




    ORCP-WR-WM-20-12
     Date Received by RCC: 17 July 2020

REQUEST FOR MARKET RULES AND MANUALS AMENDMENTS 

Proposals made only under this prescribed form shall be accepted and considered as submitted.
This request for amendments are be submitted to: 

Rules Change Committee
Attention: WESM Governance Committee Secretariat
Philippine Electricity Market Corporation 
18/F Robinsons Equitable Tower
ADB Avenue, Ortigas Center
Pasig City, 1605 Philippines
Email addresses: rcc@wesm.ph / mag_rrd@wesm.ph
Contact No: (+632) 8631-8734  
	   
I.  Proponent’s Information

	Name                  
	Richard J. Nethercott

	Designation         
	President and CEO

	Company              
	Independent Electricity Market Operator of the Philippines, Inc.

	Company Address               
	19/F Robinsons Equitable Tower ADB Ave. Ortigas Center

	
	Pasig City

	Telephone No.                      
	02 5318 9376

	Fax. No.
	02 8636 0802

	Email Address
	richard.nethercott@iemop.ph






II. Amendment Information

	
	Proposed Amendments to the (please tick the box):

	|X| WESM Rules   |_| Retail Rules

	
[bookmark: Check28]|X| Market Manual:
	
Billing and Settlement Manual Issue 5.1

	Topic: 

	Enhancements to Prudential Requirements Procedures

	
Proposed Classification of Amendments (please tick the box):
[bookmark: Check2][bookmark: Check3][bookmark: Check4]    |X| General  |_| Minor   |_| Urgent

If Urgent, reason for urgency: _____________________________________________________________
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III. SUMMARY OF THE PROPOSED RULES CHANGE

The proposed amendments to the WESM Rules and WESM Manual on Billing and Settlement are proposed to improve the accuracy of determining the maximum exposure of WESM Members and introduce procedural improvements based on operational observations.

IV. BACKGROUND

To ensure the effective operation of the spot market by providing a level of comfort that WESM members will meet their obligations to make payments, the WESM Rules require the WESM Members to comply with prudential requirements. As provided under WESM Rules Clause 3.15.2.1, WESM Members comply with the prudential requirements by providing security to the Market Operator. A WESM Member, however, may be exempted from the requirement to provide security if the Market Operator believes it is likely that the amount payable by the Market Operator to that WESM Member will consistently exceed the amount payable to the Market Operator by that WESM member in respect of that period (e.g., generation company with an indirect customer), or the Market Operator believes it is unlikely that the WESM member will be required to pay any amounts to the Market Operator (e.g., merchant generation company).
The amount of security that a WESM Member is required to maintain with the Market Operator is equivalent to its Maximum Exposure for the financial year. The Market Operator determines the Maximum Exposure of a WESM Member for the succeeding financial year on an annual basis prior to the start of that year. As defined in the WESM Rules, the maximum exposure of a WESM member is the computed as the average monthly settlement amount of the billing periods covering 26 March through 25 September prior to the end of the Financial Year multiplied by the factor 35/30. Under WESM Rules Clause 3.15.4.1, the Market Operator is allowed to consider a replacement month if there is a disagreement between the Market Operator and the WESM Participant on the Final Statement during the months covered in the computation of the Maximum Exposure; or there is a positive settlement amount in any billing period in the computation of the Maximum Exposure. Moreover, a WESM Member may request for the re-calculation of its Maximum Exposure if there is a change in its bilateral contract.
A WESM Member may comply with its prudential requirements by providing a security equivalent to its maximum exposure in the form of:
1) Cash
2) Another immediate, irrevocable and unconditional commitment in a form and from a bank or other institution acceptable to the Market Operator
3) Surety bond issued by a surety or insurance company duly accredited by the Office of the Insurance Commissioner of the Philippines
4) Such other forms of security or guarantee as may be acceptable and allowed by the Market Operator.
Lastly, a WESM Member may request for a refund of its security if the Market Operator has exempted the WESM member from prudential requirements or if the security deposit of a WESM member has consistently exceeded its Maximum Exposure in previous six (6) consecutive billing period.

