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ATTENDEES

Name Designation/Position
Department/

Company

1. Rachel Angela P. Anosan Chairman, Independent RCC

2. Jesusito G. Morallos Member, Independent RCC

3. Jordan Rel C. Orillaza Member, Independent RCC

4. Emmanuel Genesis T. Andal Member, Independent RCC

5. Dixie Anthony R. Banzon Member (Principal), Generation Sector RCC

6. Jayson A. Francisco Member (Principal), Generation Sector RCC

7. Carlito C. Claudio Member (Principal), Generation Sector RCC

8. Michelle S. Tuazon Member (Alternate), Generation Sector RCC

9. Ryan S. Morales Member (Principal), Distribution Sector RCC

10. Russel S. Alabado Member (Principal), Distribution Sector RCC

11. Alfredo C. Sanaga, Jr. Member (Alternate), Distribution Sector RCC

12. Nelson M. Dela Cruz Member (Principal), Distribution Sector RCC

13. Darryl Lon A. Ortiz Member (Principal), Transmission Sector RCC

14. Gian Karla C. Gutierrez Member (Principal), Supply Sector RCC

15. Bryan Alvin A. Calasanz Member (Alternate), Supply Sector RCC

16. Kristoffer Monico S. Ng Member (Principal), Market Operator RCC

17. Lilibeth Grace L. Vetus Member (Alternate), Market Operator RCC

18. Jane May M. Mea DOE Observer DOE

19. John Paulo O. Castro DOE Observer DOE

20. Karen A. Varquez Secretariat PEMC

21. Karlo D. Martin Secretariat PEMC

22. Mary Rose L. Bisnar Secretariat PEMC

23. Bienvenido C. Mendoza, Jr. Chief Market Assessment Officer PEMC

24. Aldjon Kenneth M. Yap
Market Assessment Group (MAG) / Market 
Surveillance Committee (MSC) Secretariat

PEMC

25. Ira Lee P. Corectico MAG / MSC Secretariat PEMC

26. John Eisendel M. Labay MAG / MSC Secretariat PEMC

27. Hilary Romeli C. Florendo Enforcement and Compliance Office (ECO) PEMC

28. Andrea J. Mendiola Chief Legal Officer PEMC

29. Earl James G. Reyes Legal PEMC

30. Gabriel R. Marmeto Legal PEMC

31. Joshua Joy F. Co Legal PEMC

32. Cedric Xian Mico L. Uy
Office of the President – WESM Governance 
Office (OP-WGO)

PEMC
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ATTENDEES

Name Designation/Position
Department/

Company

33. Ermelindo R. Bugaoisan, Jr.
Proponent – National Grid Corporation of the 
Philippines (NGCP)

NGCP

34. Christian J. Del Rosario Proponent NGCP

35. Joselito C. Quilala Proponent NGCP

36. Pamela Domenique M. Dizon Proponent NGCP

37. Jose Roderick F. Fernando Proponent – MSC Member MSC

1

1.0 Call to Order2

3

The meeting was called to order at 9:02 AM.4

5

2.0 Determination of Quorum6

7

The quorum was determined with thirteen (13) principal members, and four (4) alternate members8

present.9

10

Two (2) observers from the DOE were present.11

12

3.0 Adoption of Agenda13

14

Ms. Karen A. Varquez (Secretariat) presented the revised proposed agenda that was sent to the RCC 15

on 16 September 2025. Revisions are as follows:16

17

1. Added Agenda 5.2 on the deliberation and approval of the Proposed General Amendments to the 18

WESM Rules and WESM Manual on Market Surveillance regarding Market Surveillance 19

Committee Processes; and20

2. Added Agenda 5.3 on the approval of the request for extension of the Proposed Urgent 21

Amendments to WESM Manual on Dispatch Protocol on the Issuance and Coverage of Dispatch 22

Schedule below Minimum Stable Load23

3. Additional schedules for information under Agenda 6.3 on RCC Meeting and WCO Summit 2025.24

The RCC approved the request made by the MSC to move Agenda Item 5.2 to the afternoon 25

session at 1:00 PM for discussion and deliberation.26

The RCC approved the revised proposed agenda, as presented.27

28

4.0 Draft Minutes of Previous Meetings29

30

Ms. Varquez presented the draft minutes of 249th RCC (Regular) Meeting held on 15 August 2025, 31

highlighting that the comments received from the Market Operator have already been incorporated in 32

the draft minutes.33

34

The RCC approved the draft minutes of 249th RCC (Regular) Meeting.35

The Secretariat shall route the minutes for RCC’s signature via Adobe Sign.36

37

5.0 Matters Arising from Previous Meeting38
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39

5.1 Proposed Amendments to the WESM Manual on Dispatch Protocol relative to the Validation 40

Process of Reported Discrepancies in Dispatch Instruction Report41

42

Presenter/s: Ms. Mary Rose L. Bisnar43

Action Requested: For deliberation and approval44

Material/s: Annex A – Presentation Material of 250th RCC (Regular) Meeting45

Annex B – Matrix of the Proposed Revision to the Proposed 46

Amendments to the WESM Manual on Dispatch Protocol relative to the 47

Validation Process of Reported Discrepancies in Dispatch Instruction 48

Report49

50

Proceeding/s:51

52

Ms. Bisnar provided a brief recap of the discussions and action items during the 249th RCC 53

(Regular) Meeting1 held on 15 August 2025. She presented the following points of discussion:54

1. The System Operator (SO) presented a comparison between the current and proposed 55

validation processes. The RCC discussed whether to introduce a revalidation process or 56

to enhance the existing one.57

2. The RCC discussed the possibility of holding a conference between the Market Operator 58

(MO), the System Operator (SO), and the Trading Participant (TP) for reconciliation. 59

However, both the MO and SO indicated that this would be difficult due to the need to 60

coordinate the schedules of the dispatchers.61

3. The RCC agreed to exclude the materiality threshold from the proposed criteria. 62

Considering the legal opinion provided by PEMC, it was noted that the current rules and 63

manuals do not impose revalidation fees. Therefore, introducing such a fee would require 64

the approval of both the DOE and the ERC.65

66

During the same meeting, the RCC voted on the proposal for an additional validation process. 67

Thirteen (13) out of fifteen (15) members voted in favor2 of the proposal.68

69

Ms. Bisnar presented a summary of the proposed revisions to the WESM Market Manuals, 70

specifically affecting the Dispatch Protocol Manual Issue 23.1, including Section 14.4 (Post 71

Dispatch Reports and Information) and Section 17.5 (Reporting and Publication of Must-Run 72

Units), which the RCC Secretariat prepared, in coordination with SO and MO3, and submitted to 73

the RCC on 16 September 2025 for review.74

75

Ms. Bisnar then presented the Matrix of Proposed Amendments (Annex B) line by line, covering 76

both the Original Proposed Amendments and the Revised Proposed Amendments. She began 77

with the introduction of a new Section 14.5, titled “Reporting and Publication,” which proposes to 78

outline the publication of post-dispatch data and operation reports, as well as the procedure for 79

reporting discrepancies in these reports. She also noted that the subsequent provisions would be 80

renumbered accordingly. Further, she mentioned that the process is proposed to be broken down 81

into sub-sections for initial validation requests (Sections 14.5.2 to 14.5.4) and for revalidation 82

requests (Sections 14.5.5 to 14.5.8). She also highlighted the proposed addition of Section 14.5.9, 83

1 Minutes of Meeting 249th RCC (Regular) Meeting
2 Alabado, Andal, Anosan, Banzon, Claudio, Dela Cruz, Francisco, Fortich, Gutierrez, Morallos, Morales, Ortiz, Tuazon
3 The revised proposed amendments were provided to the SO and the MO for comments on 12 September 2025 and 
15 September 2025, respectively. The SO submitted its comments on 18 September 2025.
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which outlines the criteria for both initial validation and revalidation, and the proposed revisions to84

Section 17.5, explaining that these sections will now be aligned with Section 14.5. Provided below 85

are the RCC’s deliberations per topic:86

87

Proposed new Section 14.5 (Reporting and Publication)88

89

The body approved the first item regarding the creation of the new Section 14.5 for Reporting 90

and Publication. 91

92

Proposed sub-sections 14.5.2 to 14.5.4 on Initial Validation93

94

For Section 14.5.2, Ms. Rachel Angela P. Anosan (RCC-Independent) suggested including 95

the enumeration of the criteria for both initial validation within this section, rather than creating 96

a separate section for the criteria.97

98

Mr. Kristoffer Monico S. Ng (RCC-Market Operator) added that the provision should specify 99

the consequences of non-compliance with the criteria and suggested that it would be more 100

prudent if this provision is clearly expressed.101

102

Ms. Anosan acknowledged Mr. Ng’s suggestion and proposed rewording the provision in 103

Section 14.5.2. She explained that the inclusion of the criteria is intended to clarify that what 104

makes the reported discrepancy valid is not just the submission of the report within the 105

required period, but also compliance with the criteria which include timeliness, the 106

requirements for supporting data, and coverage.107

108

Mr. Darryl Lon A. Ortiz (RCC-System Operator) asked whether there is an existing template 109

for the data exchange between the MO and the TP, or if a new template needs to be created. 110

Mr. Ng responded that there is a format currently being followed. By practice, when a 111

Generation Company submits data using the prescribed template, the MO adjusts the 112

template internally before sending it to the SO. Mr. Ortiz then suggested that a certification on 113

the veracity of the submitted documents be included in the template submitted to the MO. Ms. 114

Anosan agreed to include this as one of the criteria, noting that it would be discussed further 115

when the proposed provision on the criteria is addressed.116

117

Mr. Ermelindo R. Bugaoisan, Jr. (Proponent-NGCP) highlighted that, in Section 14.5.4, the 118

clause “The System Operator shall perform reconciliation with the Generation Company…” is119

not included in the process as discussed and approved during the last meeting. He suggested 120

changing the word “reconciliation” to “validate” or “review,” since the SO is only basing its 121

actions on the submitted request and data that should be validated, and does not have the 122

authority to discuss matters directly with the Generation Company. Ms. Anosan acknowledged123

the SO’s suggestion to change the word “reconciliation” to “validate”.124

125

Mr. Bugaoisan raised a concern regarding a scenario where a generator submits its request 126

to the MO within the prescribed period, and the MO is expected to forward the report to the 127

SO within two days, as proposed. He pointed out the potential issue if the MO fails to meet 128

this deadline and emphasized the need to clarify the implications for the MO’s responsibility 129

in such cases.130

131
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Ms. Anosan responded that this scenario had not yet been discussed. However, she noted 132

that the assumption was that the MO would simply forward the report and requested the RCC’s 133

opinion on the matter. She then suggested that any accountability related to the MO’s 134

performance and its consequences should be addressed operationally, rather than being 135

explicitly stated in the provision. She emphasized that the process would continue regardless.136

137

Mr. Bugaoisan clarified that the SO’s reckoning date would be based on the receipt of the 138

request from the MO. Ms. Anosan agreed and added that any delays on the part of the MO in 139

forwarding the reported discrepancy should not jeopardize the reporting Generator.140

141

Proposed sub-sections 14.5.5 to 14.5.8 on Second Validation142

143

Mr. Ng sought clarification on Section 14.5.7, on what data should be considered final when144

there is a valid request for revalidation and the SO fails to return the results within the 145

prescribed seven (7) days.146

147

Mr. Bugaoisan responded that, based on the original version, there is a provision stating that 148

if the SO does not respond within seven days, the data is deemed valid. Mr. Ng acknowledged 149

the response but sought further clarity. He explained that in this section, a validation has 150

already occurred, but there is another set of reports that differ from the Dispatch Instruction 151

Report (DIR). He also asked on which data would prevail, the original DIR or the revised report, 152

if a request for revalidation is made and the SO does not respond within the prescribed 153

timeline.154

155

Ms. Anosan clarified that since this section pertains to revalidation, the revised report would 156

be considered final, not the original DIR. Mr. Ng confirmed his understanding and accepted 157

the clarification.158

159

MO’s Publication of the DIR and revisions thereto160

161

Ms. Varquez raised a question seeking clarification on the current publication process, where 162

the MO only publishes the results of the SO’s validation for the affected interval, and not the 163

revised DIR. Considering the direction of the revised proposed amendments, she noted that 164

the current process may need to be updated, particularly in cases where there are revisions 165

to the data under the DIR.166

167

Ms. Anosan responded that the wording of the provisions would be refined to reflect this. She 168

then explained the process wherein the first step will be issuance of the report from the initial 169

validation, followed by a report identifying discrepancies, then, a revised report is produced. If 170

a revalidation request is made and no response is received, the first report would be 171

considered final. She added that the naming conventions for the reports would also be 172

reviewed to ensure clarity.173

174

Mr. Bugaoisan then sought clarification on Section 14.5.7 on whether the revalidated version 175

of the original report is the version to be published. Ms. Anosan confirmed that the published 176

report refers to the revalidation results. Mr. Bugaoisan acknowledged this as the SO 177

revalidated report but pointed out that the second sentence of the provision could be 178

confusing, as it might be mistaken for the initial validation. Ms. Anosan responded that the 179

wording of the provision would need to be reviewed for clarity. Mr. Bugaoisan then suggested 180
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that the term “revalidation” be explicitly used for the second round, instead of simply 181

“validation,” to avoid ambiguity.182

183

Mr. Ng noted that the second sentence on Section 14.5.7 was originally intended as a 184

continuation of the first. However, due to multiple insertions in the revised proposed 185

amendments, the flow of the provision was disrupted. He cautioned that rewording it might 186

risk omitting the rule altogether.187

188

Ms. Anosan proposed that the provision would be put into under the two sections, including 189

14.5.2 and 14.5.5, to ensure consistency in the process, including the timeline, criteria, and 190

consequences. Mr. Ng agreed with this approach.191

192

Ms. Varquez also sought clarification from the MO on whether they intend to publish the first 193

validation report under Section 14.5.2. She understood that the process involves conducting 194

the initial validation, followed by the revalidation, before the MO publishes the reports.195

196

Mr. Ng responded that they would need to consult their process owner, as there are several 197

timelines that must be complied with. He committed to confirming whether this approach is 198

feasible and clarified that while informing the generator is feasible, the publication of the report 199

still requires confirmation.200

201

Concluding the deliberation, Ms. Anosan asked the body if there were any additional comments 202

and consulted the MO and SO regarding the rewording and reformatting of the provisions. Mr. 203

Bugaoisan from the SO and Mr. Ng from the MO confirmed the revised provisions. As no additional 204

comments were raised, she proceeded to call for a vote to approve the revised proposed 205

amendments.206

207

Agreement/s:208

209

The RCC approved the revised proposal, subject to the following revisions:210

1. Delete the proposed Section 14.5.9 which originally provided the criteria for initial and 211

revalidation requests;212

2. Insert (from Section 14.5.9) the proposed criteria into Section 14.5.2 for initial request for 213

validation and into Section 14.5.5 for the revalidation request; 214

3. Add a requirement for Certification on the veracity of the documents/information submitted 215

as part of the criteria under Section 14.5.2; and216

4. Reword Section 14.5.4 to state that the SO shall validate the reported discrepancy,217

instead of verifying it with the Generation Company. 218

The Secretariat shall finalize the revised proposal and submit it to the Chairperson, and then 219

to the RCC for review and final approval via email.220

Once finalized, the Secretariat shall also prepare the RCC resolution and circulate it for review 221

and final approval.222

223

5.2 Proposed General Amendments to the WESM Rules and WESM Manual on Market Surveillance 224

regarding Market Surveillance Committee (MSC) Processes225

226

Presenter/s: Ms. Ira Lee P. Corectico (MSC Secretariat)227
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Action Requested: For deliberation228

