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ATTENDEES
Name Designation/Position
1 | Maila Lourdes G. de Castro Chairperson, Independent
2 | Francisco Leodegario R. Castro, Jr. Member, Independent
3 | Allan C. Nerves Member, Independent
4 | Concepcion I. Tanglao Member, Independent
5 | Dixie Anthony R. Banzon Member, Generation Sector
6 | Mark D. Habana Member, Generation Sector
7 | Michelle S. Tuazon Member ((ﬁ\/l}\?;z?ﬁz)'rgoerg?iﬁd)on Sector
8 | Carlito C. Claudio Member, Generation Sector
9 | Jessie B. Victorio _ Member (Alternate), Genere_ltion Sector
(Millennium Energy, Inc./Panasia Energy, Inc.)
10  Cherry A. Javier Member, Generation Sector
11 Ryan S. Morales Member, Distribution Sector
12  Virgilio C. Fortich, Jr. Member, Distribution Sector
13 | Ricardo G. Gumalal Member, Distribution Sector
14 ' Nelson M. dela Cruz Member, Distribution Sector
15  Lorreto H. Rivera Member, Supply Sector
16 = Ambrocio R. Rosales Member, System Operator
17 | Isidro E. Cacho, Jr. Member, Market Operator
18 ' John Mark S. Catriz OIC - Head, Market Assessment Group
19 Karen A. Varquez Manager, MAG — Rules Review Division
20 ' Divine Gayle C. Cruz Specialist, h(/légc—sl?elélreestalfiz\t/)iew Division
21 Dianne L. De Guzman Specialist, h(/légc—sl?eilreestalfiz\t/)iew Division
22 | Kathleen R. Estigoy Specialist, h(/légc—sl?eilreestalfiz\t/)iew Division
23 | Ferdinand B. Binondo Observer
24 | Ryan Jaspher Villadiego Observer
25 | Lex Magtalas Observer
26 | Mari Josephine Enriquez Observer
27 | Edmundo G. Tuazon Proponent
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e The meeting was conducted via Microsoft Teams and was called to order at
09:00.
The meeting was chaired by Atty. Maila Lourdes G. de Castro
(Chairman/Independent).

e All 15 RCC principal members were in attendance.

. Call to Order / Determination
of Quorum

Il. Presentation and Approval of
the Proposed Agenda

With no other inputs / comments, the provisional agenda of the meeting was
approved by the body.

The minutes of the 166" RCC Meeting held on 19 June 2020 was approved as
submitted.

. Approval of the Minutes of
Previous Meeting

IV. Matters Arising from

Previous Meeting
4.1 Approval of RCC Resolution
2020-15: Revision to RCC
Resolution No. 2020-07 on
the Proposed Amendments
to the Guidelines Governing
the Constitution of PEM

Presenter: Kathleen R. Estigoy (RCC Secretariat)

Action Requested: For approval for endorsement to the PEM Board

Proceedings:

V. N
51

Template ID: CPC.TMP.07

Board Committees, Issue 3
regarding the Composition
of the WESM Technical
Committee

ew Business Matters

Pagbilao Energy Corp.’s
Proposed Amendments to
the WESM Manual on
Billing and Settlement Issue

Version No.: 1.0

As background of the subject draft Resolution, the PEM Board, through the Board
Meeting highlights provided by the Corporate Secretary to the MAG, remanded
the matter to the RCC with the directive to reduce the number of independent
Technical Committee (TC) members from the proposed five (5) independent
members. The RCC re-deliberated the matter during its 166th meeting on 19
June 2020 and approved proposing the reduction of TC independent members
from five (5) to three (3), while retaining its proposed number of sector
representatives — one representative each for the Market Operator, System
Operator, Generation and Distribution Utility.

The RCC reviewed the draft resolution and approved the same as submitted.

Resolution:

e Approved resolution as submitted.

e RCC endorsed to the PEM Board the proposed composition of the
Technical Committee, as follows:
0 Three (3) independent members; and
o0 One (1) representative for each sector: Gen, DU, SO and MO.

Presenter: Engr. Edmundo G. Tuazon (Pagbilao Energy Corporation)

Action Requested: For approval for publication

Presentation Material: Annex A

Effective Date: 01-Jul-2020
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6.0 regarding Bilateral
Contract Declaration

Template ID: CPC.TMP.07 Version No.: 1.0 Effective Date: 01-Jul-2020

Proceedings:

Engr. Edmundo G. Tuazon from Pagbilao Energy Corporation (PEC) presented
the proposal which aims to amend certain procedures in the Billing and
Settlement Manual for the enhanced market design regarding bilateral contract
quantity (BCQ) declaration in the WESM.

Mr. Tuazon explained that in the New Market Management System (NMMS), the
BCQ shall be declared by the seller Trading Participants (TP) to the Market
Operator via the Central Registration and Settlement System (CRSS) up to one
(1) day after the date of transaction (“D+1"). The declared BCQs must then be
confirmed by the counter-part buyer TP within the prescribed timeline either by
default (i.e., without the need for the daily act of confirmation) or by manual daily
confirmation, depending on the preference of the TPs during enroliment of the
bilateral contract. Unless the buyer TP nullifies or does not confirm the submitted
BCQs, the Market Operator shall consider during settlement the confirmed BCQs.

