% Philippine Electricity
Market Corporation

WHOLESALE ELECTRICITY SPOT MARKET
RULES CHANGE COMMITTEE

RESOLUTION NO. 2012-05

Proposed Changes to the WESM Rules Provision on Notice of
Non-approval of Application for Registration as WESM Member

WHEREAS, Clause 2.5.6 of the WESM Rules provides for the procedure to be
followed by the Market Operator in case of the denial of an application for registration as a
WESM Member;

WHEREAS, in a Decision dated 19 September 2011, the Energy Regulatory
Commission (ERC) directed the Philippine Electricity Market Corporation (PEMC) to amend
Clauses 2.5.6.1 and 2.5.6.2 of the WESM Rules, mandating the PEMC, in all circumstances,
to furnish a copy to ERC of the denial of an application for membership in the WESM;

WHEREAS, pursuant to the directive of the ERC, the PEMC submitted on 07 May
2012 to the Rules Changes Committee (RCC) its proposed changes to said Clauses of the
WESM Rules, which are summarized as follows:

a. In case of demal of an application, whether due to the applicant’s failure to meet
the requirements for the WESM membership category applied for or for any other
reason, the Market Operator must send written notice to the applicant; and

b. Such notice shall always be provided to the ERC, irrespective of the reason;

WHEREAS, during the 61° RCC Meeting on 09 May 2012, the proposed changes
were presented to the RCC, for discussion;

WHEREAS, as agreed upon by the RCC during the said 61°' Meeting, thereafter on
09 May 2012, the rules change proposal was published in the WESM website to solicit
comments from the market participants and other interested parties;

WHEREAS, during the period of publication, comments were received from La Union
Electric Cooperative, Inc. (LUELCO);

WHEREAS, during the said 62" RCC Meeting, the RCC discussed the proposed
changes, considering the comments received;

WHEREAS, during the said 62" Meeting, after due deliberation and after satisfying
the requisite criteria as provided for under the pertinent provisions of the WESM Rules and
WESM Manual of Procedures for Changes to the WESM Rules, the RCC approved the
proposed changes to Clauses 2.5.6.1 and 2.5.6.2 of the WESM Rules (attached as Annex
AT,

NOW THEREFORE, we, the undersigned and in behalf of the sector we represent,
hereby resolve as follows:

RESOLVED, that the proposed Changes to the WESM Rules Provision on Notice of




Rules Change Committee

Resolution No. 2012-05

Proposed Changes to the WESM Rules Provision on Notice of Non-approval of Application
for Registration as WESM Member

Non-approval of Application for Registration as WESM Member is adopted and approved in
full;

RESOLVED FINALLY, that the proposed Changes to the WESM Rules Provision on
Notice of Non-approval of Application for Registration as WESM Member be endorsed to the
PEM Board for approval.

Done this 06 June 2012, Pasig City.

Page 2 of 3 -




Rules Change Committee
Resolution No. 2012-06

Proposed Changes to the WESM Rules Provision on Notice of Non-approval of Application

for Registration as WESM Member
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Annex “A”

RCC Resolution 2012-06_Proposed Amendments to WESM Rules Provision on

Proposed Amendments to WESM Rules Provision on Notice of Non-Approval of
Application for Registration as WESM Member

RCC/WESM-WR-12/01

Notice of Non-Approval of Application for Registration as WESM Member

Original Provision

PEMC-Proposed Amendments

07 May 2012

Proposed Amendments

Rationale

RCC Remarks
06 June 2012

2.56.1

If the Market Operator does not approve an
application for registration in a category to
which an application relates, the Market
Operator shall send within fifteen (15) business
days written notice to the applicant advising the
applicant that the application is not approved
and the Market Operator shall give reasons for
its decision.

2.5.6.1

If the Market Operator does not approve an
application for registration in—a—category to
which—an—application relates, the Market
Operator shall send within fifteen (15) business
days written notice to the applicant advising the
applicant that the application is not approved
and the Market Operator shall give reasons for
its decision.

This proposed rules change is
pursuant to an ERC directive to
notify the ERC of the denial of the
application regardless of the reason.
The deletion causes the clause to
be more general, 10 account for
cases denials due to policy gaps or
technical limitations.

- Approved, as proposed.

256.2

The ERC shall be provided a copy of such
written notice within five (5) business days after
issuance to the applicant.

2.5.6.2

The ERC shall, in all instances, be provided a
copy of such written notice within five (5)
business days after issuance to the applicant.

The insertion emphasizes that the
ERC must be informed of the denial
regardless of the reason.

- Approved, as proposed.
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