Material/s: Annex C – Matrix on the Consolidated Comments to the Proposed 229

General Amendments to the WESM Rules and Various WESM 230

Manuals on the Market Surveillance Committee Processes 231

Annex D – Matrix on the Proposed General Amendments to the WESM 232

Penalty Manual on Penalty-related Rules Change Processes233

234

Proceedings/s:235

236

Following the conclusion of the commenting period of the proposal on 05 August 2025, Ms. 237

Varquez informed the body that the MSC had submitted its responses to the comments4 on the 238

proposal on 16 September 2025.239

240

Ms. Ira Lee P. Corectico (MSC Secretariat) presented the Matrix of comments and corresponding 241

MSC’s responses for deliberation of the RCC. Provided below are the RCC’s deliberations per 242

topic:243

244

MSC’s authority to review and propose amendments to WESM Penalty Manual245

246

Mr. Ortiz clarified the context of DOE Department Circular DOE DC2006-11-00135, specifically 247

its provision granting the MSC the authority to amend the WESM Penalty Manual. He raised 248

a concern about whether this authority was affected by the reorganization of PEMC as the 249

WESM Governance Arm. He also clarified whether the MSC’s authority is limited only to 250

determining the level of penalties.251

252

Ms. Anosan agreed with the clarification but noted the need to further review subsequent 253

amendments to the WESM Penalty Manual, particularly regarding the scope of the MSC’s 254

authority.255

256

Mr. Aldjon Kenneth M. Yap (MSC Secretariat) presented the latest version of the WESM 257

Rules, specifically highlighting Section 7.2.5.5, which supports the authority of the MSC to 258

review the WESM Penalty Manual in consultation with the Rules Change Committee, 259

Compliance Committee, and the PEM Board.260

261

Ms. Pamela Domenique M. Dizon (NGCP) sought clarification on Section 7.2.5.5, stating that 262

the MSC can only recommend changes to the WESM Penalty Manual and cannot 263

independently introduce new bases for penalties. She emphasized that any penalty must be 264

implemented by the PEM Board, and the MSC’s role remains recommendatory. She added 265

that if there is a valid basis for the MSC’s input to the Penalty Manual, it would be accepted266

(by the PEM Board).267

268

Mr. Yap agreed with Ms. Dizon’s point that the MSC’s role is recommendatory and highlighted 269

that the MSC is responsible for processing amendments and reviewing the manual, as 270

provided in the WESM Penalty Manual (Section 7). He acknowledged the scope of the MSC’s 271

responsibilities, which include reviewing and processing proposed amendments to the WESM 272

Penalty Manual. He clarified that while the MSC drafts, reviews, and finalizes proposals, it 273

4 from Aboitiz Power Corporation (APC), Millenium Energy Inc., Panasia Energy Inc. (MEI/PEI) and National Grid 
Corporation of the Philippines (NGCP)
5 DOE DC2006-11-0013
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must consult the RCC, Compliance Committee, and PEM Board. As an independent 274

surveillance body, the MSC will recommend the finalized Penalty Manual to the DOE. He also 275

noted that the current proposal focuses on how the MSC would implement this process.276

277

Mr. Ortiz again sought clarification on the process concerning the MSC’s authority to propose 278

amendments and endorse them directly to the DOE, specifically in relation to the WESM 279

Penalty Manual. He then asked for confirmation regarding the current proposal, which pertains 280

to amendments to the WESM Rules and the Market Surveillance Manual, and noted that the 281

claim of MSC being authorized to propose amendments directly to the DOE has not yet been 282

implemented, as proposals are still coursed through the RCC.283

284

Ms. Anosan responded that the MSC only presented proposed amendments to the WESM 285

Rules and the Market Surveillance Manual, which are for consideration, and clarified that these 286

do not include amendments to the Penalty Manual.287

288

Mr. Jordan Rel C. Orillaza (RCC-Independent) asked for clarification regarding the proposed 289

amendments to WESM Rules Section 8.4.7, specifically on the authority of the MSC to submit 290

proposed amendments to the Penalty Manual directly to the DOE. He then asked for 291

confirmation if this was indeed the intended process once the proposal is approved.292

Additionally, he inquired whether there was an urgency that warranted direct submission to 293

the DOE, bypassing the usual endorsement process (via the PEM Board).294

295

Mr. Jose Roderick F. Fernando (MSC-Proponent) reiterated that the MSC’s proposal is limited 296

to the harmonization of provisions. He clarified that the matter involves a governance issue, 297

as it pertains to the imposition of penalties on market participants. In such cases, consultation 298

with RCC, Compliance Committee, and the PEM Board is necessary. He noted that it is 299

acceptable for Independent Members to impose penalties rather than the PEM Board, as this 300

avoids the perception of self-regulation. He further emphasized that, based on the WESM 301

Rules, it is clearly stated that the process involves consultation with the PEM Board, not direct 302

imposition.303

304

Mr. Yap clarified that the provision in question already encompasses the entire process, 305

including submission to the DOE. He noted that this section represents the stage where 306

consultation with the RCC, Compliance Committee, and PEM Board has already been 307

completed. He also highlighted the distinction between the MSC and the RCC where the MSC 308

submits proposed amendments directly to the DOE, specifically those related to the Penalty 309

Manual, while the RCC endorses proposed amendments to the PEM Board for other Market 310

Rules and Manuals.311

312

Mr. Orillaza acknowledged that the proposed amendment is not objectionable. He then asked 313

for clarification on how the consultation with the PEM Board is conducted as part of the 314

process.315

316

Mr. Yap responded that, in previous instances, proposals to amend the Penalty Manual were 317

always accompanied by related rule changes to other Market Manuals. He explained that the 318

MSC consistently coordinated with the RCC, and that RCC deliberations served as the MSC’s 319

consultation process, which include engagement with WESM Members.320

321
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Following deliberations at the RCC level, the proposals were endorsed and presented to the 322

PEM Board, where the proposed amendments to the Penalty Manual were also presented for 323

comments. The latter was then finalized by the MSC through a resolution and the proposals 324

were submitted jointly to the DOE.325

326

He also noted that there has not yet been an instance where a proposal to amend only the 327

Penalty Manual was submitted. If such a case arises, the MSC would conduct the consultation 328

directly with the PEM Board.329

330

Mr. Orillaza acknowledged the response.331

332

MSC’s responsibility on the issuance of notification of possible anti-competitive behavior333

334

Mr. Carlito C. Claudio (RCC-Generator) sought confirmation on whether the notice of possible 335

commission of anti-competitive behavior is submitted to the PEMC President and/or the 336

WESM Governance Officer for approval. He also sought clarification on who is responsible for 337

endorsing the notice to the ERC.338

339

Ms. Corectico responded that if the MSC determines the possibility of anti-competitive 340

behavior, it will recommend the issuance of a notice to the ERC. She further clarified that the 341

PEMC President is responsible for the endorsement and cited Section 4.4 of the Market 342

Surveillance Manual, which pertains to the issuance of a notification of possible anti-343

competitive behavior.344

345

Mr. Claudio acknowledged the existence of a specific provision and asked for confirmation on 346

whether there is no need to include this detail in the proposed amendments.347

348

Ms. Corectico explained that Section 3.1 focuses on the responsibility of the MSC, while 349

Section 4.4 provides details regarding anti-competitive behavior and the MSC’s 350

recommendation to the PEMC President for the issuance of a notice.351

352

Mr. Claudio further clarified that the MSC’s responsibility also includes endorsing the notice to 353

the ERC. Ms. Corectico reiterated that the endorsement is the responsibility of the PEMC 354

President. Mr. Claudio then confirmed that the PEMC President endorses the notice upon the 355

recommendation of the MSC.356

357

Ms. Corectico also presented the Matrix on the Proposed General Amendments to the WESM 358

Penalty Manual (Annex D) for the RCC's comments. She highlighted that the step-by-step process 359

for handling the proposed amendment is reflected in the proposed amendments to the WESM 360

Market Surveillance Manual and WESM Rules.361

362

Agreement/s:363

The RCC will continue its deliberation on the proposal during its next RCC Meeting on 17 364

October 2025.365

Any comments on the proposed amendments to WESM Penalty Manual of the RCC shall be 366

aligned to the results of said deliberation and will be provided to the MSC.367

368

5.3 Proposed Urgent Amendments to WESM Manual on Dispatch Protocol on the Issuance and 369

Coverage of Dispatch Schedule below Minimum Stable Load 370
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371

Presenter/s: Ms. Karen A. Varquez (Secretariat)372

Action Requested: For approval373

Material/s: Annex E – Draft RCC Resolution on the Request for Extension of the 374

Effectivity of Urgent Amendments to the WESM Manual on Dispatch 375

Protocol on Issuance and Coverage of Dispatch Schedule below 376

Minimum Stable Load (Pmin)377

378

Proceedings/s:379

380

Ms. Varquez presented the background of the proposal and its timeline. She noted that the 381

proposal was approved on 25 October 2024, with an initial effectivity period of six (6) months. In 382

March 2025, the RCC requested the first extension of the amendment. Alongside this request, the 383

RCC also endorsed the corresponding General Amendment for approval, which is currently 384

undergoing public consultation with the DOE.385

386

Ms. Varquez emphasized that the current extension will expire on 25 October 2025, necessitating 387

another extension. She also mentioned that the RCC Resolution for the extension was already 388

presented by Ms. Anosan during the Board Review Committee (BRC) Meeting on 16 September 389

2025 and is scheduled to be presented to the PEM Board on 24 September 2025.390

391

The proposed extension is for another six (6) months, covering the period from 25 October 2025 392

to 25 April 2026, or until the DOE approves the corresponding General Amendments endorsed 393

under PEM Board Resolution No. 2025-82-03, whichever comes first.394

395

Ms. Varquez also presented the draft RCC Resolution No. 2025-03, which was circulated to the 396

RCC via email on 17 September 2025.397

398

Agreement/s:399

The RCC approved the request for extension of effectivity of the urgent proposal and the 400

corresponding RCC Resolution No. 2025-03.401

The Secretariat shall finalize and route the resolution for RCC’s signature via Adobe Sign.402

6.0 Other Matters403

404

6.1 Update on Proposed Amendments405

406

Presenter/s: Ms. Karen A. Varquez (Secretariat)407

Action Requested: For information408

Material/s: Annex A – Presentation Material of the 250th RCC (Regular) Meeting409

410

Proceeding/s:411

412

Ms. Varquez presented the updates on the rules change proposals, as follows:413

Status Topic

Urgent Amendment Approved by the PEM 
Board/Ongoing Implementation

1. Dispatch Schedules below Minimum 
Stable Load
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2. Further revision to Urgent Amendment 
on the Ancillary Services Monitoring 
Manual

General Amendments under RCC 
Evaluation of Finalization

1. Validation Process of Reported 
Discrepancies in the Dispatch Instruction 
Report (DIR)

2. Market Surveillance Committee 
Processes

General Amendments published for 
comments in PEMC Website

1. Harmonization of Market Rules and 
Manuals with ERC Resolution No. 13, 
Series of 2024

2. Option to use the Final Metered Quantity 
as Final Bilateral Contract Quantity

Deferred Proposals
1. Energy Storage System (ESS)
2. Must-Offer Rule (MOR)

Approved Proposal by the DOE
1. Interruptible Load Program – approved 

per DOE DC2025-08-0011 effective on 
31 August 2025.

Proposed Amendment’s awaiting DOE’s 
Approval

1. Rules Change Process
2. Dispatch Schedules below Minimum 

Stable Load
3. Reserve Conformance Standards and 

Related Enforcement Actions (Further 
revision to Urgent Amendment on the 
Ancillary Services Monitoring Manual)

414

Ms. Varquez also provided further updates on the following proposals:415

416

1. Energy Storage System (Proponent: IEMOP)417

As per the Energy Regulatory Commission (ERC), they have expressed that their current 418

priority is the revision of the Grid Code. Once this is completed, they will proceed to 419

address issuances related to Energy Storage Systems.420

421

2. Must-Offer Rule (Proponent: GNPK)422

On 16 September 2025, GNPK (Proponent) submitted a letter to the RCC providing an 423

update on its consultation with DOE. 424

In the same letter, GNPK is requesting the RCC to archive the proposal and await the 425

results of said consultation.426

427

3. Interruptible Load Program (Proponent: IEMOP)428

Approved per DOE DC2025-08-0011 effective on 31 August 2025.429
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The changes made by the DOE to the PEMC endorsed proposal are summarized as 430

follows:431

WESM Rules and
Manuals

Updates

WESM Rules o Addition of word “intend” in the clause 3.13.1.3

WESM Manual on 
Billing and 

Settlement Issue 
16.0

o Section 9.5.2: deleted the reference to Sections 
9.5.1 (a) and 9.5.1 (b)

o Section 9.5.5: 
Transferred the additional requirement for 
re-declaration (i.e. to be submitted only 
once) to Section 9.5.6 (new Section from 
DOE)
Incorporated the condition for Directly 
Connected Customers (from Section 9.5.6)

o Section 9.5.6: 
Proposed wordings were combined with 
Section 9.5.5
Combined the conditions from Section 9.5.8 
and Section 9.5.9 and Renumbered to 
Section 9.5.6
Deleted the last three portions of the 
provision

For avoidance of doubt – already 
indicated that Generation Company shall 
be allowed only once
Further any correction – DOE added in 
the provision the deadline of submission
The Market Operator shall notify –
already incorporated in Section 9.5.7

o Section 9.5.7: 
Change from seven (7) business days 
deadline of re-declaration to ten (10) 
business days (in relation to the added DOE 
condition on 9.5.6: additional three (3) days)
Other edits on the latter part of the provisions

432

4. Non-security Overriding Constraints433

On 09 September 2025, NPC (Proponent) provided updates, which include a series of 434

discussions and coordination with the DOE, NPC, and PSALM regarding the proposal 435

and related issues concerning CBK HEPP. NPC informed the RCC that it has deferred 436

further action until the completion of the CBK HEPP privatization and will be working with 437

the concerned parties.438

439

Agreement/s:440

441

The RCC noted the updates on the rules change proposals and agreed to archive the Must-442

Offer Rule proposal while awaiting the results of GNPK’s consultation with the DOE.443

444
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6.2 DOE Updates445

446

Presenter/s: Ms. Karen A. Varquez (Secretariat)447

Action Requested: For information448

Material/s: N/A449

450

Proceeding/s:451

452

Per prior communication with the DOE, there are no updates as of this meeting.453

454

455

6.3 Schedule of Activities456

457

Presenter/s: Ms. Karen A. Varquez (Secretariat)458

Action Requested: For Information459

Material/s: Annex A – Presentation Material of the 250th RCC (Regular) Meeting460

461

Proceeding/s:462

463

Ms. Varquez presented the following schedule of activities, for RCC’s information:464

Meetings Schedule
RCC Meeting 17 October 2025

21 November 2025
12 December 2025 (In Person)

BRC Meeting 16 September 2025
PEM Board Meeting 24 September 2025

465

Agreement/s:466

467

The RCC noted the schedule of activities and confirmed the proposed in-person meeting 468

on 12 December 2025.469

470

7.0 Adjournment471

472

The meeting was adjourned at 2:38 PM.473

474

475

476

Prepared by:

KARLO D. MARTIN
Rules Review Manager
Market Assessment Group

Reviewed by:

KAREN A. VARQUEZ
Rules Review Sr. Manager
Market Assessment Group
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Noted by:

BIENVENIDO C. MENDOZA, JR.
Chief Market Assessment Officer

Approved by:

RACHEL ANGELA P. ANOSAN
Chairperson, Independent

JESUSITO G. MORALLOS
Member, Independent

JORDAN REL C. ORILLAZA
Member, Independent

EMMANUEL GENESIS T. ANDAL
Member, Independent

DIXIE ANTHONY R. BANZON
Member, Generation Sector
Masinloc Power Partners Co. Ltd. (MPPCL)

JAYSON A. FRANCISCO
Member, Generation Sector
Aboitiz Power Corporation (APC)

CARLITO C. CLAUDIO
Member, Generation Sector
Millennium Energy, Inc./Panasia Energy, Inc. 
(MEI/PEI)

Attended by Ms. MICHELLE S. TUAZON

MARK D. HABANA
Member, Generation Sector
Vivant Corporation – Philippines (Vivant)

RYAN S. MORALES
Member, Distribution Sector
Manila Electric Company (MERALCO)

VIRGILIO C. FORTICH, JR.
Member, Distribution Sector
Cebu III Electric Cooperative, Inc. (CEBECO II)
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RUSSEL S. ALABADO
Member, Distribution Sector
Angeles Electric Corporation (AEC)

NELSON M. DELA CRUZ
Member, Distribution Sector
Nueva Ecija II Area 1 Electric Cooperative, Inc. 
(NEECO II – Area I)

GIAN KARLA C. GUTIERREZ
Member, Supply Sector
First Gen Corporation (FGEN)

KRISTOFFER MONICO S. NG
Member, Market Operator
Independent Electricity Market Operator of the 
Philippines (IEMOP)

DARRYL LON A. ORTIZ
Member, System Operator
National Grid Corporation of the Philippines 
(NGCP)
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WESM Manual on Dispatch Protocol Issue 23.1 

Title Section Provision Original Proposed 
Amendment  

Revised Proposed 
Amendment Rationale RCC’s Decision 

Post 
Dispatch 
Reports and 
Information 

(new)   14.5 Reporting and 
Publication 

To add a section 
that outlines the 
publication of post-
dispatch data and 
operation reports, 
as well as the 
procedure for 
reporting 
discrepancies in 
these reports. 