Mr. Tuazon stated that the proposal seeks to cover the following instances:

1) There is no BCQ declared at all such that there is nothing for the buyer
TP to either confirm or nullify; and

2) The buyer TP either does not confirm or incessantly nullifies the BCQ
submitted by its seller TP.

Both instances above would expose the buyer or seller TPs to the market since
their BCQs will not be considered in settlement. If either of these scenarios occur,
it was proposed to use in the settlement the contracted capacity committed in the
TPs’ supply contract as default, instead of being fully exposed in the market.

The following points were raised during the RCC'’s discussions:

e Mr. Isidro E. Cacho, Jr. (IEMOP-MO) confirmed that in the NMMS, the
TPs will have two (2) options on how their BCQs shall be submitted to
the MO for accounting during settlement: (1) the BCQs declared by the
seller is confirmed by default unless the buyer nullifies it, and (2) the
buyer TP shall manually confirm the seller's submission in the CRSS.
The TPs would have to choose either one of the options during the
enrollment of their supply contract. Mr. Cacho explained that these
options were put in place in the CRSS so that the buyer TP would have
the opportunity to validate the BCQs being declared for them by the
seller. In the current market design, BCQs declared by the seller TP is
confirmed by default, similar with option 1.

e Mr. Tuazon explained that the proposal of having a default BCQ based
on the contract enrolled in the WESM is akin to setting up standing offers
which is a procedure already in place in the submission of market offers.
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Should a seller TP be remiss in its responsibility to declare BCQ, or the
buyer TP fails to confirm or irresponsibly nullifies the BCQ submitted, the
proposal is for the CRSS to prompt the TPs before the end of the ‘D+1’
that the BCQ in their supply contract will be the value accounted during
settlement.

e Mr. Francisco L.R. Castro, Jr. (Independent) inquired how often does
non-submission or unnecessary nullification of declared BCQ happen, or
if the proposal is rather more preventative in nature. To this, Mr. Cacho
responded that the MO will provide information on the number of
generators not submitting BCQs, but also reminded that the new BCQ
declaration procedures are just on trial operations and the low
participation level of participants on this is still a current readiness issue
for the enhanced market implementation.

e Ms. Lorreto H. Rivera (TeaM Energy) stated that a wrong declaration of
the seller TP would have a direct financial impact to the buyer TP. These
scenarios are not currently addressed in the current set-up but are just
settled outside the market by the TPs involved. However, these instances
could be grounds for disputes and could also pose financial risks to the
TPs. Ms. Rivera commented that the set-up in the CRSS are in fact a
welcome change on the part of the customer TPs, but there are still
loopholes in the new procedures which the proposal is intending to
address.

Ms. Rivera opined that the proposal is a way to prevent both the seller
and buyer TPs from being fully exposed in the market in cases of non-
submission of BCQ, or nullification of BCQ.

e Mr. Ryan Morales (MERALCO) inquired if a BCQ of 0 MW and a non-
submission of BCQ could be distinguished by the MO. He clarified that O
MW BCQ submissions do happen especially for mid-merit and peaking
plants who are not contracted at certain intervals unlike base load plants.

Ms. Rivera commented that, from the point of view of the MO, 0 MW wiill
be considered a valid submission if it is what the seller declared and the
buyer confirmed. However, the issue being addressed in the proposal is
when there is no submission at all or the submission was nullified; in
these cases the MO would then have no BCQ to account for during
settlement.

e Picking up from Mr. Morales’ line of query, Ms. Cherry A. Javier (APC)
asked if it is possible to have 0 MW as a TP’s default BCQ for peaking
plants. Mr. Tuazon stated that it is possible if it is what the seller and
buyer TPs have agreed upon or if it would be allowed in the CRSS during
contract enrollment. Ms. Rivera also added that the amount of standing

Template ID: CPC.TMP.07 Version No.: 1.0 Effective Date: 01-Jul-2020
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BCQ declared is ultimately the decision of the buyer TP, although in
reality it is based on actual metered quantity.

e Mr. Mark D. Habana (Vivant) raised that should the proposal be
implemented, then what would be the default BCQ of a generator with a
‘load-following’ contract which varies from time to time. He opined that if
setting a default BCQ is determined to be indeed necessary, then there
should be further study to seek a better alternative than setting a default
value which could often be wrong. However, he added that
consequences from the failure of either the buyer and seller TPs to
perform their responsibilities could just be addressed outside the market,
especially since procedures were already changed (i.e., options for
confirming BCQ declarations in the NMMS) to address most of the
current issues.

e Atty. De Castro (Independent) inquired the MO if the selection of the
method upon which to confirm the BCQs declared could only be done
once during the contract enroliment, or can be changed eventually. Mr.
Cacho stated that the rules do not prohibit changing the method of
confirmation, but he will have to validate with the IEMOP.

