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ATTENDEES
Name Designation/Position

1. | Rachel Angela P. Anosan Chairman, Independent
2. | Jesusito G. Morallos Member, Independent
3. | Jordan Rel C. Orillaza Member, Independent
4. | Emmanuel Genesis T. Andal Member, Independent
5. | Dixie Anthony R. Banzon Member (Principal), Generation Sector
6. Jayson A. Francisco Member (Principal), Generation Sector
7. | Carlito C. Claudio Member (Principal), Generation Sector
8. | Michelle S. Tuazon Member (Alternate), Generation Sector
9. | Jessie B. Victorio Member (Alternate), Generation Sector
10. Ryan S. Morales Member (Principal), Distribution Sector
11.| Russel S. Alabado Member (Principal), Distribution Sector
12.| Virgilio C. Fortich Jr. Member (Principal), Distribution Sector
13.| Nelson M. Dela Cruz Member (Principal), Distribution Sector
14.| Darryl Lon A. Ortiz Member (Principal), Transmission Sector
15. Bryan Alvin A. Calasanz Member (Alternate), Supply Sector
16. Kristoffer Monico S. Ng Member (Alternate), Market Operator
17. John Paulo O. Castro DOE Observer
18.| Karen A. Varquez Secretariat
19.| John Eisendel M. Labay Secretariat
20. Mary Rose L. Bisnar Secretariat
21. Bienvenido C. Mendoza Jr. Chief Market Assessment Officer
22. Aldjon Kenneth M. Yap MAG
23. Ira Lee P. Corectico MAG
24. Gabriel R. Marmeto Legal
25. Earl James G. Reyes Legal
26. Joshua Joy F. Co Legal
27. Ma. Hazel M. Gubaton-Lopez Chief Enforcement and Compliance Officer
28. Cedric Xian Mico L. Uy omce of the Fresident and WESH
29. Maranatha C. Estalilla ERC Observer
30. Vladimere B. Pulmones ERC Observer
31. Nathan Carlo B. Evangelista ERC Observer
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32. Ma. Keisha Z. Pentecostes ERC Observer ERC

33. Sherrie Mae C. Lago ERC Observer ERC

34. Rosedel V. Nacabuan ERC Observer ERC

35. Leny L. Pla ERC Observer ERC
1.0 Call to Order

2.0

3.0

4.0
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The meeting was called to order at 9:04 AM.
Determination of Quorum

The quorum was determined with twelve (12) principal members and four (4) alternate members
present.

One (1) DOE Observer and seven (7) ERC Observers were also present in the meeting.
Adoption of Agenda

Mr. John Eisendel M. Labay (Secretariat) presented the revised proposed agenda.

Deferment of the agenda item 5.1 — “Proposed Amendments to the WESM Manual on Dispatch
Protocol relative to the Validation Process of Reported Discrepancies in Dispatch Instruction Report”,
pending receipt of the Proponent’s response to stakeholders’ comments

Agreement/s:

v" The RCC adopted the proposed agenda as revised.

Draft Minutes of Previous Meetings

Mr. Labay presented the draft minutes of the 245" RCC (Regular) Meeting held on 11 April 2025,
noting that all comments and feedback previously received had been considered and incorporated
into the draft.

Agreement/s:

v' The draft minutes was approved by the RCC as revised.
v The Secretariat shall route the minutes via Adobe Sign, for RCC’s signature.




35
36
37
38
39

40
41
42
43
44
45
46
47
48

49
50
51
52
53
54
55
56

REF NO.: RCC.

MEETING MINUTES

Subject/Purpose : 246" RCC (Regular) Meeting

Date & Time
Venue
Page

MIN.25.05

16 May 2025, 9:00 AM to 3:00 PM Philippine Electridity
Online via Microsoft Teams Market Corporation
3 of 36

6.0 New Business

6.1

Proposed Amendments to the WESM Rules and WESM Manual on Procedures for Changes to
the WESM Rules, Retail Rules, and Market Manuals

e Presenter/s: Mr. John Eisendel M. Labay (Secretariat)
e Action Requested: For Approval of Response for Submission to PEM Board and DOE
o Material/s: Annex A — Presentation Material of the 246" RCC (Regular) Meeting

Proceedings:

On 14 May 2025, the RCC received a copy of the DOE’s letter to the PEM Board dated 08 May
2025 pertaining to the DOE’s requirement in relation to the PEM Board-approved general
amendment to the Procedures for Changes to the WESM Rules, Retail Rules, and Market
Manuals (i.e. Rules Change Manual). In said letter, the DOE responded to the proposal as
follows:

Topic Proposal DOE’s Response
1. Deliberation Not later than sixty (60) |“The DOE has no objection to the
period on general working days from the  |proposed changes regarding the RCC’s
amendments deadline of written deliberation period for general
submissions amendments.”
2. Period of validity Until a general “Nevertheless, the DOE may consider
and implementation amendment on the the approval of said amendments
of urgent same matter has been |provided that the PEM-Board approved
amendments approved and become |general amendments corresponding to
effective, whichever the implemented urgent amendments
comes first are submitted to the DOE within two (2)
imonths prior to the lapse of the six (6)
month effectivity period.”

Pursuant to the DOE’s requirement for item 2, PEMC is allotted a period of four (4) months, or
approximately 120 days, to complete the processing and submission of the corresponding
general amendment of an urgent amendment to the DOE".

To evaluate the feasibility of complying with the DOE’s prescribed timeline in relation to the
established procedures of the RCC, the Secretariat conducted a review of general amendments
corresponding an implemented urgent amendments that were processed from 2021 to 20242

' Section 6 and 7 of RCM Manual
2 See Annex A page 20
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Based on the review, PEMC processed a total of four (4) proposals, with an average processing
time of 141 days from the effectivity of the urgent amendment up to the submission to the DOE.
This period includes the RCC'’s deliberations, which, on average, were conducted over the course
of three (3) regular monthly meetings. Instances where processing exceeded the prescribed one
hundred twenty (120) days were primarily due to the complexity and scope of the proposals under
consideration.

