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Proposed Amendments to the WESM Rules and Various Manuals regarding 
Maximum Available Capacity

WHEREAS, Clause 3.5.5 of the WESM Rules requires Trading Participants to submit market offers 
which must include (1) the quantity willing to be sold in the WESM, (2) the price at which the quantities are 
willing to be sold, and (3) the ramp rates that determine the capability of a plant to reach a target 
generation/schedule; 

WHEREAS, the act of submitting offers implies that Trading Participants are willing and capable to run 
when dispatched at certain price levels; 

WHEREAS, under the WESM Rules, the Market Surveillance Committee (MSC) is responsible to 
monitor the activities of Trading Participants, while the Compliance Committee (CC) is responsible to review 
reports of investigation of breaches to the WESM Rules and Market Manuals; 

WHEREAS, on 24 October 2022, the MSC and the CC, jointly submitted to the Rules Change 
Committee (RCC) proposed amendments to the WESM Rules and WESM Manual on Dispatch Protocol1

which seeks to:

1) Require Trading Participants to reflect more accurately the maximum available capacity of their 
generating units by considering other plant conditions in their market offers; and

2) Encourage Trading Participants to be more responsible in accounting for permissible limitations in 
their offers and to recommend a more stringent process in monitoring the MOR; 

WHEREAS, the MSC/CC discussed2 in the proposal that there were instances where Trading 
Participants submit offers in the WESM without intention of generating energy as observed through the 
following simultaneous actions and corresponding results:  

1) By opening the plant’s circuit breaker thus disconnecting it from the grid

The Trading Participants’ offers were consequently excluded in the optimization and no schedule 
were given to them. Submitting offers but opening the plant’s circuit breaker are inconsistent 
actions. In so doing, the Trading Participants are able to free themselves from the possible flagging 
of probable breach of the MOR;

2) By submitting very low ramp rates in their offers 

Submitting very low ramp rates renders it impossible for the generating unit or plant to attain their 
offered capacity in the market thereby defeating the purpose of the MOR. While this is currently 

1 IEMOP, RCC Form 1 - Proposed Amendments to the WESM Rules and WESM Manual on Dispatch Protocol regarding Maximum 
Available Capacity (ORCP-WR-WM-22-08). 
2 Ibid., 2.



RCC-RESO-23-04

Proposed Amendments to the WESM Rules and Various Manuals regarding Maximum Available Capacity

Page 2 of 23

allowed in the rules, generators should be more aware of the impact or consequences of their 
actions vis-à-vis their obligations in the WESM; 

WHEREAS, during its 205th Meeting on 18 November 2022, the RCC initially discussed and approved 
the posting of the proposal in the PEMC website, as submitted, to solicit comments from WESM Members 
and stakeholders.3 The proposed amendments are summarized as follows:4

have a clearer definition of maximum available capacity;

provide guidance when offering/bidding or revising/updating of offers, which should be equal to the 
maximum available capacity;
require Trading Participants to revise offers/bids if they do not reflect reasonable estimates of the 
unit’s maximum available capacity; and 
include other conditions (e.g., circuit breaker status, ramp rates) in revising/updating offers.

WHEREAS, for the RCC’s further understanding of the proposal, the proponents made a 
supplementary presentation during the 206th RCC Meeting on 16 December 2022, in which they showed 
simulation results on the possible repercussion of submitting offers but opening the plant breaker or with very 
low ramp rates, as well as discussed for clarification related market processes; 5  

WHEREAS, following the 30-working day commenting period from 23 November 2022 to 09 January 
2023, comments were received from Aboitiz Power, AC Energy, Meralco, NGCP and the WESM Technical 
Committee (TC);

WHEREAS, the RCC held a caucus on 10 March 2023 (211th RCC [Caucus] Meeting) to discuss the 
proposed amendments, the comments received and the proponent’s responses, the highlights of which are 
as follows:6

The TC stated that withholding of capacities has been an issue since the start of the WESM. The TC 
posited that being able to take advantage of the loopholes demonstrates knowledge of the Trading 
Participants (i.e., knowing how to work around the rules without violating the MOR), and that the 
proposed amendments may not sufficiently address the root cause of the problem inherent in the 
market design.

It is acknowledged that the proposal may not entirely address the larger problem of withholding 
capacity. Rather, the proposal is only focused on dealing with the specific issue of compliance with 
the MOR. However, strengthening the ECO’s compliance monitoring by properly defining the 
guidelines and criteria for complying with the MOR shall contribute to minimizing the likelihood of 
committing withholding of capacity.

