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1.0 INTRODUCTION 

 

The Compliance Committee (CC) is a WESM Governance Committee (WGC) constituted on 22 

October 2020 by virtue of Department of Energy (DOE) Circular 2020-10-0021 and appointed upon the 

start of the Enhanced WESM Design Operations (EWDO). Pursuant to its mandate under Sections 

1.4.6 and 1.8 of the WESM Rules, the CC assumes the responsibility of supervising the conduct of 

enforcement and compliance proceedings. This includes the review of the compliance-related results 

and the investigation reports of the Enforcement and Compliance Department (ECD) for alleged 

breaches of the WESM Rules by WESM Participants, the Market Operator (MO), and the System 

Operator (SO), which functions were formerly handled by the Market Surveillance Committee (MSC).  

 

Through the assistance of the ECD, the CC was able to advocate for key proposals relating to WCO 

Certification in line with the Committee’s goal of fostering a culture of compliance and achieving the 

objectives of the Philippine Electricity Market Corporation (PEMC) as the Governance Arm. Aside from 

the regular monitoring requirements, the CC envisions the proactive involvement of trading participants 

in ECD-related activities such as trainings through the WCO Certification Program, which will promote 

continuous quality enhancement in the performance of compliance-related functions. 

 

2.0 CC RESPONSIBILITIES AND MEMBERSHIP 

 

2.1 Responsibilities 

 

The Compliance Committee shall, from time to time, as necessary and as appropriate, or whenever 

the Governance Arm, through the PEM Board, directs the: 

 

(a) Review of reports from the investigations of breaches of the WESM Rules and Market Manuals 

carried out by the ECD and, based on the results of such investigations, decide on the 

outcomes of the investigations and recommend the imposition of applicable sanctions or 

penalties if warranted. 

(b) Review, evaluation, and deliberation on appeal cases filed by WESM Members to ensure fair, 

transparent, and timely resolution in accordance with established rules and procedures. 

(c)  Review and monitoring of compliance of the ECD with the reportorial requirements pursuant 

to the WESM Rules, Market Manuals, and other applicable laws, rules, regulations, or 

issuances. 

(d)  Review and monitoring of compliance of the Market Operator and the System Operator with 

their obligations pursuant to the WESM Rules and Market Manuals or any coordination or 

operating agreements, or protocols, which may be established that governs the performance 

of their functions and obligations under the WESM Rules and Market Manuals. 
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The CC is responsible for reviewing the investigation results and reports provided by the ECD and 

recommending the appropriate sanctions and penalties to the PEM Board based on the ECD's 

investigative findings. Additionally, the CC is informed of the Resolution on Requests for 

Reconsideration as part of its oversight role. 

 

However, for 2025, no Requests for Investigation (RFI) were filed before the ECO by any WESM 

Member, the Market Operator (MO), the System Operator (SO), or any of the WESM Governance 

Committees (WGC). Likewise, the ECO did not initiate any motu proprio investigations during this 

period. 
 

 

It is important to note that investigations can be initiated by the ECO either through a Request for 

Investigation (RFI) or on its own initiative (motu proprio). 

 

3.2 Appeal Proceedings 

 

The CC, with the Ad Hoc Secretariat, also facilitates all proceedings relating to an appeal filed by 

any WESM Member concerning ECO’s action on a motion for reconsideration on the results of 

Compliance Monitoring and Assessment (CMA) as stated in the CC Internal Rules and 

Procedures.  

 

For 2025, the CC received five (5) appeal memorandum on ECD’s resolution on requests for 

reconsideration while six (6) appeals were deliberated. 

 

Of the six (6) appeals that the CC have deliberated, one (1) was partially granted while five (5) 

were denied.  

 

3.3 Compliance Monitoring Activities 

 

Beginning January 2022, with the effectivity of the WESM Penalty Manual 1.0 on 23 October 

2021, the ECD has been authorized under Clause 7.2.5.2 (a) of the WESM Rules to impose 

sanctions and penalties upon any subject WESM Member based on the results of the Compliance 

Monitoring and Assessment (CMA) activity.  

