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ORCP-WR-RR-WM-18-08

REQUEST FOR AMENDMENTS OR CHANGES TO THE MARKET MANUALS



Proposals made only under this prescribed form shall be accepted and considered as submitted: 

This request for amendments to the WESM Rules can be submitted to:

PEM Board
Attention: PEM Committee Secretariat
Philippine Electricity Market Corporation 
18/F Robinsons Equitable Tower
ADB Avenue, Ortigas Center
Pasig City, 1605 Philippines
	Email address: rcc@wesm.ph
			Fax Number: (+632) 395-2704
   
I.  Proposer’s Information
	Name                  
	PEM Audit Committee/Felixberto U. Bustos Jr.

	Designation         
	Chairman

	Company              
	Philippine Electricity Market Corporation

	Company Address               
	18/F Robinsons Equitable Tower, ADB Avenue, Ortigas Center, Pasig City

	Telephone No.                      
	(02) 631-87-34 loc 304

	Fax. No.
	(02) 395-2704

	Email Address
	mag@wesm.ph 




II.  Market Manual Amendments Information
	Title of WESM Manual being commented:

Guidelines Governing the Constitution of the PEM Board Committees Issue 2.0

Nature of Request (please indicate with x)
[bookmark: Check2][bookmark: Check3][bookmark: Check4][bookmark: Check5][bookmark: Check28] |X| Addition   |X| Alteration   |X| Deletion   |X| Clarification   |X|  Clerical Correction






III. Proposed Amendment

	Title
	Chapter
	Provision
	Proposed Amendment
	Rationale

	Recitals
	
	Xxx

WHEREAS, Clause 1.4.6 of the WESM Rules further provides that the PEM Board shall form working groups and appoint qualified personnel who shall act as the following:

(a) The PEM Auditor to conduct audits of the operations of the spot market and of the Market Operator;
xxx
	xxx

WHEREAS, Clause 1.4.6 of the WESM Rules further provides that the PEM Board shall form working groups committees and appoint qualified personnel who shall act as the following:

(a) The PEM Auditor PEM Audit Committee to oversee the conduct of audits, by independent auditors, of the operations of the spot market and of the Market Operator, the System Operator, and Metering Service Providers;
xxx
	· To be consistent with the proposed amendments to the WESM Rules. 

· Consistent with the power and duty of the PEM Board under WESM Rules Clause 1.4.5.2 to oversee and monitor the activities of the Market Operator and the System Operator to ensure that they fulfill their responsibilities under the WESM Rules, and acting in a manner consistent with the WESM Rules.

· The term “PEM Auditor” was replaced with “PEM Audit Committee” consistent with the proposed amendments to the WESM Rules and Retail Rules.  

	Definition of Terms
	I
	“Market Information Website” refers to the facility established by the Market Operator on the electronic communication system on which it may publish information which is then available to and may be accessed by WESM Members.
	“Market Information PEMC Website” refers to the facility established by the Market Operator on the electronic communication system on which it may to publish information which is then available to and may be accessed by WESM Members and the public.
	To differentiate the PEMC website (www.wesm.ph) from the MO public website (www.iemop.ph).

	
	
	xxx

“PEM Auditor” refers to the Chairperson of the PEM Audit Committee tasked to conduct audits of the operation of the spot market and of the Market Operator in accordance with the WESM Rules.

“PEM Audit Committee” or “PAC” refers to one of the PEM Committees and headed by the PEM Auditor to perform duties in accordance with the WESM Rules.

xxx

 
	“PEM Auditor” refers to the Chairperson of the PEM Audit Committee tasked to conduct audits of the operation of the spot market and of the Market Operator in accordance with the WESM Rules.

“PEM Audit Committee” or “PAC” refers to one of the PEM WESM Governance Committees and headed by the PEM Auditor to perform duties in accordance with the WESM Rules tasked to conduct market audits in accordance with the WESM Rules.

subsequent renumbering due to deletion of item (p)
	The term “PEM Auditor” was deleted consistent with the proposed amendments to the WESM Rules and Retail Rules.  When referring to the head of the committees, the term Chairperson is used.   


	PEM Board Committees 
	2.01
	2.01 PEM Board Committees. The PEM Board shall form working groups and appoint qualified personnel who shall act as the following:

(a) A PEM Audit Committee, headed by the PEM Auditor;

xxx 
	2.01 PEM Board Committees. The PEM Board shall form working groups committees and appoint qualified personnel who shall act as the following:

(a) A PEM Audit Committee, headed by the PEM Auditor;
xxx 
	To be consistent with the proposed amendments to the WESM Rules.



	PEM Audit Committee
	V
	5.01 Composition. The PAC shall consist of three (3) members, headed by the PEM Auditor who is an Independent Member as defined herein, with qualifications as prescribed under these Guidelines and pertinent rules.
	5.01 Composition. The PAC shall consist of three (3) members, headed by the Chairperson PEM Auditor who is an Independent Member as defined herein, with qualifications as prescribed under these Guidelines and pertinent rules
	The head of the PEM Audit Committee is called as the Chairperson to be consistent with other Committees.