A comparative analysis between the actual timeline/process undertaken by the RCC and the
projected timeline based on the DOE’s requirement was done using the proposal on Forecast
Accuray Standards (FAS). The analysis outlined each procedural step and compared the actual
implementation dates with dates that would have applied if the DOE prescribed timeline had been
strictly followed. The submission of responses by the proponent to address comments received
were shortened and the four (4) RCC meetings required for deliberation were compressed into
one (1) month (i.e. February 2023), instead of 4 months (i.e. February to May 2023) to meet the
DOE'’s schedule®. This means that for the RCC to process the FAS proposal, stricter adherence
to submission schedules and more meetings in a month would be required.

In view of the result of historical review and simulation, Mr. Labay presented the proposed
revisions to the process of handling a general amendment corresponding an implemented urgent
amendment, with the objective of ensuring compliance with the DOE’s prescribed timeline.

Item

Publication of
corresponding general
amendment for comments
by Secretariat

Current

Within ten (10) calendar
days from PEM Board
approval of Urgent
Amendments

Changes

Within three (3) working
days from PEM Board
approval of Urgent
Amendments

Submission of response by
Proponent

Three (3) working days
prior the next Regular RCC

Three (3) working days prior
the next Reqular/Special

meeting RCC meeting
Deliberations on Regular meetings Reqular and Special
corresponding general Caucus, as necessary meetings

amendment by RCC

Caucus, as necessary

Submission of PEM Board-
approved proposal to DOE

Per timeline of PEMC-OCS

Secretariat to closely
coordinate with PEMC-OCS

Preparation of “project
timeline” per proposal

No “target end-date”

Reckon activities based on
“target end-date”

The RCC deliberated on three (3) possible courses of action in response to the DOE’s
requirement.

3 See Annex A page 21
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81
82 % Option 1: Request to retain proposal and cite actual timelines of completed Urgent-
83 General Amendments (i.e. process general amendments as usual)
84 % Option 2: Retain proposal and adopt the DOE’s prescribed timeline (i.e. process general
85 amendments within 120 days from the PEM Board’s approval of the urgent amendment)
86 + Option 3. Withdraw proposal (Retain current provisions on effectivity of Urgent
87 Amendments)
88
89 Mr. Virgilio C. Fortich Jr. (Principal — Distribution) inquired whether the DOE’s proposed timeline
20 is more streamlined compared to the RCC'’s current process. In response, Ms. Rachel Angela P.
91 Anosan (Chairperson) confirmed that the DOE timeline is indeed more streamlined, as it requires
92 the RCC to complete its deliberation process, including the 30-day commenting period, and
93 secure the PEM Board’s approval and submission to the DOE within four (4) months from the
94 effectivity of the urgent amendment. She noted that this timeline, may necessitate additional
95 special meetings, depending on the complexity and length of the proposal.
96
97 Mr. Darryl Lon A. Ortiz (Principal — Transmission) clarified that while the DOE agrees with the
98 substance of the proposal, it is proposing a modified timeline for submissions. Ms. Anosan
99 affirmed this observation and emphasized that the RCC process would need to be shortened to
100 accommodate the DOE’s counterproposal. She further remarked that Options 1 and 2 are the
101 most viable. Under Option 2, stricter adherence to submission schedules would be required, and
102 for complex or extensive proposals, the RCC may need to convene more frequently.
103
104 Mr. Carlito C. Claudio (Principal — Generation) sought clarification regarding the implications of
105 agreeing to the DOE’s proposed timeline and subsequently failing to meet it. Ms. Anosan
106 responded that such circumstance should be formally raised to the DOE. The letter may state
107 that delays may occur from complex or lengthy proposals, e.g. ASMM proposal or an entirely new
108 manual. Mr. Jayson A. Francisco (Principal — Generation) concurred, emphasizing that concerns
109 regarding processing of complex and lengthy proposals should be explicitly stated in the letter.

110
111 Mr. Jordan Rel C. Orillaza (Independent) suggested that comments be solicited to the President

112 and WESM Governance Officer Elvin Hayes E. Nidea and the PEM Board Chairperson Noel V.
113 Aboboto. He further recommended that the RCC’s issues and recommendations be formally
114 elevated to the PEM Board for its decision.
115
116 In view of the agreement made, Mr. Labay presented the proposed next steps as outlined below.
117
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e rospanso 0 DOE
PEM Board (letter) (July)
O @ @
PEM Board
decision
(June 2025 Board
118 Meeting)
119 Agreement/s:
120
121 v" The RCC agreed to state in its letter to the WGO and the PEM Board Chairman its intention
122 to comply with the DOE directives, while also highlighting the potential implications and
123 challenges that may arise particularly in instances involving lengthy or complex proposals,
124 adopting a hybrid approach that reflects elements of both Options 1 and 2.
125 v' The Secretariat will send draft letter to the RCC, for review and approval.
126
127
128 6.2 Disapproval of the Proposed Amendments to the WESM Rules and WESM Manuals on Penalty,
129 and Enforcement and Compliance
130
e Presenter/s: Ms. Karen A. Varquez (Secretariat)
e Action Requested: For Information
o Material/s: Annex A — Presentation Material of the 246" RCC (Regular) Meeting
131
132
133
134 Ms. Karen A. Varquez (Secretariat) presented the summary of the subject proposal, which was
135 approved by the RCC on 22 December 2023* and subsequently by the PEM Board on 31 January
136 2024, outlining the rationale of the proposed amendments. She emphasized that the revisions to
137 the WESM Rules and WESM Enforcement and Compliance Manual (ECM) are amendments
138 related to penalty provisions and amendments on enforcement and compliance process.
139
140 Ms. Varquez also presented the timeline of activities of the DOE’s processing of the proposal.

141

15 Feb 2024 03, 17, and 23 Apr 2024 14 Apr 2025
Proposal was Public consultation in DOE letter to

submitted to DOE Mindanao, Visayas, and PEM Board on
Luzon, respectively Proposal

142
143

4 RCC Resolution No. 2023-15
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On 14 April 2025, the PEM Board and RCC received the letter from the DOE, disapproving the
proposal. The DOE letter provides the following information:

Current procedures in the Enforcement and Compliance Manual and WESM Penalty
Manual are complete to meet the objectives of their issuance. The proposed amendments
do not address the issues on penalty collection.

