ANNEX A		 PROPOSED GENERAL AMENDMENTS TO THE WESM PENALTY MANUAL ON
THE COMPLIANCE STANDARDS APPLICABLE TO VARIABLE RENEWABLE
ENERGY PLANTS OPTING FOR SCHEDULED PLANT CLASSIFICATION
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[bookmark: _Hlk121861949]Call for Comments to the Proposed General Amendments to the WESM Penalty Manual on the Compliance Standards Applicable to Variable Renewable
Energy Plants Opting for Scheduled Plant Classification

The Market Surveillance Committee (MSC) is inviting all WESM Members and interested parties to submit comments to the Proposed General Amendments to the WESM Penalty Manual on the Compliance Standards Applicable to Variable Renewable Energy Plants Opting for Scheduled Plant Classification.

The proposed amendments seek to make the existing option for Variable Renewable Energy (VRE) generating units to register as Scheduled Plants operationally and commercially viable, while maintaining appropriate performance accountability and compliance with applicable WESM requirements.

The WESM document proposed for amendment is the WESM Penalty Manual. The proposed revisions to the Dispatch Protocol Manual (WESM-DP), Registration, Suspension, and De-registration Criteria and Procedures (WESM-RSDCP), and Procedure for the Monitoring of Forecast Accuracy Standards (WESM-FASMD) will have corresponding impacts on the provisions of the WESM Penalty Manual. Hence, corresponding proposals for the revisions to these documents have also been submitted to the Rules Change Committee (RCC).

DOCUMENTS:

Provided below are the relevant materials for your reference:

1. Overview and Discussion Paper
1. Original Rules Change Proposal (Urgent Amendment) submitted by ACEN Corporation to RCC
1. Matrix of Proposed Amendments for Comments – Annex A of this document (See below. Please write your comments in the proper columns in the matrix.)

Kindly submit your comments (in Word format) to the Market Surveillance email at mag_mad@wesm.ph no later than 09 December 2026 or 30 working days from the date of publication (26 October 2026). 

Please input in the proper field the e-mail address of your point person(s) who we could further contact regarding activities related to the processing of the proposal. All comments received shall be published in the PEMC website.

Thank you.

For the Market Surveillance Committee.
Proposed General Amendments to the WESM Penalty Manual on
the Compliance Standards Applicable to Variable Renewable
Energy Plants Opting for Scheduled Plant Classification
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[In accomplishing and submitting this form, you give your consent for PEMC to collect, record, organize, and update your personal data as herein provided as part of your information for purposes of rules change process.]

Commenter’s Information 

	Name 
	
[Signature over Name]

	Designation         
	

	Company              
	

	Company Address               
	

	
	

	
	

	Telephone No.                      
	

	Email Address
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	Commenter
	General Comments
	Proponent’s Response

	


	Please write your general comment here, if any:    
	



	WESM PENALTY MANUAL ISSUE 3.0

	[bookmark: _Hlk190383479]Title
	Clause
	WESM Penalty Manual Issue 3.0 Provision
	Proposed Amendment 
	Rationale
	Comments
	Proposed Wording based on Comments
	Original Proponent’s Response
	MSC Decision

	Section 5 Schedule of Breach and Penalties
Breach 4 — Failure to Comply with Forecast Accuracy Standards 
	Section 5 Breach No. 4
	(Column 1)

Failure to comply with forecast accuracy standards in respect to projected output submitted for a must dispatch generating unit.

One breach is counted for each year that the failure occurs.

One breach is counted for each category of forecast accuracy standard that was not complied with. That is, failure to comply with the prescribed mean absolute percentage error (MAPE) and failure to meet the prescribed percentile 95 of the forecasting error (Perc95) are counted as separate breaches even if they occur on the same periods.

Non-compliance shall be determined based on the report of the Market Operator on annual compliance, required under WESM Rules Clause 3.5.5.11.



(Column 2)
Market Rules Breached: 
WESM Rules Clauses 3.5.5.5, 3.5.5.8, 3.5.5.10 in relation to the WESM Manual on Procedures for the Monitoring of Forecast Accuracy Standards for Must Dispatch Generating Units.
	(Column 1)

Failure to comply with forecast accuracy standards in respect to projected output submitted for a must dispatch generating unit, or for an intermittent renewable energy resource‑based generating units that opted to be classified as scheduled generating units, respectively.

One breach is counted for each year that the failure occurs.

[bookmark: _Int_AcHnwjAs]One breach is counted for each category of forecast accuracy standard that was not complied with. That is, failure to comply with the prescribed MAPE and failure to meet the prescribed Perc95 are counted as separate breaches even if they occur on the same periods.

Non-compliance shall be determined based on the report of the Market Operator on annual compliance, required under WESM Rules Clause 3.5.5.11.

(Column 2) 
Market Rules Breached: WESM Rules Clauses 3.5.5.5, 3.5.5.8, 3.5.5.10, 3.5.5.11, 3.5.5.12, 3.5.5.15 and 3.5.5.16 in relation to the WESM Manual on Procedures for the Monitoring of Forecast Accuracy Standards for Must Dispatch Generating Units.
xxx

	Breach 4 is currently scoped to must-dispatch generating units only. The proposed revisions extend its cover to VREs which opted to be classified as scheduled generators, whose FAS obligation arises under the new Clause 3.5.5.15. Rule citations are updated. 
	
	
	
	

	Section 5 Schedule of Breach and Penalties 
Breach 5 — Failure to Comply with Dispatch Conformance Standards
	Section 5 Breach No. 5
	(Column 1)

Failure of a scheduled generating unit or priority dispatch generating unit to comply with its dispatch schedule in accordance with the dispatch conformance standards.


	(Column 1)

Failure of a scheduled generating unit or priority dispatch generating unit to comply with its dispatch schedule in accordance with the dispatch conformance standards. This does not cover intermittent renewable energy resource‑based generating units that elect to be classified as scheduled generating units pursuant to the WESM Rules.

	VREs classified as scheduled generating units would technically fall within Breach 5 as currently written. As they have no DCS obligation under the amendment, the carve-out prevents dual liability exposure and erroneous breach findings.
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