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                                                                                                               ORCP-WR-WM-20-04
REQUEST FOR WESM RULES AMENDMENTS
Proposals made only under this prescribed form shall be accepted and considered as submitted.
This request for amendments to the WESM Rules can be submitted to: 


PEM Board
Attention:  PEM Committee Secretariat
Philippine Electricity Market Corporation 

18/F Robinsons Equitable Tower

ADB Avenue, Ortigas Center
Pasig City, 1605 Philippines

Email addresses: rcc@wesm.ph

Fax Number: (+632) 395-2704  
I.  Proposer’s Information
	Name                  
	Richard J. Nethercott

	Designation         
	President and CEO



	Company              
	Independent Electricity Market Operator of the Philippines 

	Company Address               
	19/F Robinsons Equitable Tower ADB Ave. Ortigas Center

	
	Pasig City



	
	

	Telephone No.                      
	02 318 9376

	Fax. No.
	02 636 0802

	Email Address
	richard.nethercott@iemop.ph




II. WESM Rules Amendment Information
	Topic  

:

Harmonization with ERC Resolution No. 7 Series of 2019 (Amended Net Settlement Surplus Rules)
Nature of Request (please indicate with x)

     FORMCHECKBOX 
  Addition    FORMCHECKBOX 
 Alteration    FORMCHECKBOX 
 Deletion    FORMCHECKBOX 
 Clarification    FORMCHECKBOX 
Clerical Correction


III. Proposed Amendment 
	Title
	Clause
	Provision
	Proposed Amendment
	Rationale
	Comments
	Proposed Wording based on Comments
	Proponent’s Response
	RCC Agreements

	Treatment of Remaining Surplus
	3.13.16.1
	If the transactions required by clauses 3.13.14.2 (a), (b) and (d), in aggregate, result in a surplus or deficit remaining, this will be known as the net settlement surplus.
	If the transactions required by clauses 3.13.14.2 (a), (b) and (d), in aggregate, result in a surplus or deficit remaining, this will be known as the net settlement surplus or net settlement deficit.
	For harmonization with the definition of NSS and NSD of ERC Resolution No. 7 Series of 2019


	
	
	
	

	Treatment of Remaining Surplus 
	3.13.16.2
	The net settlement surplus: 

(a) May be retained by the Market Operator, to fund deficit as a result of transactions required in clauses 3.13.14, or may be flowed back to the Market Participants in accordance with the procedures to be developed under 3.13.16.3, or may be used by the Market Operator to establish and support the market for Financial Transmission Rights subject to the approval of the PEM Board; and, 

(b) Shall be clearly accounted for and taken into account when setting the allowable charges under any regulatory instruments applying to the Market Operator and the System operator.
	The net settlement surplus or net settlement deficit: 

(a) May be retained by the Market Operator, to fund deficit as a result of transactions required in clauses 3.13.14, or mMay be flowed back to the Market Participants in accordance with the procedures to be developed under 3.13.16.3, or may be used by the Market Operator to establish and support the market for Financial Transmission Rights subject to the approval of the PEM Board; and, 

(b) Shall be clearly accounted for and taken into account when setting the allowable charges under any regulatory instruments applying to the Market Operator and the System operator.
	For harmonization with the definition of NSS and NSD of ERC Resolution No. 7 Series of 2019

Provisions for the retention of NSS was removed in previous version of Amended Rules for the Distribution of Net Settlement Surplus (ERC Resolution No. 1 Series of 2018).
	
	
	
	

	Definition of NSS
	Glossary
	Net Settlement Surplus. The settlement surplus remaining after all market transactions have been accounted for, including the assignment of transmission line rentals to Network Service Providers. This remainder is assumed to be attributable to economic rentals arising from other binding constraints, and accounted for in accordance with clause 3.13.16.
	Net Settlement Surplus or Deficit. The settlement surplus or deficit remaining after all market transactions have been accounted for, including the assignment of transmission line rentals to Network Service Providers. This remainder is assumed to be attributable to economic rentals arising from other binding constraints, and accounted for in accordance with clause 3.13.16.
	For harmonization with the definition of NSS and NSD of ERC Resolution No. 7 Series of 2019


	
	
	
	


Note: For convenience, please underline and put in bold letters the proposed changes to the WESM Rules.
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