DOE disapproves the proposal and directs MO and Governance Arm to strictly comply
with the provisions, including the collection of penalties.

Proposed amendments may be revisited and reconsidered at a later time, in consideration
of the ongoing review of the WESM structure and framework (by the DOE).

Ms. Anosan sought clarification regarding the appropriate process of amending the rules that
includes provisions on penalties. Ms. Varquez explained that all penalty-related amendments will
processed by the Market Surveillance Committee (MSC), such that the MSC would be
responsible for submitting the relevant amendments to the DOE.

Ms. Varquez informed the RCC that a preliminary meeting between PEMC and IEMOP had
already been conducted. The next step involves coordination with the DOE and ERC to discuss
the implementation of the DOE’s decision. Among the matters to be addressed are:

Harmonization of the current provisions on the entity who will collect financial penalty in
the Penalty Manual (i.e. MO)® and Ancillary Services Monitoring Manual (i.e. WESM
Governance Arm)°.

Confirmation whether the DOE’s disapproval includes the proposed amendments on non-
penalty provisions

Agreement/s:

v" The RCC noted on the information

7.0 Other Matters

7.1 Update on Proposed Amendments

Presenter/s: Mr. John Eisendel M. Labay (Secretariat)
Action Requested:  For information
Material/s: Annex A — Presentation Material of 246" RCC (Regular) Meeting

Proceedings:

% Section 7.2.5.4 of the WESM Rules and Section 6 of the WESM Penalty Manual
6 Section 3.3.7 of the WESM Ancillary Services Monitoring Manual
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179
180 Mr. Labay provided the status of the following rules change proposals:
181
Status Topic
Proposed Amendment’s awaiting 1. Interruptible Load Program
DOE’s Approval 2. Rules Change Process
3. Dispatch Schedules below Minimum Stable
Load
General Amendments under RCC 1. Further revision to the Urgent Amendment to the
Evaluation or Finalization Ancillary Service Monitoring Manual
2. Validation Process of Reported Discrepancies in
the Dispatch Instruction Report (DIR)
3. Market Surveillance Committee Processes —
new proposal for submission to the RCC with
the Secretariat’s Preliminary Assessment on 19
May 2025
Urgent Amendment Approved by the 1. Dispatch Schedules below Minimum Stable
PEM Board Load
2. Further revision to the Urgent Amendment on
the Ancillary Service Monitoring Manual
Disapproved by DOE 1. Enforcement and Compliance Manual in
Alignment with Penalty Manual
Deferred Proposals 1. Must-Offer Rule (MOR)
2. No Outstanding Balance
3. Electric Retail Aggregation Program
4. Energy Storage Systems (ESS)
182
183 Agreement/s:
184
185 v" The RCC noted updates on the proposed amendments.
186
187 7.2 DOE Updates
188
189 There are no updates from the DOE
190
191
192 7.3 Schedule of Activities
193
e Presenter/s: Mr. John Eisendel M. Labay (Secretariat)
e Action Requested: For information
o Material/s: Annex A — Presentation Material of 246" RCC (Regular) Meeting
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Proceedings:

Mr. Labay presented the following schedule of activities, for RCC’s information:

Meetings Schedule
RCC Meeting 20 June 2025 (Face to Face)
16 July 2025
BRC Meeting 19 May 2025
PEM Board Meeting 28 May 2025

Given the aforementioned schedule, he informed the RCC that there is an RCC agenda item
regarding Reserve Conformance Standards and related Enforcement Actions scheduled for the
May 2025 BRC and PEM Board Meetings.

Mr. Labay further informed and reminded the RCC of the following”:

1. PEMC AGMM 2025 on 19 June 2025;

2. New regulations imposed by the Robinsons Equitable Tower Management, the usage of
turnstiles through QR Code or facial recognition to access the RET Building for the
preparations for the upcoming face-to-face RCC Meeting on 20 June 2025;

3. Governance Committee Survey Part B and Governance Committee Support Survey —
Deadline on 03 June 2025; and

4. Changes in RCC Secretariat Composition.

Agreement/s:

v The RCC noted the schedule of activities and the reminders.

8.0 Adjournment

The meeting was adjourned at 10:08 AM.

Prepared by: Reviewed by:
JOHN EYSENDEL M. LABAY KAREN A. VARQUEZ
Rules Review Specialist Rules Review Sr. Manager
Market Assessment Group Market Assessment Group
7 See Annex A page 33 to 35
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Noted by:

BIENVENIDO C. MENDOZA, JR.
Chief Market Assessment Officer

Approved by:

RACHEL ANGELA P. ANOSAN
Chairperson, Independent

JORDAN REL C. ORILLAZA
Member, Independent

DIXIE ANTHONY R. BANZON
Member, Generation Sector
Masinloc Power Partners Co. Ltd. (MPPCL)

CARLITO C. CLAUDIO

Member, Generation Sector

Millennium Energy, Inc./Panasia Energy, Inc.
(MEI/PEI)

RYAN S. MORALES
Member, Distribution Sector
Manila Electric Company (MERALCO)
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Philippine Electricity
Market Corporation

JESUSITO G. MORALLOS
Member, Independent

EMMANUEL GENESIS T. ANDAL
Member, Independent

JAYSON A. FRANCISCO
Member, Generation Sector
Aboitiz Power Corp. (APC)

(Attended by Ms. Michelle S. Tuazon)
MARK D. HABANA

Member, Generation Sector
Vivant Corporation — Philippines (Vivant)

VIRGILIO C. FORTICH, JR.
Member, Distribution Sector
Cebu Il Electric Cooperative, Inc. (CEBECO II)
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RUSSEL S. ALABADO
Member, Distribution Sector
Angeles Electric Corporation (AEC)

(Attended by Mr. Bryan Alvin A. Calasanz)
GIAN KARLA C. GUTIERREZ
Member, Supply Sector

First Gen Corporation (FGEN)

DARRYL LON A. ORTIZ

Member, System Operator

National Grid Corporation of the Philippines
(NGCP)
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NELSON M. DELA CRUZ

Member, Distribution Sector

Nueva Ecija Il Area 1 Electric Cooperative, Inc.
(NEECO Il - Areall)

(ATltlenaea by IVIr. Kristoter vionico S. Ng)
ISIDRO E. CACHO, JR.