V. THE PROPOSED RULES CHANGE

In the course of operating the WESM, IEMOP has received multiple requests from trading participants for the re-calculation of their maximum exposure. Although allowed, re-calculation can only be performed during the re-assessment period (i.e., prior to the start of the year) and under a specific ground (i.e., change in bilateral contract). The proposed rules change aims to expand the scope of the maximum exposure re-calculation procedure to cover additional reasonable grounds (i.e., reduction in load served, force majeure) and allow re-calculation at any time during the year. Moreover, the proposed rules change aims to introduce additional procedural enhancements based on our review of the implementation of prudential requirement procedures.

In summary, the proposed rules changes are:

	CURRENT PROCEDURE
	ISSUES ENCOUNTERED
	PROPOSED PROCEDURE
	BENEFIT

	Annual re-assessment only
	Some participants have material changes in operations in the middle of the year
	Annual re-assessment and by request
	More accurate determination of exposure resulting in more appropriate level of cost for PR compliance and lower cost of compliance

	Security amount considerations:
· Previous year transactions
· Change in bilateral contract
	Trading participants have requested for consideration of other reasonable factors
	Security amount considerations:
· Previous year transactions
· Change in bilateral contract
· Large reduction in load served
· Force majeure events
	

	Security amount based on average price and monthly quantities
	Low exposure calculations when using monthly quantities
	Security amount based on hourly price and hourly quantities
	

	Security amount based on April to September transactions but replace if:
· There is positive settlement amount
	Trading participants have requested for consideration of force majeure events affecting market prices
	Security amount based on April to September transactions but replace if:
· There is positive settlement amount
· There was force majeure affecting 50% of the month
	

	The security shall be in the form of:
a) cash
b) SBLC
c) surety bond
d) other forms of security or guarantee
	Market Operator has only assessed items a to c to be credible
	The security shall be in the form of:
a) cash
b) SBLC
c) surety bond
d) other forms of security or guarantee
	Clearer requirements

	An exempted WESM Member will pay any negative amount three (3) working days before due date
	No benefit to advance payment
	An exempted WESM Member will pay any negative amount on the due date
	Lessen requirement to exempted WESM members

	Refund may be provided if:
a) WESM Member has been exempted
b) security deposit consistently exceeds its Maximum Exposure in previous six (6) billing periods
	Trading participants have requested for refund after end-of-year re-assessment
	Refund may be provided if:
a) WESM Member has been exempted
b) security deposit consistently exceeds its Maximum Exposure in previous six (6) billing periods
c) Re-assessment results in lower requirement
	More accurate amount of security with the Market Operator resulting in lower cost of compliance



VI. BACKGROUND AND DESCRIPTION OF THE PROPONENT

The proponent is the Independent Electricity Market Operator of the Philippines, Inc. IEMOP acts as the market operator of the WESM. 
Top Officers:
Richard J. Nethercott – President and CEO
Robinson P. Descanzo – Acting Chief Operating Officer and Trading Operations Head
Arthur P. Pintado – Internal Audit Head
Rachel Angela P. Anosan – Chief Legal Officer 
Isidro E. Cacho, Jr. – Chief Corporate Strategy and Communications Officer
Salvador D. Subaran – Chief Information Systems and Technology Officer

VII. CONCLUSIONS AND RECOMMENDATIONS

The amendments to the WESM Rules and WESM Manual on Billing and Settlement are proposed to improve the accuracy of determining the maximum exposure of WESM Members and introduce procedural improvements based on operational observations. By doing so, the cost of compliance to prudential requirements will be reduced. IEMOP recommends the approval of the proposed amendments.

VIII. REFERENCES

· WESM Rules
· WESM Manual on Billing and Settlement Issue 5.1
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IX. Proposed Amendment

A. WESM Rules

	Title
	Clause
	Provision
	Proposed Amendment
	Rationale
	Comments
	Proposed Wording based on Comments
	Proponent’s Response
	RCC Decision

	
	
	
	
	
	[Please write general comments here, if any.]
	
