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REQUEST FOR AMENDMENTS OR CHANGES TO THE WESM MANUALS



Proposals made only under this prescribed form shall be accepted and considered as submitted: 

This request for amendments to the WESM Manuals can be submitted to:

Rules Change Committee
Attention: PEM Committee Secretariat
Philippine Electricity Market Corporation 
18/F Robinsons Equitable Tower
ADB Avenue, Ortigas Center
Pasig City, 1605 Philippines
	Email address: rcc@wesm.ph
			Fax Number: (+632) 395-2704
   
I.  Proposer’s Information
	Name                  
	Oscar E. Ala

	Designation         
	
Chairman & CEO, Transition Committee


	Company              
	Philippine Electricity Market Corporation


	Company Address               
	18/F Robinsons Equitable Tower, ADB Avenue


	
	Ortigas Center, Pasig City 1600


	
	


	Telephone No.                      
	631-8734


	Fax. No.
	636-0802


	Email Address
	oeala@wesm.ph



II. WESM Manual Amendments Information
	Title of WESM Manuals being amended:
Billing and Settlement Manual Issue 5.0 (As amended under RCC Resolution No. 2017-05 and PEMB Resolution No. 2017-16)
Price Determination Methodology Issue 1.0
 
Nature of Request (please indicate with x)
[bookmark: Check2][bookmark: Check3][bookmark: Check4][bookmark: Check5][bookmark: Check28] |X| Addition   |X| Alteration   |_| Deletion   |_| Clarification   |_|  Clerical Correction







III. Proposed Amendments to the WESM Manuals 

A. Billing and Settlement Manual Issue 5.0 (As amended under RCC Resolution No. 2017-05 and PEMB Resolution No. 2017-16)

	Title
	Section
	Provision
	Proposed Amendment
	Rationale

	Payment of Settlement Amount
	5.2.4
	[bookmark: _Toc399341615]If the total payments actually received or drawn from the prudential security by the Market Operator for a particular billing period is insufficient to pay for the total amounts payable to the WESM Members, the total payments received and drawn shall be distributed and paid to the relevant WESM Members in proportion to the amount payable to them for that billing period.
	If the total payments actually received or drawn from the prudential security by the Market Operator for a particular billing period is insufficient to pay for the total amounts payable to the WESM Members, the total payments received and drawn shall be distributed and paid to the relevant WESM Members in proportion to the amount payable to them for that billing period. Prior to the interconnection of the Mindanao grid with the Luzon and Visayas grids, total payments actually received or drawn from the prudential security shall be determined and distributed separately for each settlement region. For this purpose, the Luzon and Visayas grids shall be considered as one settlement region and the Mindanao grid as another settlement region.
	Since there is no physical flow of electricity between Luzon/Visayas and Mindanao until interconnection, payments from withdrawals will correspond to the payments to injections; hence, it is proposed that payment allocation be performed per settlement region.

	BILATERAL CONTRACT DECLARATION – Declaration for Energy Transactions
	9.1.9 (new)
	N / A
	Prior to the interconnection of the Mindanao grid with the Luzon and Visayas grid, a selling Trading Participant may only declare bilateral contract data for buying Trading Participants from the same settlement region. A selling Trading Participant and a buying Trading Participant shall be deemed to be from the same settlement region if both Trading Participants have market trading nodes from the same settlement region. In addition, the market trading nodes specified under Section 9.1.2(a) and 9.1.2(c) should be in the same settlement region as the selling and buying Trading Participants. For this purpose, the Luzon and Visayas grids shall be considered as one single settlement region and the Mindanao grid as another settlement region.
	Since there is no physical flow of electricity between Luzon/Visayas and Mindanao until interconnection, it is proposed that participants only be allowed to declare bilateral contract quantities within the same settlement region.



B. Price Determination Methodology Issue 1.0

	Title
	Section
	Provision
	Proposed Amendment
	Rationale

	AMENDMENT, PUBLICATION AND EFFECTIVITY – Publication and Effectivity
	10.3 (new)
	N / A
	10.3 PROVISIONS PRIOR TO INTERCONNECTION OF MINDANAO

For WESM settlements to reflect the actual physical transactions in Luzon, Visayas, and Mindanao, calculations and procedures on administered price determination methodology and net settlement  surplus as identified in Appendix D shall be performed per settlement region until the interconnection of Luzon/Visayas and Mindanao.
	Provide reference to the Appendix specifying the calculations that would be applied per settlement region prior to the interconnection of the Mindanao grid to the Luzon/Visayas grids

	APPENDICES
	APPENDIX D - PROVISIONS PRIOR TO INTERCONNECTION OF MINDANAO (new)
	N / A
	(See appendix)
	Since there is no physical flow of electricity between Luzon/Visayas and Mindanao until interconnection, it is proposed that:
· Administered prices in Mindanao should not be affected by prices in Luzon and Visayas and vice versa; and
· NSS from each settlement region (Luzon/Visayas, Mindanao) be separately accounted for and flowed back to each settlement region.



         Note: For convenience, please underline and put in bold letters the proposed changes to the WESM Manual.