Member, Market Operator

Independent Electricity Market Operator of the
Philippines (IEMOP)
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Annex A — Presentation Material of the 246" RCC (Regular) Meeting

|-i 1

Philkpgine. Electridry

Mareef Dorpasation

246TH RCC (REGULAR) MEETING

16 May 2025 | MS Teams

Pl fecairy
Warnrt f:-Tur\l!Ir.n

DATA PRIVACY NOTICE
PLEASE BE INFORMED THAT THE 246™ RCC (REGULAR) MEETING WILL BE RECORDED
USING MS TEAMS FOR DOCUMENTATION PURPOSES AND KEPT IN MICROSOFT
SHAREPOINT UNTIL SUCH PURPOSE |5 ATTAINED OR THE RETENTION PERIOD AS

MANDATED BY PEMC'S INFORMATION SECURITY AND DOCUMENTED INFORMATION
POLICY HAS LAPSED.

YOUR VIDEC AND AUDIO MAY BE RECORDED.

BY CONTINUING TO STAY IN THIS MEETING, YQU CONSENT TO THIS RECORDING

FOR ANY QUESTIONS, FEEL FREE TO CONTACT RULES REVIEW DIVISION AT
AMDIOR THE DPO AT DPO@WESM PH
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Annex A — Presentation Material of the 246" RCC (Regular) Meeting

God our Father, we gather as vour faithful
servants and stewards of the resources
you have given our nation.

We pray for wisdom that our
deliberations in our RCC meeting will
consistently be based on the best interest
of WESM (in particular) and the
government and the Filipino nation (in
general), we are sworn to serve.

Philippine Electricity
Market Corporation

We pray for courage and boldness to face
the challenges that we may meet in the
course of performing our task, that calls
for the highest standards of honesty,
integrity and competence, in order to
preserve the trust and confidence given
to us by our people.

Phiflppine Electricity
Market Corporation
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We pray that this nation will be able to
achieve transparent and reasonable
prices of electricity, in a regime of free
and fair competition and full public
accountability, to achieve greater
operational and economic efficiency.

Philippine Electricity
Market Corporation

We call on yvou Heavenly Father to remind
us that you can see through our hearts
and know our innermost thoughts and
intentions.

Guide us every step of the way as we
strive to contribute our part for honest
and efficient governance so deserved by
our people.

These we ask in the name of Jesus Christ,

your Son. Amen.

Phiflppine Electricity
Market Corporation
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DETERMINATION OF QUORUM

Representation/ Principal Member ! Altarnate Memba Attendancs

Soctor
Ractisl Angela P. Anosan
Jesusito G. Morallos

Ind dent
MEEPENEETY | joedan Rel . Grillaza
Emmanusl Genasis T. Andal
Dide Anthony R Banzon  Michaal Valer G Marisno
Jayson AL Francisco Charm Krizia L, Medina
Genaratlan . ; . .
Carlitn. ©, Claudio Uessis B, Viclono
Mark D. Habana Michalle 5. Tueazon
Ryan 5. Morales barual Luis Zagaln
Russal 5. Alabado Alfredo C. Sanaga. Jr
Digiribution .
Virgilio' C. Fortich, . Jr, Gatubs £ Crodus
Melgon k. Dala Cruz Brarwin T. Bayrnla|
Supphy Gien Kara C. Gutierez Brysn Alvin A, Calsssnr
T AL G Cis AQus
Transmission Darryl Lan A, Ortiz Clark M. Agistin Phillppine Hectridity
Markel Opasator Isidro E. Cacho, Jr Kisinifer Manico 5. Ng Market Conporation

ADOPTION OF
THE AGENDA

# Philippine Electricity
Market Corporation
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ADOPTION OF THE AGENDA

Proposed Agenda | Presenter Action Required
I. Gall i Ciredar
I, Detmrrirration of Cuwarim
Il Adoption of Agenda Secrotarial For approval
Y. Draft Minutes of Prenvious Meotings Sacrotanal For apgroval

«  245h RCGC [Regular) Meeting, 11 Aprd 2025
. atters Ansing from Previows Mesling
6.1 Proposed Amendments o the WESM Mamual an Dispateh Protocal Secrolanal/NGEP (Proponanl)  For daliberation and appreval
redaiive to the Validaton Process of Reported Descrepancies in Despadch

Instruction Ragort
+  Daliberation of Froposs!

W1, Now Butiness

8.1 Proposed Amendments to the WESM Rules and WESM Mamual an Secretarial For discussion
Procaduias for Changes to tha WESKM Rules, Ratsll Fules; and Markat
Manciaks
+  DOE Updates
6.2 Desapproval of 1he Proposed Amandmants o the WESWM Rules and Sacrulanat’PEML {Propomant) For infarmatian

WESA Manuals on Penalty, and Enforcement and Compliancs

Philippine Electricity
Market Corporation

ADOPTION OF THE AGENDA

Proposed Agenda Presenter | Action Reguired

WIL Cither Mattars

7:1 Updste on Proposed Amandmenls Secrataral For infarmabon

72 DOE Updiles OOE Dbeervérs Forinformatson

7.3 Schedule of Activities Gecratarial For informaton

ML Adjosnmmant

9 Phiflppine Electricity
Market Corporation
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IV. DRAFT MINUTES OF
PREVIOUS MEETING

« 245" RCC (Regular) Meeting,
11 April 2025

@H\HI ine Blectricity
llar Corporation

VI. NEW BUSINESS

# lmtlutnﬂlr
Ihr
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6.1 PROPOSED AMENDMENTS TO THE
WESM RULES AND WESM MANUAL ON
PROCEDURES FOR CHANGES TO THE
WESM RULES, RETAIL RULES, AND
MARKET MANUALS