 

Post 
Dispatch 
Reports and 
Information 

WESM 
DP 
14.4.6 

14.4.6 Reports prepared 
pursuant to Sections 
14.4.1 and 14.4.2 shall be 
published in the market 
information website in 
accordance with the 
Market Operator 
Information Disclosure 
and Confidentiality 
Manual. Reports prepared 
pursuant to Section 14.4.5 
shall be published by the 

 14.4.6 14.5.1 Reports 
prepared pursuant to 
Sections 14.4.1 and 
14.4.2 shall be published 
in the market information 
website in accordance 
with the Market Operator 
Information Disclosure 
and Confidentiality 
Manual. Reports prepared 
pursuant to Section 14.4.5 
shall be published by the 

Re-numbering.  
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Market Operator in the 
market information 
website no later than one 
(1) week from the relevant 
trading day in accordance 
with WESM Rules Clause 
3.15.13.1. Reports on 
market intervention, in 
accordance with Section 
14.4.3, may be provided 
to the Trading Participants 
upon request in 
accordance with WESM 
Rules Clause 6.9.4.2. 

Market Operator in the 
market information 
website no later than one 
(1) week from the relevant 
trading day in accordance 
with WESM Rules Clause 
3.15.13.1. Reports on 
market intervention, in 
accordance with Section 
14.4.3, may be provided to 
the Trading Participants 
upon request in 
accordance with WESM 
Rules Clause 6.9.4.2. 

Post 
Dispatch 
Reports and 
Information 

WESM 
DP 
14.4.7 

14.4.7 Each Generation 
Company shall validate all 
the data in the Dispatch 
Instruction Report as 
published by the Market 
Operator in the market 
information website. Any 
discrepancy in these 

 14.4.7 14.5.2 Each 
Generation Company shall 
validate all the data in the 
Dispatch Instruction 
Report as published by 
the Market Operator in the 
market information 
website. Any discrepancy 

Re-numbering. 
 
To provide criteria 
for the reported 
discrepancy in this 
section to be 
complied with by the 
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reports shall be reported 
by the Generation 
Company to the Market 
Operator within two (2) 
weeks after the Market 
Operator’s publication of 
these reports. Failure by 
the Generation Company 
to report to the Market 
Operator any discrepancy 
within the period defined 
herein shall render the 
data in the report as final. 

in these reports shall be 
reported by the 
Generation Company to 
the Market Operator within 
two (2) weeks after the 
Market Operator’s 
publication of these 
reports and in 
accordance with the 
criteria specified in 
Section 14.5.9 (a) of this 
Manual. Failure by the 
Generation Company to 
report to the Market 
Operator any discrepancy 
within the period defined 
herein shall render the 
data in the report as final. 

Generation 
Company. 

Post 
Dispatch 
Reports and 
Information  

WESM 
DP 
14.4.8 

14.4.8 Within two (2) 
working days from receipt 
of a report, the Market 
Operator shall request the 

 14.4.8 14.5.3 Within two 
(2) working days from 
receipt of a report, the 
Market Operator shall 

Re-numbering. 
 
To include the 
review of Market 
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System Operator to 
validate a reported 
discrepancy by a 
generator. 

review the report in 
accordance with the 
criteria set out in 
Section 14.5.9 (a) of this 
Manual. If the criteria are 
met, the Market Operator 
shall then request the 
System Operator to 
validate a reported 
discrepancy by a 
generator. 

Operator on the 
report based on the 
criteria set out in 
Section 14.4.10 (a), 
specifically for 
completeness, 
before sending the 
validation request to 
the System 
Operator. 

Post-
dispatch 
Reports and 
Information 
 
 
 
 

WESM 
DP 
14.4.9 

14.4.9 The System 
Operator shall perform 
reconciliation with the 
Generation Company and 
provide the results of its 
validation of the reported 
discrepancies within 
seven (7) working days 
from the receipt of the 
request from the Market 
Operator. If the Market 

14.4.9 The System 
Operator shall perform 
reconciliation with the 
Generation Company and 
provide the results of its 
validation of the reported 
discrepancies within 
seven (7) working days 
from the receipt of the 
request from the Market 
Operator.  

14.4.9 14.5.4 The System 
Operator shall perform 
reconciliation with the 
Generation Company and 
provide the results of its 
validation of the reported 
discrepancies to the 
Market Operator within 
seven (7) working days 
from the receipt of the 
request Upon receipt, the 

Re-numbering. 
 
To include a 
provision for the 
revalidation process 
of data contained in 
the Dispatch 
Instruction Report 
should the 
Generator 
Companies submit 
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Operator has not received 
any validation within the 
prescribed timeline, the 
published data from the 
Dispatch Instruction 
Report shall be 
maintained. If the 
Generation Company 
claims additional 
compensation related to 
the reported 
discrepancies that were 
not validated within the 
prescribed timeline, the 
Generation Company may 
subject the said claim 
under the WESM dispute 
resolution process. 
 

 
If the Trading 
Participants find any 
further discrepancies in 
the submitted report, the 
Generator Company 
must report these to the 
Market Operator within 
three (3) working days 
from the receipt of the 
report. The Market 
Operator shall review 
the revalidation request, 
and if deemed to be with 
merit, shall then request 
the System Operator to 
re-validate the reported 
discrepancies. The 
System Operator shall 
then provide the results 
of its re-validation within 
seven (7) working days 

Market Operator shall 
provide the results to 
the Generation 
Company. 
 
14.5.5 If the Trading 
Participants Generation 
Company find any 
further discrepancies in 
the submitted report, the 
Generator Company 
must report these to the 
Market Operator within 
three (3) working days 
from the receipt of the 
report in accordance 
with the criteria 
specified in Section 
14.5.9 (b) of this Manual. 
However, reporting of 
such discrepancies shall 
only be made once, 

a request for further 
validation of the 
System Operator’s 
submitted report on 
the discrepancy 
claims. 
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from receiving the 
request from the Market 
Operator. 
 
If the Market Operator has 
not received any validation 
within the prescribed 
timeline, the published 
data from the Dispatch 
Instruction Report shall be 
maintained. If the 
Generation Company 
claims additional 
compensation related to 
the reported discrepancies 
that were not validated 
within the prescribed 
timeline, the Generation 
Company may subject the 
said claim under the 
WESM dispute resolution 
process. 

 
14.5.6 Within two (2) 
working days from the 
receipt of the report, 
Tthe Market Operator 
shall review the 
revalidation request in 
accordance with the 
same criteria. and if 
deemed to be with merit, 
If the criteria are met, 
the Market Operator 
shall then request the 
System Operator to re-
validate the reported 
discrepancies. The 
System Operator shall 
then provide the results 
of its re-validation to the 
Market Operator within 
seven (7) working days 
from receiving the 
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 request from the Market 
Operator. 
 
14.5.7 The Market 
Operator shall publish 
the results of System 
Operator’s validation in 
the market information 
website. If the Market 
Operator has not received 
any validation within the 
prescribed timeline, the 
published data from the 
Dispatch Instruction 
Report in Section 14.5.1 
shall be maintained. 
 
 14.5.8 If the Generation 
Company claims 
additional compensation 
related to the reported 
discrepancies that were 
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not validated within the 
prescribed timeline, the 
Generation Company may 
subject the said claim 
under the WESM dispute 
resolution process. 

Post-
dispatch 
Reports and 
Information 
 

(New)   14.5.9 All reported 
discrepancies should 
conform to the following 
criteria: 
a. For those reported 

under Section 14.5.2 
i. The 

inconsistencies 
are between the 
published 
Dispatch 
Instruction Report 
and the 
Generation 
Company’s data 
on dispatch 

To provide criteria 
for Market 
Operator’s review of 
the submitted 
discrepancy report.  
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instruction, 
specifically on the 
quantity (MW) and 
category (e.g. real 
power balancing, 
must-run unit).  

ii. Submitted within 
14 calendar days 
or two (2) weeks 
following the 
publication of the 
relevant report in 
the market 
information 
website.  

iii. The affected 
dispatch intervals 
are within the 
covered period of 
the Dispatch 
Instruction 
Report. For 
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example, the 
Market Operator 
published the 
weekly Dispatch 
Instruction Report 
for 01-07 
September 2025 
(Monday to 
Sunday) on 09 
September 2025. 
The Generator 
Company can 
submit any 
discrepancy 
report for this 
specific period 
from 10-23 
September 2025, 
only.  

iv. Submitted with 
complete 
supporting 
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documents, 
including but not 
limited to logs, 
screenshots, 
correspondences, 
and voice 
recordings. 

 
b. For further 

discrepancies 
reported under 
Section 14.5.5 
i. The nature and 

type of the 
revalidation 
request must be 
the same as the 
request in Section 
14.5.9 (a). No new 
data or issues 
outside the 
original request 
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will be 
considered. 

ii. Submitted with 
complete 
supporting 
documents, 
including but not 
limited to logs, 
screenshots, 
correspondences, 
and voice 
recordings. 

iii. Submitted within 
two (2) working 
days from the 
receipt of the 
initial validation 
results from the 
Market Operator. 

Reporting 
and 
Publication 

WESM 
DP 17.5 

17.5.1 Each generator 
shall validate all the data 
related to MRU contained 

 17.5.1 Each generator 
Generation Company 
shall validate all the data 

To refer any 
discrepancy report 
in the MRU shall be 
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in the Dispatch Deviation 
Report as published by 
the Market Operator in the 
Market information 
website. Any discrepancy 
in these reports shall be 
reported by the Generator 
to the Market Operator 
within two weeks after the 
Market Operator’s 
publication of these 
reports. Failure by the 
Generator to report to the 
Market Operator any 
discrepancy within the 
period defined herein shall 
render the MRU data 
relative to the Generator 
final. 

related to MRU contained 
in the Dispatch Deviation 
Report as published by 
the Market Operator in the 
Market information 
website. Any discrepancy 
in these reports shall be 
reported by the Generator 
to the Market Operator in 
accordance with Section 
14.5 of this Manual within 
two weeks after the 
Market Operator’s 
publication of these 
reports. Failure by the 
Generator to report to the 
Market Operator any 
discrepancy within the 
period defined herein shall 
render the MRU data 
relative to the Generator 
final. 

process in 
accordance with 
Section 14.5 of 
WESM Dispatch 
Protocol Manual. 
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Reporting 
and 
Publication 

WESM 
DP 17.5 

17.5.2 Within two (2) 
working days from receipt 
of a reported discrepancy 
related to must-run unit, 
the Market Operator shall 
request the System 
Operator, copy furnished 
the concerned generator, 
to validate a reported 
discrepancy by a 
generator. 

 17.5.2 Within two (2) 
working days from receipt 
of a reported discrepancy 
related to must-run unit, 
the Market Operator shall 
request the System 
Operator, copy furnished 
the concerned generator, 
to validate a reported 
discrepancy by a 
generator. 

Proposed to delete 
this section and 
refer to Section 14.5 
of WESM Dispatch 
Protocol Manual for 
the processing of 
discrepancy report. 

 

Reporting 
and 
Publication 

WESM 
DP 
17.5.3 

17.5.3 The System 
Operator shall provide the 
results of its validation of 
the reported 
discrepancies within 
seven (7) working days 
from receipt of the request 
from the Market Operator. 
If the Market Operator has 
not received any 
validation within the 

17.5.3 The System 
Operator shall provide the 
results of its validation of 
the reported discrepancies 
within seven (7) working 
days from receipt of the 
request from the Market 
Operator.  
 
If the Trading 
Participants find any 

17.5.3 The System 
Operator shall provide the 
results of its validation of 
the reported discrepancies 
within seven (7) working 
days from receipt of the 
request from the Market 
Operator. If the Market 
Operator has not received 
any validation within the 
prescribed timeline, the 

NGCP’s Rationale: 
To include a 
provision for the 
revalidation process 
of data related to 
MRU contained in 
the Dispatch 
Instruction Report 
should the 
Generator 
Companies submit 
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WESM Manual on Dispatch Protocol Issue 23.1 

Title Section Provision Original Proposed 
Amendment  

Revised Proposed 
Amendment Rationale RCC’s Decision 

prescribed timeline, the 
Market Operator shall 
consider the submitted 
discrepancies by the 
Generator as valid. 

further discrepancies in 
the submitted report, the 
Generator Company 
must report these to the 
Market Operator within 
three (3) working days 
from the receipt of the 
report. The Market 
Operator shall review 
the revalidation request, 
and if deemed to be with 
merit, shall then request 
the System Operator to 
re-validate the reported 
discrepancies. The 
System Operator shall 
then provide the results 
of its re-validation within 
seven (7) working days 
from receiving the 
request from the Market 
Operator. 

Market Operator shall 
consider the submitted 
discrepancies by the 
Generator as valid. 

a request for further 
validation of the 
System Operator’s 
submitted report on 
the discrepancy 
claims. 
 
RCC Secretariat’s 
Rationale: Proposed 
to delete this 
section and refer to 
Section 14.5 of 
WESM Dispatch 
Protocol Manual for 
the processing of 
discrepancy report. 
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WESM Manual on Dispatch Protocol Issue 23.1 

Title Section Provision Original Proposed 
Amendment  

Revised Proposed 
Amendment Rationale RCC’s Decision 

 
If the Market Operator has 
not received any validation 
within the prescribed 
timeline, the Market 
Operator shall consider 
the submitted 
discrepancies by the 
Generator as valid. 
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Commenter General Comments Proponent’s Response 
APC 
 
 

It is a fundamental principle that the provisions of the WESM 
Penalty Manual must be updated to align with any new or 
altered obligations imposed upon WESM Participants by 
developments within the WESM Rules and Manuals. 
Consequently, any such developments shall trigger a 
corresponding amendment process for the WESM Penalty 
Manual. 
 
