals, procedures, and 

guidelines. 

 

To include the ERC among the 

government bodies assisted by the 

RCC, specifically for proposals 

affecting market prices and 

settlement. 

V. Meetings  

 

(g) Highlights of Meetings 

Highlights of the Meeting. Initially, 

draft highlights of the previous 

regular and caucus meeting shall be 

sent by the Secretariat to the 

Committee members present no later 

than twenty-four (24) hours after the 

said meeting, for comments and 

approval. 

 

Highlights of the Meeting. Initially, 

draft highlights of the previous 

regular and caucus meeting shall be 

sent by the Secretariat to the 

Committee members present no later 

than twenty-four (24) hours one (1) 

working day after the said meeting, 

for comments and approval. 

To be consistent with the 

Secretariat’s internal business 

procedures and current practice. 

VI. Conduct of Meetings 

 

Invitation to Third Parties. 

Representatives from other 

Invitation to Third Parties. 

Representatives from other 

To limit third party attendees in the 

RCC meetings to only those with 
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(m) Invitation to Third Parties government agencies and private 

sector, including the proponents of 

certain rules change proposals, may 

be invited by the Chairperson to 

attend meetings of the Committee to 

provide expert advice, but with no 

voting rights.  

 

government agencies and private 

sector, including the proponents, 

commenters and resource 

persons of certain rules change 

proposals and other matters in the 

RCC agenda may be invited by the 

Chairperson to attend meetings of 

the Committee to provide 

information, expert advice and/or 

clarifications on their position, but 

with they shall have no voting rights.  

 

specific participation in the meeting: 

proponent, commenters and 

resource persons of proposals and 

other matters in the RCC agenda. 

VIII. Rules Change Process 

 

a. Submission of Proposal, number 2 

Only those proposals which are 

submitted using the standard 

prescribed form shall be considered 

and accepted by the Committee. 

Otherwise, the Committee 

Secretariat shall remand the proposal 

back to the proponent, for 

compliance. 

Only those proposals which are 

submitted through the PEMC 

website submissions facility and 

using the standard prescribed form 

shall be considered and accepted by 

the Committee. Otherwise, the 

Committee Secretariat shall remand 

the proposal back to the proponent, 

for compliance. 

 

To reflect that submissions of new 

proposals and comments thereto 

are now done via an online facility in 

the PEMC website. 
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VIII. Rules Change Process 

 

b. Consideration of Comments and 

Proponent’s Response, number 1 

 

In the evaluation of proposed rules 

amendments that were published for 

comments, the Committee shall 

consider comments submitted by 

interested parties to the Committee 

through the Committee Secretariat 

using the standard prescribed form 

posted for in electronic format by e-

mail. The Committee Secretariat 

shall acknowledge receipt of 

comments. 

In the evaluation of proposed rules 

amendments that were published for 

comments, the Committee shall 

consider comments submitted by 

interested parties to the Committee 

through the Committee Secretariat 

using the PEMC website 

submissions facility and standard 

prescribed form posted for in 

electronic format by e-mail. The 

Committee Secretariat shall 

acknowledge receipt of comments. 

 

To reflect that submissions of new 

proposals and comments thereto 

are now done via an online facility in 

the PEMC website. 

IX. Code of Ethics and Professional 

Conduct 

 

Item (b) 

xxx 

b. The Committee members shall 

observe generally accepted principles 

of ethics and professional conduct in 

all its dealings. 

 

xxx 

b. The Committee members shall 

observe the WESM Industry Code of 

Ethics and generally accepted 

principles of ethics and professional 

conduct in all its dealings. 

To provide that the WICOE also 

applies to all WESM Governance 

Committee members. 
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