ﬂ‘/ Phifippine Hectridty
Market Corporation

ACTION REQUESTED

« For Approval

o Response for submission to PEM Board and DOE

. NP A ENTE T TH g e S g - Phifippine Electricity
FADCEDURES FOR CHANGES TD THE WESW RULES, RETAIL RULES. AND MANMET Market Corporation
WANUALE
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PROPOSED AMENDMENTS ON THE EFFECTIVITY OF URGENT
AMENDMENTS AND PROCESSING OF GENERAL AMENDMENTS

+ Highlights of the Proposal

Topic { Proposal m

1. Period of veiltdﬂy and Six {6} months-from publication af until a general

implementation of urgent  amendment on the same malter has been approved I
amendments and become effective, whichever comes first

2. Deliberation period on Mot later than sixty (60) working days from the dats
general amendments ol-publication ol the-propasal for comments v

deadline of written submissions

 Timellne

13 May 2025

DOE letter to

BNl P Board on

Proposal
Philippine Electric
| FAOFOSED AMENDMENTE TO THE WESW RULES AND WESM WANUAL ON M pp ty
PROCEODURES FOF CHANGEE TO THE WESM RULES RETAIL AULES, AND WARKET arket Corporation
MARAALE

PERIOD OF VALIDITY AND IMPLEMENTATION OF URGENT AMENDMENTS

Nevertheless the DOE
PEM-Board approved general amendments corresponding to the implemented urgent
amendments are submitted to the DOE within two (2) months prior to the lapse of the six
(6) month effectivity period.

« Two (2) months prior o the laps of the six [(6) month effectivity perlod = 4 months or 120 days

1. Timelines of completed urgent proposals by RCC {2021.2024)
Effectivity of RCM Section 7.4 () on 26 November 2021 ~ Urgent Amendments are
published as General Amendments afler ten (10) calendar days from PEM Board
approval (L.e. no need for resubmission by the Propanent)
Four (4) proposals — GEOP (2021), FAS, Preferential Dispatch (2022), and RTD below
Prmin (2024)

2. Changes to the Urgent Amendment process to comply with DOE's prescribed timeline

. N i ENTE T TH g A i g o Phifippine Electricity
ERDCENUNES FON CHAWHEE TS THE WEks KOLES, FETATC RUERS. A WRNRET Market Corporation
WANUALE
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TIMELINES OF COMPLETED URGENT PROPOSALS BY RCC (2021-2024)
DOE: Twao (2) months prior to the laps of the six (6) month effectivity period = 4 months or 120 calendar days

RTD below
Pmin Average
(2024)

GEOP FAS Preferential
(2021) (2022) Dispatch (2022)

item [ Proposal

# of calendar days from effectivity of Urgent Amendment to:
RCC submission of

General Ameandment 128 131 110 107 118
te PEM Board [} (3} (2) (2) (3)

# of RCC mestings)
PEMC submission of
General Amendment 138 162 132 130 141
o DOE:
# of Effectivity Extension

2 2 2 1 2
= Philippine Electricity

Market Corporation

POSSIBLE CHANGES TO THE URGENT AMENDMENT PROCESS TO COMPLY
WITH DOE’S PRESCRIBED TIMELINE

» DOE: Two {2) months prior to the laps of the six (6) month effectivity period = 4 months ol
120 calendar days

Item Current Changes
Publication of corresponding Within ten (10) calendar days Within thrae (3) working days
general amendment for from PEM Board approval of from PEM Board approval of
comments by Secretanal Urgent Amendments Urgenl Ameandmeants
Submission of response by Three (3) working days prior the  Thiea (3) working days prior the
Proponent next Regular RCC meeting next Regular'Special RCC

meehng

Celiberations on corresponding » Regular mestings « Regular and Special mesatings
general amendment by RCC + Caucus, as necessany +« Caucus, as necessary
Submizsion of PEM Board- Per timeline of PEMC-0GS Secrefarial to closely coordinate
approved proposal to DOE with PEMC-0OCS
Preparation of "project timefing”  No “target end-date” Reckon activities based on
per proposal “target end-date”

Phiflppine Electricity
Market Corporation
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SIMULATION

Procedure | FAS {2022) Actual Per DOE Timeline

Effectivity of Urgent Amendment 25 Nov 2022 10 23 May 2023

Publication of Ganeral Amendment 14 Dec 2022 o 27 Jan 2023 01 Dec 2022 to 16 Jan 2023
for Commenis
‘Proponent submizsion of response 03 Feb 2023 to 10 Feb 2023 16 Jan to 27 Jan 2023
RCC Meetings 17 Feh 2023 27 Jan 2023
17 Mar 2023 03 Feb 2023
28 Apr 2023 10 Feb 2023
19 May 2023 17 Feb 2023 (Regular)
RCC submission to FEM Board 26 May 2023 21 Feb 2023
PEM Board Meeting approving the 27 Jun 2023 26 Feb 2023
General Amendment
PEMC submission to DOE 10 Jul 2623 xx Mar 2023
4 months or 120 calendar days 25 Mar 2023
i Philippine Blectricity

Market Corporation

FOR DISCUSSION

1.

Template ID: OP.TMP.10 Version No.: 2.0 Effective Date: 02-Feb-2024 Page 21 of 3

Request fo retain proposal and cite actual RCC letter to WGO/PEMC President citing
timelines of completed Urgent-General timelines of previous urgent amendments and the
Amendments implications/concems related to Option 2

Retain proposal and adopt the DOE’s
prescribed timeline

Withdraw proposal (Retain current provisions  x
on effectivity of Urgent Amendments)

Cite possible delayed submission due to lengthy and compliex proposals, e.g. ASMM proposal
(urgent amendment was superseded by another urgent amendment to address implementation
COncems)

Request comments from WGO and PEM Board Chairperson: Haise RCC
issues/recommendations to the PEM Board: PEM Board to decide

Phiflppine Electricity
Market Corporation
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PROPOSED NEXT STEPS

Submit RCC Submit PEMC
recommendation to response to DOE
PEM Board (letter) (July)
PEM Board
decision
(June 2025 Board
Meeting)
TROPORED AN ra T E S N E - Philippine Electricity
o " “I':'L;L".'?_'-';T'L"- FOR CHAMGEE TO THE WESM RULES RETAIL RULES, AND MARKET Market Corporation