	
	

	PRUDENTIAL REQUIREMENTS – Provision of Security
	3.15.2.3
	The Market Operator may vary or cancel the exemption given pursuant to clause 3.15.2.2 above in reference to Clause 3.15.2.1, at any time, by giving written notice of the variation or cancellation of the exemption to the WESM member.
	If the WESM Member has been deemed exempted by the Market Operator under Clause 3.15.2.2, the Market Operator shall send a written notice to the WESM Member. The Market Operator may vary or cancel the exemption given pursuant to clause 3.15.2.2 above in reference to Clause 3.15.2.1, at any time, by giving written notice of the variation or cancellation of the exemption to the WESM member.
	Provide requirement for the MO to notify the WESM Member on their exemption
	
	
	
	

	PRUDENTIAL REQUIREMENTS – Provision of Security
	3.15.2.4
	A WESM member who is exempt from providing a security deposit under Clause 3.15.2.2 shall be required to pay the total negative settlement amount due, if any, within three (3) working days before the due date as provided under Clause 3.14.6.
	A WESM member who is exempt from providing a security deposit under Clause 3.15.2.2 shall be required to pay the total negative settlement amount due, if any, within three (3) working days before on the due date as provided under Clause 3.14.6.
	No benefit to the market since remittance of payments are still made one working day after the due date.
	
	
	
	

	PRUDENTIAL REQUIREMENTS – Form of Security
	3.15.3
	The security provided by the WESM Member under this clause 3.15 shall be in accordance with the following hierarchy of preferred forms of security:
a) Cash; or
b) Another immediate, irrevocable and unconditional commitment in a form and from a bank or other institution acceptable to the Market Operator; or
c) Surety bond issued by a surety or insurance company duly accredited by the Office of the Insurance Commissioner of the Philippines; or
d) Such other forms of security or guarantee as may be acceptable and allowed by the Market Operator.
Provided, however, that in all cases where the security deposit provided is other than in the form of Cash, the following conditions shall apply in determining whether or not the Market Operator will allow such alternative form of security:
a)  Only in the event that the Market Operator determined that the amount of default can be immediately drawn on due date from such form of security; and,
b) Said WESM member proposing to post a security deposit in a form other than Cash has no record of default in payment or non-compliance with the Prudential Requirements   for the immediately preceding six (6) billing periods.
	The security provided by the WESM Member under this clause 3.15 shall be in accordance with the following hierarchy of preferred forms of security:
a) Cash; or
b) Another immediate, irrevocable and unconditional commitment in a form and from a bank or other institution acceptable to the Market Operator; or
c) Surety bond issued by a surety or insurance company duly accredited by the Office of the Insurance Commissioner of the Philippines.; or
d) Such other forms of security or guarantee as may be acceptable and allowed by the Market Operator.
Provided, however, that in all cases where the security deposit provided is other than in the form of Cash, the following conditions shall apply in determining whether or not the Market Operator will allow such alternative form of security:
a) Only in the event that the Market Operator determined that the amount of default can be immediately drawn on due date from such form of security; and,
b) Said WESM member proposing to post a security deposit in a form other than Cash has no record of default in payment or non-compliance with the Prudential Requirements   for the immediately preceding six (6) billing periods.
	The Market Operator proposes that no other form be required in the WESM as options a-c are reasonably obtainable.
	
	
	
	

	PRUDENTIAL REQUIREMENTS – Amount of Security
	3.15.4.1
	Subject to clause 3.15.2.2, prior to the end of each Financial Year, the Market Operator shall determine and provide written confirmation to each WESM member of its Maximum Exposure to the Market Operator in respect of a billing period in the following Financial Year. The amount of security to be provided by each WESM member pursuant to Clause 3.15.2.1 and 3.15.2.2 shall be equivalent to the Maximum Exposure.
Upon the request of a WESM member, the Market Operator may consider a replacement month in the computation of Maximum Exposure within the 26th March to 25th September billing periods, having the same number of calendar days if:
a) There is a disagreement between the Market Operator and the WESM Participant on the Final Statement during the months covered in the computation of the Maximum Exposure; or
b) There is a positive settlement amount in any billing period in the computation of the Maximum Exposure.
If there is a change in the bilateral contract of a WESM member, the maximum exposure shall be computed based on the settlement amounts estimated by the Market Operator using the average actual market price based on the billing period of 26th March to 25th September. In no case shall the Maximum Exposure be less than ten percent (10%) of the total demand. Average actual market price shall refer to the ratio of the total spot market payment of a WESM member, which may include Spot Market energy and reserve transactions and Line Rental amount for contracted quantities, to the total metered quantities net of bilateral contract quantities for each billing month.
XXX
	Subject to clause 3.15.2.2, prior to the end of each Financial Year, the Market Operator shall determine and provide written confirmation to each WESM member of its Maximum Exposure to the Market Operator in respect of a billing period in the following Financial Year. The amount of security to be provided by each WESM member pursuant to Clause 3.15.2.1 and 3.15.2.2 shall be equivalent to the Maximum Exposure.
Upon the request of a WESM member, The Market Operator shall may consider a replacement month in the computation of Maximum Exposure within the 26th March to 25th September billing periods, having the same number of calendar days if:
a) There is a disagreement between the Market Operator and the WESM Participant on the Final Statement during the months covered in the computation of the Maximum Exposure; or
b) There is a positive settlement amount in any billing period in the computation of the Maximum Exposure.; or
c) There is a force majeure event that affected at least 50% of the settlement intervals within a billing period.
If there is a change or expected change in the settlement quantities of a WESM Member due to a change in bilateral contract, reduction in load served, or occurrence of force majeure events of a WESM member, the WESM Member may, at any time, request the Market Operator to determine its the maximum exposure corresponding to its projected settlement amount in respect of the portion of its demand that is not covered by bilateral contracts and the line rental resulting from its bilateral contracts. shall be computed based on the settlement amounts estimated by the Market Operator using the average actual market price based on the billing period of 26th March to 25th September. Average actual market price shall refer to the ratio of the total spot market payment of a WESM member, which may include Spot Market energy and reserve transactions and Line Rental amount for contracted quantities, to the total metered quantities net of bilateral contract quantities for each billing month.
XXX
	More accurate determination of exposure of WESM Members through additional considerations (i.e., reduction in load served, force majeure events), hourly assessment instead of monthly, and by-request re-assessment.
	