 

The said activity of the ECD of regularly monitoring the compliance of the generator-trading 

participants with the Offered Capacity Compliance (OCC), Dispatch Conformance Standards 

(DCS), Market Offer Revision Monitoring (MORM), Forecast Accuracy Standards (FAS), Look 

Ahead Submission Monitoring (LAS), Reserve Offer Capacity Compliance (ROCC), and Reserve 

Conformance Standards (RCS) 
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In accordance with Section 4.15 of the Penalty Manual and Section 10.3.1 of the Enforcement and 

Compliance Manual, the ECD is mandated to provide a monthly summary report to the CC, 

detailing the results of the compliance monitoring activities it conducts. 

 

3.3.1 Offered Capacity Compliance (OCC), Dispatch Conformance Standards 

(DCS), and Market Offer Revision (MORM) Monitoring Activities 

 

The CC conducts monthly reviews of the Compliance Monitoring and Assessment Reports 

(CMAR) submitted by the ECD. The CMAR is the result of the CMA performed by the ECD 

daily. In accordance with Section 10.3.1 of the Enforcement and Compliance Manual, the 

ECD shall submit the results of the CMA to the CC monthly. 

 

In 2025, the CC completed its review of CMARs, which included the corresponding penalties 

and sanctions for the billing periods from December 2024 to November 2025 for the OCC 

and November 2024 to October 2025 for the DCS. 
 

Some notable events raised and discussed by the CC with ECD during its review are as 

follows: 

1. Continuously monitored the monthly outage reports and ensured the timely updating 

updates of special reports and system alerts. 

2. Proposed enhancements to the presentation format of reports to improve clarity, 

accessibility, and overall effectiveness. 

3. Recommended the integration of MORM flagging and monitoring features in Compliance 

Post-Evaluation and Monitoring System (CPEMS) to streamline processes and improve 

monitoring efficiency. 

4. Suggested including a brief update on continuing penalties during each meeting to 

prevent unforeseen issues and to promote proactive compliance. 

5. Emphasized the importance of timely and consistent communication between 

Participants and the ECO to minimize future penalties and strengthen adherence to 

market rules. 

6. Recommended improvements to the existing flagging tool to enhance efficiency and 

accuracy in monitoring and reporting. 

7. Directed and oversaw actions to address the non-compliance with the OCC of 

PowerSource Philippines Energy Incorporated (PPEI) for the February 2023 to 

December 2023 billing periods.  

8. Led the resolution efforts concerning the continuing non-compliance with the OCC and 

DCS requirements of Biotech Farms, Inc. (BFI). 

9. Facilitated actions to addressed raised concerns regarding facilities currently recorded 

as available capacity despite being decommissioned. It was recommended that these 
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3.6 Participation in the WCO Summit and WCO Conferment and Annual Compliance 

Awards (WCACA) 2025 
 

In line with its commitment to ensure compliance across evolving markets, the CC attended and 

actively participated in the WCO Summit 2025 and WCACA, held together in a single event on 24 

October 2025 at the QuestPlus Conference Center Clark, Pampanga. 

 

During the event, the CC delivered a toast as well as the program’s closing remarks, emphasizing 

everyone’s significant contributions towards enforcement and compliance activities over the past 

months. The remarks also underscored the CC’s role in strengthening the culture of compliance 

among all WESM Members.  

 
 

During the Summit, the CC conferred 157 Certified WCOs who had successfully completed the 

required 36 units of the WCO Certification Program.  

 

The CC also presented the awards to the Top Performing Must Dispatch Generating Units 

(MDGUs), Metering Service Providers (MSPs) and the Annual Compliance Awards to Top-

Performing Generators. 

 

3.7 Attendance to PEMC Membership Meetings and Other Market Participants’ Events 

 

The CC attended and actively participated in the following events organized by PEMC and other 

stakeholders: 

 

1. PEMC Annual General Membership Meeting (AGMM) 2025 on 19 June 2025.  

2. Market Participants Townhall and Electricity Market Exchanges (EMX) held on 21 March 2025. 

3. Market Participants Update (MPU) and Philippine Electric Power Industry Forum (PEPIF) 2025 

on 2-3 April 2025. 

4. WCO Certification and Annual Compliance Awards and WCO Summit 2025 on 24 October 

2025.  
 

 

4.0 ON-GOING ACTIVITIES AND STUDIES 

 

In addition to the regular monitoring and review responsibilities of the CC, the other on-going activities 

and studies of the CC include the following: 

 

1. Study on the governance of the Metering Service Providers (MSPs) 

2. Study on the Battery Energy Storage Systems (BESS), including plants with Hybrid Systems 
