ACTION REQUESTED

For Approval

Response for submission to PEM Board and DOE

REPOEED AMEUD : a3 B AND W WAL BA Phifippine Electricity
I:'l:-l-: E.I-..l ;LE. : -_.. :_:I :\.. ."r.".l-:-'lll :.. s i .“ E ._-II-I-I ':='.I|J r:i:llj-l I..-.. '. :- u _-:!. .-.r.li- -J -::I. £ WL .-u.:- o b Market [{II‘HIHNDI'I

Template ID: OP.TMP.10 Version No.: 2.0 Effective Date: 02-Feb-2024 Page 22 of 36




REF NO.: RCC.MIN.25.05

MEETING MINUTES

Subject/Purpose : 246" RCC (Regular) Meeting
Date & Time .16 May 2025, 9:00 AM to 3:00 PM Philippine Electricity
Venue : Online via Microsoft Teams Market Corporation
Page . 23 0f 36

Annex A — Presentation Material of the 246" RCC (Regular) Meeting

6.2 DISAPPROVAL OF THE PROPOSED
AMENDMENTS TO THE WESM RULES AND
ENFORCEMENT AND COMPLIANCE

Philippine Heciridty
Market Corporation
ACTION REQUESTED
For Information
5 1 O AR DY AE THE FHOROSER. A ol = o e Phifippine Electricity
ENFORCEMENT AND COMPLIANCE WANUAL o o o [HEWESH RULER ARE Market Corporation
Template ID: OP.TMP.10 Version No.: 2.0 Effective Date: 02-Feb-2024 Page 23 of 36



REF NO.: RCC.MIN.25.05

MEETING MINUTES

Subject/Purpose : 246" RCC (Regular) Meeting

Date & Time : 16 May 2025, 9:00 AM to 3:00 PM Philippine Electricity
Venue . Online via Microsoft Teams Market Corporation
Page . 24 of 36

Annex A — Presentation Material of the 246" RCC (Regular) Meeting

PROPOSED AMENDMENTS ON ENFORCEMENT AND COMPLIANCE
PROCESS IN ALIGNMENT WITH THE PENALTY MANUAL REVISIONS

+ Highlights of the Propozal (WESM Rules)

Proposed Amendment Rationale
| Transfer the responsibility 10 collect penalties from + Coliection of penaltyis-proposed o be transfemed
the Market Operator to the WESM Governance to WESM Governance Arm.

Arm

| Added ore more item, i, “Utilization of financial |- Revised to add basis for including a provision on
penalty collected” penalty utilization in the Penalty Manual

Re-define “Enforcement proceeding” +  To add reconsideration and appeal proceedings
a5 essential enforcemant activities in defermining
breach of the Rules.

Revise Clause 7.2.4.2 + To provide basis for the rule on exhaustion of
avallable remedies before a penaity is
tssued/implemented

L APPROYAL OF Cl FOE ] {TE TO THE WESM AULEE AKD Hlmppi“!mdﬂﬁt’
R, AN EOMELIANTE aARpar v P ICEIERE SR A Market Corporation

PROPOSED AMENDMENTS ON ENFORCEMENT AND COMPLIANCE
PROCESS IN ALIGNMENT WITH THE PENALTY MANUAL REVISIONS

» Highlights of the Proposal (Enforcement and Compliance Manual)

= Hisased Bie Triwlos - To aflond e WESM

On Compliance Mantoring Miarnbsr Moa ime K iispond + ‘Floemed for Clarmy —ihal Mers = o need (o
ot da i in carmraton of tho ten o gete: ‘?":'-""“':":‘.‘-"""" 60 b oy B st Treefpity
mm“wﬂmmgﬁﬂ Reenmanct ml‘.mm.mum

O Enforeament

Procasdings Section |

« Tiapskar of prosiscrs miated Rsounsidaralion ’ _ W i Wit fhr ke e et al
Raq::;!ﬁmlrgﬂtm &t Appeal from Penatty Manis i EC Manaal /20 Implefsntution of reeriediet; Tha Motk o] Sowibod Ponay vl
Glogsary Saciicn J [ =aysacd vy wien fhe Breding, mescdation o
L kT fimss frnl and aemytony,
« Ty ErsTR Mt WIESE |2 O 0 Tor o o lﬂ'ﬁ mli
il vicalien o Manrsl Rilesnrked Yerls

& = Theat P B
B o : %m Vettuitd CERVI mresCasEary Markel ManiEs
= fclgen i pwsioen for Ceity oo ursdictional T :
il Dthora & Llpdnbesk e miseances which have phRisdy
= Sirangsr (i et b aoposition of el bean changed by sensd of smentmants
ey . 'mmlﬁllmw um{ﬂm « Disfalion of Safintion aeeady defnod indis
On Rpndinl MesSures | oy e they compiasice momiforing e WESH Rutes
livmiipsnng
Froyigions on Erforoement and Compiiance procsss oy,
e Rl P R Phifippine Electricity
ENFORIENENT AUD COMBLIAWEA Manunr - e T LRENESERRERD AN Market Corporation
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PROPOSED AMENDMENTS TO THE ENFORCEMENT AND COMPLIANCE
MANUAL IN ALIGNMENT WITH THE PENALTY MANUAL REVISIONS

» Timeline

a5

15 Feb 2024 03, 17, snd 23 Apr 2024 14 Apr 202
Proposal was : Public consultation in ; DOE letter to PEM

submitted to DOE | Mindanao, Visayas, . Board on Proposal
and Luzon,
respectively

2 MISAPPROYAL OF THE PROFOSED AMENOMENTS TO THE WESM AULEE AND :Ihm:ptm!ﬂ!:u':‘:ty
ENFORCEMENT AND COWPLIANCE MANUAL arket Corporation

DOE DECISION ON PROPOSED AMENDMENTS

= Current procedures in the Enforcement and Compliance Manual and WESM Penalty
Manual are complete to meet the objectives of their issuance. The proposed amendments
do not address the issues on penalty collection,

* DOE disapproved the proposal and directs MO and Governance Arm to strictly comply with
the provisions, including the collection of penalties.