Proposed Amendments to the WESM Manuals for the Pre-Integration Provisions for Mindanao
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IV. Proposed Scheme to Monitor the Effectiveness of the Proposed Changes to the WESM Manuals


	



















V.  Referral 

   MAG Date Received:  ________________________    
   
[bookmark: Check6][bookmark: Check7][bookmark: Check8]   Proposed Amendment:         |_| Urgent         |_| Minor         |_| General


A. For Urgent Amendment (For the use of PEMC President only)
	Date Referred to PEMC President
	[bookmark: Check30][bookmark: Check31]|_| Yes                     |_| No

	Certifies as urgent
	[bookmark: Check32][bookmark: Check33]|_| Yes                     |_| No

	Convene the RCC within 48 hrs.
	

	Remarks:















B. For Minor and General Amendment (For the use of RCC only)
	Date Referred to  RCC:                
	

	Remarks:








	Action taken: 

	Request for comments:
	[bookmark: Check34][bookmark: Check35]|_|  Yes           |_| No

	

	Request written comments from:

[bookmark: Check12][bookmark: Check13][bookmark: Check14][bookmark: Check29]|_|  DRG          |_|  MSC          |_|  PA          |_|  MO

[bookmark: Check15][bookmark: Check16][bookmark: Check17]|_| ECO           |_|  RCC          |_|  TC           

[bookmark: Check18]|_| Other PEM Board Committees  

[bookmark: Check23]|_|  Other Interested Parties 

	For further review of the  Technical Sub-Committee: 
	[bookmark: Check19]|_| Yes    

Assigned to:

[bookmark: Check36]|_|  SO Sub-Committee

[bookmark: Check37]|_|  MO Sub-Committee

[bookmark: Check38]|_|  Metering Sub-Committee

[bookmark: Check39]|_|  Billing and Settlement Sub-Committee

[bookmark: Check40]|_|  Legal and Regulatory Sub-Committee               

	
	[bookmark: Check20]|_| No 

	For public consultation: 
	[bookmark: Check21][bookmark: Check22]|_| Yes            |_|  No  

	RCC Resolution:
	[bookmark: Check41][bookmark: Check42]|_|  Approved        |_|  Disapproved

	RCC Resolution No.:
	

	Date of Resolution:
	

	RCC Meeting No.
	

	Date of endorsement to the PEM Board:
	




APPENDIX

APPENDIX D – PROVISIONS PRIOR TO INTERCONNECTION OF MINDANAO

SCOPE

For this Appendix, the Luzon-Visayas settlement region shall refer to the combined Luzon and Visayas grids while the Mindanao settlement region shall refer to the Mindanao grid.

[bookmark: _GoBack]This appendix specifies the relevant calculations under the administered price determination methodology under Section 7 that will be performed per settlement region prior to the interconnection of the Mindanao grid to the Luzon and Visayas grids[footnoteRef:1]. [1:  WESM Rules Clause 10.5.4] 


This appendix specifies the relevant calculations used to determine and allocate the net settlement surplus under Section 9 that will be performed per settlement region prior to the interconnection of the Mindanao grid to the Luzon and Visayas grids[footnoteRef:2]. [2:  WESM Rules Clause 10.5.2] 


Other calculations provided in Section 7 or Section 9 that does not appear in this appendix will be applied as provided in those Sections even prior to the interconnection of the Mindanao grid to the Luzon and Visayas grids.

GENERATOR ENERGY ADMINISTERED PRICE

In reference to Section 7.2.6, when a generator resource does not have final nodal energy dispatch prices in the preceding four (4) most recent similar trading days and similar dispatch intervals, the energy administered price for that generator resource for a dispatch interval shall be calculated considering the positive snapshot quantities during the same dispatch interval of generator resources from the same settlement region (Luzon/Visayas or Mindanao) as the subject generator resource.

CUSTOMER ENERGY ADMINISTERED PRICE

In reference to Section 7.3.1, the energy administered price for all customer resources for a dispatch interval shall be calculated considering the positive snapshot quantities of all generator resources and snapshot quantities of all customer resources from the same settlement region (Luzon/Visayas or Mindanao).

CALCULATION OF NET SETTLEMENT SURPLUS

In reference to Section 9.2.1, the net settlement surplus amount shall be calculated per dispatch interval and settlement region (Luzon/Visayas or Mindanao) using the total amounts to be collected and paid from the same settlement region.  

In reference to Section 9.4.2, the amount to be returned to a Trading Participant for a settlement interval shall be equal to the ratio of the Trading Participant’s loss and congestion charges to the total loss and congestion charges of all Trading Participants in the settlement region where the subject Trading Participant is located, multiplied by the total net settlement surplus amount for the same settlement region. 

In reference to Section 9.4.2 (c), the line loss and congestion price for a dispatch interval for each resource shall consider the lowest aggregated marginal loss cost and marginal congestion cost within the same settlement region.

In reference to Section 9.4.3, when the nodal energy dispatch prices of all resources in a settlement region in a dispatch interval were not determined using the market dispatch optimization model in accordance with WESM Rules Clause 3.6, the net settlement surplus for that settlement region for that dispatch interval shall be allocated to customer resources within the same settlement region on a pro-rata basis depending on each customer resource’s share in the total gross energy settlement quantity, as determined under WESM Rules Clause 3.13.6, of all customer resources from that settlement region. 


image1.jpeg
Wholesale Electricity
Spot Market