	
	
	

	PRUDENTIAL REQUIREMENTS – Refund of Security
	3.15.7
	[bookmark: _Toc425254998][bookmark: _Toc444539175][bookmark: _Toc463370254]Upon written request from the WESM member, the Market Operator shall refund the prudential security under the following conditions:
[bookmark: _Toc425254999][bookmark: _Toc444539176][bookmark: _Toc463370255]a) if the Market Operator has lifted the cancellation of exemption after the WESM member complied with its obligations under Clause 3.15.2.5; or
[bookmark: _Toc425255000][bookmark: _Toc444539177][bookmark: _Toc463370256]b) if the security deposit of a WESM member consistently exceeds the Maximum Exposure in previous six (6) consecutive billing periods.
[bookmark: _Toc425255001][bookmark: _Toc444539178][bookmark: _Toc463370257]The refund of security deposit shall be allowed by the Market Operator after the assessment of the amount of refund, provided that the WESM member has no record of default and non-compliance with the Prudential Requirements in previous six (6) consecutive billing periods.
	Upon written request from the WESM member, the Market Operator shall refund the prudential security under the following conditions:
a) if the Market Operator has exempted the WESM Member under Clause 3.15.12.2 or lifted the cancellation of exemption after the WESM member complied with its obligations under Clause 3.15.2.5; or
b) if the security deposit of a WESM member consistently exceeds the Maximum Exposure in previous six (6) consecutive billing periods.; or
c) if the calculated Maximum Exposure of the WESM Member under Section 3.15.4.1 is lower than the amount of security it has provided to the Market Operator.
The refund of security deposit shall be allowed by the Market Operator after the assessment of the amount of refund, provided that the WESM member has no record of default and non-compliance with the Prudential Requirements in previous six (6) consecutive billing periods.
	Lower cost of complying with prudential requirements if maximum exposure has already been re-assessed.
	
	
	
	







B. WESM Manual on Billing and Settlement Manual Issue 5.1

	Title
	Section
	Provision
	Proposed Amendment
	Rationale
	Comments
	Revised Wording based on Comments
	Proponent’s Response
	RCC Decision

	
	
	
	
	
	[Please write general comments here, if any.]
	