« Proposed amendments may be revisited and reconsidered at a later time, In consideration
of the ongoing review of the WESM structure and framework (by the DOE).

8 Phiflppine Electricity
R Market Corporation
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DOE DECISION ON PROPOSED AMENDMENTS

« Matters for discussion by DOE, ERC, IEMOP, and PEMC

1 Provisions on the entity who will collect finaneial penalty
« Penalty Manual — MO
« Ancillary Services Monitoring Manual — WESM Govemance Arm

v Pravisions an Enfarcement and Compliance process (i.e. non-penalty provisions)
« Should PEMC re-file these proposed amendments?

2 MISAPPROYAL OF THE PROFOSED AMENOMENTS TO THE WESM AULEE AND xlhu'fpt'“u"":t’
ENFORCEMENT AND COWRLIANCE MANUAL arket Corporation

ACTION REQUESTED

* For Information

R AR A AL A THE RO TN AR AN TR TE THE WESE BYLEE Lk Phiflppine Electricity
ENFOREEHENT 44D COUBLIAWEA Manuar - e T LRENESERRERD AN Market Corporation
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VIl. OTHER MATTERS

@H\HI ine Blectricity
llar Corporation

7.1 UPDATE ON THE
PROPOSALS

# lmtlutnﬂlr
Ihr
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UPDATES ON THE PROPOSALS

Urgent Amendmeants

Proposal Proponent Update/Status

1 | Propased Urgeat Amendmants on WESM Manual an PEMC 23 Octobar 2024 — PEM Board approved
Dispatch Protoool on issuance and Coverage of the urgent amendment by way of FEM
Dispaich Schedulss below Minimum Stable Load Bogrd Resolution Mo. 2024-77-05

25 October 2024 - Effectivity of the WESM
OP lssue 21.1

26 March 2025 — PEM Boaird approved
the extension of the effectivity for
another six (6) months (i.e. 21 October
2035) by way of PEM Board Resolufion
No. 2025-82-03

See corresponding General Amendment

2 | Proposed Revision to the Urgent Amendments io HFEME 10 Dacember 2024 - PEM Board approved
tha Anclllary Services Monitoring Manual regarding the urgent amendmant by way of PEM
Reserve Conformance Standards and relatad Board Resolution No 2024-78-01
Enforcemant Actions 12 December 2024 — Effectivity of the

WESM ASMM tssus 1.2
See corresponding General Amendment
Philippine Electricity
Market Corporation
UPDATES ON THE PROPOSALS
General Amendments — Under RCC Evaluation {(3)

1 | Proposed Revision o the Urgent Amendments to the PEMC Comments received from ACEN, APC,
Ancillary Services Monitoring Manual regarding MEINPEl, MERALCO, MSC, SMGP, SNAP,
Reserve Conformance Standards and related SPC/SIPC. and NGCP
Enforcemant Actions 21 Fab 2025 and 14 Mar 2025 - RCC

defiberatas the commenis recaved

11 April 2025 -

08 May 2025 — RCC approved the
proposal by way of RCC Resolution No.
2025-02

2 | Proposed Amendments o the WESM Manua!l on NGCP FPaosted in PEMC Website on 25 Fabruary
Dispatch Pratocal relative to the Validation Process 2025, for comments until 11 April 2025
of Reported Discrepancies in tho Dispatch Comments recelved from APC, CENPRI,
Instruction Report DOE, [EMOP, MEI'PEL MERALCO, MSC,

PEMC, SPC/SIPC, and TC.
For RCC's Deliberation and Approval

Template ID: OP.TMP.10

Version No.: 2.0

Effective Date: 02-Feb-2024

Phiflppine Electricity
Market Corporation
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UPDATES ON THE PROPOSALS

Genaral Amendments — Under RCC Evaluation {3)

Proposal Proponent UpdatelStatus
3 | Proposed General Amendments to the WESM Rutes MSC = 14 May 2025 - Submission of the
and Varous WESM Manuals on the Market propesal {for discussion and approval in
Surveillance Commitiee Processes the next RCC Meeting on 20 Jupe 2025)
Philippine Electricity
Market Corporation
UPDATES ON THE PROPOSALS
General Amendments - RCC Evaluation Deterrad (4)
Proposal Proponent UpdateiStatus
1 | Proposed Amendment to the WESM Rules and WESM GNPK = 18 Ociober 2024 - The RCC deferred the
Manual on Dispateh Protecol regarding Musi-Offer duliberation of the proposal, pending
Rule DOE's response to GNPK
= 25 Octobar 2024 — GNPHK brought up
issuas and concams to the DOE
= 03 March 2025 - Letter to GNPK
requesting for updates on the proposal
2 | Proposed Genaral Amendments to the Retall Rules IEMOP » Deferrad deliberation panding ERC's
and Retall Manual on Markat Trensaecton Procedures issyance af Omnibus Reteil Elsctricity
on No Cuistanding Balance (Harmonzation with Markst Rules
ERC Resolution No, 01, Saries of 2023) = 28 August 2024 - ERC officially released
the ERC Resolution Mo, 13, Sarles 2024.
3 IEMOP = 29 August 2024 — n relation to tha ERC

Template ID: OP.TMP.10

Proposed Genaral Amendmants 1o tha WESM Rules,
Retail Rules and Markel Manusls on the
Impismantation of Electric Retail Aggregation
Program

Version No.: 2.0

Resaolution, the RCT sent a letier o IEMOP
requesting for the updates on the
proposals

03 Saplambaer 2024 — IEMOP will provide
an update to the RCC as soon as they
have finalized thair acton plan

07 March 2025 - substitute consclidated
propesal to be submitted

w

Effective Date: 02-Feb-2024

Page 29 of 36




REF NO.: RCC.MIN.25.05

MEETING MINUTES

Subject/Purpose : 246" RCC (Regular) Meeting
Date & Time .16 May 2025, 9:00 AM to 3:00 PM Philippine Electricity
Venue : Online via Microsoft Teams Market Corporation
Page . 30 0f 36

Annex A — Presentation Material of the 246" RCC (Regular) Meeting

UPDATES ON THE PROPOSALS

Genaral Amendmenis — RCC Evaluation Deferred (4)