Resulting from the discussions, the RCC adopted the following changes to the proposal:

3 Minutes of 205th RCC Meeting.
4 IEMOP, RCC Form 1 – Proposed Amendments, 3.
5 Minutes of 206th RCC Meeting.
6 Minutes of 211th RCC Meeting.
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o WESM Rules Clause 3.5.5.1 – revised wordings to consider comments from NGCP to clearly 
indicate that a Generation Company is obliged to provide reasons to justify submitting an offer 
below registered capacity;

o WESM Rules Clause 3.5.11.5 – revised wordings for enhancement and clarity: 

i. Clause 3.5.11.5(a) – use of the term “status”, rather than “expected availability”, of 
generating units as one of the basis for revising market offers;

ii. For consistency with Clause 3.5.11.5, revise Section 2.5.4.7 of the WESM Manual on 
Registration, Suspension and De-registration Criteria and Procedures and other
affected provisions regarding the change in term “generator breaker” to “generator 
circuit breaker”;

iii. Clause 3.5.11.5(b) – re-phrase to more clearly state that market offers should be 
revised if they no longer represent a reasonable estimate of the “capacity that can be 
attained taking into account the ramp rate limitations of a generating unit”;

o Glossary: Definition of “Availability” – due to revision in WESM Rules Clause 3.5.11.5 and as 
the proponent recommended, retained the current definition of the term;

o Glossary: Term and definition of “Maximum Available Capacity” – adopted global change of 
“maximum available capacity” to “available capacity” to differentiate from the same term found 
in the Philippine Grid Code;

o Glossary: Term and definition of “Technical Constraint” – adopted global change of “technical 
constraint” to “generator technical constraint” to only pertain specifically to generators’ 
technical constraints since the original term has broad scope; and

o For the proposed amendments to the Dispatch Protocol Manual – Harmonize all agreements 
in the WESM Rules;

WHEREAS, during its 212th and 214th Meetings on 17 March and 28 April 2023, respectively, the RCC 
was informed of further revisions on the proposal, as follows:7

Amended five (5) additional Market Manuals due to change in terminologies based on the 
agreements from the caucus:

1) Registration, Suspension and De-registration Criteria and Procedures;
2) Market Network Model Development and Maintenance – Criteria and Procedures;
3) Price Determination Methodology;
4) Protocol for Central Scheduling and Dispatch of Energy and Contracted Reserves; and
5) Penalty Manual;

Replace “registered capacity” to “maximum stable load (Pmax)” to be more straightforward on the
quantity that Trading Participants are required to submit as their standing market offer. Registered 
capacity may refer to either “Pmax” or “Pmin”.

WHEREAS, the RCC acknowledged that the amendments to the Penalty Manual shall be officially 
endorsed by the MSC to the DOE, being the Committee responsible for all amendments to the said Manual;

7 Minutes of 212th and 214th RCC Meetings.
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WHEREAS, the RCC reviewed and finalized the proposal for endorsement to the PEM Board during 
its 214th Meeting on 28 April 2023; 

NOW THEREFORE, we, the undersigned, on behalf of the sectors we represent, hereby resolve as 
follows:

RESOLVED, that the RCC approve, as amended, the Proposed Amendments to the WESM Rules and 
Various WESM Manuals regarding Maximum Available Capacity attached as Annexes A to G;

RESOLVED FURTHER, that the said Proposed Amendments to the WESM Rules and Various WESM 
Manuals regarding Maximum Available Capacity are hereby endorsed to the PEM Board for approval and 
subsequent transmittal to the DOE for promulgation.

Done this 12th day of May 2023, Pasig City.
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Approved by:
THE RULES CHANGE COMMITTEE

Independent Members:

JESUSITO G. MORALLOS  
Chairperson

RACHEL ANGELA P. ANOSAN L C. ORILLAZA

Generation Sector Members:

DIXIE ANTHONY R. BANZON
Masinloc Power Partners Co. Ltd.

(MPPCL)
Aboitiz Power Corp. 

(APC) 

CARLITO C. CLAUDIO
Millennium Energy, Inc./ Panasia Energy, Inc.

(MEI/PEI)
Vivant Corporation - Philippines

(Vivant)

Distribution Sector Members:

RYAN S. MORALES
Manila Electric Company

(MERALCO)

VIRGILIO C. FORTICH, JR.
Cebu III Electric Cooperative, Inc.

(CEBECO III)

NELSON M. DELA CRUZ
Nueva Ecija II Area 1 Electric Cooperative, Inc.

(NEECO II – Area 1)

RUSSEL S. ALABADO
Angeles Electric Corporation

(AEC) 
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Supply Sector Member:

GIAN KARLA C. GUTIERREZ
First Gen Corporation

(FGC) 

Market Operator Member:

JOHN PAUL S. GRAYDA
Independent Electricity Market Operator of the Philippines 

(IEMOP) 

System Operator Member:

DARRYL A. ORTIZ
National Grid Corporation of the Philippines  

(NGCP)






