Atty. De Castro followed-up if the CRSS is actually able to prompt or
notify the TPs that the default BCQ will be used in the settlement due to
either non-submission of BCQ or the submission was nullified. Mr. Cacho
answered that the system may be configured to do that but he will also
validate this with IEMOP. He remarked that the CRSS has a monitoring
facility able to determine if a TP has not submitted a BCQ but it is
currently not configured to make prompts or notifications during those
instances.

Ms. Rivera commented that during the Parallel Operation Program, the
IEMOP notifies the TP near the end of the prescribed timeline (D+1) that
the BCQ declared will not be used in settlement. But even if the TPs were
notified, there would be no more time for the TPs to make corrections on
their part. Ms. Rivera stated that perhaps IEMOP’s notifications on these
could be made earlier.

e Mr. Cacho clarified that if there is no BCQ submitted, then the entire
transaction for a particular trading interval is considered a spot
transaction. He added that this is the same treatment for transactions
where a 0 MW BCQ is declared.

e Mr. Virgilio Fortich, Jr. (CEBECO III) asked PEC if there was already an
instance where PEC was not able to submit their BCQ or their submission
was nullified and how did it affect them in terms of settlement. Mr. Tuazon
responded that it has yet to experience either way and as a seller, PEC

Template ID: CPC.TMP.07 Version No.: 1.0 Effective Date: 01-Jul-2020
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has always declared their BCQs within the timeline. However, he
reiterated the need for the TPs to be natified if there is no confirmed BCQ
to be accounted in settlement and that the default BCQ in the contract
will instead be used.

Mr. Fortich hence commented that changing the rules at this time while
the system is being upgraded may not be ideal. He added that at this
point, there might still be no data to serve as basis to back-up the
proposal.

e Ms. Javier sought clarification on how the proposal could affect the
previous proposed amendment that would allow Retail Electricity
Suppliers (RES) to directly declare BCQs for their own Customers and
no longer through the Generation Company. Mr. Tuazon stated that the
proposal should be also be applicable for the RES and their Customers.

The Secretariat confirmed that the previous proposal Ms. Javier was
referring to was already endorsed to the DOE and is pending approval.

There being no matters left for discussion, the RCC approved the publication of
the proposal in the PEMC website, as submitted, to solicit comments from WESM
members and stakeholders.

Resolution:

e Approved proposal for publication in the PEMC website as submitted for
comment solicitation.
e Mr. Cacho will provide the RCC the following data:
o Frequency of occurrence of hon-submission of BCQ declaration;
0 Generators who did not submit BCQ declaration; and
o Confirmation if the CRSS can prompt TPs in case of hon-submission
of BCQ, and if it can implement the changes to the BCQ declaration
in case the proposal is adopted.

5.2 Updates on the recently @ Presenter: Kathleen R. Estigoy and Divine Gayle C. Cruz (RCC Secretariat)
approved amendments by

DOE: Action Requested: For information
a) DOE DC 2020-06-0013:
Energy Virtual One- Presentation Material: Annexes B and C

Stop Shop (EVOSS)
and Registration of New = Proceedings:
Facility

b) DOE DC 2020-06-0014:
Initial Prudential
Requirement (IPR)

The Secretariat informed that the DOE issued two (2) DOE circulars regarding
rules changes, namely:

Template ID: CPC.TMP.07 Version No.: 1.0 Effective Date: 01-Jul-2020 E
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5.3 Review of the
Semestral Report
January to June 2020

Template ID: CPC.TMP.07

RCC
for

Version No.: 1.0 Effective Date: 01-Jul-2020

a) DOE DC 2020-06-0013 entitled “Adopting Further Amendments to the
WESM Rules and Market Manual on Registration, Suspension and De-
registration Criteria and Procedures for Enhancements to WESM Design
and Operations (Provisions for Registration of New Facility and
Harmonization with R.A. 11234 entitled “An Act Establishing the Energy
Virtual One-Stop Shop)” dated 01 June 2020; and

b) DOE DC 2020-06-0014 entitled “Adopting Further Amendments to the
WESM Rules and Market Manual on Billing and Settlement for the
Implementation of Enhancements to WESM Design and Operations
(Provisions for Prudential Requirements)” dated 02 June 2020.

Both DOE Circulars took effect on 02 July 2020.

The Secretariat presented a comparison of the versions of the proposals
endorsed by the PEM Board to the DOE and the ones approved by the DOE. In
summary, the DOE adopted the proposals as amended.

Particularly for DOE DC 2020-06-0013, the Secretariat observed that the DOE
may have inadvertently indicated an incorrect Section title in the DC for Section
2.5.4.4, where the DC indicated “Aggregation of Generating Units” while the
original was “Generation Registered Capacities”. The Secretariat opted to retain
the original title in the revised Manual since the contents pertain to the topic.
However, Mr. Ferdinand B. Binondo (DOE) suggested the Secretariat to
coordinate the matter with the DOE for re-validation. He also suggested, and the
RCC agreed, that going forward, the Secretariat could coordinate with the DOE
for any clerical or typographical errors in the DCs so the DOE may correct them
accordingly.

Resolution: N/A (for information only); RCC noted the information and all
observations will be validated by the RCC Secretariat with the DOE.