Proposal Proponent Update/Status
4 | Proposed General Amendments to the WESM Rules IEMOP = Published in the PEMC Website o request
and various WESM Market Manuals regarding Energy for comments on 22 August 2024 until 07
Storage Systems in view of the DOE BC2023-04- Octobear 2024
oos = Rucwived commants from MERALCO,

MENFEI SPC/SIPE, MGEN, SNAF, APC
NGCP ACEN, PEMC, and Technical
Commitles (TC)

= Deferred (As roquested by proponent)
propesal pending the farheoming lssuanoe
of tha ERC Rules on Energy Slorage

Sysiams
« Deferral informed to Commenters on 04
Feb 2025
Philippine Electricity
Market Corporation
UPDATES ON THE PROPOSALS
General Amendments — For DOE Promulgation (3)
Proposal Proponent Update/Status
1 | Proposed General Amendments to the WESM Rules IEMOP » Jan 31, 2024: Approved by the PEM Board
and Various WESM Manuals on the Interruptible PEM Board Resolution No. 2024-68-03
Load Program Implementation » DOE conducted Public Consultation: - 3

April 2024, 17 April 2024 and 23 April 2024
* For finalization of DOE
2 | Proposed Amendments to the Rules Change Process RCC * 28 August 2024 — PEM Board approved
the proposed amendments to the Rules
Change Process (PEM Board Reso No.

2024-75-01)
» 25 September 2024 — Endorsed to the
DOE
3 | Proposed General Amendments on WESM Manual on PEMC » Approved through RCC Resolution No.
Dispatch Protocol on Issuance and Coverage of 2025-01
Dispatch Schedules regarding Minimum Stable * Approved by PEM Board, subject to
Load comment

» 26 March 2025 — PEM Board approved
the general amendment by way of PEM
Board Resolution No. 2025-82-03

* 24 April 2025 — Submission of the
proposal to the DOE for approval and
ERC for information.
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UPDATES ON THE PROPOSALS

General Amendmeanis — For DOE’s Responsa

Proposal Proponent Update/Status
1 Proposed General Amendmaeants 1o the WESM Manual NPC = 25 March 2024 - Par RCC advise, NPC
| on Dispatch Profocol regarding Non-security Cver- elaveted concems to DOE
riding Constraints = 17 May 2024 - RCC appraved Reso on the

conclusion of NFC's Proposal for
endorsament 1o PEM Board

= 3 July 2024 — PEM Board concurred with
the RCC's decizion to conclude the
Mational Power Corporstion’s (NFC)
proposed rules change

Philippine Electricity
Market Corporation

UPDATES ON THE PROPOSALS

General Amendments — Disapproved by the DOE

Propasal Proponent Update/Status
1 | Proposed Amendments to the WESM Rules PEMC = Jan 31, 2024: Approved by the PEM Boaard
and WESM Manuals aon Penalty, and Enforcement PEM Board Resolution Mo, 2024-68-06
and Compliance = DOE eonducted Public Consultation
3 April 2024, 17 Apnl 2024 and 23 Apnl
2024

* 11 April 2025 - Letter to PEMC from
DOE on the disapproval of the Proposed
Amendments to the WESM Rules
and WESM Manuals on Penalty, and
Enforcament and Compliance

= 16 April 2025 - [EMOP submitted a fetter
to the DOE, affirming is immediate
compliance with the DOE's directive
and committing to provide updates on
the implementation of the WESM

Penalty Munual in dus course:

Phifippine Electricity
Market Corporation
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7.2 DOE UPDATES

¢ Phitippine Hectricity
Market Corporation

7.3 SCHEDULE OF ACTIVITIES

# lmtlutnﬂlr
Ilar
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SCHEDULE OF ACTIVITIES

« 20 June 2025 + 19 May 2025 « 28 May 2025

» (Face to Face) * (Agenda: Resarve » (Agenda: Reserve
Conformance Standards Conformance Standards

- 18 JLIIY 2025 and related Enforcement and related Enforcement
Actions) Actions

RCC ... BRC

Meetings Meeting

P Philippine Electricity
Market Corporation

OTHER MATTERS

PEMC AGMM 2025
«  What: PEMC AGMM 2025 (In-Perscn Event Only)

When: 19 June 2025 | Thursday | 2:00-5:00 PM {Registration stards at 1:00 PM)
« Where: Ballreom A, Crowne Plaza Manila Galleria

Aftire: Business Formal

f—-{ﬂ '
GENERAL'M
M EE

EMBERSHIP
TING

o, Phlli{:me[lzm-lﬁn
% Market Conporation
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REF NO.: RCC.MIN.25.05

MEETING MINUTES

Subject/Purpose : 246" RCC (Regular) Meeting
Date & Time .16 May 2025, 9:00 AM to 3:00 PM Philippine Electricity
Venue : Online via Microsoft Teams Market Corporation
Page . 34 0f 36

Annex A — Presentation Material of the 246" RCC (Regular) Meeting
OTHER MATTERS

Robinsons Equitable Tower Building Access
o1 Access to RET Building via turmnstiles through QR Code or facial recognition
o Registration through GoWork App
» For ease-of-access to the building, WGC member may register in the GoWork
App
» If not registered, WGC member or any visitors shall present a valid ID and log
their entry at the reception area of RET Building.

Philippine Electricity
b Market Corporation

OTHER MATTERS

Governance Committee Survey

« Governance Committee Survey for the period January to December 2024
» {(OPWGO.TMP.02) Govermance Committee Survey PartB
s (OP.WGO.TMP.04) Governance Commitiee Support Survey

* Deadline for submission po is on or before 03 June 2025.

Phifippine Electricity

" Market Corporation
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Annex A — Presentation Material of the 246" RCC (Regular) Meeting

OTHER MATTERS

Changes in RCC Secretariat Composition:
1. Karen A. Varquez

2. John Eisendel M. Labay

3. Mary Rose L. Bisnar

Divine Gayle C. Cruz — Assigned as Senior Manager of Market Development
Division of the Market Assessment Group

a7 Philippine Electricity
Market Corporation

Vill. ADJOURNMENT

# Philippine Electricity
Market Corporation
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