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                                                                                              ORCP-WM-20-11

Date Received by RCC: 06 Jul 2020
REQUEST FOR AMENDMENTS OR CHANGES TO THE WESM MANUALS
Proposals made only under this prescribed form shall be accepted and considered as submitted: 
This request for amendments to the WESM Rules can be submitted to:

PEM Board
Attention: PEM Committee Secretariat
Philippine Electricity Market Corporation 

18/F Robinsons Equitable Tower

ADB Avenue, Ortigas Center
Pasig City, 1605 Philippines


Email address: rcc@wesm.ph




Fax Number: (+632) 395-2704
I.  Proposer’s Information
	Name                  
	Engr. Edmundo G. Tuazon

	Designation         
	Trading Manager

	Company              
	Pagbilao Energy Corporation

	Company Address               
	3/F Mezzanine GPVI Building

	
	#55 Bayani Road, Fort Bonifacio, Taguig City 1630

	
	

	Telephone No.                      
	+632 8356 6267 / +632 8260 7704

	Fax. No.
	+632 8889 0901

	Email Address
	edmund.tuazon@pagbilaoenergy.ph


II. WESM Manual Amendments Information
	Title of WESM Manual being commented:

_____________________________________________________________________
Nature of Request (please indicate with x)

  FORMCHECKBOX 
 Addition    FORMCHECKBOX 
 Alteration    FORMCHECKBOX 
 Deletion    FORMCHECKBOX 
 Clarification    FORMCHECKBOX 
  Clerical Correction



III. Proposed Amendment
	WESM Manual on Billing and Settlement Issue 6.1

	Title
	Section
	Original Provision
	Proposed Amendment
	Rationale
	Comments
	Proposed Wording based on Comments
	Proponent’s Response
	RCC Decision

	
	
	
	
	
	Write general comments here.
	
	
	

	9.1 DECLARATIONS FOR ENERGY TRANSACTIONS


	9.1.9


	(new)

	If there is no bilateral contract declaration submitted by the end of after each trading day, the Market Operator shall promptly inform the selling and buying Trading Participant that the contracted capacity declared under the supply contract shall be used in lieu and shall be accounted for in settlement.

No bilateral contract declaration shall include:

a. Non-submission of bilateral contract declaration;

b. Non-submission of valid bilateral contract declaration in relation to Section 9.1.8 of this Manual.

	There should be a provision that would cover a default bilateral contract declaration which should be, at the very least, equivalent to the contracted capacity commitment under the supply contract as already enrolled by the Trading Participants.

Under the current set-up, if the Trading Participant-Genco failed to submit a declaration, the Trading Participant –Buyer will have nothing to neither confirm nor nullify following Sec9.2.  

Having a default bilateral contract declaration shall prevent Trading Participants defaulting on contractual obligation, gaming and  unnecessary market exposure to the Trading Participants 
	
	
	
	

	
	9.1.10 


	Prior to the interconnection of the Mindanao grid with the Luzon and Visayas grids, a selling Trading Participant may only declare bilateral contract data for buying Trading Participants from the same settlement region. A selling Trading Participant and a buying Trading Participant shall be deemed to be from the same settlement region if both Trading Participants have market trading nodes from the same settlement region. In addition, the market trading nodes specified under Section 9.1.2(a) and 9.1.2(c) should be in the same settlement region as the selling and buying Trading Participants. For this purpose, the Luzon and Visayas grids shall be considered as one single settlement region and the Mindanao grid as another settlement region.

	XX
(renumbering)


	
	
	
	
	

	9.2 CONFIRMATION AND NULLIFICATION FOR ENERGY TRANSACTIONS
	9.2.5


	At the end of each trading day, the Market Operator shall notify all buying and selling Trading Participants, whose supply contract was enrolled to require confirmation and whose valid bilateral contract declarations was not confirmed, that their bilateral contract declarations shall not be accounted for during settlements.

	At the end of each trading day, the Market Operator shall notify all buying and selling Trading Participants, whose supply contract was enrolled to require confirmation and whose valid bilateral contract declarations was not confirmed, that the contracted capacity declared  under the supply contract shall be used in lieu and shall be accounted for during settlements.

	Non-confirmation of bilateral contract declaration will expose the Genco to unnecessary market exposure.  There should be a default bilateral contract declaration if the buyer Trading Participant, deliberately or otherwise, overlook its confirmation  


	
	
	
	

	
	9.2.7 
	(new)
	At the end of each trading day, the Market Operator shall notify all buying and selling Trading Participants, whose supply contract was enrolled to not require confirmation and whose valid bilateral contract declarations was nullified in relation to Section 9.2.2 of this Manual, that the contracted capacity declared under the supply contract shall be used in lieu and shall be accounted for during settlements.


	Incessant nullification of buyer Trading Participant will result to unnecessary market exposure to both seller and buyer.  There should be a default bilateral contract declaration if the Trading Participants, deliberately or otherwise, overlook its accurate submission of bilateral contract declaration and/or nullification of the same
	
	
	
	


Note: For convenience, please underline and put in bold letters the proposed changes to the WESM Manual.
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