To ensure the timely initiation of the Market Surveillance 
Committee's (MSC) review and amendment processes, it is 
incumbent upon the WGA President, WESM Governance 
Office and/or the Market Assessment Group, in their capacity 
as the WGC's secretariat, to monitor all WESM rule 
developments. Based on this monitoring, said office or group 
shall be responsible for prompting the MSC to commence 
revisions to the WESM Penalty Manual. 
 
We acknowledge the existing practice wherein the MSC may 
submit comments on proposed amendments to the WESM 
Rules and Manuals. While this demonstrates the MSC’s 
awareness of market governance updates, it is nevertheless 
imperative that the propulsion for amending the Penalty 
Manual may originate from a body within PEMC that 
possesses full visibility of all developments in the rules 
change process, including internal deliberations in the RCC 

Whenever there are developments in the market that require 
revisions to the WESM Rules and Manuals, any corresponding 
revisions to the WESM Penalty Manual will also be reviewed 
and considered. 
 
Additionally, the PEMC Market Assessment Department 
currently implements a rule mapping process, which serves to 
identify and visualize the interrelated provisions across the 
WESM Rules and Market Manuals. This process helps ensure 
that any proposed revisions are thoroughly evaluated by 
highlighting the connections and dependencies among various 
provisions. Through rule mapping, the department can 
determine which related provisions may be affected and require 
corresponding updates, thereby promoting consistency and 
coherence across all WESM Rules and Market Manuals.  

 
 

The MSC agrees with the comment. Under the current 
provision of the WESM Penalty Manual Section 7.1.1, any 
proposed amendments by any interested parties other than the 
MSC shall be done by submitting formal proposals to the MSC.  
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that necessitate a parallel amendment to the WESM Penalty 
Manual. 
 
It is also proposed that for MSC/RCC’s consideration that, 
upon the PEM Board's approval of an amendment to the 
WESM Rules or other Manuals which vests a new obligation 
upon a WESM Participant, a careful and concurrent 
consideration be given to establishing a counterpart provision 
within the WESM Penalty Manual. Should such a parallel 
amendment be deemed necessary, it is further suggested 
that the submission of both the amended WESM Rule/Manual 
and the corresponding WESM Penalty Manual provision be 
made jointly to the Department of Energy (DOE) for approval, 
in the interest of administrative efficiency and coherence.    
 
We respectfully seek clarification as to whether the proposed 
amendment implies that the procedure and guidelines for 
revising the WESM Penalty Manual, together with any 
proposed amendments thereto, shall be subject to the direct 
approval of the Department of Energy (DOE) subsequent to 
an endorsement solely from the Market Surveillance 
Committee (MSC). 
 
 
We respectfully suggest that the aforementioned documents 
should instead be endorsed by the WGA President to the 
DOE, following the endorsement by the MSC. This procedure 

 
 
Currently, the submission of proposed amendments to the 
WESM Penalty Manual and other related manuals to the DOE 
is typically carried out within the same timeline. This approach 
supports consistency and administrative efficiency in the review 
and approval process and ensures that all relevant documents 
are aligned with the latest policy developments. This is the case 
with the previous proposals to the WESM Penalty Manual and 
other manuals.  
 
 
 
 
Yes, the MSC confirmed that amendments to the WESM 
Penalty Manual will be subject to the approval of the DOE as 
endorsed by the MSC pursuant with the Section 3.3 of the 
WESM Penalty Manual Issue 3.0. In addition, this mandate of 
the MSC was promulgated by the DOE through DC2006-11-
0013 following the recommendation of the PEM Board through 
resolution no. 2006-45 as deliberated by the IRCC 28th meeting 
in 2006. 
 
Under the WESM Penalty Manual Section 7.1.3, the MSC shall 
conduct consultation with Rules Change Committee, PEM 
Board, and the WESM Members. In addition, the WGA 
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is essential to ensure that all requisite triggers and 
stakeholder inputs, including the internal deliberations of the 
Rules Change Committee (RCC) that may warrant a new 
obligation for a WESM Participant and, by extension, a 
parallel provision in the Penalty Manual, have been duly 
considered and incorporated into PEMC’s final proposal to 
the DOE. 

President as the WESM Governance Officer will be informed of 
any endorsement of the MSC to the DOE.   
 
 

NGCP The proposed amendments authorizing the Market 
Surveillance Committee (MSC) in reviewing and approving  
proposed changes to the WESM Penalty Manual raises 
questions of procedural regularity and compliance with the 
governing regulatory framework.  
 
Under the present rules, the MSC's role is primarily  
monitoring, investigating, and recommending actions  
concerning breaches of market rules. The authority to  
approve amendments or policy manuals such as the WESM 
Penalty Manual rests with the PEM Board, subject to DOE’s 
approval. 
 
Should the MSC unilaterally approve such changes without  
approval from the PEM Board, such act exceeds its authority. 
The authority of MSC makes it equivalent to PEM Board with 
respect to WESM Penalty Manual. 
 
Further, the proposed amendments may even undermine  
stakeholder trust in the market’s institutional integrity. 

WESM Rules Clause 7.2.5.5, Market Surveillance Manual 
Section 3.1 (g), WESM Penalty Manual Sections 3.3, 7.1.1, and 
7.1.3, already provides for the MSC’s authority in reviewing and 
endorsing any proposed changes to the WESM Penalty Manual 
for the consideration and approval of the DOE. In addition, this 
mandate of the MSC was vested to the Committee way back in 
2006 through the DOE DC2006-11-0013 following the 
recommendation of the PEM Board through Resolution No. 
2006-45 as deliberated by the IRCC 28th meeting. In the said 
recommendations, no less than the PEM Board and DOE 
agreed that the WESM Penalty Manual will fall under the 
oversight of the MSC recognizing the independent composition 
of the Committee.  
 
In addition, the proposed amendment does not seek to expand 
the authority of the MSC beyond its current mandate. Rather, it 
aims to provide guidance on the process that each proposed 
amendment to the WESM Penalty Manual must undergo—from 
initial deliberation to consultation with relevant entities—as 
already stipulated in the abovementioned WESM Rules and 
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Any proposed amendments to the WESM Rules or the  
Penalty Manual should be endorsed to the Rules Change  
Committee and to be submitted to the PEM Board for  
deliberation and formal approval, and subsequently submitted 
to the DOE for approval. 
 
The proposals to amend the provisions of the WESM Rules  
or the Penalty Manual should be approved by the DOE, while 
PDM-related matters should be approved by the ERC in 
accordance with Section 30 and Section 43 of the EPIRA 

Market Manuals. Also, the proposal is intended to harmonize 
the WESM Rules with the provisions and mandates outlined in 
the Market Surveillance Manual and the WESM Penalty 
Manual. 
 
 
 

 

WESM RULES as of 05 November 2024 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

Chapter 1 – 
Introduction 
 
1.6 Market 
Surveillance 
Committee 

1.6.2 
Responsibili
ties of the 
Market 
Surveillance 
Committee 

The Market Surveillance 
Committee shall from time to 
time as necessary and 
appropriate or whenever the 
PEM Board directs: 
 
xxx 
 
(d) Assist the Rules Change 
Committee in relation to its 

The Market Surveillance 
Committee shall from time to 
time as necessary and 
appropriate or whenever the 
PEM Board directs: 
 
xxx 
 
(d) Assist the Rules Change 
Committee in relation to its 

To reflect the 
responsibility of the 
MSC to review 
proposed amendments 
to the WESM Penalty 
Manual pursuant to 
Clause 7.2.5.5 of the 
WESM Rules. 

NGCP: 
 
7.2.5.5 of the 
WESM Rules does 
not grant the 
Market Surveillance 
Committee the 
power to initiate 
changes to the 
WESM Penalty 

NGCP: 
 
Propose or 
recommend 
changes to the 
Rules Change 
Committee with 
respect to 
amendments of the 

 
 
See response 
in the general 
comment.  
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WESM RULES as of 05 November 2024 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

assessment of proposals to 
amend the WESM Rules 
under Chapter 8. 

assessment of proposals to 
amend the WESM Rules 
under Chapter 8; and 
 
(e) Initiate or process 
proposed changes to the 
WESM Penalty Manual 
pursuant to Clause 7.2.5.5 
and following the 
procedures outlined in 
Clause 8.4 of the WESM 
Rules 

Manual. The 
authority granted to 
the Market 
Surveillance 
Committee is 
recommendatory 
only. 
 
The wording also 
suggests that the 
Market Surveillance 
Committee is the 
one to initiate the 
rules change 
before the PEM 
Board which is 
clearly within the 
scope of Rules 
Change Committee 

WESM Penalty 
Manual. 
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WESM RULES as of 05 November 2024 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

Chapter 8 – 
Rule 
Change  

8.1 – Scope 
of Chapter 8 

Proposals for changes, 
amendments, and 
modifications of the WESM 
Rules and Market Manuals, as 
well as the adoption of new 
Market Manuals shall be 
undertaken in accordance with 
the provisions of this chapter. 
 
This chapter 8 sets out: 
(a) The composition and 
manner of appointment of the 
Rules Change Committee; 
(b) The procedure for effecting 
a change to the WESM Rules 
and Market Manuals; and 
(c) The procedure for approval 
of a change to the WESM 
Rules and Market Manuals, 
including proposals that will 
result in an amendment to the 
WESM Price Determination 
Methodology; and adoption of 
new Market Manuals. 

Proposals for changes, 
amendments, and 
modifications of the WESM 
Rules and Market Manuals, as 
well as the adoption of new 
Market Manuals shall be 
undertaken in accordance with 
the provisions of this chapter. 
 
This chapter 8 sets out: 
(a) The composition and 
manner of appointment of the 
Rules Change Committee; 
(b) The procedure for effecting 
a change to the WESM Rules 
and Market Manuals; and 
(c) The procedure for approval 
of a change to the WESM 
Rules and Market Manuals, 
including proposals that will 
result in an amendment to the 
WESM Price Determination 
Methodology; and adoption of 
new Market Manuals; and. 
(d) The procedure for 
amendment of the WESM 

The WESM Rules 
already provide a 
structured process for 
amendments to the 
WESM Rules and 
Market Manuals under 
Chapter 8, particularly 
Section 8.4. However, 
the WESM Penalty 
Manual is a critical 
regulatory document, 
and its amendment 
process is not explicitly 
stated within Chapter 
8. By clarifying that 
Section 8.4 also 
applies to the revision 
of the WESM Penalty 
Manual, the proposed 
change ensures 
consistency in the 
governance process for 
rule modifications. 
 
The proposed change 
explicitly recognizes 

NGCP: 
 
Same as above 

NGCP: 
 
The procedure for 
amendment of the 
WESM Penalty 
Provision, as 
provided under 
Section 8.4 being 
proposed by the 
Market Surveillance 
Committee. 

 
 
See response 
in the general 
comment. 
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WESM RULES as of 05 November 2024 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

Penalty Provisions, as 
provided under Section 8.4, 
including proposals initiated 
by the Market Surveillance 
Committee (MSC). 

the MSC’s role in 
initiating revisions, 
strengthening its ability 
to recommend 
adjustments based on 
market surveillance 
findings and 
enforcement 
experience. 
 

Chapter 8 – 
Rule 
Change  

8.4 – 
Considerati
on of 
Proposals to 
Change the 
WESM 
Rules or 
Market 
Manuals or 
to adopt 
new Market 
Manuals by 
the Rules 
Change 
Committee 
 

Consideration of Proposals to 
Change the WESM Rules or 
Market Manuals or to adopt 
new Market Manuals by the 
Rules Change Committee 
 
(Title of the Section). 

Consideration of Proposals to 
Change the WESM Rules or 
Market Manuals or to adopt 
new Market Manuals by the 
Rules Change Committee  
 

To allow for flexibility in 
the rules which will 
allow MSC to refer to 
the considerations 
under this Clause in 
the review of the 
proposed amendments 
to the WESM Penalty 
Manual which is the 
responsibility of the 
Committee. 

NGCP: 
 
From the authority 
granted to MSC, 
they are tasked to 
review or assess 
proposals to amend 
the WESM Rules.  
 
The proposals 
should be first 
reviewed by the 
RCC. 

NGCP: 
 
Please retain the 
original provision. 

 
 
See response 
in the general 
comment. 
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WESM RULES as of 05 November 2024 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

Chapter 8 – 
Rule 
Change 
 
8.4 – 
Considerati
on of 
Proposals 
to Change 
the WESM 
Rules or 
Market 
Manuals or 
to adopt 
new Market 
Manuals by 
the Rules 
Change 
Committee 
 

8.4.1 – 
Rules 
Change 
Classificatio
n 
Procedures 

(NEW) 8.4.1.4 Subject to approval 
of the DOE for amendments 
related to Penalty 
provisions, the Market 
Surveillance Committee 
shall develop guidelines and 
procedures for matters 
related to the penalty 
mechanism. These 
guidelines and procedures 
will, as far as practicable, be 
consistent with the 
provisions of this Chapter 8, 
provided, however, that the 
Committee may establish 
procedures, time periods 
and manner of publication 
and effectivity other than as 
stated in this Chapter 8 
depending on the 
classification of the 
proposed change. 
 

To introduce new 
provision that provides 
basis for the MSC to 
establish and develop 
guidelines and 
procedures for 
amendments related to 
the WESM Penalty 
Manual in view of its 
responsibility under 
Clause 7.2.5.5 of the 
WESM Rules. 

NGCP: 
 
The provision 
under 7.2.5.5 limits 
the authority of the 
MSC to propose 
amendments. 
 
Amendments or 
proposals to 
change the 
provisions of the 
WESM Penalty 
Manual should be 
coursed through 
the RCC and must 
be approved by the 
PEM Board. 
 
Lastly, the 
proposals to amend 
the provisions of 
the WESM Rules or 

NGCP: 
 
NGCP suggests 
omitting the new 
provision. 

 
 
See response 
in the general 
comment.  
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WESM RULES as of 05 November 2024 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

the Penalty Manual 
should be approved 
by the DOE, while 
the PDM-related 
matters should be 
approved by ERC 
in accordance with 
Section 30 and 
Section 43 of the 
EPIRA. 

Chapter 8 – 
Rule 
Change 
 
8.4 – 
Considerati
on of 
Proposals 
to Change 
the WESM 
Rules or 
Market 
Manuals or 
to adopt 

8.4.2 – 
Assessment 
of proposals 

Pursuant to WESM Rules 
Clause 8.3.3 (b), the Rules 
Change Committee shall 
assess whether the proposed 
change to the WESM Rules or 
Market Manual, or the 
proposal for a new Market 
Manual is: 
 
xxx 

Pursuant to WESM Rules 
Clauses 1.6.2 (e) and 8.3.3 
(b), the Rules Change 
Committee or the Market 
Surveillance Committee, for 
matters related to penalty 
provisions in the WESM, 
shall assess whether the 
proposed change to the 
WESM Rules or Market 
Manual, or the proposal for a 
new Market Manual is: 
 
xxx 

To cover the 
responsibility of the 
MSC to review any 
proposed amendments 
related to penalties 
imposed in the WESM 
 

NGCP: 
 
Same comments 
as above. 
 