Presenter: Dianne L. de Guzman (RCC Secretariat)

Action Requested: For approval

Proceedings:

The Secretariat presented the draft RCC Semestral Report covering the period
January to June 2020. The Report is for submission to the PEM Board on or
before 31 July 2020. Ms. Concepcion |. Tanglao (Independent) provided initial
comments to the draft Report prior the meeting.

For the first half of 2020, the RCC was able to complete the processing of fourteen

(14) proposals which includes:
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VI. Other Matters
6.1 DOE Public Consultation
Updates

Template ID: CPC.TMP.07 Version No.: 1.0 Effective Date: 01-Jul-2020

o four (4) proposals carried over from 2019; and
e ten (10) new proposals, one of which is an urgent proposed amendment

As of June 2020, two (2) proposals are on-going RCC deliberation contingent
with the issuance of relevant DOE circular or PEM Board directive for
consistency.

Atty. De Castro suggested to provide the number of disapproved proposals that
were re-developed and re-submitted to the RCC, and a summary of the duration
of time the RCC was able to complete the processing of a proposal. Mr. Carlito
C. Claudio (MEl/Panasia) also recommended using a uniform formatting for the
dates in the summary tables.

The Secretariat shall revise the draft to incorporate the suggestions and re-submit
the same to the RCC via email for approval.

Resolution:

e Provisionally approved as amended.
e Secretariat will revise the Report to:
o0 include number of disapproved proposals that were re-developed and re-
submitted to RCC;
o0 include summary/ statistics of RCC's timeliness in completing the
processing of proposals; and
0 use uniform date formatting in the summary tables

Presenter: Ferdinand B. Binondo (DOE)

Action Requested: For information

Proceedings:

Mr. Binondo informed the RCC that the DOE will hold virtual public consultations
on July 22M and 29™ for Luzon, Visayas and Mindanao WESM participants
regarding the following proposals:

1) Adopting Further Amendments to the WESM Rules and New Manual on
WESM Compliance Officers Accreditation;

2) Adopting Further Amendments to the WESM Manual on Metering
Standards and Procedures Issue 12.0 to Harmonize with the Site-
Specific Loss Adjustment Procedures of the Wholesale Metering
Services and to Align Technical Requirements for Metering Facilities in
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6.2 PEMC Annual General
Membership Meeting 2020

VII.Next Meeting

VIII. Adjournment

Template ID: CPC.TMP.07 Version No.: 1.0 Effective Date: 01-Jul-2020

accordance with Philippine Grid Code 2016 Edition, Philippine
Distribution Code 2017 Edition, and other Applicable References;

3) Adopting Further Amendments to the WESM Manual on Protocol for
Central Scheduling and Dispatch of Energy and Contracted Reserves;

4) Adopting Further Amendments to the WESM Rules and the WESM
Manual on Information Disclosure and Confidentiality Issue 5.0
Regarding Exceptions for Confidentiality Undertakings for Oversight
Bodies; and

5) Adopting Further Amendments to the WESM Manual on Dispatch
Protocol (Issue 13.0) to Enhance Procedures in Must-Run Unit (MRU)
Accounting.

Mr. Binondo stated that the draft Circulars for the foregoing matters were already
published in the DOE website for comments. As for the previous batch of draft
Circulars that underwent virtual public consultations in June 2020, those were
already finalized by the DOE for final approval and promulgation.

Resolution: N/A (for information only); RCC noted the DOE’s update and the
schedule of DOE virtual public consultations: July 22 and 29, 2020 regarding
various draft Department Circulars on rules change proposals.

Presenter: Divine Gayle C. Cruz (RCC Secretariat)

Action Requested: For information

Proceedings:

The Secretariat informed that PEMC will hold its 2020 Annual General
Membership Meeting online on 29 July 2020. Atty. De Castro will present a
summary of the RCC's 2019 accomplishments. All WESM Governance
Committee members are invited to attend the AGMM.

Resolution: N/A (for information only)

e 14 August 2020
e 18 September 2020
e 16 October 2020

The meeting was adjourned at 10:40 AM.
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Approved by:
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Chairperson, Independent
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Member, Independent
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Member, Generation Sector
Millennium Energy, Inc./ Panasia Energy, Inc.

(MEI/PEI)

-

VIRGJILO C.£ORTICH, JR.
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Member, Independent
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Member, Independent
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Member, Generation Sector
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Member, Distribution Sector
Manila Electric Company (MERALCO)
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RICARDO 6 GUMALAL NELSON.M. DELA€RUZ

Mepnhber, Distribution Sector Member, Distribution Sector

lligan Light and Power, Inc. (ILPI) Nueva Ecija Il Area 1 Electric Cooperative, Inc.

(NEECO Il — Area 1)

LORRETO H. RIVERA ISID . CACHO, JR.