	
	

	PRUDENTIAL REQUIREMENTS  – PROVISIONS OF SECURITY
	7.2.2
	The Market Operator may exempt a WESM Member from the requirement to provide a security, if:
a) The Market Operator believes it is likely that the amount payable by the Market Operator to that WESM Member under the WESM Rules will consistently exceed the amount payable to the Market Operator by that WESM Member under the WESM Rules in respect of that period; or 

b) The Market Operator believes it is unlikely that the WESM Member will be required to pay any amounts to the Market Operator
	The Market Operator may exempt a WESM Member from the requirement to provide a security, if:
a) the WESM Member is registered or registering as a Generation Company under commercial operations; and
b) for a registering Generation Company, its projected volume sales to the WESM is greater than its projected contracted quantities and, if any, the projected volume purchases of its Indirect WESM Members; or, for a registered Generation Company, its WESM settlement amount is positive for the past three (3) billing periods.
A Customer or Generation Company not under commercial operations is not exempted from prudential requirements even if their calculated amount of security is zero.
a) The Market Operator believes it is likely that the amount payable by the Market Operator to that WESM Member under the WESM Rules will consistently exceed the amount payable to the Market Operator by that WESM Member under the WESM Rules in respect of that period; or 

b) The Market Operator believes it is unlikely that the WESM Member will be required to pay any amounts to the Market Operator
	Provide clarifications on which WESM Members the Market Operator believes will not pay any amounts to the WESM
	
	
	
	

	PRUDENTIAL REQUIREMENTS  – PROVISIONS OF SECURITY
	7.2.3
	The Market Operator may vary or cancel the exemption given pursuant to Sections 7.2.1 and 7.2.2 of this Manual, at any time, by giving written notice of the variation or cancellation of the exemption to the WESM member.
	If the WESM Member has been deemed exempted by the Market Operator under Section 7.2.2, the Market Operator shall send a written notice to the WESM Member. The Market Operator may vary or cancel the exemption given pursuant to Sections 7.2.1 and 7.2.2 of this Manual, at any time, by giving written notice of the variation or cancellation of the exemption to the WESM member.
	Provide requirement for the MO to notify the WESM Member on their exemption
	
	
	
	

	PRUDENTIAL REQUIREMENTS  – PROVISIONS OF SECURITY
	7.2.5
	A WESM Member who is exempt from providing a security deposit shall be required to pay the total negative settlement amount due, if any, within three (3) working days before the due date as provided under Section 5.3.1 of this Manual.
	A WESM Member who is exempt from providing a security deposit shall be required to pay the total negative settlement amount due, if any, within three (3) working days before on the due date as provided under Section 5.3.1 of this Manual.
	No benefit to the market since remittance of payments are still made one working day after the due date.
	
	
	
	

	PRUDENTIAL REQUIREMENTS  – FORMS OF SECURITY
	7.3.1
	The security provided by a WESM Member under SECTION 7 of this manual shall either be in accordance with the following hierarchy of preferred forms of security:
a) Cash; or
b) Another immediate, irrevocable and unconditional commitment in a form and from a bank or other institution acceptable to the Market Operator; or,
c) Surety bond issued by a surety or insurance company duly accredited by the Office of the Insurance Commissioner of the Philippines.
d) Such other forms of security guarantee as may be acceptable and allowed by the Market Operator.
	The security provided by a WESM Member under SECTION 7 of this manual shall either be in accordance with the following hierarchy of preferred forms of security:
a) Cash; or
b) Another immediate, irrevocable and unconditional commitment in a form and from a bank or other institution acceptable to the Market Operator; or,
c) Surety bond issued by a surety or insurance company duly accredited by the Office of the Insurance Commissioner of the Philippines.
d) Such other forms of security guarantee as may be acceptable and allowed by the Market Operator.
	The Market Operator proposes that no other form be required in the WESM as options a-c are reasonably obtainable.
	
	
	
	

	PRUDENTIAL REQUIREMENTS  – Assessment of Maximum Exposure
	7.4.3(h)
	Upon the request of a WESM Member, the Market Operator may consider a replacement month within the 26th March to 25th September billing periods, having the same number of calendar days if:
i. There is a disagreement between the Market Operator and the WESM Member on the Final Statement during the months covered in the computation of the Maximum Exposure; or 
ii. There is a positive settlement amount in any billing period in the computation of the Maximum Exposure.
	Upon the request of a WESM Member, the Market Operator may consider a replacement month within the 26th March to 25th September billing periods, having the same number of calendar days if:
i. There is a disagreement between the Market Operator and the WESM Member on the Final Statement during the months covered in the computation of the Maximum Exposure; or 
ii. There is a positive settlement amount in any billing period in the computation of the Maximum Exposure.; or
iii. There is a force majeure event that affected at least 50% of the settlement intervals within a billing period.
	More accurate determination of exposure of WESM Members through consideration of force majeure events
	
	
	
	