It grants the MSC 
authority 
overlapping with 
RCC 

NGCP: 
 
Pursuant to WESM 
Rules Clause 8.3.3 
(b), the Rules 
Change Committee 
shall assess 
whether the 
proposed change to 
the WESM Penalty 
Manual, WESM 
Rules, Market 
Manual, or the 

 
 
See response 
in the general 
comment. 
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WESM RULES as of 05 November 2024 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

new Market 
Manuals by 
the Rules 
Change 
Committee 
 

proposal for a new 
Market Manual is:  
 
X x x x 

Chapter 8 – 
Rule 
Change 
 
8.4 – 
Considerati
on of 
Proposals 
to Change 
the WESM 
Rules or 
Market 
Manuals or 
to adopt 
new Market 
Manuals by 
the Rules 
Change 
Committee 

8.4.3 – 
Discretions 
when 
assessing a 
proposal 

In considering whether a 
proposal for a change in the 
WESM Rules or a Market 
Manual, or for the adoption of 
a new Market Manual satisfies 
the criteria as set out in WESM 
Rules Clause 8.4.1, the Rules 
Change Committee may:  
 
 
 
 
 
(a) Take into account any 
information and documents 
that the Rules Change 
Committee reasonably 
considers to be relevant to its 
consideration of the proposed 
change to the WESM Rules or 

In considering whether a 
proposal for a change in the 
WESM Rules or a Market 
Manual, or for the adoption of 
a new Market Manual satisfies 
the criteria as set out in WESM 
Rules Clause 8.4.1, the Rules 
Change Committee or the 
Market Surveillance 
Committee for matters 
related to Penalty Manual 
may:  
 
(a) Take into account any 
information and documents 
that the Rules Change 
Committee reasonably 
considers to be relevant to its 
consideration of the proposed 
change to the WESM Rules or 

To cover the 
responsibility of the 
MSC to review any 
proposed amendments 
related to penalties 
imposed in the WESM 
 

APC 
 
We respectfully 
seek clarification as 
to whether the 
MSC, in its process 
of amending the 
WESM Penalty 
Manual, is required 
to consider the 
nature of a 
proposed 
amendment, 
specifically, 
whether it is an 
urgent or a general 
amendment. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
Due to the 
sensitive nature 
of the penalty 
provisions, the 
MSC is of the 
position that 
penalties 
should never be 
subject of 
urgent 
amendments 
and be carefully 
reviewed as it 
will financially 
impact market 
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WESM RULES as of 05 November 2024 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

 Market Manual or the 
proposed new Market Manual;  
 
(b) Consult with such persons 
whom the Rules Change 
Committee reasonably 
considers will likely be affected 
by the proposal;  
 
(c) Seek such information and 
views from any person as may 
be practicable under the 
circumstances; and 
  
(d) Refer and delegate the 
proposal to any working group, 
comprised of persons having 
such expertise as the 
Committee, in the Rules 
Change Committee’s absolute 
discretion, whenever it 
considers reasonable or 
necessary or as it may 
consider practicable in the 
circumstances delegating to 
that working group any 

Market Manual or the 
proposed new Market Manual;  
 
(b) Consult with such persons 
whom the Rules Change 
Committee reasonably 
considers will likely be affected 
by the proposal;  
 
(c) Seek such information and 
views from any person as may 
be practicable under the 
circumstances; and 
  
(d) Refer and delegate the 
proposal to any working group, 
comprised of persons having 
such expertise as the 
Committee, in the Rules 
Change Committee’s absolute 
discretion, whenever it 
considers reasonable or 
necessary or as it may 
consider practicable in the 

 
Should this be the 
case, it is 
imperative that the 
amendment 
process for the 
Penalty Manual 
gives due 
consideration to the 
different timelines 
associated with 
urgent and general 
amendments, 
particularly for 
proposals that 
extensively impact 
the Penalty 
Manual's 
provisions. 
 
NGCP: 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
NGCP: 
 

participants. 
Hence, only 
general 
amendment will 
be accepted by 
the MSC.  
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WESM RULES as of 05 November 2024 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

obligation or task of the Rules 
Change Committee as set out 
in WESM Rules Clauses 8.4.3 
, and 8.4.5 other than this 
WESM Rules Clause 8.4.3 (d). 
 

circumstances delegating to 
that working group any 
obligation or task of the Rules 
Change Committee as set out 
in WESM Rules Clauses 8.4.3 
, and 8.4.5 other than this 
WESM Rules Clause 8.4.3 (d). 

Rules change is 
also within the 
authority of the 
RCC and not MSC. 
The authority of 
MSC is 
recommendatory. 
 
8.4.3 (d) Should be 
reworded 
disallowing the 
delegation of 
proposals to any 
working group. 
Rather, the RCC 
should only seek 
assistance from 
other committees in 
the review of the 
proposals. 
 

We recommend 
retaining the original 
provision. 

See response 
in the general 
comment.   
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WESM RULES as of 05 November 2024 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

Chapter 8 – 
Rule 
Change 
 
8.4 – 
Considerati
on of 
Proposals 
to Change 
the WESM 
Rules or 
Market 
Manuals or 
to adopt 
new Market 
Manuals by 
the Rules 
Change 
Committee 
 

8.4.4 – 
Notification 
following 
failure to 
satisfy 
criteria 

If the Rules Change 
Committee concludes that a 
proposal does not satisfy the 
criteria set out in WESM Rules 
Clause 8.4.2, it shall notify the 
proponent and the PEM Board 
within 10 working days after its 
decision on the non-adoption 
of the proposal, including the 
reason for its decision. 

(a) If the Rules Change 
Committee concludes that a 
proposal does not satisfy the 
criteria set out in WESM Rules 
Clause 8.4.2, it shall notify the 
proponent and the PEM Board 
within 10 working days after its 
decision on the non-adoption 
of the proposal, including the 
reason for its decision. 
 
(b) For amendments related 
to Penalty provision, the 
Market Surveillance 
Committee shall notify the 
proponent within 10 working 
days after its decision on 
the non-adoption of the 
proposal, including the 
reason for its decision.  
 

Renumbering 
 
 
 
 
 
 
 
 
 
 
To clarify the 
responsibility of the 
MSC to review any 
proposed amendments 
related to penalties 
imposed in the WESM.  
 

    

Chapter 8 – 
Rule 
Change 

8.4.5 – 
Notification 
following 

If the Rules Change 
Committee concludes that a 
proposal satisfies the criteria 

If the Rules Change 
Committee concludes that a 
proposal satisfies the criteria 

To cover the 
responsibility of the 
MSC to review any 
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WESM RULES as of 05 November 2024 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

 
8.4 – 
Considerati
on of 
Proposals 
to Change 
the WESM 
Rules or 
Market 
Manuals or 
to adopt 
new Market 
Manuals by 
the Rules 
Change 
Committee 
 

satisfy 
criteria 

as set out in WESM Rules 
Clause 8.4.2, the Rules 
Change Committee shall:  
 
(a) Notify the PEM Board, all 
WESM Members and all other 
interested parties of the 
proposal; and  
 
(b) Invite such parties to make 
written submissions regarding 
the proposal within the next 30 
working days after publication 
of the proposed change to the 
WESM Rules or Market 
Manual, or new Market Manual 
in the market information 
website. 
 

as set out in WESM Rules 
Clause 8.4.2, the Rules 
Change Committee shall:  
 
(a) Notify the PEM Board, all 
WESM Members and all other 
interested parties of the 
proposal; and  
 
(b) Invite such parties to make 
written submissions regarding 
the proposal within the next 30 
working days after publication 
of the proposed change to the 
WESM Rules or Market 
Manual, or new Market Manual 
in the market information 
website. 
 
If the Market Surveillance 
Committee concludes that a 
proposal satisfies the 
criteria as set out in WESM 
Rules Clause 8.4.1.1 (b) and 
(c) and WESM Penalty 
Manual Section 7.1.2, the 

proposed amendments 
related to penalties 
imposed in the WESM 
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WESM RULES as of 05 November 2024 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

Market Surveillance 
Committee shall:  
 
(a) Notify all WESM 
Members and all other 
interested parties of the 
proposal; and  
 
(b) Invite such parties to 
make written submissions 
regarding the proposal 
within the next 30 working 
days after publication of the 
proposed change to the 
WESM Penalty Manual in the 
market information website. 

Chapter 8 – 
Rule 
Change 
 
8.4 – 
Considerati
on of 
Proposals 

8.4.6 – 
Submission
s regarding 
proposed 
Rules 
Change 

To be validly considered, a 
written submission made in 
response to a proposed 
change to the WESM Rules, 
Market Manual, or proposal for 
the adoption of a new Market 
Manual, as provided under 
Clause 8.4.5 (b), must be 

To be validly considered, a 
written submission made in 
response to a proposed 
change to the WESM Rules, 
Market Manual, or proposal for 
the adoption of a new Market 
Manual, as provided under 
Clause 8.4.5 (b), must be 

To cover the 
responsibility of the 
MSC to review any 
proposed amendments 
related to penalties 
imposed in the WESM 
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WESM RULES as of 05 November 2024 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

to Change 
the WESM 
Rules or 
Market 
Manuals or 
to adopt 
new Market 
Manuals by 
the Rules 
Change 
Committee 
 

received by the Rules Change 
Committee no later than 30 
working days after the notice 
and invitation referred to in 
WESM Rules Clauses 8.4.5 
(a) and (b) are issued. 

received by the Rules Change 
Committee or the Market 
Surveillance Committee for 
matters related to Penalty 
Provision, no later than 30 
working days after the notice 
and invitation referred to in 
WESM Rules Clauses 8.4.5 
(a) and (b) are issued. 

Chapter 8 – 
Rule 
Change 
 
8.4 – 
Considerati
on of 
Proposals 
to Change 
the WESM 
Rules or 
Market 
Manuals or 

8.4.7 – 
Approval of 
proposals 

If the Rules Change 
Committee, upon deliberation 
of the proposal and having 
considered all valid 
submissions, concludes that it 
is necessary or desirable to 
give effect to the proposed 
change to the WESM Rules or 
the Market Manual, or 
adoption of new Market 
Manual, then it shall submit 

If the Rules Change 
Committee or the Market 
Surveillance Committee for 
matters related to Penalty 
Provision, upon deliberation 
of the proposal and having 
considered all valid 
submissions, concludes that it 
is necessary or desirable to 
give effect to the proposed 
change to the WESM Rules or 
the Market Manual, or 

To cover the 
responsibility of the 
MSC to review any 
proposed amendments 
related to penalties 
imposed in the WESM 
 

APC 
 
It is proposed that, 
prior to the direct 
transmittal of 
amendments 
pertaining to the 
WESM Penalty 
Manual to the DOE, 
a reconciliation of 
such amendments 
shall be undertaken 

APC 
 
If the Rules Change 
Committee or the 
Market Surveillance 
Committee for 
matters related to 
Penalty Provision, 
upon deliberation of 
the proposal and 
having considered 
all valid 

 
For APC: 
Under the 
WESM Penalty 
Manual Section 
7.1.3, the MSC 
shall conduct 
consultation 
with Rules 
Change 
Committee, 
PEM Board, 
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WESM RULES as of 05 November 2024 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

to adopt 
new Market 
Manuals by 
the Rules 
Change 
Committee 
 

said proposal to the PEM 
Board for approval. 

adoption of new Market 
Manual, then it shall submit 
said proposal to the PEM 
Board or directly to DOE for 
amendments to Penalty 
Provision for approval. 

by the President of 
the WGA. 
 
The purpose of this 
proposed 
mechanism is to 
ensure that the 
submissions from 
the MSC, if 
applicable, are fully 
aligned with the 
market 
developments and 
rule changes that 
have been 
observed and 
deliberated upon by 
the RCC. 
 
 
 
 
 

submissions, 
concludes that it is 
necessary or 
desirable to give 
effect to the 
proposed change to 
the WESM Rules or 
the Market Manual, 
or adoption of new 
Market Manual, then 
it shall submit said 
proposal to the PEM 
Board or directly to 
DOE for 
amendments to 
Penalty Provision, 
upon the 
endorsement of 
the WGA 
President, for 
approval. 

and the WESM 
Members to 
solicit 
comments. In 
addition, the 
WGA President 
as the WESM 
Governance 
Officer will be 
informed of any 
endorsement of 
the MSC to the 
DOE.     
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WESM RULES as of 05 November 2024 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

 
NGCP: 
 
Suggest to reject 
The proposals must 
first be reviewed 
and evaluated by 
the PEM Board.  
 
Further, it is the 
PEM Board who 
should submit the 
proposals to the 
DOE for its 
approval. 
 
To allow the 
Committees to 
submit the 
proposals directly 
to DOE would be 
effectively granting 
the Committee the 

 
For NGCP:  
 
See response 
in the general 
comment. 
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WESM RULES as of 05 November 2024 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

same authority as 
the PEM Board 
which can act on its 
own without 
approval from the 
PEM Board. 

Chapter 8 – 
Rule 
Change 
 
8.6 – 
Approval of 
Proposal for 
Changes to 
the WESM 
Rules or 
Market 
Manuals or 
adopt new 
Market 
Manuals 
 

8.6.1 – DOE 
assessment 
of proposal 

If the PEM Board submits a 
proposal to the DOE for DOE’s 
final approval of any changes 
to the WESM Rules or Market 
Manuals, or adoption of a new 
Market Manual, in accordance 
with the WESM Rules Clause 
8.5.4, the DOE shall assess 
whether the proposed change 
to the WESM Rules satisfies 
the criteria which are set out in 
Clause 8.4.2. 

If the PEM Board or Market 
Surveillance Committee for 
amendments related to 
Penalty provision submits a 
proposal to the DOE for DOE’s 
final approval of any changes 
to the WESM Rules or Market 
Manuals, or adoption of a new 
Market Manual, in accordance 
with the WESM Rules Clause 
8.5.4, the DOE shall assess 
whether the proposed change 
to the WESM Rules satisfies 
the criteria which are set out in 
Clause 8.4.2. 
 

To cover the 
responsibility of the 
MSC to review any 
proposed amendments 
related to penalties 
imposed in the WESM 
 

NGCP: 
 
Same as above 

  
 
See response 
in the general 
comment. 
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WESM RULES as of 05 November 2024 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

Chapter 8 – 
Rule 
Change 
 
8.6 – 
Approval of 
Proposal for 
Changes to 
the WESM 
Rules or 
Market 
Manuals or 
adopt new 
Market 
Manuals 
 

8.6.3 – 
Notification 
following 
failure to 
satisfy 
criteria 

If the DOE concludes that a 
proposal does not satisfy the 
criteria, which are set out in 
WESM Rules Clause 8.4.2, 
the DOE, shall notify:  
 
(a) The PEM Board;  
 
 
 
(b) The Rules Change 
Committee; and  
 
 
 
(c) The person who proposed 
the change to the WESM 
Rules,  
 
within 10 working days of 
reaching that conclusion and 
shall provide reasons for its 
decision. 

If the DOE concludes that a 
proposal does not satisfy the 
criteria, which are set out in 
WESM Rules Clause 8.4.2, 
the DOE, shall notify:  
 
(a) The PEM Board and the 
Rules Change Committee for 
amendments to WESM 
Rules and Market Manuals; 
(b) The Rules Change 
Committee Market 
Surveillance Committee for 
amendments related to 
Penalty Manual; and  
(c) The person who proposed 
the change to the WESM 
Rules,  
 
within 10 working days of 
reaching that conclusion and 
shall provide reasons for its 
decision. 

To cover the 
responsibility of the 
MSC to review any 
proposed amendments 
related to penalties 
imposed in the WESM 

    

Mary Rose Bisnar
Sticky Note
None set by Mary Rose Bisnar

Mary Rose Bisnar
Sticky Note
MigrationNone set by Mary Rose Bisnar

Mary Rose Bisnar
Sticky Note
Unmarked set by Mary Rose Bisnar



REF NO.: RCC.MIN.25.08 
 

MEETING MINUTES 
 
Subject/Purpose : 250th RCC (Regular) Meeting 
Date & Time : 19 September 2025, 9:00 AM to 3:00 PM 
Venue : Online via Microsoft Teams 
Page : 83 of 130 
Annex C – Matrix on the Consolidated Comments to the Proposed General Amendments to the WESM Rules and Various WESM Manuals on the Market Surveillance Committee Processes   
 

Template ID: OP.TMP.10 Version No.: 2.0 Effective Date: 02-Feb-2024 Page 83 of 130 
 

 

WESM RULES as of 05 November 2024 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

Chapter 8 – 
Rule 
Change 

8.7 – Rules 
Change 
Committee 
Indemnity  

8.7 RULES CHANGE 
COMMITTEE INDEMNITY  
 
 
 
The Rules Change Committee 
and its members, and any 
working group to whom any 
task or obligation is delegated 
under Clause 8.4, are not to 
be personally liable in any way 
for any change, which is made 
to the WESM Rules. 