Member, Supply Sector Mempér, Market Operator

TeaM (Philippines) Energy Corporation (TPEC) Independent Electricity Market Operator of the
Philippines (IEMOP)

AMB IO R. ROSALES

Menmber, System Operator

National Grid Corporation of the Philippines
(NGCP)
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PagbilaoEnergy

Proposed Amendments to to the WESM

Manual on Billing and Settlement Issue
6.0

Proponent
Engr. Edmundo G. Tuazon
Pagbilao Energy Corporation

17 July 2020

[
Pagbilaotnergy

Outline

* Background
* Summary and Rationale of Proposal

* Action Requested
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*  As part of the activitles of the Enhanced WESM Design and Operation— Parallel Operations
Program (POF), Bilateral Contract Quantities [BCQ) declarations are done by the seller Trading
Participant (TP} thru the Central Reglstration and Settlement System (CRSS)

*  BCOdeclarations submitted by the seller TP must also be confirmed by their corresponding buyer
TP thru the CRSS following the same timeline of D=1

+  Depending on the enrollment of the TPs, the buyer TP may choose to require daily confirmation or
declarations are deemed approved unless nullified

*  [wring the course of FOP, it was chserved that confirmation and nullification will only transpire if
the seller TP submits its BCQ declaration ne later than end of B+1, IF no submission is received,
there is nathing ta neither confirm nor nullify on the side of buyer TP

*  Similarly, if the buyer TP does not confirm or nullifles the BCO declarations, such will not be used in
settlement if no actlon s made by end of D=1

*  These actions (and Inactlons) have financlal impact to TPs

&
PagbilaoEnergy Bac kg Froun d

*  As part of the activitles of the Enhanced WESM Design and Operation— Parallel Operations
Program (POF), Bilateral Contract Quantities [BCQ) declarations are done by the seller Trading
Participant (TP} thru the Central Reglstration and Settlement System (CRSS)

*  BCOdeclarations submitted by the seller TP must also be confirmed by their corresponding buyer
TP thru the CRSS following the same timeline of D=1

+  Depending on the enrollment of the TPs, the buyer TP may choose to require daily confirmation or
declarations are deemed approved unless nullified

*  [wring the course of FOP, it was chserved that confirmation and nullification will only transpire if
the seller TP submits its BCQ declaration ne later than end of B+1, IF no submission is received,
there is nathing ta neither confirm nor nullify on the side of buyer TP

*  Similarly, if the buyer TP does not confirm or nullifles the BCO declarations, such will not be used in
settlement if no actlon s made by end of D=1

*  These actions (and Inactlons) have financlal impact to TPs
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9.2.5 At the end of each trading day, the Market
At the end of each trading Operator shall notify all buying and s2lling
day, the Market Operator Trading Participants, whose supply

shall notify 3l buying and contractwas anroliad to raquira

sefing Trading Partsapants,  confirmation and whosa valid bilataral
whose supply contract was contract declarations was not confirmed,

enrolled to reguire that the contracted capacity declared
confirmation and whaose under the supply contract shall be used
valid bilateral contract I ligw and shall b acopuntad for during
declarations was not settlamants,

confirmed, that their
bllateral contract
declarations shall not be
acopuntad for during
settlamants,

Summary of Proposal

Non-confirmation of bilataral
contract declaration will exposs the
Ganco to UNNecassary market
auposura, Thara should ba &
dafault bilateral contract
daclaration if the buyer Trading
Participant, deliberately or
athervwise, overlooks its
confirmation

&
PagbilaoEnergy

Insartion of New Provision 49,27 (Mew]

under 9.2 Confirmatien and At the end of each trading day, the Markst

Mulification far Energy Operator shall notify all buying and seling

Transactions Trading Participants, whose supply
contract was enrolled to not require
confirmation and whose valid bilateral
contract declarations was nullified in
redation to Section 9.2.2 of this Manual,
that the contracted capacity daclared
wndar the supply contract shall be usad in
Bau and shall ba accounted for during
satilements.

Summary of Proposal

Current Proposed

Incessant nulification of buyer
Trading Participant will resuli 1o
unnecessary narket exposure 1o
bath sellar and buyar. There
should b= a default bilataral
contract declaration if the Trading
Participants, deliberately ar
otherwlse, overlook its acourate
submission of bilateral contract
declaration andfor nullification of
the same
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Action Requested
For consideration and approval of the Proposed
Amendments to the Billing and Settlement
Manual
&
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ANNEX B

REVIEW OF DOE DC2020-06-0013

WESM Manual on Registration, Suspension and De-registration Criteria and Procedures
Issue 4.1 (Current)and Issue 2.2 (EWDO)

PEMC

A Premier Electricity Marketl & Champion of VErnance

SUMMARY OF OBSERVATIONS

a) 23 out of 25 provisions in the proposal were adopted by the DOE;
= 2 proposed amendments to the provisions were not considered in the DC

b) Provided the wrong Section title “Aggregation of Generating Units";
c) The proposals were adopted in accordance with the EVOSS law. But, where applicable,
deleted the provisions stating:

“The failure of the Market Operator to act on the application within this period shall not
be deemed an approval of the application.”