	
	
	5.02 Appointment. The PEM Board appoints the members and the PEM
Auditor as the chairperson of the Audit Committee.
	5.02 Appointment. The PEM Board appoints the members and the PEM Auditor as the cChairperson of the PEM Audit Committee.
	Same rationale in 1.02.

	
	
	5.04 Responsibilities. The PAC, headed by the PEM Auditor, conducts audit of the operation of the spot market and of the Market Operator in accordance with the following:

(a) Conduct annual audits of the Market Operator and the settlement system and any other procedures, persons, systems or other matters relevant to the Spot Market or as may be deemed necessary by the PAC;
(b) Test and check any enhancements or updates in the market infrastructure provided by the Market Operator for use by WESM Members;
(c) Review any procedures and practices which are covered by the WESM Rules including but not limited to procedures mentioned in WESM Rule 5.2.6.2 at the direction of the PEM Board;
(d) Recommend changes to the WESM Rules where the PAC detects deficiencies as a consequence of an audit, review, test, check or other form of review;
(e) Review the security arrangements and requirement of metering installations annually in consultation with the Market Operator and Metering Service Providers;
(f) Prepare a report on the result of the spot market audits and publish on the Market Information Website the results of any audit findings and recommendations; and
(g) The PAC shall perform all other functions and duties referred to in the WESM Rules and in accordance with applicable laws and rules.
	5.04 Responsibilities. The PAC, headed by the PEM Auditor oversees the conducts conduct of market audits audit of the operation of the spot market and of the Market Operator in accordance with the following:

(a) Conduct annual audits of the Market Operator and the settlement system and any other procedures, persons, systems of the Market Operator, Metering Services Providers, and the System Operator as they are or other matters relevant to the Spot Market spot market or as may be deemed necessary by the PAC;
(b) Test and check any enhancements or updates in the market infrastructure provided by the Market Operator for use by WESM Members;
(c) Review any procedures and practices which are covered by the WESM Rules including but not limited to procedures mentioned in WESM Rule 5.2.6.2 at the direction of the PEM Board;
(d) Recommend changes to the WESM Rules and relevant   Market Manuals where the PAC detects  have been identified deficiencies as a consequence of an audit, review, test, check or other form of review;
(e) Review the security arrangements and requirement of metering installations annually in consultation with the Market Operator and Metering Service Providers;
(f) Prepare a report on the result of the spot market audits and publish on the Market Information PEMC Website the results of any audit findings and recommendations; and
(g) The PAC shall perform Perform all other functions and duties referred to in the WESM Rules and in accordance with applicable laws and rules.
	Same rationale in 1.02.























Rewording since deficiencies are identified in an audit.  











To differentiate the PEMC website (www.wesm.ph) from the MO public website (www.iemop.ph).



         Note: For convenience, please underline and put in bold letters the proposed changes to the WESM Manual.
[bookmark: _GoBack]
Page 1 of 7
Page 4 of 4
IV. Proposed Scheme to Monitor the Effectiveness of the Proposed Changes to the WESM Manual


	



















V.  Referral 

   MAG Date Received:  ________________________    
   
[bookmark: Check6][bookmark: Check7][bookmark: Check8]   Proposed Amendment:         |_| Urgent         |_| Minor         |_| General


A. For Urgent Amendment (For the use of PEMC President only)
	Date Referred to PEMC President
	[bookmark: Check30][bookmark: Check31]|_| Yes                     |_| No

	Certifies as urgent
	[bookmark: Check32][bookmark: Check33]|_| Yes                     |_| No

	Convene the RCC within 48 hrs.
	

	Remarks:













B. For Minor and General Amendment (For the use of RCC only)
	Date Referred to  RCC:                
	

	Remarks:







	Action taken: 

	Request for comments:
	[bookmark: Check34][bookmark: Check35]|_|  Yes           |_| No

	

	Request written comments from:

[bookmark: Check12][bookmark: Check13][bookmark: Check14][bookmark: Check29]|_|  DRG          |_|  MSC          |_|  PA          |_|  MO

[bookmark: Check15][bookmark: Check16][bookmark: Check17]|_| ECO           |_|  RCC          |_|  TC           

[bookmark: Check18]|_| Other PEM Board Committees  

[bookmark: Check23]|_|  Other Interested Parties 

	For further review of the  Technical Sub-Committee: 
	[bookmark: Check19]|_| Yes    

Assigned to:

[bookmark: Check36]|_|  SO Sub-Committee

[bookmark: Check37]|_|  MO Sub-Committee

[bookmark: Check38]|_|  Metering Sub-Committee

[bookmark: Check39]|_|  Billing and Settlement Sub-Committee

[bookmark: Check40]|_|  Legal and Regulatory Sub-Committee               

	
	[bookmark: Check20]|_| No 

	For public consultation: 
	[bookmark: Check21][bookmark: Check22]|_| Yes            |_|  No  

	RCC Resolution:
	[bookmark: Check41][bookmark: Check42]|_|  Approved        |_|  Disapproved

	RCC Resolution No.:
	

	Date of Resolution:
	

	RCC Meeting No.
	

	Date of endorsement to the PEM Board:
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