	PRUDENTIAL REQUIREMENTS  – Assessment of Maximum Exposure
	7.4.3(i)
	If there is a change in the bilateral contract of a WESM Member, the Maximum Exposure shall be computed based on the settlement amounts estimated by the Market Operator using the Average Actual Market Price based on the billing period of 26th March to 25th September. In no case shall the Maximum Exposure be less than ten percent (10%) of the total demand multiplied by the Average Actual Market Price.
	If there is a change or expected change in the settlement quantities of a WESM Member due to a change in bilateral contract, reduction in load served, or occurrence of force majeure events of a WESM member, the WESM Member may, at any time, request the Market Operator to determine its the Maximum Exposure based on its average estimated settlement amount. shall be computed based on the settlement amounts estimated by the Market Operator using the Average Actual Market Price based on the billing period of 26th March to 25th September. In no case shall the Maximum Exposure be less than ten percent (10%) of the total demand multiplied by the Average Actual Market Price. The estimated settlement amount for each billing period of a WESM Member shall be calculated using the following formula:


Where:
ESA	estimated settlement amount in PhP
EGESQi	estimated gross energy settlement quantity, in MWh, for dispatch interval i
EFEDPi	estimated final energy dispatch price, in PhP/MWh, for dispatch interval i
EBCQc,i	estimated bilateral contract quantity, in MWh, from counterparty c for dispatch interval i
EFEDPc,i	estimated final energy dispatch price, in PhP/MWh, associated with the bilateral contract with counterparty c for dispatch interval i
I	set of dispatch intervals within the billing period
C	set of counterparties
i. if the request is due to a change in bilateral contract, the WESM Member shall submit to the Market Operator its estimated bilateral contract quantities from each trading participant counterparty for each dispatch interval in the immediate complete 26 March to 25 September period; the estimated gross energy settlement quantity and estimated final energy dispatch prices of the WESM Member for a dispatch interval shall be equal to its gross energy settlement quantity and final energy dispatch prices, respectively, at the same dispatch interval and most recent same date.
ii. if the request is due to a reduction in load served, the WESM Member shall submit to the Market Operator its estimated gross energy settlement quantities and estimated bilateral contract quantities from each trading participant counterparty for each dispatch interval in the immediate complete 26 March to 25 September period; the estimated final energy dispatch prices of the WESM Member for a dispatch interval shall be equal to its final energy dispatch prices at the same dispatch interval and most recent same date.
iii. if the request is due to a force majeure, the WESM Member shall submit to the Market Operator its estimated gross energy settlement quantities and estimated bilateral contract quantities from each trading participant counterparty for each dispatch interval in the immediate complete 26 March to 25 September period; the estimated final energy dispatch prices of the WESM Member for a dispatch interval shall be equal to its final energy dispatch prices at the same dispatch interval and most recent same date, or from the replacement date in accordance with Section 4.7.3(h).
iv. The estimated bilateral contract quantity shall not exceed the estimated gross energy settlement quantity for each dispatch interval.
	More accurate determination of exposure of WESM Members through additional considerations (i.e., reduction in load served, force majeure events), hourly assessment instead of monthly, and by-request re-assessment.
	
	[bookmark: _GoBack]
	
	

	PRUDENTIAL REQUIREMENTS  – Refund of Security
	7.4.6(a)
	Upon written request from the WESM Member, the Market Operator shall refund the prudential security under the following conditions:
i. If the Market Operator has lifted the cancellation of exemption after the WESM Member complied with its obligations under Section 7.2.6 of this Manual; or 
ii. If the security deposit of a WESM Member consistently exceeds the Maximum Exposure in previous six (6) consecutive billing periods.

	Upon written request from the WESM Member, the Market Operator shall refund the prudential security under the following conditions:
i. If the Market Operator has exempted the WESM Member under Section 7.2.2 or lifted the cancellation of exemption after the WESM Member complied with its obligations under Section 7.2.6 of this Manual; or 
ii. If the security deposit of a WESM Member consistently exceeds the Maximum Exposure in previous six (6) consecutive billing periods.; or
iii. if the calculated Maximum Exposure of the WESM Member under Section 7.4.3 is lower than the amount of security it has provided to the Market Operator.
	Lower cost of complying with prudential requirements if maximum exposure has already been re-assessed.
	
	
	
	



Note: Please underline and put in bold letters the proposed changes to the Market Rules or Manual. 
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