d} ASPP as the basis of compliance for Ancillary Service Providers was not considered: and

e} Simplified the basis of the change of registered capacities and/or ramp rates to latest COC
alone

o8 Philippine Ebectricity Figienw of DOE DO2020-06-013 | 2
f?: Market (nrpnr&lm PEMI:
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UNCONSIDERED PROPOSALS

e syt Feevieen of DOE DC2020-06-0013 | 3
Market Corporatisn PEr'l“: whesw o DOE DG

UNCONSIDERED PROPOSALS

Section | Original Provision RCC Proposed Amendment Rationale
Mon-Approval 2.5.7(b) The ERC shall begiven acopy  The ERC shall be given a copy ofthe written notice  To harmonize with
af af the writhen notice within five within five (5} busiress working daysafier ds tha EVOSS Law
Applicatans! 5] business days after |ts Issuance 1o the Applican!,
Remedies Issuance to the Applicant,
REGISTRATI 27.24(b) ATrading Participant registerad A Trading Participaniregisteredas s Cusfomeras  Proposalwas
OM OF as a Customeras well as a well as a Nefwork Services Provigsrmay not be intended to reflect
SERVICES Network Senices Provider may  registered as a Metering Bendces Providerin WEESMRules
PROVIDERS nat be registered as a Metering  respectioc any connection points that it owns. if Clause d 4.3
- Matering Services Praviderin respectic  such TradingParticipamtis also a Metering amandment under
Services any connechon points that it services Provider and thereis only one Merering DOE DC2013-07-
Provider OWNS. Services Provider serving Trading Participants 0016,

connected to the iransmission system
registensd with the Market Operaror then it shall
be allowed to provide metering services onan
rim r a |
Lo it or & connection polnt that it owns. The
Tra Participard shall be allowed to provide
mitering services until another Merering
Services Provider becomes authorized by the
= !
uponwhich the metering services shall be
transfermed to another Metering Services
Provigerfolowing the applicatle procedure.

— T L LU S e e
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OTHER

Philippine Eleciricity
Market Corporatise

OBSERVATIONS

PEMC

Figsienn ol DOE DC2020-06-0013 9

OTHER OBSERVATIONS

Gemaration 2544
red

Capaditias

— R A S

RCC Proposed Amendment

A Gensmation Company shall indudse in its applicaban the
madmun slable foad{Pmax), e mirmum stable bad
(Fmn), the rampup e and M @mp down rata of each
peneralian Uil of agoregated genanation units that ae
includedd in its appication Tha informahon provded ta the
Markeat Operatar must ba corsstan! with e information
cortaingd in ihe Cemficale of Corpkance gr |n the
absence thereod, a cenification Indicating tha

eubared capacitbas andior ram ales of the
‘penerating unif issued by the ERT as wal as
submissions mada o the ERC in ralation ta the issuance
of fla Certificate of Coenpliance. The Gapsration
Company shall atso mclude information on the

DOE-Approved Amendmaent

A Ganeraton Company shal molde mils apphoation ha
Praximm stabie load (Prax), e minimam slable foad
{Pminy. e ramp up rate, and the ramp down rale of each
generaling unt or apgrepaied penerating unils that are
indudad in its applicaion. The infamatan proviced 1o tha
Market Oparalor mst be consisient with the informatian
caniginad in fhe Cerificale of Compliancs g 5t

I!ﬂﬁlﬂﬂﬂﬂ sresating 4 issiied by the ERC gz wall a5
sbmessons made to tha ERC in relaton 1o tha 1ssuanca
af s Cemhcale of Complance. | the gensrating unit s
a battery energy sterage system, the Generation

The Ganarafion Company shal also incheds provide
infarmatian on the Incation of the reakimea moribaning
facilty whede the Fro, Priogrand ramp oo rabes
were cerified againg (8, oross genanation, or net ol
aealion use] Should the location represant the gross
gensration aulp of the genemiing sysem, he
Ganaration Company:shal comply wilh the proceduras
pravided Tof under Secthan 25.4 5 of this Markaf Afanusi

Remarks

Prapaosal adogied
and inchided the
genarating
with batiesy enesmy
=Harapa. sysEm's
complance

DOE DG 20 20H06-
001 3 iy by
macherienty
prosided the wiong
Sectian e
“Aggregatan qf
Ganemiing Lnts”
ARD ratanad the
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Philippine Electrici
Markept Cmpuratn’.ntrzr

OTHER OBSERVATIONS

| SBection

RCC Proposed Amendment DOE-Approved Amendment

Approval of 25B82a) Forapprovedapplications, the Far approved applications, the Market
Applications - Markat Cperator shall senda notice  Operator shall send a nofice of appraval
hetice of of appraval 1o the Appiicant within 1o the AppScan within fitesn(15)
Approval fifteen (15) calendar days fram calandar days from complete submission
completed submission by the by the applicant of the required
applicant ofthe reguired appication  appScafion forms and supporting
forms and supponting documents snd  decements and infarmatian, The failure-of
Infermation, The falure of the Market  the-iaskel Coestoria-act-onthe
Oiperator to act an the application Al Wil L R S Ae-be
within this pesiod shall not be Aeamed an apiroves oftes apissasics.
deesmedan approval ofthe
applicatan,
REGISTRATI 28.1.9{d} 2611 Personsorentiies wishing  Complywith the technical requirerments
OM OF (e to regester as WESM memberunder  for Ancillary Senvice Providers set foath in
ANCILLARY this category must— the Phiippine Grd Codeda the ABRE oF
SERVICES a4 8 and any other relevant documents that
PROVIDERS the ERC ar DOE will promulgate an the

r | i
Providers setforth in the
Philippine Grid Code, in the ASPP
orin any other relevant
documentsthatthe ERC or DOE
will promulgate.