8.7 RULES CHANGE 
COMMITTEE AND MARKET 
SURVEILLANCE 
COMMITTEE INDEMNITY  
 
The Rules Change Committee 
or the Market Surveillance 
Committee and its members, 
and any working group to 
whom any task or obligation is 
delegated under Clause 8.4, 
are not to be personally liable 
in any way for any change, 
which is made to the WESM 
Rules. 

To cover the 
responsibility of the 
MSC to review any 
proposed amendments 
related to penalties 
imposed in the WESM 
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WESM Manual on Market Surveillance Issue 2.0 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

Section 1 – 
Introduction 
 
1.1 Purpose 

1.1.1 This Manual establishes the 
principles of the WESM Rules 
and Retail Rules on market 
monitoring, assessment and 
surveillance. The same also 
provides the procedures for 
the conduct of activities related 
to market monitoring, 
assessment and surveillance 
to implement the said rules. 

This Manual establishes the 
principles of the WESM Rules 
and Retail Rules on market 
monitoring, assessment and 
surveillance. The same also 
provides the procedures for 
the conduct of activities related 
to market monitoring, 
assessment and surveillance 
to implement the said rules, 
and the review of proposed 
amendments to the WESM 
Penalty Manual in 
accordance with the Clauses 
1.6.2 (e) and 7.2.5.5 of the 
WESM Rules.  

To reflect the 
responsibility of the 
MSC to review any 
proposed amendments 
to the WESM Penalty 
Manual pursuant to 
Clause 7.2.5.5 of the 
WESM Rules. 

    

Section 1 – 
Introduction 

1.2 – Scope This Manual covers all related 
procedures and activities 
concerning market monitoring, 
assessment and surveillance 
as follows: 
 
 

This Manual covers all related 
procedures and activities 
concerning market monitoring, 
assessment and surveillance, 
and review of proposed 
amendments to the WESM 
Penalty Manual as follows: 

To reflect the 
responsibility of the 
MSC to review any 
proposed amendments 
to the WESM Penalty 
Manual pursuant to 

    

Mary Rose Bisnar
Sticky Note
None set by Mary Rose Bisnar

Mary Rose Bisnar
Sticky Note
MigrationNone set by Mary Rose Bisnar

Mary Rose Bisnar
Sticky Note
Unmarked set by Mary Rose Bisnar



REF NO.: RCC.MIN.25.08 
 

MEETING MINUTES 
 
Subject/Purpose : 250th RCC (Regular) Meeting 
Date & Time : 19 September 2025, 9:00 AM to 3:00 PM 
Venue : Online via Microsoft Teams 
Page : 85 of 130 
Annex C – Matrix on the Consolidated Comments to the Proposed General Amendments to the WESM Rules and Various WESM Manuals on the Market Surveillance Committee Processes   
 

Template ID: OP.TMP.10 Version No.: 2.0 Effective Date: 02-Feb-2024 Page 85 of 130 
 

WESM Manual on Market Surveillance Issue 2.0 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

 
(a) All activities and 
procedures, including the 
functions, authority and reports 
of the Market Surveillance 
Committee, Enforcement and 
Compliance Office and the 
Market Assessment Group; 
and 
(b) Rules on access to 
information and data 
management. 

 
(a) All activities and 
procedures, including the 
functions, authority and reports 
of the Market Surveillance 
Committee, Enforcement and 
Compliance Office and the 
Market Assessment Group; 
and 
(b) Rules on access to 
information and data 
management. 

Clause 7.2.5.5 of the 
WESM Rules. 

Section 2 – 
Definition, 
Interpretatio
n, and 
Constructio
n 

2.1 – 
Definition of 
terms 

xxx 
 
Market Assessment Report 
means the periodic report 
prepared by the Market 
Assessment Group and 
submitted to the Market 
Surveillance Committee. 
 
 
 
xxx 

xxx 
 
Market Assessment Report 
means the periodic report for 
Wholesale and Retail 
electricity markets prepared 
by the Market Assessment 
Group and submitted to the 
Market Surveillance 
Committee. 
 
xxx 

To reflect that the 
assessment reports 
include both the 
Wholesale and Retail 
Electricity markets.  
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Market Surveillance 
Committee refers to the 
WESM Governance 
Committee tasked under 
WESM Rules to monitor, 
assess and report on the 
activities and developments in 
the WESM. 
 

 

 

 

 

 

 

 

 

 
Market Surveillance 
Committee refers to the 
WESM Governance 
Committee tasked under 
WESM Rules to monitor, 
assess and report on the 
activities and developments in 
the WESM, and review the 
WESM Penalty Manual and 
any amendments thereof. 
 
 
xxx 
 
Monthly Market Statistics 
refers to the monthly online 
publication on market 
statistics in the Philippines.  
 
Monitoring Report refers to 
the accomplishments of the 
Market Surveillance 
Committee deliberated 

 
To include MSC’s 
responsibility in 
reviewing the WESM 
Penalty Manual and 
any amendments 
thereof.  
 
 
 
 
 
 
 
 
 
To reflect the 
appropriate term or 
name of documents / 
reports conducted by 
the Committee.  
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xxx 
 
Review Document on Over-
Riding Constraints means 
the report prepared by the 
Market Surveillance 
Committee in accordance with 
Section 5.5 of this Manual. 
 
xxx 
 
Review Report means the 
report prepared by the Market 
Surveillance Committee and 
submitted to the PEM Board in 
accordance with Section 5.7 of 
this Manual. 
 
xxx 

during the covered period 
including the approved 
market reports.  
 
xxx 
 
Review Document on Over-
Riding Constraints Report 
means the report prepared by 
the Market Surveillance 
Committee in accordance with 
Section 5.5 of this Manual. 
 
xxx 
 
Review Report on Market 
Intervention / Suspension 
means the report prepared by 
the Market Surveillance 
Committee and submitted to 
the PEM Board in accordance 
with Section 5.73 of this 
Manual. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
To update reference 
provision. 
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 xxx 
 

Section 3 – 
Responsibili
ties 

3.1 – Market 
Surveillance 
Committee 

In accordance with the WESM 
Rules, the Market Surveillance 
Committee shall have the 
following responsibilities: 
 
xxx 
 
(b) Prepare and Submit 
Monthly Monitoring Reports, 
Quarterly Retail Market 
Monitoring Reports, Annual 
Reports to the PEM Board, the 
DOE and the ERC, as the 
case may be, as required 
under this Market Manual, 
which shall include the 
following:  
 
 
 
 

In accordance with the WESM 
Rules, the Market Surveillance 
Committee shall have the 
following responsibilities: 
 
xxx 
 
(b) Prepare and Ssubmit 
Monthly Monitoring Reports, 
Quarterly Retail Market 
Monitoring Reports, Annual 
Reports to the PEM Board, the 
DOE and the ERC, as the 
case, which may be, as 
required under this Market 
Manual, the Quarterly 
Monitoring Reports, 
Quarterly Market Reports 
covering three (3) billing 
periods, and Annual Market 
Reports covering the 

It is proposed shifting 
from monthly to 
quarterly monitoring to 
enhance the depth and 
accuracy of market 
assessments. This 
change will allow us to: 
 
• Conduct More 

Detailed 
Assessments: By 
covering longer 
periods, we can 
perform more 
comprehensive 
analyses, leading 
to more accurate 
and insightful 
evaluations of 
market conditions. 
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(i) Market Assessment Report;  
(ii) Retail Market Assessment 
Report;  
(iii) Over-riding Constraints 
Report; and  
(iv) Apparent or suspected 
incidents of anti-competitive 
behavior or abuse of market 
power by any WESM 
Participant/Member  
 
xxx 
 
 
 
 
 

January to December billing 
period, including the last 
quarter, for the Wholesale 
and Retail electricity 
markets,., which shall include 
the following:  
 
(i) Market Assessment Report;  
(ii) Retail Market Assessment 
Report;  
(iii) Over-riding Constraints 
Report; and  
(iv) Apparent or suspected 
incidents of anti-competitive 
behavior or abuse of market 
power by any WESM 
Participant/Member  
 
The Committee shall publish  
Monthly Market Statistics 
that include the results of 
the monitoring indices 
specified in the Catalogue of 
Market Monitoring Data and 

• Identify Trends: 
Quarterly 
monitoring will 
enable us to better 
identify and 
understand market 
trends, which may 
not be as apparent 
in shorter, monthly 
reports. 

• Resource 
Optimization: 
Focusing on 
quarterly reports 
will allow us to 
allocate resources 
more efficiently, 
ensuring that our 
analyses are 
thorough and well 
supported. 

 
Additionally, to address 
any specific market 
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Indices (CMMDI) and 
Catalogue of Retail Market 
Monitoring Data and Indices 
(CRMMDI). 
 
xxx 
 

issues or 
developments, we 
retain the discretion to 
submit monthly reports 
or special reports as 
necessary. This 
flexibility ensures that 
we can respond 
promptly to any 
emerging concerns or 
significant changes in 
the market. 

Section 3 – 
Responsibili
ties 

3.1 – Market 
Surveillance 
Committee 

(NEW) 
 
 
 
 
 
 
 
 
 
 
 

(c) In the conduct of its 
market surveillance 
function, recommend to 
PEMC President the 
issuance of Notice of 
Possible Commission of 
Anti-competitive Behavior 
for any apparent or 
suspected incidents of anti-
competitive behavior or 
abuse of market power by 

In view of the revisions 
to Section 3.1(b), a 
separate provision is 
introduced to specify 
the responsibility of the 
MSC in addressing any 
observed or suspected 
incidents of anti-
competitive behavior or 
abuse of market power 
by any WESM 
Participant/Member. 

APC 
 
We suggest to 
change PEMC to 
WGA for 
consistency. 
 

We would like to 
request for a 
clarification 

(c) In the conduct 
of its market 
surveillance 
function, 
recommend to 
WGA the issuance 
of Notice of 
Possible 
Commission of 
Anti-competitive 
Behavior for any 
apparent or 

 
 
The MSC is 
amenable to the 
change from 
PEMC to WGA. 
 
 
Market 
Surveillance 
Manual Issue 

 

Mary Rose Bisnar
Sticky Note
None set by Mary Rose Bisnar

Mary Rose Bisnar
Sticky Note
MigrationNone set by Mary Rose Bisnar

Mary Rose Bisnar
Sticky Note
Unmarked set by Mary Rose Bisnar



REF NO.: RCC.MIN.25.08 
 

MEETING MINUTES 
 
Subject/Purpose : 250th RCC (Regular) Meeting 
Date & Time : 19 September 2025, 9:00 AM to 3:00 PM 
Venue : Online via Microsoft Teams 
Page : 91 of 130 
Annex C – Matrix on the Consolidated Comments to the Proposed General Amendments to the WESM Rules and Various WESM Manuals on the Market Surveillance Committee Processes   
 

Template ID: OP.TMP.10 Version No.: 2.0 Effective Date: 02-Feb-2024 Page 91 of 130 
 

WESM Manual on Market Surveillance Issue 2.0 

Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(c) Prepare and submit special 
market reports as may be 
directed by the PEM Board, 
DOE or ERC; 
 
 

any WESM 
Participant/Member. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(d) (c) Prepare and submit 
special market reports as may 
be directed by the PEM Board, 
DOE or ERC; 

This separate provision 
aims to clarify that 
reports related to such 
behavior will be 
submitted on a per-
occurrence basis rather 
than periodically. 
 
Consistent with Section 
4.4 of the Market 
Surveillance Manual, 
clarified that the 
recommendation for 
the issuance of Notice 
of the MSC will be 
submitted to PEMC 
President. 
 
Renumbering 

regarding the 
jurisdictional 
authority over anti-
competitive 
behavior within the 
WESM, specifically 
to delineate the 
responsibilities of 
the MSC, ERC, and 
the Philippine 
Competition 
Commission (PCC). 

We would like to to 
inquire whether an 
existing manual or 
set of rules 
explicitly defines 
what constitutes 
anti-competitive 
behavior and abuse 
of market power by 
WESM 

suspected 
incidents of anti-
competitive 
behavior or abuse 
of market power by 
any WESM 
Participant/Membe
r. 
 

2.0 Section 4.4 
provides that if 
the MSC 
determines that 
an act or 
omission 
possibly 
constitute ACB 
or abuse of 
market power, 
the Committee 
shall 
recommend to 
the PEMC 
President the 
issuance of a 
Notice of 
Possible 
Commission of 
ACB.  Said 
issuance may 
contain 
adequate 
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Participants, and if 
the investigation 
and enforcement of 
such rules fall 
within the explicit 
purview of the 
MSC. 

 

 

 

 

 

 

 

 

preventive or 
mitigation 
measures, 
when 
necessary. It is 
with the 
jurisdiction of 
the ERC to 
determine 
whether the 
reported act is 
an actual ACB.  
 
In terms of the 
interface of the 
PCC regarding 
ACB in the 
electricity 
industry, the 
ERC and PCC 
entered into a 
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MOA6 in June 
2019 which 
clarified the 
cooperation of 
the two (2) 
agencies on the 
notification of 
the matters, 
investigation 
and 
enforcement 
support, 
conduct of joint 
task force, 
consultative 
meetings, and 
other related to 
the 
investigation of 
ACB. 
 

https://www.phcc.gov.ph/resource-details/memorandum-of-agreement-philippine-competition-commission-and-energy-regulatory-commission
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In the event that no 
such 
comprehensive and 
applicable rules 
have been 
established, it is 
hereby proposed 
that a detailed and 
authoritative 
framework be 
developed. This 
framework shall 
establish the 
precise parameters 
and criteria 
required to 
empower the MSC 
to effectively 
conduct 
investigations into 
anti-competitive 
behavior and 
market power 

 
This is noted. 
The MSC will 
consider the 
suggestion in 
the future 
activities of the 
Committee on 
ACB.  
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abuse. This will 
also enable for the 
WESM Participants 
to be guided on the 
anti-competitive 
behavior and 
market power 
abuse.  

 

MEI/PEI 
 
Please clarify how 
this proposed new 
MSC responsibility 
will not encroach 
into the mandate of 
ERC on the 
monitoring and 
imposition of 
penalties in cases 
of market power 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
The MSC’s 
responsibility to 
report apparent 
or suspected 
ACB in the 
WESM was 
already 
reflected in the 
currently 
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abuse and anti-
competitive 
behavior, as 
provided in the 
EPIRA, specifically 
Section 45 which 
states in part: 
“The ERC shall, 
motu propio, 
monitor and 
penalize any 
market power 
abuse or anti-
competitive or 
discriminatory act 
or behavior by any 
participant in the 
electric power 
industry” 

approved 
Market 
Surveillance 
Manual, 
specifically 
under Section 
3.1(b)(iv). The 
proposed 
amendment 
seeks to 
distinguish this 
responsibility 
from the MSC’s 
periodic 
reporting 
obligations, 
such as 
monthly or 
quarterly 
market 
assessments. A 
new provision 
has been 
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introduced to 
clarify that the 
submission of 
ACB-related 
reports is event-
driven—
triggered by the 
occurrence of 
an incident—
rather than 
being part of 
the regular 
reporting cycle. 
 