provision of Ancillary Sendices

Qualifications
and
Reguirements

Remarks

Proposal adeptedin
accordance with the
EVOSS Law.
Delated the pravision
stating:

“The fadure of the Market
Cperatorbo act an the
application within this
pericd shall not be deemed
an approval of the:
applicatan,”

Proposal adopted bt did
notinchede ASPP as the
basis of compliance.

OTHER OBSERVATIONS

unit's shall make a requestin witig

to the Mavket Operator Such changes

Saction RCC Proposed Amendmant DOE-Approved Amendment

FACILITY- 3.0 FACILITY-RELATED CHANGES — The Trading Pariicipant wishing to
RELATED Ruegistered Capacities and Ramp change the registened capacities and/or
CHANGES = Rates rarmp rates of As generating unit's shall
Registerad make & requestin writing to the Market
Capacities The Trading Parficipantwishing to Operator. Such changes shall bein

change the registerad capaciies accordance with the latest Cedificate of

afis genarating

cmuanmcocb w

shall be in accordance with sither the
latest Certficate of Comphance (COC)  generatingunitin the WESM.

oy a seadicatan elgonesie:

responsbiily althe-applicant.
absencethereal a certification
issued by the ERC indical e

Remarks

Proposal to delete other
basis for the changes was
adopted, bul simpified the
basis afthe change ta the
latest COC alone.
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OTHER OBSERVATIONS

Title | Section | RCC Proposed Amendment | DOE-Approved Amendment Remarks

FACILITY- 3312 MH submitted by the Tradng Requestiorchanges submitted by the Praposalthal changes will

RELATED Trading Farticipant, in connection with b= approved basedon
CHANGES — It the registered capacities andior ramp COC was adopted, but not
Regisierad :MI b W accepted by the Market ratas of this generating units shall ba the other cedification
Capacites Operator m—m—g—ﬂm—m accepted approvedby the Marke! Indscating new registessd
Cperatcr on the basis of the [atest capacities andior ramp
Board, bated on the Cerlificals of Cedificate of Compliance efdn-the rates.
Compliance (COC) or, In the absence apsencethereol-acertificationissied

thereof, a certification issued by the by the ERGindicatingthe new

FN Philippine Blectricity q
fr Market Corporatisn PEr"“:

A Premier Electricity Market &
Champion of vernance

18F Robinsons Equitable Tower, ADB Avenue, Origas Center, Pasig City 1600, Philippines
= pemc.info@wesm.ph %, +63 2 8631 8734 {2 +63 2 8636 0802 & www. wesm.ph
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ANNEX C

REVIEW OF DOE DC2020-06-0014
(INITIAL ASSESSMENT OF PRUDENTIAL
REQUIREMENTS)

PEMC

A Premier Electricity Market & Champion of VErnance

BACKGROUND

OLD METHODOLOGY NEW METHODOLOGY

Initial PR of new customers is Initial PR of new customers is
calculated from projected exposure | calculated from projected exposure
hased on: based on;
« 10% of projected consumption « Projected spot purchase (MWh)
. System average price . Locational prices (load and
cantract)
4 mrﬁtmcznrpnmm PEr"“: ?

Template ID: CPC.TMP.07 Version No.: 1.0 Effective Date: 01-Jul-2020 E



REF NO.: RCC-MIN-20-08

MEETING MINUTES

Subject/Purpose 167t Rules Change Committee Meeting (2020-08)

Date & Time 17 July 2020, 09:00 R Gy
Venue Online via Microsoft Teams

Page 22 of 24

OBSERVATIONS

FORMULAS
METHODOLOGY

PROPOSED

Initial PR of new customers is caloulated from projected
exposure based on:

Projected spotpurchase (MWh)
Lacatianal prices (load and cantract)

. Z.nnesr;. « PREDF) g%}necc“- FFEDP..)
Bl (o4

B M arkel Corporatisn

P54, POp0Cnad SeTNTION Mu! i PP

PGESD,  plopeSed grocs soany SelVemeol gsaadty. i ARAN, o
gz ot |

PREDH eripctad fna sy deaalel pece, m PREVMINY for dagaich

#hI MAD, fom

FEDP. ', assoilod
wih e Dasane o AITHHDANY © for dispaiok
b |

1 sl ol hmafch mervals witen Hhe biling peind

¢ sl o counibarpo e

=L

ADOPTED
SAME

Initial PR of new customers is calculated from projected
exposure based on:

Projected spot purchase (MWh)
Locational prices (load and contract)