 
 
 

Section 3 – 
Responsibili
ties 

3.1 – Market 
Surveillance 
Committee 

xxx 
 
(d) Review an event of market 
intervention or market 
suspension, as defined under 
Chapter 6 of the WESM Rules, 

xxx 
 
(e) (d) Review an event of 
market intervention or market 
suspension, as defined under 
Chapter 6 of the WESM Rules, 

To reflect the 
appropriate name of 
the report and to 
distinguish it from the 
report/s submitted by 
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and prepare the corresponding 
Market Intervention or Market 
Suspension Report to be 
submitted to the PEM Board;  
 
 
(e) Propose amendments to 
the WESM Rules in 
accordance with Chapter 8;  
 
 
xxx 

and prepare the corresponding 
Review Report on Market 
Intervention or Market 
Suspension Report to be 
submitted to the PEM Board;  
 
(f) (e) Propose amendments to 
the WESM Market Rules and 
Market Manuals in 
accordance with Chapter 8;  
 
xxx 

either System Operator 
or Market Operator.  
 
 
 
 
 
To reflect the 
appropriate name of 
the report and to 
distinguish it from the 
report/s submitted by 
either System Operator 
or Market Operator. 

Section 3 – 
Responsibili
ties 

3.1 – Market 
Surveillance 
Committee 

Xxx 
 
(f)  Upon request, assist the 
Rules Change Committee in 
reviewing proposed 
amendments to the WESM 
Rules and Market Manuals, 
and make recommendations 
on the expected impact and 

Xxx 
 
(g) (f) Upon request, assist the 
Rules Change Committee in 
reviewing proposed 
amendments to the WESM 
Rules and Market Manuals, 
and make recommendations 
on the expected impact and 

Renumbering 
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Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

necessity of the amendment 
proposal; 
 
(g) Annually review and 
propose changes, as 
appropriate, to the WESM 
Penalty Manual pursuant to 
Clause 7.2 of the WESM 
Rules.  
 
 
 
 
 
 
 

necessity of the amendment 
proposal; 
 
(h) (g) Annually review, and 
propose changes, as 
appropriate, and review any 
proposed amendments to 
the WESM Penalty Manual 
pursuant to Clause 7.2.5.5 of 
the WESM Rules; 
 
 
 
 
 
 
(i) Submit a Request for 
Investigation (RFI) whenever 
the Committee has 
information on acts or 
omissions which may 
possibly constitute to a 
breach of the WESM Rules 
and WESM Manuals in 

 
 
To update the 
reference Clause, for 
clarity. 
 
To reflect the 
responsibility of the 
MSC to review any 
proposed amendments 
to the WESM Penalty 
Manual pursuant to 
Clause 7.2.5.5 of the 
WESM Rules. 
 
To include that in the 
performance of its 
monitoring functions 
the MSC have 
observed any acts or 
breaches to the WESM 
Rules and Market 
manuals, the 
Committee may submit 
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Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

accordance with Section 
4.6.2 of the Enforcement and 
Compliance Manual. 

a RFI to ECO for 
further assessment / 
evaluation. 

Section 3 – 
Responsibili
ties 

3.3 – Market 
Assessment 
Group 

In accordance with the WESM 
Rules, the Market Assessment 
Group shall, among others, 
have the following authorities 
and responsibilities: 
 
xxx 
 
(h) Maintain a record of each 
incident leading to an Over-
Riding Constraint and provide 
the Market Surveillance 
Committee a summary of said 
incidents during its periodic 
monitoring meetings; 
 
xxx 

In accordance with the WESM 
Rules, the Market Assessment 
Group shall, among others, 
have the following authorities 
and responsibilities: 
 
xxx 
 
(h) Maintain a record of each 
incident leading to an Over-
Riding Constraint and provide 
the Market Surveillance 
Committee a summary of said 
incidents during its periodic 
monitoring meetings; 
 
xxx 
 
(k) Provide preliminary 
assessment on submitted 
proposed general 
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Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

amendments to the WESM 
Penalty Manual.  
 
 
 

Section 3 – 
Responsibili
ties 

3.6 – Other 
WESM 
Governance 
Committees 

In accordance with the WESM 
Rules, the other WESM 
Governance Committees shall, 
among others, have the 
following responsibilities: 
 
(a) Notify the Market 
Surveillance Committee 
whenever they have 
knowledge of acts or 
omissions which may possibly 
constitute to a Breach of the 
WESM Rules and WESM 
Manuals;  
 

(b) Notify the Market 
Surveillance Committee when 
they have knowledge of acts 

In accordance with the WESM 
Rules, the other WESM 
Governance Committees shall, 
among others, have the 
following responsibilities: 
 
(a) Notify the Market 
Surveillance Committee 
whenever they have 
knowledge of acts or 
omissions which may possibly 
constitute to a Breach of the 
WESM Rules and WESM 
Manuals;  
 

(a) (b) Notify the Market 
Surveillance Committee when 
they have knowledge of acts 

The responsibility 
related to the Breach of 
the WESM Rules and 
Market Manuals was 
transferred to the 
Compliance Committee 
(CC).  
 
 
 
 
 
 
 
 
 
Renumbering 
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Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

or omissions constituting 
possible abuse of market 
power or anti-competitive 
behavior.  
 
(c) Provide assistance and 
technical expertise to other 
WESM Governance 
Committees when so 
requested; and  
 
 
 
 
(d) Promptly provide all data, 
information, reports and other 
documentation requested by 
DOE, ERC, PEM Board, 
WESM Governance 
Committees, Market 
Assessment Group or 
Enforcement and Compliance 
Office.  
 

or omissions constituting 
possible abuse of market 
power or anti-competitive 
behavior.  
 
(c) Provide assistance and 
technical expertise to the other 
WESM Governance Market 
Surveillance Committees 
when so requested; and  
 
 
 
 
(d) Promptly provide all data, 
information, reports and other 
documentation requested by 
DOE, ERC, PEM Board, 
WESM Governance 
Committees, or Market 
Assessment Group or 
Enforcement and Compliance 
Office.  
 

 
 
 
 
 
To clearly indicate the 
other WGCs’ 
assistance to the MSC 
pursuant to its mandate 
under the WESM Rules 
and Market 
Surveillance Manual.  
 
Removal of ECO since 
the enforcement 
functions of the MSC 
were transferred to the 
CC 
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Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

Section 3 – 
Responsibili
ties 

3.7 – 
WESM 
Members 
and 
Participants 

Whenever required by the 
Market Surveillance 
Committee, the Enforcement 
and Compliance Office or 
Market Assessment Group, a 
WESM Member shall timely 
submit requested information 
and data and documents to 
enable the Market Surveillance 
Committee to effectively carry 
out its functions and 
responsibilities under this 
Manual. 

Whenever required by the 
Market Surveillance 
Committee, the Enforcement 
and Compliance Office or  
Market Assessment Group, a 
WESM Member shall timely 
submit requested information 
and data and documents to 
enable the Market Surveillance 
Committee to effectively carry 
out its functions and 
responsibilities under this 
Manual. 

Removal of ECO since 
the enforcement 
functions of the MSC 
were transferred to the 
CC.  

    

Section 4 – 
Market 
Monitoring 
 
4.1 – 
Market 
Assessment 

4.1.1 The Market Assessment 
Group shall prepare monthly 
and annual Market 
Assessment Reports for 
submission to the Market 
Surveillance Committee, which 
shall include: 
 
xxx 

The Market Assessment 
Group shall prepare monthly, 
quarterly and annual Market 
Assessment Reports for 
submission to the Market 
Surveillance Committee, which 
shall include: 
 
xxx 

It is being proposed 
shifting from monthly to 
quarterly monitoring to 
enhance the depth and 
accuracy of market 
assessments. This 
change will allow us to: 
 
• Conduct More 

Detailed 
Assessments: By 
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Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

covering longer 
periods, we can 
perform more 
comprehensive 
analyses, leading 
to more accurate 
and insightful 
evaluations of 
market conditions. 

• Identify Trends: 
Quarterly 
monitoring will 
enable us to better 
identify and 
understand market 
trends, which may 
not be as apparent 
in shorter, monthly 
reports. 

• Resource 
Optimization: 
Focusing on 
quarterly reports 
will allow us to 
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Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

allocate resources 
more efficiently, 
ensuring that our 
analyses are 
thorough and well 
supported. 

 
Section 4 – 
Market 
Monitoring 
 
4.1 – 
Market 
Assessment 

4.1.3 (NEW) 4.1.3 The Market 
Assessment Group shall 
maintain a record of its 
monitoring and assessment 
and provide the Market 
Surveillance Committee a 
summary of observations 
during its periodic 
monitoring meetings.  

To ensure that the 
Committee will be 
updated on the actual 
condition of the market 
and if there’s any 
issues or notable 
observations that 
require immediate 
action, MAG shall 
continue to present in 
periodic meetings. 

    

Section 4 – 
Market 
Monitoring 
 

4.1.3 4.1.3 The Market Surveillance 
Committee shall review and 
prepare periodic reports for 
submission to the PEM Board, 
the DOE and the ERC, as the 
case may be.  

4.1.3 4.1.4The Market 
Surveillance Committee shall 
review and prepare periodic 
reports for submission to the 
PEM Board, the DOE and the 
ERC, as the case may be.  

Renumbering      
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Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

4.1 – 
Market 
Assessment 

  

Section 4 – 
Market 
Monitoring 
 
4.1 – 
Market 
Assessment 

4.1.4 4.1.4 Upon submission to the 
PEM Board, the above-
mentioned Market Assessment 
Reports shall be published in 
the WESM market information 
website.  
 

4.1.4 4.1.5 Upon submission 
to the PEM Board, the above-
mentioned Market Assessment 
Reports shall be published in 
the WESM market information 
website.  
 

Renumbering     

Section 4 – 
Market 
Monitoring 
 
4.3 – 
Periodic 
Monitoring 
by the 
Market 
Surveillance 
Committee 

4.3.1 The Market Surveillance 
Committee shall meet at least 
once every month to carry out 
a review of the Market 
Assessment Report and the 
Retail Market Assessment 
Report submitted by the 
Market Assessment Group, 
and the preparation of the 
Monthly Monitoring Report and 
Retail Market Monitoring 
Report to be submitted to the 
PEM Board. 

The Market Surveillance 
Committee shall meet at least 
once every month to carry out 
a review of the WESM and 
Retail Market conditions 
Market Assessment Report 
and the Retail Market 
Assessment Report as 
submitted and presented by 
the Market Assessment 
Group, and to the prepare 
preparation of and submit the 
Monthly Monitoring Report and 

To clarify that the 
Market Surveillance 
Committee shall still 
meet at least once 
every month to review 
the current market 
conditions for both the 
WESM and Retail 
Market. This is to 
ensure the 
Committee’s immediate 
response for any 
issues or notable 
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Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

Retail Market Monitoring 
Report to be submitted to the 
PEM Board, DOE and ERC. 
 

observations that 
require immediate 
action.  
 
Further, the Monthly 
Monitoring Report, 
which contains the 
accomplishments of 
the Committee for 
every billing period, will 
still be prepared and 
submitted monthly to 
apprise the PEM 
Board, DOE and ERC 
of the activities 
undertaken of the 
Committee. For checks 
and balance.  
 

Section 4 – 
Market 
Monitoring 
 

4.3.2 Subject to existing health 
protocols issued by the 
National Government and/or 
local government units by 
reason of the COVID-19 

Subject to existing health 
protocols issued by the 
National Government and/or 
local government units by 
reason of the COVID-19 

Make it general just in 
case there will be 
another form of 
pandemic happened in 
the future. 
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Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

4.3 – 
Periodic 
Monitoring 
by the 
Market 
Surveillance 
Committee 

pandemic, meetings of the 
Market Surveillance 
Committee shall be held 
“onsite” at the PEMC office 
premises or “online” via 
remote communication. The 
PEMC shall ensure that 
adequate space and facilities 
are allocated to the Market 
Surveillance Committee for 
this purpose.  

pandemic, meetings of the 
Market Surveillance 
Committee shall be held 
“onsite” at the PEMC office 
premises or “online” via 
remote communication. The 
PEMC shall ensure that 
adequate space and facilities 
are allocated to the Market 
Surveillance Committee for 
this purpose.  

Section 4 – 
Market 
Monitoring 
 
4.3 – 
Periodic 
Monitoring 
by the 
Market 
Surveillance 
Committee 

4.3.4 In the periodic monitoring 
meetings, the Market 
Surveillance Committee shall:  
 
(a) Assess market monitoring 
indices and price trends in the 
WESM and the Retail Market 
to evaluate whether spot 
prices and reserve prices are 
in line with those that may be 
expected in an effectively 
competitive market; Identify 
market outcomes or pricing 

In the periodic monitoring 
meetings, the Market 
Surveillance Committee shall:  
 
(a) Assess market monitoring 
indices and price trends in the 
WESM and the Retail Market 
to evaluate whether spot 
prices and reserve prices are 
in line with those that may be 
expected in an effectively 
competitive market; Identify 
market outcomes or pricing 

remove the redundant 
provision 
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Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

situations that are inefficient or 
contrary to competition or the 
WESM objectives;  
(b) Identify market outcomes 
or pricing situations that are 
inefficient or contrary to 
competition or the WESM 
Objectives;  
 
xxx 
 

situations that are inefficient or 
contrary to competition or the 
WESM objectives;  
(b) Identify market outcomes 
or pricing situations that are 
inefficient or contrary to 
competition or the WESM 
Objectives;  
 
xxx 
 

Section 4 – 
Market 
Monitoring 
 
4.3 – 
Periodic 
Monitoring 
by the 
Market 
Surveillance 
Committee 

4.3.7 The Market Surveillance 
Committee shall prepare a 
Monthly Monitoring Report at 
the end of each periodic 
monitoring meeting which shall 
contain: 
 
xxx 
 
(g) Approved Market 
Assessment Report 

The Market Surveillance 
Committee shall prepare a 
Monthly Quarterly Monitoring 
Report at the end of each 
periodic monitoring period 
meeting which shall contain: 
 
xxx 
 
(g) Approved Market 
Assessment Reports 
 

It is being proposed to 
shift from monthly to 
quarterly monitoring to 
avoid redundancy in 
the reports as well as 
enhance the depth and 
accuracy of market 
assessments. 
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Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

Section 4 – 
Market 
Monitoring 
 
4.3 – 
Periodic 
Monitoring 
by the 
Market 
Surveillance 
Committee 

4.3.8 The Market Surveillance 
Committee shall submit to the 
PEM Board the following:  
 
(a) Monthly Monitoring Report, 
not later than one week after 
its approval;  
(b) Quarterly Retail Market 
Monitoring Report, not later 
than one week after its 
approval;  
(c) Annual Retail Market 
Monitoring Report, within the 
first quarter of the succeeding 
year;  
(d) Annual Market Assessment 
Report, within the third quarter 
of the succeeding year; and  
(e) Annual Report, which 
contains its accomplishments 
and work plan, within the first 
quarter of the succeeding 
year.  

The Market Surveillance 
Committee shall submit to the 
PEM Board the following:  
 
(a) Monthly and Quarterly 
Monitoring Report, not later 
than one week after its 
approval;  
(c) Annual Monitoring 
Report, which contains its 
accomplishments and work 
plan,  within the first quarter 
of the succeeding year;  
(d) (b) Quarterly Retail Market 
Assessment Monitoring 
Report, not later than one 
week after its approval;  
(c) Annual Retail Market 
Assessment Monitoring 
Report, within the first quarter 
of the succeeding year;  
(d) Quarterly Market 
Assessment Report, not 

To reflect the existing 
timescale of the reports 
submitted and 
prepared by the 
Committee.  
 