PoAw E[}ag[m * PREDP,) -EL-I:PQG\’-‘:.H-“EW":-:l

Wi

FaA projecind ssfewment amouet in PhP

PGESS, prjecisd gros émangy seidemay quandty, in MW, for
dispatch intenval |

PFEDP,  projected fina! enerpy oispalch prios, In PhPATAN, for
ohsalch inlena i

PBCO,  projected béaleral cosfract guanity, in &RWh, from
courbaparty o for dapsich infana |

PFEDP,, projscted fnal ecergy dispaich prics in PhPRWS.
axsnoaied with the Gleranl onfrec] with munismparnty ¢
for c¥paech infana! |

I ael of dispaich infanvals within the biling pericd

C sl of coumispariag

OBSERVATIONS

SCOPE AND
EFFECTIVITY

F Philippine Electricity
ol Market Corporatisn

For immediate implementation:

Current and enhanced WESM design and
operations (EWDO):

Luzon-Visayas WESM

WESM Mindanao

PEMC

PROPOSED ADOPTED

SAME
For Immediate implementation:

Current and enhanced WESM design and
operations (EWDO);

Luzon-Visayas WESM

WESM Mindanao
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PROPOSED ADOPTED
IMPLEMENTATION | For Luzon-Visayas WESM: SAME
Mew methedeiagy using folowing consideraions | T o Luzon-VisayasWESM:
hall 1y i it oo (1)
':E:F :; i :2::::::;::5::{ :;_,g"g » + New misthodslogy using following considerations
e : shall be immedistely implemented up fo cne (1) year
1 projecians shal be performed par rading mienal Al Eonemen RIS AEE AT
instead of par dispatch intaral :
ii oFoess a-past enangy satiemeant quantities shall be i progeciang shal be pesfon ﬂ'bélﬂl peai trading inbarval
G N e e S instead of per dispatch inbenal _
i Expo anenmy sefemert prices shal ba projectad i Pross ax-post enargy sefiiement quanlities shall be
Inslead of inaf enerdy M=patch prices and projeciad ingtead of (Focs enefly Sellement quaniities
i the market racing poce assocated with bilateral L EI"S':";';BI: ;"m::gm:t :EE“ Si‘:; b-e:qr.—f_:ed
coriract quanities shail be a markes fradng nods af | :r:r_- o Lerllrant- : rz’ﬂe :{:smlal:l‘pld mmbs'aneral
1he ading pamdpant raspongibe for he payment of * e it S "
e rental Tading amaunts spacified by e IWESM corfract quantiies shall be a market trading node of he
mrember dutirg the enrciiment af s bilaleral contract RING TR IR TSRt MO Do TS e
: rantal fradng amaunts specfiad by the WESM membsar
Aflar lapss of 1-yr ransition parod, new during tha enrolment of is blataral confract
Eﬂhbﬁi:ﬁogy shall be implemertted as specifedin Afterlapse of 1-yr transition period, new
by methodelogy shall be implemented a3 specifedin
Manual
I Market Corporation =LY

OBSERVATIONS

IMPLEMENTATION

PROPOSED
For WESM Mindanao:

Mew methodology vsing folowing parameters shall
b immediataly implemented up to cne (1] year
after commencement of EWDC:

ety

T} Far pew regions ntegratad b the WESM, the Market
Operaler shal smulate and publish projectad final enangy
dispatch prices for referenca nodes inthe new region: The
Markel Operatar sFhal publksh e agsumalions wsad in
dalermining the projectad final enangy dispatch poces, subject to
approval af the PEM Board

The relerence prices shal be applied 1o Trading Participants dat
are regisiered ppar bg the commanaal opeeatans of the WESM
in treat fegion; for netw Trading Pamapants in the new region
apphvirg for registration ona (1) year afier tha commarnal
operatians af the WESM in that ragion, Section 74, 1{n| and
Seclion T4 1h) shall apply.”

Afterlapse of 1-yr transition period, new
methcdodogy shall be implementad as specifadin
Manual

ADOPTED
For WESM Mindanac:

Maw methedolagy esing following parameters shal
b immediately implementad up 1o coe (1] vear after
commencement of WD

“Far the implementation of WESM in Mindanao, the Market
Opetates shall determing the prajected final energy dispateh
prices based on the following parameters:..."

« Interval

Regional demand profile

+ MNaodal load profile

Offered capacity
Contracted capacity

+ Offer prices
Transmissions consiramis
Transmission losses

*

Afierlapsa of 1-yr transition perod, new
methodology shall be implemented as specifiedin
Maneal
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DOCUMENTATION

Documents amended:
« WESM Rules
« WESM Manual on Billing and Settlement

For Current Market Design For Enhanced Market Design
WESM Rules (footnote only) WESM Rules
Billing and Settlement Manual Billing and Settlement Manual
Issue 5.1 (fooinofe only} Issue 6.1

) Philippine Electrici
4 mrl?:t (nrpnmiﬂ PEr"“:

A Premier Electricity Market &
Champion of vernance

18F Robinsons Equitable Tower, ADB Avenue, Origas Center, Pasig City 1600, Philippines
= pemc.info@wesm.ph %, +63 2 8631 8734 {2 +63 2 8636 0802 & www. wesm.ph
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