Renumbering.  
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based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

later than one week after its 
approval;  
(e) (d) Annual Market 
Assessment Report, within the 
second third quarter of the 
succeeding year; and  
(f) Quarterly Over-riding 
Constraints Report, not later 
than one week after its 
approval;  
(g) Annual Over-riding 
Constraints Report, within 
the third quarter of the 
succeeding year; and  
(e) Annual Report, which 
contains its accomplishments 
and work plan, within the first 
quarter of the succeeding 
year. 

Section 4 – 
Market 
Monitoring 
 

4.3.9 The Market Surveillance 
Committee shall transmit a 
copy of the Monthly Monitoring 
Report, Annual Market 
Assessment Report, Quarterly 

The Market Surveillance 
Committee shall transmit a 
copy of the Monthly Quarterly 
Monitoring Report, Quarterly 
and Annual Market 

To reflect the existing 
timescale of the reports 
submitted and 
prepared by the 
Committee.  
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4.3 – 
Periodic 
Monitoring 
by the 
Market 
Surveillance 
Committee 

Retail Market Monitoring 
Report and Annual Retail 
Market Monitoring Report to 
the DOE and ERC.  

Assessment Report, Quarterly 
and Annual Retail Market 
Assessment Monitoring 
Report and Annual Retail 
Market Monitoring Report 
Quarterly and Annual Over-
riding Constraints Report to 
the DOE and ERC. 

 
Harmonization of the 
term / name of the 
reports for clarity.  

Section 5 – 
Other 
Review 
Functions 

 (NEW) 5.6 Review of the Proposed 
Amendments to the WESM 
Penalty Manual 
 
5.6.1 The proposals shall be 
submitted to the Market 
Surveillance Committee, 
through the WESM 
Governance Committee 
Secretariat, who shall check 
for the completeness of the 
proposal and its compliance 
with the formal requirements 
set forth in Section 7.1.4 of 
the WESM Penalty Manual. 
Only proposals which are 

To provide a clear and 
detailed framework for 
the MSC regarding its 
responsibilities and 
procedures for 
reviewing and 
approving any 
proposed changes to 
the WESM Penalty 
Manual or Penalty 
Provisions. 
 
 

MEI/PEI 
 
We suggest that 
proposals for 
amendments to the 
WESM Penalty 
Manual as well as 
comments to these 
proposed 
amendments by 
stakeholders be 
submitted through 
a “Submit 
Proposals and 
Comments” section 

 For MEI/PEI:  
 
This is duly 
noted. The 
MSC will 
consider 
including a 
page in the 
PEMC website 
for this purpose.  
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Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

made in the prescribed form 
shall be accepted and 
considered as submitted.  
 
5.6.2 Complete proposals 
shall be given due course 
and shall be forwarded to 
the Market Surveillance 
Committee for consideration 
within five (5) working days 
from receipt of complete 
proposal.  
 
5.6.3 Incomplete proposals 
or those which do not 
comply with the formal 
requirements shall be 
denied due course, and the 
WESM Governance 
Committee Secretariat shall 
notify the proponent of the 
denial citing the grounds 
therefor. The proponent may 
resubmit the proposal and 

of the MSC 
webpage, similar to 
that of the RCC 
 
NGCP: 
 
Task is more 
appropriate for the 
RCC rather than 
the MSC. 
 
Further, it is 
necessary that the 
proposal be 
reviewed and 
approved by PEM 
Board before 
seeking DOE’s 
approval. 

 
 
 
 
For NGCP:  
See response 
in the general 
comment.   
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Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

comply with the formal 
requirements. 
 
5.6.4 Upon endorsement by 
the WESM Governance 
Committee Secretariat,  
 
(a) the Market Surveillance 
Committee shall give due 
course to the proposal in the 
next Committee meeting.  
 
b) if the Market Surveillance 
Committee finds that the 
proposal does not satisfy 
the criteria as prescribed in 
Sections 7.1.2 of the WESM 
Penalty Manual, it shall 
notify the proponent within 
ten (10) working days of its 
decision and the reasons 
therefor. 
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Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

c) if the Market Surveillance 
Committee determines that 
the proposal satisfies the 
criteria as prescribed in 
Section 7.1.2 and 7.1.3 of the 
WESM Penalty Manual, it 
shall notify the proponent of 
the proposal and proceed to 
evaluate the proposal in the 
manner set forth in this 
Market Manual. 
 
5.6.5 Consultation to Other 
Committees and Entities 
 
a) The Market Surveillance 
Committee shall notify all 
the WESM participants, as 
well as other interested 
parties of the proposal 
through publication, inviting 
them to give written 
submissions regarding the 
proposal.  
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Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

 
b) The Market Surveillance 
Committee shall hold a 
consultation meeting with 
the Rules Change 
Committee and the PEM 
Board on the proposed 
amendments within thirty 
(30) working days from the 
date of first publication of 
notice.  
 
5.6.6 Adoption and Approval 
of the Proposal 
 
a) If the Market Surveillance 
Committee concludes that 
the proposal satisfies the 
prescribed criteria and that 
the procedures set forth in 
this Manual and in the 
WESM Penalty Manual have 
been duly complied with, it 
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based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

shall approve the 
amendment.  
 
b) In any case, the Market 
Surveillance Committee may 
approve the proposal with 
modifications if it deems 
proper. 
 
5.6.7 If the Market 
Surveillance Committee 
concludes that the proposal 
does not satisfy the 
prescribed criteria, it shall 
notify the proponent, the 
parties who made written 
submissions, of its decision 
and the reasons for 
rejection, within five (5) 
working days from the 
approval of the resolution 
on the deliberation of the 
proposal. 
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Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

5.6.8 If the Market 
Surveillance Committee 
determines that the 
procedures set forth in this 
Manual were not duly 
complied with and that the 
breach of procedure is 
material, it shall refer the 
proposal back to the 
Proponent so that the 
procedural error can be 
rectified. 
 
5.6.9 Pursuant to Clause 
7.2.5.5 of the WESM Rules 
and Sections 3 and 7 of the 
WESM Penalty Manual, the 
Market Surveillance 
Committee shall endorse the 
approved proposal(s) to the 
DOE for its review and 
promulgation, thereafter. 
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Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

Section 7 – 
Access to 
Information 
and Data 
Manageme
nt 

7.4 A request for information by 
the Market Surveillance 
Committee, Enforcement and 
Compliance Office and Market 
Assessment Group shall:  
 
(a) Be in writing;  
 
(b) Indicate the reason for the 
request;  
 
(c) Specify the document or 
information requested and, 
when applicable, the format;  
 
(d) Specify a reasonable time 
within which the information 
must be provided; and  
Provide other relevant 
information or clarification to 
ensure that the request is 
understood by the Recipient. 

A request for information by 
the Market Surveillance 
Committee, Enforcement and 
Compliance Office and Market 
Assessment Group shall:  
 
(a) Be in writing;  
 
(b) Indicate the reason for the 
request;  
 
(c) Specify the document or 
information requested and, 
when applicable, the format;  
 
(d) Specify a reasonable time 
within which the information 
must be provided; and  
 
(e) Provide other relevant 
information or clarification to 
ensure that the request is 
understood by the Recipient. 

Removal of ECO since 
the enforcement and 
compliance functions 
were transferred to CC.  
 
Minor / clerical edit.  
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Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

Section 8 – 
Confidentiali
ty 

8.8 The members of the Market 
Surveillance Committee, 
Enforcement and Compliance 
Office and Market Assessment 
Group as the case may be, 
shall prepare a version of their 
Reports, deleting information 
they have determined to be 
confidential, to enable its 
dissemination and publication.  

The members of the Market 
Surveillance Committee, 
Enforcement and Compliance 
Office and Market Assessment 
Group as the case may be, 
shall prepare a version of their 
Reports, deleting information 
they have determined to be 
confidential, to enable its 
dissemination and publication. 

Removal of ECO since 
the enforcement and 
compliance functions 
were transferred to CC.  
 

    

Section 9 – 
Limitation of 
Liability and 
Indemnificat
ion 

9.1 Members of the PEM Board 
and other PEMC officers and 
staff, Market Surveillance 
Committee, Enforcement and 
Compliance Office, and the 
Market Assessment Group, as 
the case may be, shall not be 
made personally liable for any 
loss, liability or damage 
suffered or incurred by a 
WESM member, the System 
Operator, the Market Operator 
or any other person by reason 
of a disclosure of information 

Members of the PEM Board 
and other PEMC officers and 
staff, Market Surveillance 
Committee, Enforcement and 
Compliance Office, and the 
Market Assessment Group, as 
the case may be, shall not be 
made personally liable for any 
loss, liability or damage 
suffered or incurred by a 
WESM member, the System 
Operator, the Market Operator 
or any other person by reason 
of a disclosure of information 

Removal of ECO since 
the enforcement and 
compliance functions 
were transferred to CC.  
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Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

in reports prepared as a result 
of the exercise of assessment, 
monitoring and compliance 
functions undertaken in 
accordance with the WESM 
Rules, Retail Rules or this 
Market Manual, unless they 
have acted with malice, 
manifest partiality, evident bad 
faith, gross incompetence or 
gross negligence.  

in reports prepared as a result 
of the exercise of assessment, 
monitoring and compliance 
functions undertaken in 
accordance with the WESM 
Rules, Retail Rules or this 
Market Manual, unless they 
have acted with malice, 
manifest partiality, evident bad 
faith, gross incompetence or 
gross negligence. 

Section 9 – 
Limitation of 
Liability and 
Indemnificat
ion 

9.2 Should any member of the 
PEM Board and other PEMC 
officers and staff, Market 
Surveillance Committee, 
Enforcement and Compliance 
Office, Market Assessment 
Group, as the case may be, be 
adjudged liable for any amount 
for liability or damage suffered 
or incurred by any person or 
entity, the PEMC shall hold 
them free and harmless from 
such loss, liability or damage, 

Should any member of the 
PEM Board and other PEMC 
officers and staff, Market 
Surveillance Committee, 
Enforcement and Compliance 
Office, Market Assessment 
Group, as the case may be, be 
adjudged liable for any amount 
for liability or damage suffered 
or incurred by any person or 
entity, the PEMC shall hold 
them free and harmless from 
such loss, liability or damage, 

Removal of ECO since 
the enforcement and 
compliance functions 
were transferred to CC.  
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Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

and shall fully indemnify said 
persons through an 
indemnification process to be 
developed by the PEM Board; 
Provided, however, that the 
indemnification shall exclude 
any liability arising out of 
conduct involving malice, 
manifest partiality, evident bad 
faith, gross incompetence or 
gross negligence. Said 
indemnification shall cover:  
 
xxx 

and shall fully indemnify said 
persons through an 
indemnification process to be 
developed by the PEM Board; 
Provided, however, that the 
indemnification shall exclude 
any liability arising out of 
conduct involving malice, 
manifest partiality, evident bad 
faith, gross incompetence or 
gross negligence. Said 
indemnification shall cover:  
 
xxx 

Section 10 
– 
Amendment
, Publication 
and 
Effectivity 
 
10.2 – 
Publication 

10.2.1 This Manual, as it may be 
amended from time to time, 
shall be published in the 
market information website 
maintained by the Market 
Operator.  
 
This Manual or any 
amendments thereto shall 

This Manual, as it may be 
amended from time to time, 
shall be published in the 
market information website 
maintained by the Market 
Operator WESM Governance 
Arm.  
 

To reflect the 
appropriate entity with 
oversight in the 
amendment and 
publication of the 
Manual.  
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Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

RCC 
Decision 

and 
Effectivity 

become effective upon 
approval of the DOE in 
accordance with WESM Rules 
Clause 8.6.4. The date of 
effectivity shall be indicated in 
this document. 

This Manual or any 
amendments thereto shall 
become effective upon 
approval of the DOE in 
accordance with WESM Rules 
Clause 8.6.4. The date of 
effectivity shall be indicated in 
this document. 
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Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

MSC 
Decision 

Legal 
Framework 

1.1.3 Pursuant to this legal 
mandate, WESM Rules 
Clause 1.6.3 (Chapter 1)1, 
provides that the Market 
Surveillance Committee shall 
design the penalty levels and 
appropriate range of penalties 
that will be applied for 
breaches of the WESM Rules. 
This is to be done in 
consultation with the Rules 
Change Committee and the 
PEM Board. The penalty levels 
and ranges are to be reviewed 
by the Market Surveillance 
Committee from time to time 
and as may be necessary. 
 
Footnote --  
1 WESM Rules clauses 1.6.3 
is being amended and 
transferred to WESM Rules 
Section 7.2.   

Pursuant to this legal 
mandate, WESM Rules 
Clause 1.6.37.2 (Chapter 1)1, 
provides that the Market 
Surveillance Committee shall 
design the penalty levels and 
appropriate range of penalties 
that will be applied for 
breaches of the WESM Rules. 
This is to be done in 
consultation with the Rules 
Change Committee and the 
PEM Board. The penalty levels 
and ranges are to be reviewed 
by the Market Surveillance 
Committee from time to time 
and as may be necessary. 
 
Footnote --  
1 WESM Rules clauses 1.6.3 
is being amended and 
transferred to WESM Rules 
Section 7.2.   

To reflect the current 
provision 
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Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

MSC 
Decision 

  (new) 7.1.4 The proposal shall:  
 
a) be in writing addressed to 
the Market Surveillance 
Committee through the 
WESM Governance 
Committee Secretariat, 
using the prescribed penalty 
provision rules change 
proposal form;  
 
b) include a discussion:  
 

i) demonstrating that the 
proposed amendment 
satisfies the criteria set 
forth in Section 7.1.2 of 
this Manual;  
 
ii) giving the reasons that 
the proposed amendment 
is desirable or necessary;  
 

To serve as guidance 
for the MSC and to any 
interested parties in the 
process of rules 
changes to the WESM 
Penalty Manual 
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Title Section Provision Proposed Amendment Rationale Comments 
Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

MSC 
Decision 

iii) containing sufficient 
information to permit 
proper consideration by 
the Market Surveillance 
Committee of the reasons 
cited, including the 
public benefit, if any, of 
making the amendment; 
and  
 
iv) demonstrating that the 
proposed amendment 
falls within the definition 
of an urgent amendment, 
in appropriate cases.  

 
  (new) 7.1.5 Written Submissions  

 
a) The written submissions 
requested shall be given 
within thirty (30) working 
days from the date of 
publication of the notice, in 
coordination with the Rules 

To serve as guidance 
for the MSC and to any 
interested parties on 
the process of rules 
changes to the WESM 
Penalty Manual 
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Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

MSC 
Decision 

Change Committee in case 
the amendments will affect 
the WESM Rules and other 
Market Manuals. The 
proponent shall be invited to 
respond during deliberation 
of the comments submitted.  
 
b) Only written submissions 
received by the WESM 
Governance Committee 
Secretariat within the 
prescribed period shall be 
validly considered by the 
Market Surveillance 
Committee.  
 
c) All written submissions 
shall contain the name and 
address of the person 
making the submission and 
shall be made using the 
Rules Change for Penalty 
Provision Submission form. 
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Proposed Wording 

based on 
Comments 

Original 
Proponent’s 
Response 

MSC 
Decision 

Documents and other 
materials supporting the 
comments made may also 
be attached to the written 
submission.  
 
d) The written submissions 
may be provided through 
printed document, by 
electronic means or by 
facsimile, and directed to 
the Rules Change 
Committee through the 
WESM Governance 
Committee Secretariat.  
 

 7.1.4 Amendments to this Manual 
shall be approved and 
promulgated by the 
Department of Energy 

7.1.46 Amendments to this 
Manual shall be approved and 
promulgated by the 
Department of Energy 

Renumbering.      
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